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CHAl RVAN Di G ACOMD COLINS: W have before us HSP' s
Petition for Additional Time to Make Sl ot Machi nes
Avail able to Play, as well as to nodify its approved
pl an.

I would Iike to remind all of you who are here
that those persons who have registered to speak wll
have an opportunity to do so at the conclusion of this
presentation.

W have a podiumhere. It will be an orderly
and net hodi cal presentation of public input. It is very
important to all of us here today, we have cone to
Phi | adel phia today so that all of us can hear the
presentation of the Petitioners and al so hear the
comrents of the public for those who have signed up

So what I'mgetting tois that it is extrenely
important that we all be respectful of one another's
right to speak today pursuant to our Rul es and
Regul ati ons.

I will require that we have an orderly
presentation throughout the day and we will acconplish a
| ot of very inportant work.

Ckay. Now, the first thing | would like to do
is to ask the parties who intend to present evidence in
this matter to please rise and we will swear you in for

pur poses of testifying today.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

So the Petitions and any parties who are going
to testify.

MR, HARDY: Chairman Colins, Chuck Hardy. [|'m
t he House Counsel for the SugarHouse Casino. Several of
our witnesses are nmaking their way down. They are in
the building. |If you could wait a mnute, |'maquite
sure they will be here so they can all be sworn.

CHAI RVAN Di G ACOMO COLINS: Do you have to nake
cal |l s?

MR. HARDY: W have done that. They are on
their way.

CHAl RMAN Di G ACOMO COLINS: Okay. Then we will
-- why don't we take a two- or three-nminute recess. |
recomrend that you don't stray far. Just give us a
couple of minutes, and then we will resune.

MR, HARDY: Thank you very nuch

(Break.)

CHAl RMAN DI G ACOMO COLINS: | would like to
reconvene, please, and so we can gather and cone back to
your seats.

Al right. Thank you very much. W will now
move forward with this hearing on the Petitions. Al
those who are testifying as parties in this matter, if
you will rise and | would ask you to take an oath.

(Wtnesses sworn en nasse.)
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CHAl RVAN Di G ACOMD COLINS:  Excuse us for one
m nute, please. W're having technical difficulties.

M. Donnelly?

MR, DONNELLY: Yes.

CHAI RVAN Di G ACOMO COLINS:  Wiile we're waiting
for your tech person to get a conputer set up, why don't
you begin as the counsel for the Petitioner and outline
for us the nature of your Petitions, sunmarize the
content, and we can begi n now.

MR, DONNELLY: | would be happy to. Madane
Chai rman and nenbers --

CHAl RVAN Di G ACOMO COLINS:  You can sit so that
you can speak into the mcrophone so that everyone can
hear you.

MR. DONNELLY: Madane Chairnman, nenbers of the
Conmi ssion and citizens of Phil adel phia who have cone
today and everyone else who is interested in this
matter.

I want to thank everyone for inviting us today
to Philadel phia. W're happy to be here. W've
heretofore pretty much appeared in Harrisburg and |
think it is very appropriate that this hearing be held
in the host city that we hope to soon join as a
full-fledged citizen. So we thank you for inviting us

here today.
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The purpose for this neeting today is
threefold, really; to informthe Board and the citizens
of Phil adel phia and the Commonweal th at | arge of the
status and progress that this Applicant, SugarHouse
Casi no has made on devel oping a casino resort facility
on the riverfront in Philadel phia.

Secondly, to seek the permnission of this Board
to nodify and extend the provisions of the Statenment of
Condi tions that the Board issued when it elected to nanme
Sugar House as one of the casinos invited to develop in
this state.

Thirdly, to present to you our plans to achieve
the goals that we presented -- it seens like a very |ong
time ago now -- but we presented to this Board when the
Board was naking the deternination as to which casino
properties it would choose.

W have |lost a year in our developnent. It is
-- during that year, as woul d be expected, events have
changed. The wheel has turned. Events changed a | ot
nmore dramatically than | think anyone in this room coul d
have i magi ned a year ago with the problens that the
credit markets have been through, and the casino
i ndustry in general has suffered perhaps nore than the
mar ket at large with those changes.

Not wi t hst andi ng that, we have not been idle
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during that year at all. W have during that year been
able to, | think, build a very sound consensus anpong the
citizens of this city, the people of the Commonwealth,
and other constituents who are interested in seeing
devel opnent, jobs, ratables, and all of those things
that this new industry can bring to this city.

Probably a year ago, | know a year ago, we
couldn't have said that. | like to think that we have
achi eved that by being good citizens and by -- and by
recognizing that we are invitees to this comunity and
asking the comunity what it wanted and responding in a
way that we could neet those concerns.

I''mhappy today to be able to present -- we
don't have our Power Poi nt running yet; but | would first
like to introduce to us who is here with ne today and if
peopl e coul d stand up, Bob Shel don, who's the President
of and CEO of SugarHouse, Lee Witaker, who is our
Director of Conmmunications, Lisa Riley, who is our VP,
essentially Head of Finance for the facility, Joanne
Weber who is HR and Human Rel ati ons.

The next nane |'mgoing to mangle. N ck K we
call him Kontakokis, who is our IT man. George
Mancuso, who is an Atlantic Gty veteran slot person, a
personal friend of the man who is a renowned sl ot man

who is going to be head of slots.
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Presenting today will be Neil Bluhm-- |'m
sorry. Wth the partners who are here today are Nei
Bluhm Geg Carlin, Richard Sprague, Former Justice Bill
Lanmb, Jerry Johnson, Dan Keating, and Robert Potankin,
who are partners of HSP and all of whom who have very,
very strong ties to the City of Phil adel phia.

Presenting today will be Neil Bluhm 1lan Cope
our architect, Terry MKenna, who for want of another
word kind is the clerk of the works with this project,
Dan Keating, Geg Carlin, and al so we have sone nmenbers
of the conmunity, Joe Mahoney, who is a nenber of the --
I think the Executive Director of the Geater
Phi | adel phi a Chanber of Conmerce will be here, Larry
McCrae, who is an electrical contractor and President of
Larry C. MCrae, Inc., Walt Palmer, who is the President
and Chi ef Executive Oficer of the General Buil ding
Contractors Association, TimBrink, who is a -- the
Presi dent of the Mechanical Contractors Association and
TimBreslin a |l ocal Fishtown resident, who is one of our
nei ghbors and is a nenber of -- both Tim and Joe are
menbers of the largest community group in Fishtown and
are here to speak both personally as to their own
experiences with HSP Sugar House as a nei ghbor and to
speak about how we have interacted with the nei ghborhood

and what we think the vast, vast mpjority of Fi shtown
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residents are.

As a matter of fact, both of these individuals
are nenbers of FACT, which is the largest, | believe, by
ten times of the comunity groups in Fishtown, and both
were involved in the negotiations of the Comunity
Devel opnment Agreenment between Sugar House and the
nei ghbors, which we have entered into and executed and
will, with the Board's perm ssion for these
nodi fications to the facility, fully neet.

While we are setting up, as we presented to you
| ast nmonth, there has been a significant, | think,
change in our relationship with some of the |egislative
bodies in the Gty of Philadel phia.

| say that -- | want to hasten to say to all of
the citizens here and to this Board, the people who are
elected officials in the Cty of Philadel phia, | think
took their job very seriously and seeing a new industry
and a new, novel business comng to the City, took an
aggressive stance in nmaking sure that what we woul d
bring to this city was sonething that would help the
citizens of this city.

W had a ot of give and take with those
persons. |'mhappy to say that | think they fulfilled
their job. W fulfilled our job.

Today, we are in a position to present to this
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Board several letters from persons who represent the
city, which I would Iike to read portions into the
record, if that is perm ssible, Madame Chairman.

CHAI RMAN Di G ACOMO COLINS:  Yes.

MR, DONNELLY: Thank you. First, there is a
letter that we will present to you dated May 1st, 2009
fromthe Honorabl e Mayor M chael A Nutter to you
Madane Chai rman, regardi ng HSP Gam ng and Sugar House.

Just to take an excerpt out of that letter, |
wi Il quote, our Planning Conmi ssion had previously
approved HSP's original Plan of Devel opnent.

Now the nodifications HSP is submtting to the
Board for approval, specifically address several of the
city's design principals for devel opment al ong the
river.

These include the provision of direct and
generous public access from Del aware Avenue to the
river. The preservation of the natural shoreline and
subsequent m ni nmi zati on of environnental effect and
i mprovenents to the pedestrian access to the facility
fromthe public sidewal k.

In addition to the design inprovenents, the
nmodi fi cati ons sought by SugarHouse will enable an
earlier opening of an interimfacility, creating jobs

and tax revenue benefiting the city and all

11



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

12

Pennsyl vani ans.

We support this nodified proposal and are
working diligently with HSP to finalize the necessary
detail s.

I"I'l move to kind of the end, which closes
with, in closing, we are conmmitted to working in
partnership with HSP to realize this inportant project
to the Gty of Philadel phia.

Second letter | would like to focus the Board
on is from Council man Frank Dicicco, who is the 1st
District Councilman, which is the district that
enconpasses our nei ghborhood and our facility.

Councilman Dicicco is, | think, for those of
the Board who know him a very articul ate and aggressive
representative for his constituents.

After a lot of discussion with himand his
constituents, we're happy to announce this April 29th,
2009 letter, again, to you Chair Colins, which | wll
read an excerpt from

Wiile | initially opposed HSP's Gani ng
Application and License, the devel oper has made
significant inprovenents to its design

I''m now happy to support the HSP Gami ng
project. The current plan provides a stronger

wat erfront access, a nore pedestrian friendly
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environment, and will permt gam ng operations to begin
qui ckly.

In conclusion, he wites, to conclude, | am
committed to HSP Gami ng's project and | ook forward to
working with the partnership group now and in the
future.

The third conmmuni cation is from Council man
Darryl L. Carke, whose district is the 5th District and
enconpasses sone of our nei ghborhood, |ess so than
Counci |l man Dicicco but part of the nei ghborhood, and
Counci Il man d arke, too, has been very vigilant.

I remenber nmeeting himthe first time | cane to
Phi | adel phia, both he and Council man Dicicco, at sone of
t he many nei ghbor hood neetings that we had when we were
first in town.

He wites on April 29th, 2009, quote,

Sugar house has worked at length with the city to address
desi gn and pl anni ng concerns, gaining increased support
fromthe mayor's office in the process.

Addi tional ly, SugarHouse has been a good
nei ghbor, working with the surrounding conmmunity for
several nonths, agreeing to a Community Benefits
Agreenment that gives at least $1 nillion annually.

They have conmmitted to aggressively seeking out

and utilizing qualified MBE, DBE, and WBE firns
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t hroughout the phrases of the project.

Lastly, this will nean significant jobs and
revenue to the conmmunity. G ven the current economc
state of affairs, conpletion of this project will be a
wel come boon

For these reasons, | amrespectfully requesting
your approval of the SugarHouse's amended tinme request.
That is signed by Councilman Darryl d arke.

The final communications is fromDw ght Evans,
who is the Majority Chairman of the House
Representative Evans, who is -- who represents this
district.

He has witten a letter dated April 14th, 2009
to the nenbers of the Pennsylvania Ganm ng Control Board
and he, quote, wites to express ny support of the
Anended Petition filed by SugarHouse

Anot her excerpt, in fact, | can tell you that a
substantial mpjority of the House Appropriations
Conmittee and the House of Representatives at |arge
strongly support the SugarHouse project.

He concludes with the follow ng: For the
reasons stated, | inplore you to grant a two-year
extension and to give your unequivocal approval to the
proposed nodifications so that the Sugar House can begin

construction and open as qui ckly as possible and the
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Commonweal th and the city can receive the world-class
entertainnent facilities they were prom sed and the
revenues and jobs they so desperately need.

In short, | think it is fair to say that the
vast majority of the representatives of the City of
Phi | adel phia and the Cormonweal th are in favor of this
application going forward and in favor of seeing what
everybody t hought woul d happen a | ot quicker than it
has, which is to bring this exciting new industry to
Phi | adel phi a.

W're ready to start the process that we have
been eager to do for quite a long time; to bring jobs,
to bring construction, to bring a new entertai nnent
venue to the city.

| did forget one other thing. Thank you
There is another letter that | can't lay nmy hands on at
this monment, but it is fromthe Convention and Visitors
Bureau of Phil adel phia, the venue that we are in today;
and as | findit, | will read it to you. | know it has
been presented to you in the record.

But the Convention and Visitors' Bureau al so
wote in general that the -- believes the SugarHouse
facility woul d serve as a bookend to sone devel opnent
along -- further devel opnent along the waterfront.

It notes that the -- that facility and this new
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entertai nnent venue will aid in drawi ng conventions to
the City of Philadel phia.

I know, |'"'ma solicitor to the convention
center in Atlantic Gty and have been for years, and the
casino industry and the convention center work hand in
gl ove together and that industry down there is very
hel pful to the convention and visitor authority in
Atlantic Cty. W fully expect to cooperate with and be
partners with the Convention and Visitors' Bureau up
here in Phil adel phi a.

What we are going to present today, Mdane
Chairman, is a nunber of speakers. Neil Bluhmwill
present the current status of the project, the financing
at nosphere, and the plans of SugarHouse to finance this
project and generally the tinmng of the project and with
the nodified project and the purpose of the

nodi fi cations and when we plan to get this facility

open.

Secondly will be lan Cope our architect, who
will present the nodifications to the plan and what we
have done in the interimto bring -- to nodify our

interimcasino, which we had presented to you before
when you initially approved the interimfacility, Terry
McKenna, the clerk of the works, will present those

permts and approval s and ot her governnental actions
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that are necessary to put the shovel into the ground and
start this building.

Dan Keating will address the construction jobs
and the construction devel opnent that will be generated
by the nodified interimfacility.

Wth him he will introduce M. Palmer fromthe
Contractors Association, M. MCrae, an interested
contractor TimBrink fromthe Mechanical Contractors to
tal k about the construction jobs that will be generated
by the construction element of this facility.

Geg Carlin is going to address the casino jobs
and the -- what kind of jobs will be generated fromthis
facility, once it is up and operating the first interim
phase.

Joe Mahoney from the Chanber of Conmerce will
address Sugar House's inpact on enploynent. Then we're
going to ask M. Rafter and M. Breslin, tw of the
community nenbers from Fi sht own and one being also a
busi ness owner and nei ghbor, nei ghboring busi ness of
ours, to address the inpact that upon the comunity of
this facility and to advise the Board and the citizens
of Phil adel phia how we have been working with the
community on this matter

Wth that, we will invite questions fromthe

Conmi ssion and be avail able to answer and respond to any
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questions.

I want to conclude with just one statenent.
Again, where | started, | think it is entirely
appropriate and we're very happy that the Board venued
this in Philadel phia.

W watched the news all day and if soneone were
standi ng on Mars watching what is going on here, they
woul d concl ude fromthe news nedia that the people of
Phi | adel phia are against this casino and against this
facility. That is not the truth, as you can see here
t oday.

The peopl e of Phil adel phia are for this
facility and the Conmonwealth is for this facility and
this casino and the work that this Board has been doi ng
to bring this casino here is what the people of this
Commonweal th and the people of this city want. There is
goi ng to be a naysayers.

Point made, |I'Il turn it over to M. Bluhm

CHAI RVAN Di G ACOMD COLINS:  Thank you. Your
first wtness?

MR. DONNELLY: Thank you.

MR. BLUHM  Thank you, Madane Chairman and
menbers of the Board and the citizens of Phil adel phia
and the Conmonwealth. |'m Neil Bl uhm

It has been a little over a year since HSP
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received its Slot Machine License. And during this tinme
and even prior to that, we have encountered many | ega
and ot her obstacl es beyond our control and overcane each
one of those through a nunber of |egal proceedi ngs.

But we realized that the world has changed and
there were concerns rai sed by the mayor and the city and
certain citizens and that we ought to try to develop a
nodi fied plan that would work for all of the different
constituencies, as well as a plan that coul d get
financed in this very difficult market.

So our nodified plan that we have devel oped
addresses many of the concerns rai sed by the mayor and
hi s advi sors.

It is designed to open as quickly as possible.
In the process, we exanined nmany other structures to try
to get this done, including using a tenporary structure,

but our current nodified plan is far superior because we

will have its -- we will open, subject to your approval
a portion of the permanent facility, which will make it
much nmore conpetitive because it will be far nicer

We can get it done much nore quickly, and it
will be a very successful project. W believe that our
differences with the city have largely been resol ved.
W are working very closely together. W are on the

same page.
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The mayor and his staff have been very
cooperative and working very hard with our people; and
under our nodified plan, the HSP along with the
Commonweal th and the city share a common goal to get an
interimfacility open as quickly as possible to create
j obs and tax revenue.

In the nmeantine, we have been doing a | ot of
work. Key nenbers of our Executive Teamare in place.
Qur Internal Controls are being drafted. W have a
Community Qutreach Programthat is ongoing and as not ed
in Councilman Clarke's letter.

W are planning our slot machine and ot her
equi prent pur chasi ng, and we have been doing a
tremendous anount of devel oprment activity.

We, of course, have purchased the property. W
recently acquired an option to | ease the property to the
north of our property to accommobdate parking during the
interimand garage construction

We have been doi ng extensive design work to
address comments fromthe neighbors and the city in
order to acconplish sone of their desires.

W have been doing extensive site work. We
have renoved the ol d Sugar House obstructions and we have
conpl eted test piles.

Huge foundations fromthe ol d SugarHouse were
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renoved, all with careful oversight to assure
preservation of historical artifacts.

W have been nmeeting regularly with the city
and talking to the mayor as he has indicated in his
letter.

As Terry McKenna will get into nore details, we
have been working on getting our pernmits and approval s.
W have entered into a community benefit agreenment as
not ed by Council man C arke.

lan Cope, our architect, will go into details
of our nodified plan, which is very simlar but works
even better than the plan that you approved back in
2006.

Now, let's | ook at what this project is going
to cost us. Al right. There is a slide that goes
t hrough that.

But as you can see, the cost of the nodified
pl an as opposed to the old interimplan is actually nore
than the ol d pl an.

It will cost us about $474 nmillion instead of
$460 million and none of these costs include the
financing costs. So, it isn't |like we are cheapening
t he project.

Now, in terms of financing, which is obviously

critical in today's world, | would |ike to take a few
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m nutes to discuss the financing situation

First, the current state of the financing
mar ket is well known to you and everybody. W are in a
situation that has never occurred in this country except
since the Great Depression.

You all know that financing is extrenely
difficult and remains difficult. | net with
M. Bernacke and ot her nenbers of our industry a couple
of weeks ago. They are aware of what is going on

| saw yesterday on tel evision on CNBC where he
indicated that the world is -- maybe there is sone |ight
at the end of the tunnel, but financing remains very,
very difficult and that is the main obstacle of the
governnent right now, to try to open up the financing
mar ket s.

Casino financing, in particular, is very
difficult for a couple of reasons. One, the casinos in
Las Vegas have been hurt very badly because people are
not traveling as nuch as they used to.

It is expensive to get on a plane and fly to
Las Vegas. There have been many conpani es who have
experienced extrene financial difficulties in Vegas and
other markets like Atlantic Cty.

Now, the local markets are doing better as you

know because people don't have to go for a weekend and
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spend $3,000 flying to Vegas, and |local nmarkets like in
Pennsyl vani a have been doing better. But neverthel ess,
there is a very difficult financial market.

We structured our nodified plan so that we
bel i eve that we can get financing in today's very
difficult environment.

Let me be nore specific about that. W will
need about $150 million worth of financing. About $30
mllion we can get in equipnment financing, we believe,
and about $120 million in sone sort of a bank or other
kind of interimfacility to cover our cost of
construction and all of the soft costs.

Now, to date, we have invested $160 mllion
into this project, all funded with equity. W don't
have a penny of debt.

When we presented this programto you in 2006
all right, we were asked what the maxi mnum potenti al
equity mght be; and it was $108 nillion, which we
committed to put into the project.

So we have put in over $50 mllion nore equity
than we originally had commtted to you in 2006 and have
no debt in our project.

Now , how can we get this financed? Well, what
has happened is that the anmount of debt available in

today's financing world is significantly less than it
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used to be.

And for exanple, in 2007 and actually in '06
when we presented this to you, we had a | oan conmit nment
for $440 million. That kind of a loan for that anount
of nmoney is not available, in our opinion, as we sit
here today.

The reason is that the | enders today are
requiring just as much nore equity into a project than
they were two or three years ago, not any different than
getting a hone | oan

Ckay. So the two things they | ook at are
first, what is the amount of equity that you are putting
into the job, the project, in relationship to the anobunt
of the |oan?

Back when we originally nmet you in '06, you
could get maybe 75 even 80 percent financing, just |ike
on a home, you could have very little down paynent.
Today, nost people woul d say you need 30, 40, perhaps as
much as 50 percent equity.

Now, if you go back to the nunbers that | was
di scussing a few nminutes ago, we have $160 mllion of
equity already in the project. So we would be borrow ng
somewhere in the neighborhood of $150 mllion. W have
nmore than 50 percent equity in this project. So we

believe that neets the current requirenents to go get a
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| oan.

The second requirenent that |lenders look at is
what is the anount of the loan in relationship to the
cash flow of the project? It used to be that you could
borrow four and a half or five tinmes the amount of the
proj ected cash flow

So originally, we were going to build this al
at once. W were projecting a cash flow in the range of
$100 million. W had a financing comm tnent of $440
mllion. That was roughly four and a half tines the
proj ected cash flow

Today, we think that the rules are closer to
two and a half times, maybe as nuch as three; but even
at two and a half tines, we under our current interim
pl an and nodi fied plan neet that test.

We're projecting a cash flow fromthe interim
facility between $60 and $70 million. Let's take $60
mllion. At two and a half times $60 mllion, that is
$150 million

So we believe that we should be able to borrow
$150 mllion having $160 mllion of equity, which would
represent roughly two and a half tines the | ow end of
our projected cash fl ow

So we believe that we can get financing for

this project. W're confident. W are talking to
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several banks about that, but we need your approval to
finalize any financing.

We can't guarantee this financing because in
this market, no one knows what coul d happen. However,
when we | ast net you in connection with the Pittsburgh
casino, that project, as you know, was in serious
financial trouble in the late sumrer of |ast year

W told you that we thought we could get
financing, that we believed that we could, we couldn't
guar ant ee that we coul d.

We went out and raised that financing. That
project is now back on track and it's under construction
and schedul ed to open on tine and on budget in August of
this year.

| believe if you approve our nodified plan and
gi ve us our extension, we can develop for you an equally
successful project here in Philadel phia and get started.

Let's talk for a minute about the timng of al
of this. Okay?

W believe that it will take about three or
four months to get all of the rest of our approvals, the
financing and get started, subject to your approval.

Construction will take about nine nonths. So
our anti ci pated opening woul d be in the second quarter

of 2010, naybe 13 nonths or so from now.
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After we open the interimcasino, we would
start shortly thereafter to construct the garage. W
woul d expect to start that in rmaybe sonmewhere four to
ni ne nont hs.

One of the inportant elenents of our plan here
is that we don't need additional financing to build the
garage because we are going to build the garage out of
cash flow because we can't sit here and tell you that in
a year we think that the financing market will have
i mproved. W just don't know.

So we have structured this so we would open up
the interimand wait a few nonths until things cal med
down so that we can get our operations rolling and
gener ate enough cash flow during the hol ding period and
then start building the garage shortly thereafter, say,
nine nonths | ater.

Bet ween the cash flow that will build up and
the cash flow fromthe construction of the garage, which
will be maybe 14 nonths or so, we will generate enough
earni ngs so we can pay for the garage w thout getting
any additional financing.

After we conpl ete the garage, we woul d need
additional financing to conplete the rest of Phase 1 and
we are comrmitted to doing that and we will do that as

soon as practical and Phase 1 will consist of the full
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3,000 slots and the interimwi |l consist of 1,700 slots.

Now, let's | ook at our projected revenue for
one second in our interimcasino. Qur projected revenue
for the interimcasino is going to exceed what we
projected for the first itemfor our phase in 2006. W
are now projecting 420 mllion versus 180 mllion in
2006.

The difference is due to two factors. One, we
are opening with 1,700 slots instead of 1,500; and
secondly we are projecting higher win per nachine than
we did back then

You should al so note when we open our conplete
Phase 1 with 3,000 slots, we are projecting higher
revenue as well. So this plan has not shortchanged
anybody on the revenue.

Now, let's |l ook at the tax projections for a
second. They are very significant in these difficult
tines.

In our interimcasino, our tax projections are
that we will generate annually during the interimcasino
phase, $16 mllion a year in tax revenue to the city,
$82 mllion in tax relief to the citizens. That adds up
to about alnost $100 mllion, 98 mllion; and another
$12 nmillion each year in econom c devel opnent incl uding

t he Pennsyl vani a Convention Center proceeds for a total



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

29

of $110 mllion per year

When we conpl ete Phase 1, the nunbers junp up
They will be $25 nillion a year in city taxes to the
city, another 136 mllion a year in tax relief, plus
another 20 mllion in econonm c devel opnent for a total
of about $180 nillion a year

So it is very significant tax revenues in
addition to jobs, which will be covered | ater under our
pl an.

At this point, | would like to turn this over
to lan Cope, our architect, who has worked very hard on
this nodified plan, to give you nore information about
t he pl an.

COW SSI ONER ANGELI: M. Bluhm could | ask a
clarification to sonething?

MR, BLUHM  Yes, sir.

COW SSI ONER ANGELI:  You have $160 mllion of
equity and $150 million that you are going to go out
for, for a total of $310 nmillion. The total Phase 1 was
$474 mllion. That is a shortfall of $160 mllion. |Is
that shortfall for the slots and the garage to conplete
Phase 17

MR, BLUHM Yes. The cost on this page of 474
is for the entire Phase 1 and the cost of the interim

facility to get open is the 160 mllion we al ready have
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i nvested plus another 150 to borrow.

This chart was to get us all the way to Phase
1, which included both the garage and the additi onal
expansi on to house 3,000 slots.

COW SSI ONER ANGELI: And you are going to
finance the second part of that with revenue to the
start up --

MR. BLUHM There are two elenments. W are
going to finance the garage through the revenue fromthe
interimcasino; and once we open the garage, we wll
have to get sone additional financing to devel op the
entire Phase 1.

COW SSI ONER ANGELI:  Thank you.

CHAl RVAN DI G ACOMO COLINS: M. Bl uhm
question, you indicated that your projections for the
gross term nal revenue are sonewhat hi gher than what you
had previously projected. Wat are they and why?

MR BLUHM  Ckay.

CHAI RVAN Di G ACOMD COLINS:  Per machi ne, what
are they now and why are you coming up with higher
proj ections?

MR BLUHM (kay. Two things, first, and let's
deal with the interimcasino for a second. Wen we
presented this to you in 2006, we assuned we woul d open

with 1,500 slots and instead we are opening with 1, 700.
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So, obviously, we have nore sl ot machines.

The second elenent is that when we presented
our nunbers to you in 2006, we assuned that we would do
| ess per machine than we now are projecting because the
Phi | adel phia casinos -- | nmean the Pennsyl vani a casi nos
are doing better.

Qur actual projections are that we will cone in
at over $400 per nmachine during the interimfacility.
The nunbers that we are show ng you right now are about
$385 per nmchi ne.

CHAI RVAN Di G ACOMO COLINS:  All right. So then
that projection is based on the success of gamng in
Pennsyl vani a?

MR. BLUHM That is correct. That is correct.
And t hose have been prepared by outside consulting firns
for us, which actually did, |I believe, the projections
when the | aw was passed. W are using 10 percent |ess
than our outside consultant has given us just to be
conservati ve.

CHAl RVAN Di G ACOMD CCLINS:  Thank you.

COW SSIONER GINTY: | would like to go back to
-- go ahead.
COM SSIONER RIVERS: | would like a

clarification on the parking issue, the fact that you

are going to open your tenporary facility before you
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have a parki ng garage.

My question is, you made reference to the point
that you acquired some property that you are going to
use for parking.

How many par ki ng spaces are going to be
incorporated in this -- in the property that you just
pur chased?

MR, BLUHM lan Cope is going to get into that
in detail. | can tell you that the parking, | believe,
fromthis property next door during the interimphase
while we are constructing will neet the requirenents of
this Code, the Gty Code; but it will be largely surface
par ki ng.

COM SSI ONER RIVERS: | guess |'mnot so
concerned about the Code. |I'mjust trying to figure out
what is the nunber of spaces avail abl e because t he way
you service those machi nes because you're tal ki ng about
obvi ously people comng in, increase gross term na
revenues, and | just want to know will enough people
come in to provide you with the inconme you are talking
about .

MR, COPE: | can address the nunber of parking
spaces. In the interimphase, we are proposing a little
over 1,400 spaces in total to support the 1,700 slots.

That neets the Gty's Code-required parking ratio of
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four slots -- four parking spaces per five slots.

COW SSI ONER G NTY: A coupl e of questions.
I"'ma little slower than ny coll eague, Conmi ssi oner
Angeli. | would like to review the financing and how
you get to $474 million.

You have $160 in equity. You're going to get
$150 i medi ately in debt. That gets us to $310. You're
going to finance the garage through cash flow for one or
two years, which you estimate at $30 mllion

How much nore debt financing do you expect that
you are going to need and how far out?

MR, BLUHM (kay. | have to do this in stages.
Ckay?

COW SSI ONER G NTY: Go sl ow.

MR BLUHM | will go very slow The first
stage in the interimcasino. Al right. To do the
interimcasino, the cost will be approxi mately $310
mllion.

Ckay. The chart that is up on the board is not
the interimcasino. That is the cost of the entire
Phase 1 project.

COW SSI ONER G NTY:  Ckay.

MR. BLUHM The interimcasino, to get it up
and operating before we do the garage is 310 of which we

have al ready invested $160 all cash, no loan, and will
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borrow $150 million.

Then we open next year sonetine in the first
quarter, and we will start to make, call it, $60 to $70
mllion a year.

Over the next roughly up to two years, okay, we
wi |l be making roughly $60 -- call it $60 nillion a year
and go to the | ow side

Qut of that $60 million, we have to pay debt
service on the $150 million that we borrowed. Let's say
it is $15 mllion a year. So, that |eaves us roughly
$45 million a year.

W will have sone incone taxes to pay. Let's

say that brings us down to $35 million a year. kay.

So if it takes us -- if we wait nine nonths and it takes
14 nonths to build between -- during that period of
time, we will -- we would generate enough noney to pay

for the garage, which costs about $73 mllion.

Ckay. So now, when we are all done with that,
okay, we now have to go and conplete the rest of the
project, which is roughly $400 mllion.

W already have in it roughly $300 nillion
right, our equity and the existing loan? So we will
need another loan of -- it all depends on how nmuch the
interest costs for the newloan will be and the

financi ng market.
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W will have to go out and borrow naybe anot her

100, but we're not sure in that range. But at that
poi nt, we are assum ng now, we are two, three, four
years down the pike that the financing markets have
gotten a little better.

Sormewher e between where it once was, we never
believed it will get to those bubble periods; but we
will be making $70 million, 60 to 70 and the projected
cash flow fromthe whole facility when we open all of
Phase 1 will be over $100 million.

So if we could borrow three tines cash fl ow,
that would be $300 million. W have only borrowed 150
to do the interim

So we feel, confortably, we will be able to
borrow noney when the markets get back to somewhere
bet ween where they once were and where they are now.

So, we will have to borrow anot her $100, $150
mllion to finish everything in addition to the $150
mllion that we now have.

I don't knowif |I'mdoing slow or not, but it

gets a little conplicated; but | can tell you this is

what | do for aliving . | have been doing this for 40

years.

W have spent a tremendous amount of tine, ny

partner Greg Carlin came up with this plan that we have.
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W spent a lot of tinme to come up with a design, a good
pl an, and one that can get done in this very difficult
envi ronment and get open quickly and not make us -- put
us in a spot where we have financing that we couldn't
achi eve because when the markets inmprove, and | don't
know when they will, we will get the financing to

conpl ete Phase 3; but in the neantine, we are
financially sound and the anmount of ultimate financing
i s not exuberant.

COW SSI ONER SQIKA:  Could | ask just one quick
question about the ultimate fate of the surface parking
area that you just purchased.

After you finish the interimphase, do you
intend to resell that or are you going to hang onto
t hat ?

MR BLUHM Now, it is a |lease, the parking
next door.

COW SSI ONER SQIKA: It is a lease. Al right.

MR, BLUHM  When we conpl ete the garage, al
right, we may not use that property. W'Il decide, but
we have a lease. W have a right to if they want to
sell it, if I"'mnot mstaken, to match any offer that
they would have, so we will deal with that later on

As it stands now, it is sinply a | ease of that

property to use surface parking while we are buil ding
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both the -- while we are building the garage

When we do the construction, we obviously take
away some of the land that we have. W, therefore, need
of f-site parking during the project.

CHAl RMAN Di G ACOMO COLINS: Thank you. All
right. You can continue, M. Cope.

MR, COPE: Good norning, Madame Chairman and
menbers of the Board. |'melated to again have this
opportunity to update the Board on our proposed design
nodi fi cations to what we are confident is an inproved
casino design that can be inplenented and in operation
very quickly.

Bef ore goi ng t hrough our plans however, |'m
pl eased to, again, report that we continue to have
frequent work sessions with all of the pertinent city
agenci es including the Commerce Departnent, the Planning
Conmi ssion, Law Departnment, Streets, Water Departnent,
and L&l .

These groups have been very accessible to us
and t he neetings have been very constructive. They are
now worki ng very closely with us to achi eve our comon
design and schedul e objectives. It is quite refreshing.

As both John and Neil have reiterated, we are
proposing a nodified site and buil di ng desi gn which

i ncludes an el enent that has consistently been referred
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to as the interimcasino.

Just as we had contenplated in the origina
2006 design, this interimfacility is to be the initia
phase of the permanent and rmuch | arger casino
devel opnent .

That is to say that although we are proposing
to situate the building in a different position within
our site, this is to be a permanent structure right from
t he get - go.

The interimcasino will be the cornerstone of
the rest of our devel opnent, rather than sone type of
tenporary structure

I would Iike to take a nonent to orient you to
these plans. The street you see bordering our site to
the west as seen to the top of the screen is Del aware
Avenue or North Del aware Avenue.

The bl ue area towards the bottom of the screen
is the Delaware River, of course; and our property
proper extends fromEllen Street at the southern end to
Shackamaxon Street at the north or to the right of the
screen and that is consistently oriented in what you
wll see.

Traffic signals will be at both the foot of
Frankford Avenue into the nain porte cochere and val et

entrance, and just south of Shackamaxon Street will be
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another intersection ultimately leading to the main
par ki ng gar age

In order to bring this facility to market and
open it as soon as humanly possible and subject to your
approval, of course, we propose to build an at-grade
structure, building structure of approxi mately 100, 000
gross square feet to accommpdate 1, 700 gami ng positions
or sl ot machines.

This permanent facility is to be supported on a
tenporary basis by surface parking | ots surroundi ng our
bui |l di ng and usi ng ot her nearby and adjacent parcels
until such tinme as the pernmanent garage can be
const ruct ed.

The city is on board with this approach and has
been very hel pful in advancing the necessary provisions
and ordinances to facilitate this.

| should also point out that in addition to the
surface parking that will acconpany this interim phase
the new building is proposed to be a single-story
structure with the whole ganing floor at the grade or
street |l evel along with a nodest nezzani ne above.

Whereas our prior design was principally a
two-story structure with a main casino el evated over
what m ght be characterized as a conceal ed basenent

area, which was intended to acconmodat e our val et



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

par ki ng and back of house spaces.

W now propose to accommpdat e our val et parking

on adjacent lots during this interimphase and within
portions of the larger structured garage once this has
been conpl eted

This change will not materially effect the
appearance of the casino and will be virtually
i mperceptible to the custoner and the public.

Al so, this design by putting the entrances and
the entire casino at street level is viewed as nore
pedestrian friendly and perhaps | ess suburban froma
pl anni ng and urban desi gn perspecti ve.

It is fair to say that all of our proposed
nodi fi cations through our plan reflect a substantially
simlar building and overall devel opment program

Whil e we are proposing sone shifts in the
| ocati on of various project conponents within our site
and based on a sense of urgency, we are proposing sone
necessary changes in the chronol ogy of what we are

bringi ng online.

This new plan is quite simlar in nbost respects

to what we had proposed originally. This is an enl arged

view -- this is an enlarged view of the interimcasino
housi ng sone 1, 700 sl ots.

This building will also incorporate our
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permanent front door or porte cochere, a restaurant,
feature bar or lounge, and a grab and go for Iighter
fare.

W have taken great care to plan safe and
conveni ent pedestrian paths fromthe various parking
fields to the front door to mnimze conflicts between
pedestrians and vehicle novenents.

Very inportant, once this interimfacility has
been conpleted, we will have both outdoor public
pronenades leading to the river's edge as well as
outdoor dining terraces for our custoners and secondary
entrances along the river and to the large parking field
to the north where our garage will ultimtely be sited

The interimfacility will also have a proper
cage area, of course, and gam ng support spaces and

enpl oyee areas, as well as arnored car bay and | oadi ng

dock.

The image on the right is sinply a depiction of
a nmezzani ne which will acconpany this interimphase. It
wi Il accommopdat e certai n back-of -house functions. They

are not critical to have on the main gam ng floor

| should point out that since these plans were
prepared in April, we have continued to advance nore
detailed plans within the context of this basic

footprint and have had very productive discussions with
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Gam ng Control Board staff regarding technica

provi sions of our plan and detailed | ayout and security
consi derations associated with the Gam ng Control Board
offices and State Police facilities.

The very next phase of our devel opnent, as Nei
described, will involve construction of our main
sel f-park and val et parking structure just to the north
or inmediately to the right of the interimcasino. You
can see that that is the large gray area there.

This garage, which | mght add, will be in the
same | ocation configuration and general nassing as we
had originally proposed with the sane access, wll as
currently planned acconmodat e over 3,200 or nore spaces,
consi derably nmore than what is required by Local Code to
support the acconpanying 3,000 slot facility.

Once this garage has been conpleted and we are
no longer reliant upon the full extent of surface
parking lots, we are free to expand the interimbuilding
and conplete Phase 1 with a total of approximtely 3,000
gam ng positions.

This horizontal expansion will occur in the
areas between the interimcasino building, and the
conpl eted garage to the right and portions of the casino
and back-of -house areas will actually be extended into

or under the footprint of the garage at a very high
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| evel underneath the upper |evels of the garage.

At this point in the project, patrons arriving
and parking on the various garage |evels can descend by
el evator right down onto the main ganming floor. This is
just as we had envisioned in the original plan

The next imge shows the nezzanine fromthe
interimphase, howit simlarly expanded horizontally in
Phase 1 to accommpdate, again, expanded back- of - house
areas that are necessary to support this enlarged gam ng
floor below. You can see the nmmin parking garage
structure to the right.

This next inage is a snapshot view of the main
entrance and drop-off area as mght be seen fromthe
Del awar e Avenue approach.

You can see the parking structure beyond what
will precede Phase 1, the Phase 1 casino area. The
bal ance of Phase 1 is basically obscured in this view as
it is largely built within the garage footprint.

W want to present an exciting, lively and
contenporary architecture by investing in a permanent
structure and a permanent entrance, we can better
famliarize our custoners and the public with a | ayout
of our facility.

More inmportant, we create a conpelling first

i mpression and sense of approval in a way that really no
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of the attendant waste, sunk cost, and potential for
future disruption on the site.

Just as we had envisioned in our 2006 plan, it
was inportant in this new nodified plan to simlarly
denonstrate that our site could readily accomodate
addi ti onal expansion phases.

Shoul d busi ness conditions warrant, the
facility can be further expanded to the south of the
original interimbuilding to house up to 5,000 gam ng
positions on a single |evel.

In this case, nowit is at street level, as
well as additional anmenities, street-level retail,
expanded food and beverage program and potentially two
hotel towers, a spa, a md-rise suites product, and a
| arge event center.

It is inportant to note that all of this
expansi on, nost of which would be built to the south of
our Frankford Avenue entrance, can occur with little or
no i nconveni ence to our customers or the public or
ongoi ng gam ng operations.

This inmage is basically a conceptual roof
plan -- it may be difficult to see -- a conceptual roof
pl an of the overall devel opment, but it does highlight

few i nportant planning principals and an evolution in

44
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the current plan.

One of these planning concepts, the city and
its advisors had nore recently espoused was the notion
that we provide some formof public access to the
waterfront at nore frequent intervals than sinply at
either end of our site.

The notion was essentially to extend streets
through the mdst of our property. One of our concerns,
of course, was nmi ntaining a cohesive and connected
devel opnment that coul d be expanded and the ability to
mai ntain a contiguous, single-level gan ng floor.

What we are now proposing in the Phase 2 future
expansi on phases, in fact, acconplishes both of these
ai ns, provides an el evated public concourse or galleria,
if youwill, aligned with what used to be Laurel Street
at the foot of Frankford Avenue right over the gam ng
floor and leading directly to the waterfront, where the
public and custoners alike can descend through a public
anphi theater down to the water's edge.

In this regard, we are now providi ng wi de and
open | andscaped pedestrian paths and one encl osed and
condi tioned space | eading right from Del anare Avenue to
the newy inproved waterfront pronenade, which will be
sui tabl e for pedestrians, cyclists, joggers, and the

l'ike.
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I can think of no other conpl eted and proposed
devel opnment in Philadel phia that will provide so nmuch
public access to the water's edge.

In addition to enhanced access to the
waterfront, the city's latest planning efforts expressed
a preference for a nore naturalistic treatnent of the
river's edge providing a closer relationship, if you
will, to the tidal changes and the indigenous
vegetation. W have incorporated this into our plan.

This is viewed by many as nore environmental |y
friendly and requires a lower threshold of permitting
than the extent of elevated and pile-supported concrete
pier structures extending out into the water that we had
proposed previously.

Third, one of the principles that the city
pl anners have espoused was using buildings to define the
street edge, by bringing the building face right out to
the edge, in this case, along Del aware Avenue rat her
than | arge open set backs.

As you can see in future phases, we propose
addi tional bl ocks of devel opnent. These would be in
phases, including housing for additional street-Ievel
retail with potential for additional structured parking
and hotel roons above that extend right out to the

street.
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As we hope you will recognize, we have worked
very hard to incorporate a nunber of the city's nore
i mportant planning tenets.

This chart conpares sone of the nore salient
features of the original 2006 plan with a currently
proposed design with both the interimand Phase 1.

You can see that in nost key netrics, such as
sl ot count, gam ng fl oor area, nunber of food and
beverage venues, we are proposing a substantially
simlar program albeit in a nodified sequence.

Acknowl edging that in the interest of
expedi ency and the anticipated 14 to 18 nonth garage
construction period, we propose to defer the garage
construction.

It should al so be noted that once we have

47

conpl eted this garage and the Phase 1 expansion, we will

be offering a significantly | arger conpl enent of free,
on-site structured and secured parking than we had
originally proposed to acconpany our Phase 1 and 3, 000
sl ot s.

The next series of slides geographically
conpares side by side, if you will, the original plan
which is on the left with the current proposal on the
right.

The | arger orange areas indicate the ganm ng
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floor. The green represents -- green or yell ow
represents dining, food and beverage venues, which are
bars and restaurants. The gray represents -- darker
gray represents back- of -house functi ons.

First, you see the location of the interim
casino in the old plan acconpani ed by the parking
structure and the new plan supported by tenporary
surface parking that also neets the local city code,
four spaces per every five positions.

Al though we are on different |ocations on the
site, the footprints are substantially the sane.
Interestingly enough, in the old interimplan, the
actual building location had virtually no relationship
or physical connection to the waterfront, while the new
plan is solidly rooted and extends out to the river's
edge right fromthe start.

Next, conparing the larger scale plans of the
two footprints are simlar in size and by placing the
mai n casino on the street level and sinplifying the
basi ¢ shape of the structure itself, we have very
significantly reduced the conplexity and site
preparation time and nost inportantly, the overall
duration of construction. This allows us to open the
facility in an accel erated peri od.

This i mage conpares the basic footprint and
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configuration of the garage, which will precede Phase 1.
That is the next one you see, the garage over to the
right and the new plan which, again, will precede Phase
1.

If you click through again, you will see that
Phase 1 brings us up to 3,000 slots actually extends
bel ow t he garage area.

You'll notice that the areas of gam ng, the
areas of food and beverage are all roughly conparable.

The next slide actually shows the full build
out. Again, the plans are substantially simlar. You
can see the gamng area is configured differently but
there is a very large conpl enent of food and beverage
venues. You can al so see that we have extended
buil dings out to the street al ong Del anware Avenue.

In closing, we are very confident that we can
very quickly deliver a wonderfully attracti ve,
conpel ling, and enduring new facility both inside and
out .

We can do so without conpronise to the
custoners' experience and conveni ence w t hout conprom se
to the public's access to their own waterfront and
wi t hout conpronise to the operational efficiencies that
we know nust acconpany a good and fl exible plan.

Wth your approval, the SugarHouse teamis
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ready to nove forward and get people back to work.
Thank you for your consideration

CHAI RVAN Di G ACOMD COLINS: Next witness,
pl ease.

W have questions. Sorry.

COW SSI ONER G NTY: | have a question. In
their opposition to the extension, the Legislators who
are objecting nmake a claimthat you are abandoni ng your
comm tnment to devel op the water edge.

From your testinony, what | understand is you
have nodified your plan consistent with the request from
the city, is that correct?

MR. COPE: Yes, that is right. W are
following as much of the city guidelines as possible.
Certainly, our location along the waterfront was part of
our site selection

We are devel opi ng public spaces and pronenades
along the river's edge and they will eventually tie the
entire riverfront together

COW SSI ONER SQJKA:  Can | ask a rel ated
question, Jin? Does that change then affect in any way
the likelihood of getting the Permt 404 fromthe Corps
of Engi neers.

MR COPE: If | may, the next witness, Terry

McKenna from Keating, he can address all of the
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approval s and i ssues and has a presentation to address
that. He will fill you in on what approvals we have
obtai ned to date and what are required.

COW SSI ONER G NTY: | just want to be clear
here that, you know, you have nodified your plan with
respect to the devel opnent of the water's edge but that
nmodi fi cati on was done consistent with the input you got
fromthe city and the city's desires?

MR. COPE: Yes, that is correct. W have not
reduced the setbacks along the waterfront. All of the
amenities are still there.

MR, BLUHM To nmke it clear, the changes that
we nmade were changes that the city encouraged us to do.
They were not happy with the plan along the waterfront
bef ore because they wanted a nore natural setting rather
than this decked construction.

They want ed sonething nore natural and we --
that was one of the inportant elenments. | met with the
mayor. W discussed that. W cane up with a plan that
they are now endorsing, and we think is equally as good.

CHAI RVAN Di Gl ACOMD COLINS:  Okay. Thank you.

Next W tness.

MR, DONNELLY: Terry MKenna, please.

MR. McKENNA: Before | get started on ny

presentation, M. Donnelly asked me to address the Arny
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Cor ps question that was raised.

For our existing Plan of Devel opnent because we
were putting inprovenments beyond the high-tide Iine,
which is the limt of jurisdiction for the Arny Corps of
Engi neers, we did, in fact, need an Arny Corps of
Engi neer, what is comonly referred to as a Section
10/ 404 pernit.

It addresses obstructions in the river, as well
as conpliance with the dean Water Act. For the anended
pl an through Phase 1, we are not constructing any
i mprovenents beyond the high-tide line.

As such, the Arny Corps of Engi neers
jurisdiction does not cone into play and we do not need
an Arnmy Corps of Engineers' permt for the interimor
Phase 1 project as proposed.

CHAI RVAN Di G ACOMD COLINS: Pl ease be quiet.

COW SSI ONER SQIKA:  You woul d then apply
appropriately for then?

CHAI RVAN Di G ACOMO COLINS:  Conmi ssi oner Soj ka,
repeat your question.

COW SSI ONER SQIKA:  Wien you nove to Phases 2
and 3, that would require that kind of permtting,
right?

MR. McKENNA:  As it is designed right now, the

future phase of the casino floor would require an Arny
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Corps' permt because we expand the gam ng floor south
over the existing open water inlet.

COW SSI ONER SQIKA: W are tal king about
contingencies and possibilities. Should it beconme
i mpossible for you to obtain such a permt, would you
have a -- now, maybe | should distrust the previous
wi tness, would there be a fall back position in terns of
architecture that would allow you to resolve that issue?

MR, COPE: W have, | think with all prudence
| ooked at alternative plans should we not be afforded
that permt.

They do involve some conpronise in the overal
gam ng floor; but again, this goes beyond the conmitnment
for the 3,000 slots that we can accommpdate w t hout that
permt.

CHAl RMAN Di G ACOMO COLINS: Thank you. Now,
you can proceed with your testinobny. Go on

MR. McKENNA: Good norning, Chair Colins and
Conmi ssioners. My nanme is Terry MKenna of Keating
Consulting. | serve as the overall devel opnent manager
for the SugarHouse Casino

| have been asked this norning to provide you
with a brief update relative to pernits approvals,
traffic, and the overall project schedule for the

Sugar House casi no.
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Si nce Decenber of 2006, HSP Gam ng has been
diligent in pursuing the required approvals and pernits
for the project.

Thr oughout 2007, HSP Gami ng made a significant
and verifiable progress on its approvals and permts
based upon the goal of starting construction in the
first quarter of 2008.

Unfortunately, starting in January 2008 and
conti nui ng through recently, HSP Gam ng cane upon
significant circunstances, which took the approvals and
permtting process out of our control, particularly, in
regards to the local permtting aspect of the project of
the City of Philadel phia.

Throughout the fourth quarter of 2008 and the
first quarter of 2009, HSP Gani ng worked very hard
internally to address sone of the city's concerns
relative to the overall design of the project.

As a result, over the |last six weeks we have
made significant progress over the |ocal approvals and
pernmits front.

W now have the city's conpl ete support for our
nodi fi ed Pl an of Devel oprment, subject to this Board's
approval

W are currently working with various city

departnents to finalize our slightly nodified approved
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Pl an of Devel opnent for the purpose of opening an
interimfacility in the second quarter of 2010 as has
previ ously been noted by M. Bl uhm

This process has been ongoi ng since
approximately md-March of this year with the city and
is anticipated that it will culmnate with the Gty
Pl anni ng Commi ssi on approval in early June of 2009,
roughly a one-nmonth period fromtoday.

Rel ative to permts and approvals received to
date for our current Plan of Devel opnent, not the
interim the current Plan of Devel opnent, as indicated
on the slide in front of you, the city permts and
approval s received to date include approval of the Plan
of Devel opnent, which occurred in May of 2007, a
Submer ged Land License, which pernitted us to build
beyond the existing bul khead line of the site that was
i ssued in Novermber of 2007, a Zoning and Use Permt,
whi ch was issued in January of 2008, a Rough G ading
Pernit, which was issued in January of 2008, and
Foundation Pernmit issued in March of 2009.

Since May of 2009, as noted by M. Bluhm the
eart hwork conducted at the site renoving the sugar
refinery remmants and such has been performed under that
Rough Grading Permit that was issued in January of 2008.

Pernmits received fromthe Comonweal t h of
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Pennsyl vania for the currently approved plan include
NPDES, National Pollution Discharge Elinination System
Pernmit in January of 2007. That pernit pernmts earth
di sturbance and di scharge of stormwater runoff fromthe
site, a Chapter 105 Water (bstruction and Encroachnent
Perm t, which was issued in Septenber of 2008, and that
covers the constructi on and devel opnent inpacts to the
river as well as any outfalls. That permt is
equi val ent to the Federal side, the Arny Corps of
Engi neers permt where we were building out into the
river. W also needed state approval to build out into
the river.

W received state approval and the Arny Corps
of Engineers is still pending. | will address that.

The | ast of the Commonweal th approval s, which
is actually an approval issued to the Cty of
Phi | adel phia and not HPS Gaming, is for Sewage Facility
Act 537 approval. That permts the sanitary sewage
generated fromthe casino to be introduced into the
city's collection and treatnent system The city
denonstrated they have the capacity to accept our sewage
and treat the sewage

On the Federal side, as noted previously, we
applied for a Corps of Engineer Harbor Cbstruction and

Cl ean Water Conpliance Permt, conmonly referred to as a
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Section 10/404 permt. This was applied for in June of
2007.

To date, the Corps has taken no action on this
application. |Included as part of the Federal permt is
conpliance with Section 106 of the National Historic
Preservation Act. That addresses investigation of
hi storic resources at the site.

To date, HSP Gami ng has the noteworthy position
of spending the nost noney in the Gty of Philadel phia
froma private devel oper standpoint to address
hi storical resources.

Rel evant to permts needed to construct an
interimfacility, and that is the anended plan that we
are presenting today.

On the | ocal side, we need approval of our
Amended Pl an of Devel opment fromthe city, as well as
this Board, obviously, a new Zoning and Use Permt to
refl ect the Anended Pl an of Devel opnent, an Anended
Foundation pernmit to reflect the Arended Pl an of
Devel opnent and then building permits in general beyond
the Foundation Permit, which will be obtained during the
ordinary course of construction

There are also Gty Council Ordi nances
pertaining to off-site parking, curb alignnents,

drai nage easenents, and striking of certain
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right-of-ways that are pending in front of council
Utimately, we need a Certificate of QOccupancy to occupy
the interimbuilding.

Rel ative to the Conmmonweal t h of Pennsyl vani a,
as mentioned previously, we currently possess the NPDES
Permt, the Chapter 105, and the Act 537 Approval from
t he Pennsyl vani a Departnent of Environnmental Protection.

G ven that our projected sanitary sewage flows
will not change for the nodified plan, no further
approval for conpliance with Act 537 will be required.

Furt hernore, based upon di scussions with the
Departnment of Environmental Protection, we currently
bel i eve that m nor anendnents to the existing NPDES and
Chapter 105 permts will require that -- that wll
address those remai ni ng two approval s.

Those permts will not need to be reissued.
They will sinply need to be anended to address the m nor
nodi fi cati ons of the amended pl an

The last permt required fromthe Conmmonweal th
of Pennsylvania will be the H ghway Cccupancy Permit
that we have been working on with both PennDOT and the
Cty of Philadel phia for two years.

We expect this permit will be issued in
m dsumrer of this year. In fact, we expect that al

necessary permts and approvals for the interimfacility
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wi |l be issued over the next three- to four-nonth
peri od.

As nmentioned fromthe previous slide shown
under the currently approved plan, we currently have the
Cor ps of Engi neers Section 10/404 Permt Application
pendi ng.

For the nodified interimPhase 1 plan, there
are no inpacts to the Del aware R ver beyond the high
tide elevation, which is the imt of the Corps
jurisdiction relative to our site.

As such, no Corps of Engineers Section 10/404
Permit will be required for the SugarHouse Casino
t hrough the conpl eti on Phase 1 devel opnent, which al so
corresponds to HSP Gami ng's devel opnent to this Board.

Based upon nunerous conversations with the
Cor ps of Engi neers, we expect the Corps to fully agree
with this conclusion once our permanent application is
appropriately anmended and that will take place after we
receive -- assuning we receive this Board's approval as
well as Gty Planning Conmi ssion's approval.

On the subject of traffic, since the fall of
2006, HSP Gam ng has completed no fewer than five
generations of traffic inpact studies, with each study
i ndi cating no adverse inpact to local intersections and

r oadways.
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Since early 2007, HSP Gami ng has been working
with both PennDOT and the Gty Streets Departnent to
pl an on the novenent of traffic both to and from our
site with the | east inmpact to city nei ghborhoods and
city infrastructure.

As a result of over two years of work, it has
been definitively concluded by both PennDOT and the city
that the SugarHouse Casino will have no adverse inpact
on the overall level of service of surrounding
i ntersections and roadways once all off-site and
i nfrastructure inprovenents are conpl et ed.

Furthernore, in a neeting of May 4th, 2009,
whi ch was this past Monday at PennDOT District 6
of fices, both PennDOT and the City Streets Depart nent
agreed that no further traffic inpact anal ysis was
warranted for the project through Phase 1.

In sunmary, HSP Ganming, the City of
Phi | adel phia, and the Commonweal th of Pennsylvania are
worki ng in unison to issue all necessary renaining
approval s by m dsumer of 2009 in order for the
construction of the SugarHouse Casino to begin at that
tinme.

As a result of these activities, it is HSP
Ganming's intention to open their first portion of the

wor | d-cl ass gam ng and entertainment facility by the
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second quarter of 2010. That concludes ny testinony.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

Any questions?

COW SSI ONER SQJKA:  Can | ask one? 1'm one of
the few people in the roomthat woul dn't know the answer
to this.

Does the river ever flood down there; and if
so, do these permits, | assune, take that into account
and in what part of the floodplain if it does flood?

MR. McKENNA:  Yes. As with all water bodies
there is a floodplain associated with the Del aware R ver
proximate to our site. Al of our inprovenents are
above the elevation of the 100-year flood plain.

COW SSI ONER G NTY: | have a coupl e of
questions, if I mght. Sonme of the Legislators have
expressed a concern over the storm water nmanagenment in
Fi sht own and Northern Liberties.

Now, how does the -- how will a casino's water
treatnent affect that issue?

MR. McKENNA:  Well, relevant to storm water
managenent, which is all of the stormwater that is
generated fromour property, all that stormwater is
collected on-site.

It is treated on-site, and it is discharged

directly to the Delaware River. None of that water is
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introduced into the city's collection system So there
is no inpact to neighboring properties relative to the
generation of stormwater from our property.

COW SSI ONER G NTY:  Ckay. And then what is
the issue with the Laurel Street CSO which | guess is
the subject of this Chapter 57 --

MR, McKENNA:  Actually, it is part of the
exi sting Chapter 105 Permit. It is actually a separate
i ssue fromour casino devel opment overal |

CSO stands for Combined Sewer CQutfall. In
Phi | adel phia, as in nost older cities, the collection
system the sewer collection systemis a conbined
system both sanitary water and stormwater are
i ntroduced into the sane sewer.

As part of our agreenment with the Cty of
Phi | adel phia, we -- the Cty of Philadel phia asked us to
enl arge that sewer.

Under our previous Plan of Devel opnent, we had
proposed to do those inprovenments up front because that
is the way it worked w thin our phasing schedule, do
t hose i nprovenents up front.

The city then has additional inprovenents
further upstream further west to nake all of those
i mprovenents work in unison and relieve the flooding to

Fi shtown and Northern Liberties area. W are just doing
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our portion up front.

Under this anended plan, because of the need to
get this interimfacility open very quickly, we don't
have the tinme to do our portion of the CSO work at the
front end of our schedule.

In fact, we al so need the surface parking, and
to install this sewer would take a trenmendous anount of
our site area, which would inpact our surface parking.

What we are proposing to do or what we have in
our schedule is that we nove the phasing of the sewer
until after our parking garage is conpleted.

Once our parking garage is conpleted, that
frees up the surface parking. W no | onger need the
surface parking on our site and we can build the sewer.
Now, | apol ogize for the | engthy explanation.

COW SSI ONER G NTY:  Well, this is an inportant
i ssue to the people in Fishtown and Northern Liberties.

MR. McKENNA: | nention that there are two
components to that. Qur conponent that we are doing, as
wel|l as the conponent upstreamthat the Gty of
Phi | adel phia is doing.

The Gty of Philadelphia' s tineline for their
i nprovenents is roughly 2012, 2013. W are just doing
our inprovenents up front because that fit our schedul e,

but the actual flooding relief to those nei ghborhoods
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woul d not cone until the city conpleted their portion,
whi ch was 2012, 2013.

Wth the revision of our phasing, our parking
garage wi |l be open roughly, depending on when we start,
the first quarter of 2012, which fits very closely and
is actually slightly ahead of the city's tineline for
starting their work on their portion.

COW SSI ONER G NTY:  Two questions. First of
all, inthe interimperiod, will the casino exacerbate
at all the issues in Fishtown and Norther Liberties?

MR, McKENNA:  Absol utely not.

COW SSI ONER G NTY:  And you continue to be
committed to expanding the Laurel Street CSO?

MR, McKENNA:  Absol utely, yes.

COW SSI ONER G NTY:  And you are working with
the city to solve this problem and once it is done, it
will be an inprovenent in the water nanagenent?

MR. McKENNA: That is correct. W actually
hol d weekly coordination with the city in this regard.

MR, DONNELLY: | would like to point out to the
Conmi ssion as well, Mayor Nutter in Page 2 of his letter
of May 1, 2009 specifically addresses this issue that
you are raising, Conm ssioner, and he states, quote, we
are currently working jointly with HSP to determ ne the

best timng for these i nprovenents, inprovenents you
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have been speaking of, consistent with our commtnent to
the community. The earliest possible opening date for
the interimganing facility and m ni num street and
traffic disruption around the casino site. | just want
to nention this, that the mayor is on top of this, as
are we.

COW SSI ONER SQJKA:  Can | ask one really quick
one again? | got slightly confused when you were
tal ki ng about phasing that with the garage.

Does the addition, the sewer, require that |and
that you are currently | easing?

MR. McKENNA: No, it does not. | was referring
to the surface parking on the bal ance of our site
pr oper .

COW SSI ONER SQIKA: Ckay.

CHAl RMAN DI G ACOMO COLINS:  All right. Thank
you. We're going to take a short recess, ten-mnute
recess, and then conme back to continue.

(Break.)

CHAl RVAN Di G ACOMO COLINS:  All right. W're
going to continue now. Everyone take a seat. The
meeting will now resunme. The neeting is nowcalled to
order.

MR, DONNELLY: Thank you, Madane Chair man.

CHAI RVAN Di G ACOMO COLINS:  Wait a mnute,
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M. Donnelly. Everyone please take a seat and be quiet.
Pl ease be quiet. Please take a seat and be quiet.
Ckay. Pl ease be quiet.

M. Donnelly, go on.

MR, DONNELLY: Thank you, Madanme Chairman. |
woul d like to introduce Dan Keati ng.

MR. KEATING  Good norning, Madane Chairman and
Board nmenbers. Welcome to the Pennsyl vania Conventi on
Center and the new construction expansion project that
i s under budget and on schedul e.

COW SSI ONER G NTY:  Who is building that?

MR, KEATING Well, it's funny you woul d ask
that. These nen and wonen in the back rows are actually
building this building and it is -- so | amno newconer
to this Board.

Keating has conpleted two casino projects in
Pennsyl vani a; Mbohegan Sun and Hol | ywood Slots at Penn
National, and currently is finishing the R vers Casino,
which that will be finished on schedule, as M. Bl uhm
sai d, and under budget.

That j ob happened because of your courageous
decision to nove forward at a nmost difficult time. |
thank you for that decision. It meant thousands of jobs
for people directly and indirectly.

As you know, |'ma partner in the SugarHouse
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project and Keating will build this new facility. This
construction couldn't happen at a better tinme for this
city.

You know the status of the world around us and
how desperately our subcontractors and | abor force need
this work.

As you heard from subcontractors and union
workers in Pittsburgh, | have asked three nenbers, which
will now be two, one will have a statenent read of the
Phi | adel phi a Building Community, Walter Palner, |11,
Presi dent of the General Building Contractors
Associ ations, TimBrink, who is the Executive Director
of the Mechanical Contractors Association whose
statenment will be read, and Larry McCrae, owner of Larry
McCrae, Inc., an electrical contracting firm and
t el econmuni cati ons contractor to address you today and
gi ve you an overvi ew of the Phil adel phia construction
mar ket pl ace and rel ated | abor concerns.

Before | ask Walter to come up though, | would
like to, with your perm ssion, acknow edge the uni on nen
and wonen who are here today whose jobs and life are so
dramatically affected by the decision that you nake.

I would I'ike them because of the decisions you
have made in the past, to stand up, be acknow edged, and

acknow edge you for creating those jobs in the State of
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Pennsyl vani a.

Wal't Palnmer is the President and CEO of the
General Building Contractors Association and has been
involved and is aware of the projects that are underway,
wi sh they were underway, or hopefully w Il be underway
shortly and is prepared to nake a few conmments today to
t hi s Board.

CHAI RVAN Di G ACOMO COLINS:  Very good. Cone
up, sir.

MR. PALMER. Good norning. M nane is Walter
Pal mer, | am president and CEO of the General Building
Contractors Associ ati on.

We're an associ ation of contractors, actually,
Anerica's ol dest trade association, which enploys good
uni on labor, including carpenters, cenment masons,
| aborers, operating engineers, and drywall finishers.

These are the men and wormen that build the
buildings we are in today and hopefully build the future
of this great city.

I want to talk a little bit about the state of
the construction econonmy. Contractors in this region
are currently now utilizing their backlog. They are
finishing up projects and |ooking for projects that are
com ng onboard right now.

If we would go to the -- if you have the first
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illustration, this is a list of projects that we do have
and currently keep.

As you can see, the projects that are listed in
red are in the project marketplace that have been
extinct, cancel ed, shelved, or put on the back burner.

This project, SugarHouse, will be vital to the
construction econony, not for just the -- itself, but
al so as a signal that nore devel opnent is possible and
will be continuing in the Gty of Phil adel phia.

As you can see as we scroll through these
projects, you can see nore and nore projects are in red.
This is the state of the construction econony.

The architecture firms in this region have
dropped down to two and three days a week. There have
been significant |ayoffs within the managenent side and
significant layoffs in the | abor side as well.

W are hoping that your commtment to this
project will ensure that good-paying union jobs wll
continue in this region and continue for contractors
al i ke.

This will be a signal for themthat you are
committed and hope for this region is in your hands. |
do appreciate your time, and | w sh you well.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

MR KEATING TimBrink, who is Director of
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Mechani cal Contractors Association, had to | eave. He
had a contract, but Larry McCrae will read his statenment
and al so speak for hinself.

Larry is an electrical contractor, as | said,
that we worked with for over two decades, deeply
involved in the construction of the Phil adel phi a
mar ket pl ace.

Larry, could you come up

MR. McCRAE: Good norning, Madane Chairnman and
menbers of the Board. |'mhere today to talk about the
need for work in the Gty of Philadel phia.

W have nmany peopl e that have been laid off,
especially in the electrical industry where there is
over 500 nen that have been laid off in the advancing
nont hs.

We definitely need this casino to be built. As
a matter of fact, it is one of the things that hel ps us,
is the fact that if we build this casino, we put people
to work.

Ri ght now the city is very slowin terns of
construction. One of the things | would ask you to do
is to agree to all of the things that we need to nmake
this project happen.

I"man electrical contractor and have been in

this business for over 30 years. W enploy a |lot of
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people. A lot of people right now like | said earlier
are out of work.

We need you to help us put people back to work.
It is very critical for you to do that and to support
us. | thank you for that.

| would like to read for you TimBrink's letter
that he had witten. | would like to thank the Gani ng
Control Board for taking the tinme for this inportant
hearing and for allowi ng ne to speak

My nane is TimBrink. | amthe Executive Vice
Presi dent of the Mechanical Contractors Association of
East ern Pennsyl vani a, nore conmmonly known as the MCA

The over 100 MCA signatory contractors partner
with Steanfitters Local 420 and Plunmbers Local 690 to
represent over 2,000 officer workers, construction
workers, and retirees that rely on | ocal area
construction projects such as SugarHouse to provide the
i ncome needed to support their famli es.

These are fanilies that live and work in the
Phi | adel phi a and Eastern Pennsylvani a areas. People
that make up our communities, shop in our stores, attend
our schools and churches, and pay the taxes that help
our city and state governnents function

Wth unenpl oynent for mechani cal construction

in the 10 percent range for industrial work and up to 25
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percent in the comrercial sector, the projected 1, 100
construction jobs that Sugar House woul d create woul d be
wel cone relief in our tough economic tines.

Contractors and their enpl oyees are not the
only ones who will gain work fromthe Sugar House
project. The permanent casino jobs created by
Sugar House woul d provide | ong-term enploynent for a
projected 1,100 additional area residents. It's a
win/win for everyone

Wth news of nmore layoffs and tal ks of a
Il ong-termrecession, the City of Philadel phia needs a
partner |ike SugarHouse, an entity who is willing to
provi de good jobs for our |ocal construction comunity
and long-termjobs that will benefit all of our |ocal
area residents.

The MCA thanks you for taking the tinme to hear
formthe community on this matter and is ready and
willing to participate with the Gam ng Control Board on
any level to help this project nove forward.

Phi | adel phi a needs Sugar House.

And | want to add this, the builder, Keating
Bui | di ng Corporation, probably one of the best building
conmpanies in this region

Wth himbeing the builder, he will nake sure

that people will be on-site and mnorities will be hired
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and this will be a great thing for the City of
Phi | adel phi a.

MR, KEATING So Madame Chairnman, once again,
when this interimcasino, just |like Pittsburgh and the
others, we expect a mninum of 500 workers on-site and
the indirect jobs will be into, again, the thousands,

t hose manuf acturing, producing steel, fabricating, and
whatnot, direct, dramatic inpact on our |ocal
mar ket pl ace.

So suffice to say, we need it badly. Geg
Carlin, | think, will address the enploynent and rel ated
i ssues -- enploynent in the casinos and rel ated issues.

CHAI RVAN Di G ACOMO COLINS:  Very good. Thank
you.

MR. CARLIN. Thank you, Dan. WMadane Chairman,
menbers of the Board, as you know, one of the nany
successes of Act 71 has been significant job creation
t hroughout the Commonweal t h.

This achievenent is even nore inpressive when
consi dering the context of the current economc
environnment, national unenploynment is at its highest
| evel s in many decades and still clinbing.

The Sugar House interimcasino will hire
approxi mately 500 team nmenbers in Phil adel phia. Wen

Phase 1 opens, a total of 1,100 new jobs will be created
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inthe city. On average the SugarHouse team nenbers
will earn $40,000 per year in wages and benefits.

As a point of reference about the inportance of
these jobs, | would like to share with you a recent
experience in Pittsburgh. Last week, we had a Career
Day, sonme of you were there at our -- at the Career Day
was at the Pittsburgh Convention Center.

W had 6,000 attendees participate. It was a
very inpressive group of candidates. To date, in
Pi tt sburgh, we have received 40,000 applications online
and in person to fill about 1,000 jobs, 1,000 team
menbers we are going to hire there. |t shows how
i mportant these jobs are.

Next, | would like to introduce Joe Mahoney to
talk about this as well. Thank you

MR. MAHONEY: Good norning, Madane Chairman and
menbers of the Board. My name is Joe Mahoney and |'m
the Executive Vice President at the Greater Philadel phia
Chanber of Commerce.

I am pl eased to express the Chanber's strong
support for the extension of the SugarHouse Casino
license at its |location on Del anware Avenue.

This position is consistent with the
| ong- st andi ng outl ook of the Chanber, which has al ways

been based on two attractive outcones; jobs for our
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residents and tax revenues for the city and region.

H story confirms that this position is one that
we have espoused since February 21st, 2007 when we
testified before the Rules Conmttee of the Phil adel phia
Cty Council

While this was the first public testinony of
Sugar House and Foxwoods projects thenselves, it is not
the first tinme that the Chanmber expressed its support
for gam ng in Phil adel phia.

In July 1995, then Chanber President and CEO
Charles Pizzi testified before a House State CGovernnment
Conmittee in support of a referendum authori zing
riverboat gam ng in Pennsylvani a.

In May of 2003, the Chanber Board sent a letter
to Governor Edward G Rendel | supporting gaming in
Pennsyl vani a.

In March of 2004, current Chanber President and
CEO Mark Schwei ker sent a letter to the Southeastern
Pennsyl vani a Del egation urging the General Assenbly to
| egal i ze gaming in Pennsyl vani a.

At the heart of our long-termsupport is the
realization that gamng will add jobs and tax revenues
to our econony.

This is probably nore inportant today than it

was when we first considered and enbraced ganmi ng back in
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the ' 90s.

Then we | ooked upon gaming as an additiona
entertai nment venue for the waterfront. One we believed
woul d lead to further devel opnent of that underutilized
asset .

We still believe those argunents are valid, and
conmbi ned with the chall enges facing the econony, the
need to add jobs and econom c devel opment opportunities
becones even nore conpel ling.

Directly connected to gamng in Philadel phiais
wage tax reduction, additional property tax relief
t hroughout the Conmmonweal th, Pennsyl vani a Conventi on
Cent er expansi on and jobs both permanent and for the
bui | di ng trades.

Qur understanding is that Sugar House will
generate from$1l to $1.2 billion in gam ng taxes during
their first five years of operations.

Addi tionally, the Conm ssion shoul d expect $17
mllion in host fees to Phil adel phia annually and somne
$67 million in property taxes and other paynents over
the next ten years.

When Phase 1 is conpleted, SugarHouse is
expected to enploy 1,100 direct jobs with several tines
that in other outside industries. Additionally, there

will be some 1,000 jobs created in the construction
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i ndustry and we heard how needed they are right now.

These jobs are necessary additions to our
regi onal econony. Using seasonally adjusted
unenpl oynent statistics for the nonth of February,
unenpl oynent has grown from 5.8 percent in February of
2007 to 9.3 percent in February of 2009 in the Gty of
Phi | adel phia, according to Federal Reserve statistics.

During the sanme tinme, the unenploynent rate in
t he Phil adel phia MSA has grown from4.15 percent to 7.47
percent .

Both the Cty of Philadel phia and the
Commonweal t h of Pennsyl vani a are facing | arge budget
deficits for the upconing year

Central to getting those revenues back on track
i s reduci ng unenpl oynent and growi ng the tax base within
the region.

Additionally, this new entertai nment option
wi || enhance our hospitality industry and provide
addi tional opportunities to market our region to
convention and neeting planners across the country.

In short, the Chamber believes that it is tine
to nove forward with gami ng and hospitality options in
Phi | adel phia. Thank you for the opportunity to present
t hese coments.

MR, DONNELLY: Thank you, Joe.
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I would like to call on Fishtown resident and
busi ness owner Joe Rafter.

MR, RAFTER. | would like to say good norning
Madane Chair and Conmmi ssioners. M nane is Joe Rafter.
I was born and raised in Fishtown and now live in
Northern Liberties, very close to the SugarHouse site.

I have owned and operated Liberties Restaurant
for 15 years. | ama nmenber of FACT, the | argest
pro-casino group with over 700 nenbers. | amalso the
Chai rman of a Special Services District.

Qur group, FACT, negotiated over the course of
14 nonths a Community Benefits Agreenent, which we
signed in Novenber. Many of those neetings were held at
Li berti es Restaurant.

The Sugar House has agreed to work with | ocal
busi nesses to do sonme cross-narketing pronotions, |ike
t he Points Program where casino patrons earn credits to
spend at |ocal businesses.

The Sugar House has been very generous to many
nei ghbor hood groups and charities, Holy Nanme and St
Lorents Parishes, nei ghborhood pl aygrounds |ike Hetzl es,
Noots, and the Fishtown Recreation Center, the Lasic
Gal | agher schol arshi p fund.

Anot her exanpl e of Sugar House's generosity is

their donation to Save the Bi ke Race. | can speak for
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we say thank you

As a resident of Northern Liberties, | know the
need for econom ¢ devel opnent and the jobs that they
will create. For all of these reasons, | ask for your
support. Thank you

COW SSI ONER G NTY:  Woul d you explain for ny
col | eagues who are not from Phil adel phia what a Speci al
Services District is?

MR, RAFTER. Yes. The SugarHouse and our group
FACT fornmed what was known to be the Conmunity Benefits
Agreenent. Qut of that cane the Special Services
District.

Essentially, funding fromthe SugarHouse in
excess of $1 mllion annually, we will try to and
provi de nuch- needed services to these nei ghborhoods.

In fact, the i medi ate areas cl osest to the
casino will receive the |argest portion of those. That
is essentially what the Special Services District wll
do.

CHAl RMAN Di G ACOMO COLINS: Thank you.

MR, DONNELLY: Thank you, Joe.

| would like to call TimBreslin, who is an
even cl oser nei ghbor of the SugarHouse, and lives right

across the street, basically.
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MR, BRESLIN: Good norning. | would like to
thank you for conming to Phil adel phia for this hearing.
My nane is TimBreslin, and | have been living in

Fi shtown for nore than 25 years.

I live within 500 feet of the SugarHouse site

My wife and | are raising three young children there
The | and that SugarHouse wants to build on has been
vacant and fenced in for over 25 years.

When Sugar House representatives introduced
t hensel ves to the nei ghbors three years ago, | thought
it was a great idea.

At that time, there were several elderly
residents on ny street that had concerns about the

casi no.

80

| contacted Bob Sheldon fromthe Sugar House and

set up a neeting for himto neet with the nei ghbors.
addressed all of the concerns and set them at ease.

Since that day, | have been involved with the
desi gn and concerns of the nei ghborhood. Sone of the
concerns were the traffic, safety, and access to the
wat erfront.

The traffic problens were mninized by the
design, taking the cars off the nmain road into the

casi no parking area.

He
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The safety issues were resolved. The design of
the casino allows access to the waterfront now that
hasn't been available for nore than 25 years.

The parcel of land that SugarHouse wants to
build on has an abandoned building to the left of it and
there is an old boat that has been burned out and sunk
there to the right of it for nany years.

The nei ghbor hood real |y needs sone devel opnent
and Sugar House has showed ne nothing but positive
i nfluence for the waterfront and ny nei ghborhood.

For over 25 years, the SugarHouse site has not
generated one job or one dollar for the nei ghborhood or
the city.

I'"'ma union plunber by trade and building this
casino will create over 500 new construction jobs which
we greatly need and over 500 full and part-tinme jobs
once the casino will be up and running.

The nmen and wonen of the bordering
nei ghbor hoods and t hroughout the city need these jobs,
and we need them now.

We need SugarHouse to get started as soon as
possi ble, and | ask that the Board grant an extension so
we can get started.

I"mal so a menber of FACT and al so on the Board

of Directors for the Special Services District. | thank
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you very mnuch.

MR, DONNELLY: Thank you, Tim

Dan Keating said | have to say that he is al so
bui l ding this building

MR KEATING | did not say that.

MR. DONNELLY: Wth that, | will turn back to
Nei | Bl uhm for concl usion

MR, BLUHM  Thank you. 1'Il be brief. You
have heard a lot froma lot of different people. W are
asking you to extend our |license and to approve our
nmodi fi ed pl an.

W have spent a lot of tinme putting together
this nodified plan. W believe it works. W think it
nmeets all of the goals of the Commobnweal t h.

We are now working closely with the nmayor and
the city and their advisors as well as nenbers of the
Cty Council. W're all on the sane page.

W believe that this plan can get up and open
qui ckly and create the jobs and the revenue that you
have heard about.

W believe that the mapjority of the public is
in favor of this plan. W believe that we can get it
financed. It's not going to be easy. These are
difficult tinmes, but it is structured to nmake it

fi nanceabl e because we are doing it in stages.
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If you approve our plan, we will be able to
meet our commitnent to you, the Board, as well as to the
Conmonweal th and to the city who are really now our
partners in this.

So we ask you to consider our proposal and
approve it and let us nove forward. Thank you.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

Now, | will turn this over nowto the Ofice of
Enf orcement Counsel, M. Pitre, please

MR. PITRE: Thank you, Chairman Colins. Wile
Dale MIler will handle the majority of the questions,
do have one question for M. Bl uhm

Oiginally, when the project was proposed, it
was somewhere around $550 million, if | remenber
correctly.

I''m 1l ooking at your nunbers fromthe 2006
approved plan as it stands today -- as it stands today
approved by the Board, it is now-- the figure i s now
$460 million

What has been elimnated fromthe original $550
mllionto bring it to $460 million?

MR. BLUHM The chart that showed the $400
mllion plus nunber lists basically the | and and the
so-called license and the hard costs

What is excluded fromall of these are the
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so-cal l ed soft costs, the financing costs, the start-up
costs, and itens of that nature. So we were trying to
conpare so-called hard dollars to hard doll ars.

MR PITREE Now, if you had to build the 2006
facility today, let's say the Board deci des we don't
li ke your nodified plan, we want you to build what was
originally approved, how much woul d that cost?

MR, BLUHM Wil e questionably hard
construction costs have gone up, although they started
to come down nore recently, as materials, because of the
wor | dwi de equi prrent sl owdown, commodities and material s,
steel, and things of that sort are | ess expensi ve.

So | expect that it would be somewhat higher
perhaps in today's dollars, but we haven't ran the
nunbers today.

We | ast ran nunbers, you know, six nonths ago
or so; but it would have been higher. They would be
com ng down now.

MR. PITRE: Wuld be higher than the $474
mllion?

MR BLUHM |'mnot sure. | can't say. They
mght be. |'mnot sure. W haven't run them sir.

MR. PITRE: The nodifications that you
negotiated with the city, those nodifications, did they

-- I'"massumng that they cone at a cost reduction to
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you and overall building conmpared to if you had to build
t he approved pl an?

MR. BLUHM There are some cost savings largely
attributable to the fact that we now are on one | evel
rather than two levels. W're not spending as nmuch hard
construction costs for the nass that it would be on the
wat er f ront .

There was an ol d, very high, expensive
pronenade on the water; and now, we have been asked to
make that nore environnentally friendly, nore natural
so that has brought down sone of our construction costs.

But the costs of the casino and the other
el ements, other than the fact that we don't have to go
up to the second story, would be roughly the sane
dependi ng on, of course, when they are built.

MR. PITRE: And that was through negotiations
are with the city and that is what the city wanted to
see done?

MR BLUHM That is correct. That has been --
as you know, the city has been opposed at one point as
well as the City Council, we have letters to that
ef fect.

These were our decision discussions with the
city to come up with a plan that they felt was nore

within the overall city plan and that is what we have
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provi ded.

MR PITRE: | will turnit over to Dale Mller
at this time for further questions.

CHAl RMAN DI G ACOMO COLINS: Okay. M. Mller?

MR MLLER | just have a few questions.

Thank you, Chairnan.

M. Bluhm you're asking for an extension of
time because you have failed for whatever reason at this
point to open the facility within the required period of
time within our Regulations; is that correct?

MR. BLUHM Yes, sir.

MR MLLER As | understand it, the mmjor
reason for not being able to open on tinme is the failure
for whatever reason, any nunmber of reasons, to obtain
all of the permits and zoni ng changes necessary to begin
construction; is that a fair statenent?

MR, BLUHM That is correct. Although in
addition, there was a series of litigations that you are
aware of, which was never contenpl ated including the
fact that we had originally received the right to
so-called Riparian Rights and there was litigation over
that issue, which was not resolved until late |ast year,
| believe, October of last year, 2008 when the Riparian
Rights litigation was finally resolved in our favor.

MR MLLER AmIl correct that the
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intransigents and the permtting issues and the

|l awsuits, the history of all of that was pretty nuch
witten in your Petition to the Suprene Court asking for
a Master and that Petition is part of your Petition for
an extension; isn't that correct? Counsel may even
answer that.

MR, DONNELLY: Yes.

MR. BLUHM Yes, that is correct.

MR MLLER Ckay. And that has either been
entered into evidence or is, in fact, part of that, the
Petition?

MR, DONNELLY: It is part of the Petition. W
intend to nove that in as part of this proceeding.

MR MLLER Al right. Now, in regard to the
extension of time, you are, at this time, by your
anmended Petition asking for an additional two years.

In your original Petition, you asked for an
additional one year. |Is there any reason why you're
asking for an additional 12 nonths?

MR, BLUHM Well, one reason is that, you know,
we're not 100 percent sure exactly when this will open
and our projected opening woul d be roughly next spring,
which -- so we feel that we need two years.

MR. MLLER  You just need the additional time

because of the construction involved and --
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MR BLUHM It will take us tine to construct.
W have to get our revised plan approved by the city.
W have to go get financing.

MR MLLER But it is not because you
anticipate any problens in getting or obtaining permts
and cooperation with the city?

MR, BLUHM No. W are now working very
closely with the city. W expect to get all of those,
sonebody said in June, perhaps by the end of the next
sessi on.

W think we are really well on our way. W
have to go finalize our financing and that coul d take
sone tine.

W hope to get that done by the summer; but as
| consistently said, in this market, | can't guarantee
financing in this world. | don't know what the stock
mar ket is going to do, when the markets will open; but
we are confident that we have structured this in a way
that we think and believe we will get our financing done
this sumer and our goal is to get this under
construction this sunmmer.

MR MLLER And you have -- you believe that
you have done a very thorough anal ysis of current market
I endi ng conditions, correct? |Is that right?

MR, BLUHM | stay up nights worrying about
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that. That is what | do for aliving. M famly and |
and ny partners have $160 nillion in cash invested in
this project. So that is all | think about.

MR MLLER  And you woul d believe you would be
able to get financing within four nmonths, | think you
said that; is that right?

MR. BLUHM That is ny belief. Just as in the
case of Pittsburgh, | believed we would get it financed
then. It was a |ot nore noney. Tinmes were tough then
not as tough as they are now, but our criteria for
financing here is far | ess onerous because we have far
nore equity and far | ess debt as a rel ationship.

W believe even in this tough time that we will
be able to get financing this sumer; but we also -- it
is kind of the chicken and the egg, we need to get --
know that the Board has approved this nodified plan so
we can go out and conpl ete our financing.

So we remain confident that we can get it. W
expect to get it sonetinme this sumer and get rolling
| ate sunmer.

MR. MLLER Now, as | understand it, the --
you have made projections for the interimfacility, and
the revenues fromthat interimfacility, you' re going to
use to fund the parking garage and the other phases of

the project, correct?
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MR. BLUHM Correct, sir.

MR. MLLER  What happens if your projections
for the revenues for that interimfacility are not what
you believe you are presenting to the Board today? What
if they are less? Howis that going to affect your
fundi ng and what steps do you have to take to renedy
that situation?

MR BLUHM |If you notice, we said that we
expected to start construction of the garage four to
nine nonths after we conplete the interim So the
interimw Il be open. We'Ill know how much we are
maki ng.

If we are making $60 million instead of $55 or
$60 i nstead of 65 then we know we are running 5 or 15
mllion short, nmaybe we will wait a couple of extra
months to start construction, that will give us nore of
the garage, that gives us nore cash.

We actually have a schedule, but we are pretty
confident that our nunbers will be within that ball park.
I can't guarantee it is 65, but it is going to be in
that bal | park.

If you do the math, which we have done nany
times, all right, we'll get this garage built. Now,
we're not counting on any financing to build the garage.

W are as we went through with one of the gentleman's
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question, which was a good one about where all of the
money comes from and for Phase 1, to conpl ete Phase 1,
we will need to get additional financing; but the anount
of that financing, which will depend upon the cost of
financing, will be in the area of an additional -- cal
it $150 mllion in round nunbers.

So that would nean we'll ultimately need
i nstead of $150 maybe $300 million of financing plus
$150 of equity. That is $450 million in round nunbers.

And that -- it is after all of the cash flow
that we make, and that shoul d be financeabl e because
that will be in the range in three years, four years of
three tines or |ess budgeted cash flow for the ful
3,000 facility.

MR MLLER You are an optimstic man, and
think that is a good thing. Let's assune worst case
scenario. Revenues aren't what you project. You' ve got
to start |ate on the parking garage.

You have a | ease for the | and next door, there
is a warehouse on it right now You have a | ease for
that parking, will you be able to -- will you be able to
extend that | ease?

Do you anticipate any problens if that is
necessary in order to provide parking because you may

run into problens getting that garage built?
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MR. BLUHM W have a | ease that has extension
provisions in it that would take us out for several
years.

G eg woul d give you the nunber, but it is well
beyond the period of time we are tal king about. W also
have a right to buy that property if we had to; and so
we think we will have sufficient parking.

Now, sir, renmenber that the -- as soon as we
buil d the garage, okay, we don't need that property for
par ki ng anynore.

So, we're really talking about the 14 nonths to
build the garage -- to build the garage after we build
the interim

So if we start the interim let's say, we start
sonetinme this summer, that will take nine npbnths and
then the garage takes 14 nonths. Even if we wait an
additional period to start the garage, we have nore than
enough tine on our |ease and the property next door in
order to finish the garage.

Once that garage is finished, we now have 1, 700
sl ots opening, and we have a fully built garage giving
us all of this parking.

MR MLLER Al right. Thank you. You are
al so asking for an extension of tine for some other

reasons, but have you ever considered, and if not, why
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not, building a tenporary facility sonmething simlar to
what was done in Western Pennsyl vania at the Meadows in
order to generate revenue nore qui ckly and perhaps neet
your deadl i ne?

MR, BLUHM W considered that very, very
carefully, sir. There were several reasons why we think
this is a nmuch better plan.

First, the tenporary facility would not be as
conpetitive in terns of generating revenue because it
woul d not be as nice a facility.

We are now building a fully finished piece of
the permanent. So both from a customer point of view,
its physical appearance, everything else, this will be a
finished product when we open the interim That is No
1.

Nunmber 2, it is nuch nore financeable, the
finished product, because it is a better product and it
nmeets the statutory requirement of getting sonmething up
and operating within a certain period of tinme. If we
did in a tenporary facility, we believe that it would be
much harder to finance

MR. MLLER | would assune that the obstacles
fromthe tenporary woul d have been sinilar to the
interim lack of pernmitting and that sort of thing?

Have you | ooked at that?



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

94

MR, BLUHM They woul d be very, very simlar
but would create nuch nore uncertainty in us being able
to get it done because of sone of the issues that | just
nment i oned.

MR. M LLER Now, the construction of the
facility, during the construction of the facility, you
will, | assume, develop a detailed tineline for the
construction, correct?

MR, BLUHM  Yes, sir.

MR. M LLER You have not done that so far,
correct?

MR. BLUHM W have a detailed tineline of
approxi mately nine nonths of construction. That is what
our peopl e have concluded that it would take us to
bui | d.

MR MLLER Right. And your slide reflected
that. But a detailed tineline would tell us when
certain pieces of the construction would be conpl et ed
and all of that.

What we're going to ask you to do, and I'm
going to ask you to agree to do that, to submt a
detailed tineline, when and on what dates the interim
facility will be conpleted, the foundation, and so on
W1l you agree to that?

MR BLUHM Yes, sir.
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CHAl RVAN Di G ACOMD CCLINS:  Just a nonent. W
have to hear what is going on. No crying out.

Go on, M. Mller.

MR, M LLER  Thank you.

You agree also to provide us with nonthly
updates, with nmonthly updates on financing, with nonthly
updates on the construction as it proceeds; will you
not ?

MR, BLUHM  Yes, sir.

MR MLLER Now, | notice that one of your
wi t nesses said you spent a | ot of nobney on archeol ogi cal
surveys and t hose sort of thing.

Am | to understand that those archeol ogi cal
surveys are conplete or are you still going to take a
| ook at any artifacts on the property as the
construction proceeds?

MR, BLUHM Can Terry answer that? The only
thing I know, I'mnot proud of this fact, that Terry has
told ne that we have broken the record on having spent
nmoney on ar cheol ogi cal preservation.

MR. McKENNA: That is correct. Relative to the
i nvestigations, they are conplete. The Corps of
Engi neers, because we do have a current permt
application pending, they issued a deternination of

effects and essentially agreed with our findings.
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The Pennsyl vani a Hi storical Miseum Conmi ssion,
who operates as a state historical preservation officer,
has al so agreed with our findings.

So the investigations are conplete. What needs

to followis nerely to recover those artifacts noving

f orwar d.

MR. MLLER  The reason |I'masking is |I've been
to the spot a mlliontines. | noticed there is a spot
up near Del aware Avenue that is roped up. It |ooks like

there will be archeol ogi cal digging there.

If that is correct, will that have any i npact
on the construction on the interimfacility.

MR. McKENNA: That will have no inpact
what soever. Relative to recovering those artifacts, we
can either do it up front, prior to the nain
construction of the interimfacility or if phasing-w se
it gets deferred, those areas are parking lots. They
are not going to be disturbed very deep.

So just the surface will be disturbed to build
the parking lots. So in that regard, they woul d not be
a conflict relative to the schedul e.

MR MLLER | hate to ask this, but |I have to
doit. | have been to the site a nunber of times. |
have to note that there is a railroad track on part of

the site.
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My understanding is that there has been sone
litigation involving the owner of the track or the
person who owns the right-of -way.

Has that been settled? |s that going to be a
problemin the construction of the interimfacility?

MR. McKENNA: My understanding is that
negotiations are continuing in that regard. However,
that right-of-way that is in question is within the
footprint of the former Penn Street which bisected our
site fromthe north to south.

That forner Penn Street renmains open in our
interimand Phase 1 as a thru driveway, so we can
mai ntain that right-of-way, that so-called right-of-way.

W don't necessarily agree that there is a
right-of-way that exists there. However, we can
mai ntain that if it is not settled; but we anticipate
that it will be settled shortly.

MR MLLER You don't anticipate that that
will affect the revenue flow fromthe construction of
the interimfacility or any of your projected plans?

MR. McKENNA: Absol utely not.

MR MLLER You will keep us advised of that
litigation; will you not?

MR, McKENNA:  Yes.

MR, M LLER  Thank you.
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Now, | understand you have several agreenents
with a couple of neighborhood groups in the
Fi sht own/ Nort hern Liberties area, but | also understand
there are a few other groups there that would also |ike
to negotiate agreenents with you

Are you negotiating with those groups, talking
to them and do you anticipate -- that is a convol uted
question -- do you anticipate in the end that you wll
have agreenents with those groups?

MR. DONNELLY: We will ask Bob Sheldon to
answer that.

MR, SHELDON. At the beginning of the
negoti ati ons, we comunicated with all of the rel evant
nei ghbor hood groups within our area and others in the
city as well.

We invited each of themto participate in the
negotiations for the Community Benefits Agreenment. Two
of those groups; New Kensington CDC and Fi shtown Action
Group agreed to negotiate the agreenent with us.

Several others declined to participate; Northern

Li berti es Nei ghbors Association and the Fi shtown

Nei ghbors Associ ation, which is a smaller group of about
70 people conpared to Fishtown Action, which is about
700 i ndi vi dual s.

They have declined nunerous invitations to



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

99

negotiate with us and participate in the Community
Benefits Agreement and have refused that.

We don't anticipate any further negotiations
with those groups, although our office and doors are
al ways open to discuss that. | nust also point out that
t he devel opnent of the Special Services District wll
include, | believe, nenbers of the Northern Liberties
conmmunity, other nenbers of the Fishtown community that
are nenbers of both of those nei ghborhood organi zati ons.

So | think they will be well represented and
bot h of those nei ghborhoods will benefit fromit even
t hough portions of themdid not participate in the
negoti ati ons.

MR. M LLER  Thank you very nmuch. | have no
further questions.

CHAl RVAN Di G ACOMO COLINS: Do you have
W tnesses at this tine?

MR. PITRE: No. That concludes --

CHAI RVAN Di G ACOMO COLINS: Just a mnute.

Qur Chi ef Counsel, Doug Sherman, do you have
sonmething to put into the record?

MR, SHERMAN:. Yes, Chairman. On April 24th,
the Ganing Control Board issued a press release inviting
menbers of the public and elected officials to submt

witten comment and/or sign up to speak at this hearing.
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W had established a deadline of noon on My
1st, that was |last Friday, by which individuals wanting
to subnit witten comment or sign up to speak had to do
so.

By that deadline, the Board had received a
total of 35 written submi ssions, and | believe 27
i ndi vi dual s had signed up to speak

O the witten comrent, 26 of those subm ssions
were by individual citizens, 20 expressed support for
HSP's Petitions and those comrents were subnmtted by
Cl audia Erb, Janice Duffy, James Lavin, Dennis Duffy,
Geri Schnei der, Robert Sides, Julia Mongan, R Mtchel
Dei ghan, Katherine Rhoads, Lorraine Daliessio, Pinky
St aneski, Donna Toml i nson, Peter Prusinowski, Thomas
Hof f man, Theresa Ransay, Carol Deel ey, Randall D az,
Lynn Gllis Shabin, Mchael MCabe and Thomas Ml doon

Those subm ssi ons express support for the job
opportunities, esthetic benefits, and new entertai nnment
that the witers anticipate the HSP product will
provi de.

The six comments which were received and whi ch
opposed the HSP Petitions were submtted by Margaret
Judd, Gregory Tobias, Jereny Dyen, Jennifer Yager, Jed
Wl lians, Kenneth Bl ood.

Those subm ssi ons expressed opposition to the
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Petitions due primarily to the proposed |location, the
increase in traffic, and the effect the project would
have on the surroundi ng nei ghborhood areas.

Second, we received subm ssions fromconmunity
groups. There were three comments all in support of HSP
Petitions. They were submitted by the Geater
Phi | adel phi a Touri sm Marketing Corporation President and
CEO Meryl Levitz, Fishtown Action Board nenber Maggi
O Brien, and Laborers International Union of North
Anerica Local 332 of Phil adel phia Assistant Business
Manager Sanuel Staten, Sr.

M. Levitz on behalf of the Geater
Phi | adel phi a Tourism Marketing Corporation stated that
the HSP project will benefit all segments of the
Phi | adel phia area's hospitality industry.

Mss OBrien stated that Fishtown Action
bel i eves that SugarHouse Casino will play an inportant
role in the future econom ¢ devel opnent of the
communi ty.

M. Staten pointed out that the 3,000 nenbers
of his union would directly benefit fromthe
construction of SugarHouse Casi no.

Finally, we received public coment, six
witten subm ssions frompublic and el ected officials.

O those six witten subm ssions, four expressed support
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for HSP's Petition. Wile two of those conments urged
action by the Board based upon the facts devel oped in
the record.

The comments and support of HSP's Petition were
subm tted by Phil adel phia Councilman for the 5th
District Darryl Carke, Philadel phia Councilman for the
1st District Frank Dicicco, Philadel phia Mayor M chae
Nutter, and House of Representative Majority Chairman
Dni ght Evans.

| believe M. Donnelly had referred to each of
these letters in his presentation. |In brief sunmary,
Counci |l man d arke highlighted HSP's work with the city
and surroundi ng community as to design, planning,
charitable commitrments as well as HSP's commitnent to
utilize qualified, mnority, disabled, and wonen-owned
firms. Councilman C arke supported the project citing
the significant nunber of jobs and revenues to the city.

Counci Il man Dicicco noted that HSP' s inprovenent
to the design plans, which provide for added waterfront
access and nore pedestrian friendly environnment, have
led himto change his initial opposition and that he now
supports the project.

Mayor Nutter inforns that his Administration
has been neeting regularly with HSP representatives

regarding their Mdified Plan of Devel opnent and that
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the earlier opening of an interimfacility, the creation
of jobs, and tax revenues benefiting fromthe city and
Pennsyl vani a have led to his support of the project.

Mayor Nutter states that he supports the
Petitions and is comrmitted to continue to work with HSP
torealize this inportant project for the city.

Finally, Representative Evans expressed the
support for the extension of time and the proposed
nodi fi cations.

He requested that the Petitions be granted so
t hat Sugar House can begin construction as quickly as
possi bl e so that the Commonweal th and Phil adel phia can
receive the facility, revenue, and jobs needed.

A letter has al so been received on behal f of
Pennsyl vani a Senator Larry Farnese and Representative
menber -- nmenber of the House of Representatives M chael
O Brien

These Legislators specifically state that they
do not oppose gaming in Philadel phia in general, but
urge the Board to consider all facts relevant to the HSP
Petitions so that the Board can nake a full and inforned
decision with respect to the request.

Specifically, they cite two issues of
permitting including for the need of Arny Corps of

Engi neers' Permits, the treatnment of the river's edge,
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sewer inprovenents, traffic, and financing and revenue
projections as factors that the Board should take into
consi deration in an open and transparent process.

Finally, Representative Curt Schroder submtted
a letter which actually took issue with the statenment in
Representative Evans' letter that a substantial majority
of the House Appropriations Committee and the House of
Representatives at |arge strongly support the SugarHouse
proj ect.

Represent ati ve Schroder urged that the Board
base its decision on correct procedures in the |aw and
the input fromthe community.

Al'l of these written subm ssions have been
provided to the Board nenbers in advance of this
proceedi ng and have al so been provided to counsel for
HSP.

| request that the witten subm ssions as
evi dence of the public interest in this natter be noved
into the evidentiary record and for inclusion in the
Board's deliberations as to that factor.

CHAI RVAN Di G ACOMO COLINS:  Any objections?

MR, DONNELLY: None, Your Honor.

CHAI RVAN Di G ACOMO COLINS: May | have a
not i on?

COW SSI ONER RI VERS:  So noved.
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COW SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS:  All in favor?

COMM SSI ONERS:  Aye.

CHAl RVAN Di Gl ACOMO COLINS:  The exhibits are
accepted. Thank you.

MR. SHERMAN:  Madame Chair, it would now be
appropriate to entertain the testinonial comrents by the
publi c.

CHAl RVAN Di G ACOMOD COLINS:  Then there is no
further offering by the OCC or Chief Enforcenent Counsel
and there's nothing -- is there anything further from
you before we go into public input?

MR. DONNELLY: Yes, Madane Chair. | would like
to nove into evidence the following: The anended
Petition and exhibits that we filed with the Board, the
Suprenme Court's Order appointing a Master, the Orders
that have been issued by the Master to date, our
Power Poi nt presentation of April 8th, 2009 and the
testi nony that acconpani ed that, copies of the nodified
-- the plans for the nodified proposal, which have been
tal ked about today and have been submtted
i ndependently, the presentation portion of the April
9th, 2009 transcript that addressed HSP and Sugar House,
and t he Power Poi nt presentation that we presented today.

And again, as with the exhibits from
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M. Sherman, we have provided all of those to | ega
staff with the exception of what they saw today.

CHAI RMAN Di G ACOMO COLINS: Is there an
obj ecti on?

MR. PITRE: No objection.

CHAl RVAN D G ACOMO COLINS: Al right. My |
have a notion?

COW SSI ONER SQJKA:  So noved.

COW SSI ONER McCABE:  Second.

CHAI RMAN Di G ACOMO COLINS: I n favor?

COMM SSI ONERS:  Aye.

CHAl RVAN Di Gl ACOMD COLINS:  The matter shall be
accepted into evidence.

MR. DONNELLY: Wth that, Your Honor, we have
not hing further. Thank you

CHAl RMAN DI G ACOMO COLINS: Al right. W wll
proceed to the public input portion of this hearing

pursuant to the published notice on our website.

W have received witten applications. | have
alist of the individuals. 1'Il be calling them up one
by one.

You' |l be afforded -- each of those who have
registered will be afforded three minutes to speak. W

have a tiner system It is the timer systemwe have

used in other public hearings.
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| believe when the yellow |ight goes on, there
will be 30 seconds nore at which tinme the red light will
go on indicating that the three mnutes is up.

The first person to speak will be Margaret
Judd. There is a podiumin the center of the room |
will ask that individual to cone to that podium and |
will indicate when the tinmng starts.

Very good. Let's begin.

M. JUDD: VYes. | would like to ask everybody
to consider that two things are put into place before
the License is renewed and those two things assure
safety and that the driving and parki ng plan works.

So safety, first of all. It is not unusual for
there to be crinmes associated with ganbling; such as the
fighting, gun fights, drugs, prostitution.

If in the event this mght happen, | would |ike
to propose that the casino provide a fund to adequately
staff the police to handle anything like this that m ght
ari se and that any groups that might find thensel ves
involved with this or any groups that are concerned such
as casino enpl oyees, people who |ive and work nearby be
a part of the Gami ng Conm ssion Police Departnent group.
So that if there is any crime that it is stopped
i medi at el y.

My second part is about the driving al ong
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Del awar e Avenue and the parking, maybe potential
probl ems in nei ghboring areas.

So if the proposed driving and parking plan
does turn out to be optimstic and not work, | would
like to propose that there is sonething in place to
assure that a Resolution is figured out conpletely and
i medi ately, sonething |ike the casino, the Ganing
Conmi ssion, the Parking Authority, the Street
Departnents, and any groups that nmay be involved with
traffic problens such as the casino enpl oyees and
Fi sht own, Northern Liberties, Society H Il Association,
anybody that could be inpacted.

And al so, | don't know how you get all of the
peopl e that currently go through Del aware Avenue and
Spring Garden Street just to travel around the city.
Those are ny two ideas. Thank you very nuch.

CHAI RVAN Di G ACOMO COLINS:  Thank you. Thank
you, M ss Judd.

COW SSI ONER G NTY: Madane Chai rman, can |
just make a coment ?

Are you aware that State Police are pernmanently
stationed in the casinos?

M5, JUDD: No.

COW SSI ONER G NTY:  They are.

MS. JUDD: How would that affect -- maybe that
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woul d help clients. Maybe that woul d hel p enpl oyees,
whi ch is good; but how would that affect people driving
t hrough the area and people who work -- how woul d t hat
af fect people outside of the casino property?

CHAl RVAN Di G ACOMO COLINS: M ss Judd, thank
you. Your renmarks are appreciated, and they will be
consi dered by us. Thank you very nuch

Next is Matt Ruben.

Cone up, please.

M5. RUBEN: Thank you, Madane Chai rwoman and
menbers of the Board. My name is Matt Ruben. [|I'm
Presi dent of the Northern Liberties Neighbors
Associ ation, the elected President.

It is an organi zation that represents as the
sole civic association one of the two communities in
whi ch Sugar House woul d be | ocat ed.

I''ma honeowner, a taxpayer, and a voter in the
Cty of Philadelphia. |'mhere today as a vol unteer
It has been three years, three weeks, and three days
since the last public testinony in front of this Board
here in Phil adel phi a.

It is surprising to ne howlittle has changed
Back then, we all wanted jobs and revenue from casi nos;
but we also wanted to mnimze the negatives. The sane

is true today.
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W want jobs and we want revenue from casi nos
I want to say that very clearly, but HSP is no closer to
any real solutions to nminimzing the negatives as they
were three years ago

Back then, casino traffic was a problem and
| -95 inprovenments were six years away. Today, traffic
is still a problem and we have an i ndependent
professional review by the City of Philadel phia that
states HSP Traffic Inpact Analysis |eads to a poorly
desi gned project, inappropriate for an urban waterfront
undergoing rapid revitalization. Today, three years
|ater, 1-95 inprovenents are six years away.

Back then, proposed casinos would be as little
as 190 feet fromtaxpayers' homes posing an
unnecessarily high and nationally unprecedented risk

Today, studies confirmnegative inpacts
increase the nore people live close to a casino and this
project still sits 190 feet fromthe nearest taxpayer's
hore.

No one in the last three years in any state in
the uni on has proposed putting casinos this | arge next
t o nei ghbor hoods this dense

Back then, we were surprised to see a casino on
the waterfront. Now, we have a civic vision for the

Central Del aware, | andmark award-w nni ng pl anni ng
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process engagi ng nore than 4,000 people across the city,
endorsed by the mayor, accepted by the City Planning
Conmi ssion, and HSP is proposing a first phase violation
that includes 465 surface parking spaces covering what

| ooks to be 85 percent of a parcel plus an associated
area to the north.

There is a difference, though, today. W have
the benefit of experience. What does that experience
show?

HSP by its own adm ssion has no financing.

This is a major risk because the jobs and the revenue
don't show up if they can't get the financing together.

Its ability to build the interimfacility is
questionable. There is no evidence it can build
anyt hi ng beyond that and we have seen not hi ng about the
Phase 2 that has the full 5,000 slot machine build out.

If they fail with that, they fail to deliver
all of the jobs and the revenue that the |law antici pates
and that your Board is expecting of them

They have failed to come to an agreenent with
any established civic association. That is a fact. It
has fought wars of wars with the city, but is incapable
of picking up city pernmits in a tinely fashion.

It has failed to obtain Federal approvals and

makes questionable clains about its ability to obtain
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themin the near future.

It has failed to set up an interimfacility at
anot her tenporary site. It has failed to seek a change
of location for its permanent License, both of which
m ght have enabled it to get up and running in the
allotted tine. It has doubled its extension request
asking for triple --

CHAl RVAN DI G ACOMD COLINS: Pl ease. Pl ease.

Pl ease.

Just a monent. Just a noment.

Sir, your time is up. Thank you.

MR. RUBEN: May | finish ny sentence, Mudane
Chair?

CHAI RVAN Di G ACOMD COLINS:  No.

Al'l right. The next person to speak will be --
just a nonment. The next person to speak w ||l be Deborah
Ki ng.

| would like to cede ny tine to Matt Ruben to
finish his testinony, please.

CHAI RVAN Di G ACOMO COLINS:  Very good.

Go on, sir. Continue.

MR, RUBEN: | was nearly done. Wat | was just
saying is they have doubl ed their extension request.
Now, they are asking for triple the legally allotted

time that the law allows. In ny view, that nakes a
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nockery of the Legislature's attenpt and your oversight
role.

Back then, three years ago, you had to decide
anong five Applicants, four of whomwere on the
waterfront. You acknow edged but ultimately di scounted
the negatives because all of the waterfront Applicants
had t hem

Now, your choice is an HSP versus anot her
Applicant. Your decision is whether to reward HSP' s
failure by giving themtw nore years of the sane and
expecting a different result or to say enough, deny this
request, and nove on to a better solution that gets a
vi abl e project up and running, bringing in revenue,
creating jobs, and mnimzing the negative inpacts.
Thank you.

CHAI RMAN Di G ACOMO COLINS: M cah Col d- Mar kel ?

M cah Col d- Mar kel ?

Coul d soneone check outside?

M cah Col d- Mar kel ?

MR, GOLD- MARKEL: Thank you, Madane Chairnan
and the Board. | appreciate you conming to Phil adel phia
and seeing the variety of opinions that we have on this
t opi c.

I would also |like to say that ny famly has a

long tradition of working w th Philadel phia uni ons and
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that the unions do a great job and we are a very, very
proud uni on town.

That being said, there are a nunber of issues
with the site that has been chosen for the SugarHouse
casi no.

As Matt Ruben previously stated, there are two
community groups; the Northern Liberties Fishtown
associ ation and the Fishtown Comunity Associ ation that
have a long -- by long, | nean over five-year tradition
-- of serving those conmuniti es.

They have routinely held votes in their
community that involve every single nenber of their
community who wanted to cone and give input onto whet her
we shoul d support or not support this project.

They have routinely expressed an overwhel m ng
opi nion not to support this project. This is not what
you hear fromthe presenters from HSP.

Let me tell you that in my opinion, nothing
could be further fromthe truth than to say that the
nei ghbors support this. They do not. The overall
majority sinply do not.

W just experienced a historic election. There
were a nunber of issues that were raised in this
el ection and one of the popular sayings fromthe

Republican party cane out as drill, drill, drill; and
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yes, drilling creates jobs; and yes, there are sone
limted benefits, but the long-termview that was taken
by our now President Chama was that this is not the way
to go.

Now, we are being told ganble, ganble, ganble
and that is not the way to go. Yes, it will create sone
short-termjobs, that is undeniable, but we can create
|l ong-term jobs by smart devel opnent on the waterfront.

W all want that. | think everybody wants
sustained jobs and long term W can do that, but built
by uni ons, we can do that here.

Ckay. If we plan it in a smart and sustai nabl e
way -- HSP has not been working with the two established
nei ghbor hood conmunity groups that have been there for a
very long time. W need to recognize that and think

about this plan very, very closely. Thank you for your

tinme.
CHAI RVAN Di G ACOMO COLINS:  Thank you, sir.
Daryl La Fountain.
Just a nonent.
MS. LA FOUNTAIN:  You're drunk. You have to
| eave.
Good norni ng Madane Chai rworman and Board
menbers. | rise to say enough. This debate has gone on

| ong enough.
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As | sat here, | still hear a spirited debate
about the location of the casino while the |and has been
excavated and cleared for building for quite sone tine.

The reason it sat vacant is city officials have
attenpted to determ ne whether to stand on the issue
usual pro or con based upon their poll nunbers.

I have lived in Philadel phia for many years but
have not seen nmuch buil ding take place on the
wat er f ront .

Perhaps if this was Contast, they woul d have
been built by now as a result of knowi ng which party to
pay off and that person could direct themto the red
belly turtles that are not existent.

| have heard pro and con argunent and
under stand everyone's side. However, as we sit here
wonderi ng what you as a Board will decide, it brings ne
to the point that there are much nore pressing problens
inthis city, Commonweal th, and nation

As we sit here, our mayor is contenplating what
budgets and payrolls to cut. As we sit here, crinme and
unenpl oynent are on the rise.

In short, at the risk of being determ ned
pro-casi no, stop the debate about casinos, and all ow
Sugar House to build and let's nove that conversation to

the revenues they would generate to stand up agai nst the
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crime, inmprove our schools, and help create jobs.

Let's give our union brothers and sisters
something to build. | look at everyone here and say,
how many of you will be without a job next week, nonth
or year.

Get yourselves involved in other causes, not
i nvol ved in a debate agai nst casinos that could be the
next partner against a villain in budget cuts.

Madanme Chair, please issue SugarHouse's permt
today, stop the debate, and let the city nove onto nore
i mportant things.

CHAl RMAN Di G ACOMO COLINS:  Thank you.

Debor ah Rudman?

Deborah Rudman?

M5. RUDMAN. My nane is Deborah Rudman. | live
and work in Philadel phia. M hone is a few bl ocks away
fromthe proposed Sugar House Casino site at the Del aware
Ri ver.

The riverfront is a great asset to the city and
shoul d be protected. Serious problens are being
mnimzed in the SugarHouse proposal to build on this
site.

They have not done any study to deternine the
actual environnental inpact to our river to which we

depend on for our drinking water.
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direct opposition to the enhancenent of our waterfront's

future or appreciation of its history.

The area is residential. M neighbors and |

may see a significant drop in the value of our hones.

I'"mconcerned that many | ocal thriving businesses wll

be adversely affected by the inpact of the Casino

i nherently designed to keep patrons within its walls.

Traffic al ong Del aware Avenue is already

congest ed and adj oi ni ng nei ghborhood streets cannot

i mpact the inpending increase.

Sugar House will not provi de adequate

rei nvestment resources directly to the community in

relation to its adverse inpact.

At our nei ghborhood neeting, it was stated by a

casino representative that ganbling is comng to

Phi | adel phia whether we like it or not. That doesn't

mean that bad deci sions should be made when there are

better options avail abl e.

I f Phil adel phi ans nust accept ganbling in our

city, every effort should be made to ensure that
done in the best possible way. This isn't it.

If the issue is really to create jobs,

it be
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believe it is in the best interest of the nei ghborhoods,
the city, and the state to do everything possible to
find a nore appropriate place to build.

A suitable | ocation would not be in close
proximty to anyone's honme, school, church, or
pl aygr ound.

A slots casino on the current site will not
enhance the environnent of the riverfront or the
surroundi ng community, creating unmanageabl e congestion
crime, and a negative inpact on our neighborhood's
promi sing future.

The only benefit | foresee in such a m sguided
deci sion woul d be about profit to the investors and
owners of Sugar House at the expense of our community.

As a tax-paying citizen, | inplore you to
refrain fromgranting any extension on a License for
Sugar House to build on this site

CHAl RMAN Di G ACOMO COLINS:  Thank you.

M. Tocydl owski ?

MR, TOCYDLOASKI: My nane is Janes Tocydl owski
| reside at 223 East WIlly Street, which is three bl ocks
f rom Sugar House

| have been a resident of Philadel phia all ny
life. Twelve years ago when | purchased nmy hone, Jack

Frost was inploded. There sat an enpty |ot on Del aware
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Avenue.

When our nei ghborhood was nentioned as a
possible site for a casino, the reaction was m xed
anongst residents.

In our casino groups nerging in nearby
nei ghbor hoods, where did the people who wanted a casi no
in the comunity go, thus FACT was organi zed.

The press covered the negative banter but never
the positive benefits that would be brought to our
comrunity. SugarHouse has always had the comunity's
interest as a priority, keeping us inforned as to what
could be comng to the waterfront in our comrunity.

Phi | adel phia so deserves a waterfront that can
conpare to other cities; Baltinore, Boston, and Chi cago.
W have been prom sed this for years and never seen any
progr ess.

Today, we have a project that can start the
dream and vision and not be built at the expense of the
Phi | adel phi a taxpayers by a conpany that wants to invest
in the future of Phil adel phi a.

CHAI RMAN Di G ACOMO COLINS:  Karen Brown?

Karen Brown?

M5. BROM: Hello. 1'ma resident of Fishtown.
I live two blocks fromthe proposed casino site. |'m

not opposed to the casinos being built in Philadel phia,
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but they shouldn't be built so close to a residential
communi ty.

I don't want the congestion and crinme and ot her
quality of life issues that this will bring. Please,
pl ease re-site to identify nore suitable |ocation.
Thank you very nmuch.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

Kat heri ne Rhoads?

Pl ease be quiet.

Kat heri ne Rhoads?

Al'l right. Brendan Carey?

Charl es Val entine?

MR, VALENTI NE: Good norni ng, Madame Chair and
Conmi ssioners of the Board. My nane is Chuck Val enti ne,
alifetime resident of Fishtown.

I join over 80 percent of Fishtowners who
oppose a casino at this site. |'mhere to ask that you
reject the License extension nmade by Neil Bl uhm

As you know firsthand, this particular site is
wrought with issues some of which will last well into
the future.

This site will have negative inpacts the |likes
of which have yet to be seen since no casino has been
yet to be located this close to residential properties

within the US.
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You really need to look at the viability to
deal with both short termand | ong term naki ng use of
extra consultants, if necessary, to understand the
conpl exity of |ending of these |arge devel opnents, the
proj ected i ncone.

A short quick | ook at Bluhm s gam ng exposure,
all of which is very recent and during the worst
econom c tinmes should rai se grave, grave concerns.

Unani nously approved to transfer the Pittsburgh
Li cense to Bluhm since the original investnent group
couldn't secure the $100 million in financing.

Experts are concerned with the anount of debt
involved in the revenue projections to nmeet those debt
obl i gati ons.

Even M. Bluhm hinmself said with the current
subprime nortgage probl ens and sonme bank | enders cl ose
to failing, credit nmarkets are in one of the worst
crises in decades.

Anal yst Craig Parmaly said gam ng projects are
by definition risky, it is not just this one project.
He added an estimated 20 to 25 percent of ganing
ventures fail, making within 15 to 20 years, nmaking it
one of the highest risk investnents.

In addition to the new Pittsburgh and

Phi | adel phia gam ng licenses, M. Bluhmis a principa
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investor in another Gami ng License recently awarded in
Decenber of '02, only five nonths ago by the Illinois
Ganmi ng Board for a new casino

M. Bluhmand his investors had to pay them by
the way, a $155 million fee, $25 nillion less than what
you had to pay for two |icenses.

The Board nmenbers who voted for Bl uhms
Illinois License cited the proximty to O Hara
International Airport as a reason for their support.

The airport idea sounds famliar with sone
wondering if M. Bluhmstole that idea fromsone of the
very el ected people in Phil adel phia who suggest ed that
hi s SugarHouse site should nove to a better site near
t he Phil adel phia Airport.

Bl uhm acknowl edged that he had the best
| ocation near the O Hara Airport. Bluhmonly recently
devel oped his fist casino in Canada in 2004 and he had
previously only nmanaged one in Canada prior to that.

Hi s ot her casinos are new startups, one in
M ssi ssi ppi 2008 and two here in Pennsylvania, the other
one just awarded five nonths ago, as stated, in
Illinois.

Where will his allegiances lie in keeping each
afl oat in hard econonic tines or which one will be

focused on depending on the rate of return?
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This is one reason why this extension should
not be granted, at least until the Board has an open and
transparent process to figure out this matter al one.

The formatting for ganbling in Pennsylvani a,
conveni ence gamng is not a structure for revenue
streans for outside tourists. |In fact, it comes from
the residents of PA and we're often rem nded by our
Governor to keep the nmoney in PA, that neans we take the
money from PA residents. A gamng industry poll --

CHAl RVAN Di G ACOMD COLINS:  Just a nonent, sir.
M. Valentine, thank you. All right. Everyone be
qui et. Thank you very nuch.

MR. VALENTINE: Madanme Chair, can | submt
these for the record?

CHAI RVAN Di G ACOMO COLINS:  You may, sir. You
may submit them Very good. M. Sherman will you get
those, please. W'IIl take those fromyou

Kerry Nel son?

Is Kerry Nel son here?

Mary Stunpf? |s Mary Stunpf here?

MR STUWPF. Hello. M nane is Mary Stunpf. |
am representing the Phil adel phia Nei ghborhood Alliance.
Thank you for the opportunity to speak.

The Phi | adel phi a Nei ghborhood Alliance is a

coalition of 25 nei ghborhood and civic groups
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representing over 250,000 peopl e.

Establ i shed nore than two years ago, we have
devot ed hundreds of vol unteer hours to educate oursel ves
about the inpacts of casinos and how our governnent
wor ks.

The nmenber groups of PNA oppose any extension
to the SugarHouse License at its current |ocations. A
flood-Ilicensing process conbined with an absence of
basi ¢ urban planning principles is the root cause of
casi no construction del ays in Phil adel phia.

The PGCB shoul d review and correct the flood
process of issuing of Licenses and conduct due diligence
on the critical issues that inpact the residential
nei ghbor hoods.

Traffic problenms cannot be nitigated. An
i ndependent review of the SugarHouse traffic study
confirms, and | quote, the traffic inpact analysis |eads
to a poorly designed project inappropriate for an urban
wat er front undergoing rapid revitalization

The redesi gn does not inprove the traffic
impact that will be caused by |ocating SugarHouse at its
proposed | ocati on.

The redesign is dom nated by extensive service
parking lots, which is contrary to the civic vision for

the Central Del aware Waterfront whi ch has been endorsed
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by Mayor Nutter and accepted by the Phil adelphia Cty
Pl anni ng Commi ssion as the franework for future
devel opnment of a city that encourages public transit.

Phi | adel phi a has one of the highest death rates
fromasthma in the country. W have the opportunity now
to correct the lack of process of the past and should
not perpetuate it by waiving the requirenent for an air
qual ity study.

SugarHouse is still lacking permts fromthe
Arnmy Corps of Engineers and if issued will nost likely
be chall enged in Federal Court, causing further del ay.

PennDOT' s plans to upgrade |-95 would result in
i mprovenents but not until 2015 at the earliest. A
H ghway Cccupancy Permt has not yet been issued and the
poor condition of the I-95 bridge infrastructure i s not
prepared to handle the additional traffic created by
Sugar House on Col unbus Boul evar d.

PennDOT shoul d i mredi ately begi n reeval uating
traffic plans. PNA is not anticasino but does support
re-siting SugarHouse fromits current location

We acknowl edge the difficult economc
environnment but reaffirmthat the jobs and revenue wl|l
be generated wherever the casinos are built.

Agai n, thank you for the opportunity to speak

on behal f of these 25 nei ghborhood and civic groups.
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| cede the balance of ny allotted tine to
Debbie King to speak, if that is possible.

Thank you.

CHAl RVAN Di Gl ACOMD COLINS:  Go on. Wen the
red |ight goes off, you are done

M5. KING | would like to address the | and and
the history. There is a lot of challenges to this site
and one in particular -- archeol ogy investigation, which
they claimthat they have spent nobre than anyone el se,
i s not supported by everyone.

There are respected archeol ogi sts and
hi storians who disagree with their conclusions and we
would Iike to state that the history on this site is
significant to the heritage --

CHAI RVAN Di G ACOMO COLINS:  All right. Please,
everyone.

Pat G |1 espie?

M. Gllespie.

MR. G LLESPIEE Run the clock. | want to get
the hell out of here. Listen. M nane is Pat
Gllespie. |I'ma business manager fromthe Phil adel phia
Bui I di ng Trades Council and | appreciate you com ng and
listening to all of the testinony.

If ever a project has been tal ked about, it is

our two casinos that belong in Philadel phia; and as you
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are well aware, we are desperate in the construction
i ndustry for projects.

It is not just the imrediate jobs that this
will create, but it also will create a synergy that wll
produce ot her jobs as peopl e have stated.

| also want to point out that | have heard that
peopl e al nost inply aspersions towards M. Bluhm Nei
Bluhmis the gold standard i n devel opnent. Look at the
Four Seasons and the Logan Center. He did that.

He is the kind of person that builds quality.

I woul d say nice things about Dan Keating, but he is one
of nmy enployers, so | don't want to make it | ook like |
am ki ssing his ass. | won't do that.

They do quality work. W need the work. It's
as sinple as that. W have talked this over. By the
way, while you're thinking about Foxwoods, put that back

down on Del awar e Avenue where that bel ongs al so. Thank

you.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

I s John Dougherty here?

I s John Dougherty here?

Ckay. Patrick Eiding.

MR. EIDING Thank you, Madane Chair and the
Conmittee. | appreciate the opportunity to speak here

t oday.
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| represent the Philadel phia Council AFL-Cl Q
whi ch represents in the nei ghborhood of 120 or 125, 000
wor ki ng famlies.

W would like to say that we represent all
wor ki ng peopl e in and around Phil adel phi a because that
is what we do and what we are.

My background is that | was bornin St. Mary's.
My parents |lived on Cunberland Street, not too far from
this casino. | think there was a bi g Sugar House at that
time. | don't think it was a park or anything.

Aside fromthat, going back to the | ast
Adm nistration in this city when we had an Advi sory
Conmittee, | was fortunate to be part of that to talk
about what gam ng should | ook like in the city.

I go on through the Planning Conmi ssion where |
had the opportunity to review the plans for these
casinos. | have been part of the debate for the |ast
however nmany years.

| respect the debate that is coning fromall
parties whether it be the citizens who |ive nearby or
the citizens that don't |ive nearby who just want to
stop the construction of casinos and naybe even the
politicians for political gain have changed their places
on this position so many tines that we don't know where

they are.
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Aside fromthat, in the Cty of Philadel phia
and the State of Pennsylvania, we have | ost hundreds of
t housands of jobs. W need work for people.

You want to stop crime? You put people to
work. You want to nake a nei ghborhood better? You put
people to work. It's nice for the fol ks who conme here
and have a job, but not only in the construction field
will this create jobs, but | |ooked at these casinos
fromthe very beginning, there are hundreds of pernmanent
j obs that should be good, fam |y sustaining, paying jobs
and benefits and those kinds of things, that is what we
have been trying to do with these casi nos.

This city needs noney. This city needs jobs.
The di scussion has been bantered around for three years.
It's tinme to stop. Please, please consider this
extension and these nodifications.

Let's put some people to work in the Cty of
Phi | adel phi a and sone noney into the taxes and those
things so we can go on and make this city the great city
it has always been. Thank you very nuch

CHAl RVAN Di G ACOMD COLINS:  Frank Cuarnacci a?

MR, GQUARNACCI A: Thank you, Madane Chairman for
the opportunity to speak. | didn't really think |I was
going to get a chance because ny nunber was 347, and

t hought | would be down to 347.
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At any rate, | really feel that the whole thing
about putting casinos in the heart of a najor city is
absurd and there isn't any two ways about it.

Wth all due respect to the people up there, we
know how t he Pennsyl vani a Gam ng Board came about
wi t hout the proper input fromthe public.

The Pennsyl vani a Supreme Court overrul ed the
people of this city's right to vote on the referendum
This is not denobcracy; and no matter how nuch nmal e
testosterone is back here, it will never change that.

Ckay. Fear was never a hall mark of
civilization. It is the downtrend of that, and we can
create jobs. W don't want uni on workers to go
unenpl oyed, of course not; and they can have | obs.

I woul d appreciate if you keep your conments to
yourself while |I'mtalking.

CHAI RVAN Di G ACOMO COLINS:  Sir, keep going.

MR, GQUARNACCIA: And the -- we can create jobs.
W need to create jobs in the right time and the right
pl ace. The placing of casinos on Penns Landing, it is
going to just further halt the revitalization of that
whol e area. To say nothing of the traffic, crine,
prostitution, and whether --

CHAI RVAN Di G ACOMO COLINS: Pl ease be quiet.

W have to hear everyone who signed up.
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Go on, sir.

MR, GUARNACCIA: It is just an outrage and that
is all thereis toit. It is not about norals. It is
about practicality. W wll spend three tinmes as nuch
rehabbing this city fromthe logistical fallout from
casinos that fail and that is a fact.

CHAI RVAN Di G ACOMO COLINS:  Thank you, sir.
Very good.

Mary Yee?

Mary Yee?

MS. YEE: Madam Chai rman, Conmi ssioners, good
nmorning. My nane is Mary Yee, and | represent the
Chi nat own Preservation Alliance, an organization of
i ndi vidual s and organi zations commtted to the
protection and preservation of the Chi natown Comunity.

| also want to say that | have been a nenber of
the Amal gamated C ot hing Textile Workers Union and the
PFT, ny famly is a union famly.

| understand the need for jobs, but | don't
bel i eve that jobs and comunity preservation should be
pitted agai nst each other. They should go together.

My organi zation is here today to stand with the
peopl e of Northern Liberties and Fi sht owmn Nei ghbor hood
Associ ati ons.

Li ke the nenbers of the Chinatown Community,
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The casino strips the integrity of our
communities, that they signify disruption of our lives,
and t hey portend serious negative social, economc, and
public health consequences for our children, families,
busi nesses, and nei ghbor hoods

Contrary to the pronise of the mayor
Counci |l man D cicco, we have not found the process for
i nform ng and involving the conmunity tinely,
transparent, or inclusive.

We find it unconscionable that the city is
accel erating and attenpting to institutionalize a |ocal
approval process even nore divorced fromthe citizenry.

If the vision of the Board is to nmaintain and
enhance public trust with honesty, integrity, and
creditability, will the Board act to protect the
i nterest of Philadel phia nei ghborhoods and their
resi dents?

W1l the Board ensure that an honest and
credi bl e process be instituted so that the social fabric
of our conmmunity will remain intact? WII the Board
require that all potential inmpacts of the casinos,

especially econom ¢ and social, be carefully identified
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by disinterested parties?

The casinos will have long-termeffects on the
surroundi ng communities and the city as a whole.
Predatory gaming is a city-wide issue that is going to
af fect poor and working-class citizens, especially in
this econom ¢ downturn

I"mhoping this is not a promse that is an
aspirin today and cancer tonorrow. Licensed ganbling is
not a panacea for econom c woes.

Your approval of the extension of any of the
casino licenses neans our fight to save our comunities
will be protracted and prol onged.

It nmeans every day we need to fight against the
casi nos and what they bring; ganbling addiction, cheap
commercial uses that follow the trade, increased |oca
traffic, increased crime, and the disinvestnent is
famlies and smal|l business start to see the quality of
Iife dimnish.

W will not stand for the casino for our
communi ties; but nmy question to you, the Comm ssioners,
is where do your loyalties |ie?

In deciding on the future of casino ganbling in
this city, will you stand up to the political pressures
t hat back expedient short-term solutions to budget

probl ems and support private profit at public expense or
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will you stand with us?

W1l you take a sound and ethical stand on the
side of |aw abiding, tax paying, and voting people who
are the ones who nake communities vibrant, healthy, and
safe. Thank you

CHAl RVAN Di G ACOMO COLINS: Thank you.

Rosanne Loesch?

Rosanne Loesch?

MS. LOESCH Hello. GCood afternoon, Mdane

Chai rman and nenbers of the Pennsylvania Gam ng Contro

Board. M nane is Rosanne Loesch. | am a Board nenber
of the Society Hi Il Civic Association and the incon ng
presi dent.

My nei ghborhood is on the waterfront. It has

over 10,000 residents, and we have been fighting for the
| ast two years to re-site these two casi nos away from
nei ghbor hoods.

My nei ghbor hood ki cked off an incredible
redevel opnent of Center Gty back in the '60s. It was
just a slumthen, and we have turned it around and nade
an incredibly vibrant nei ghborhood that attracts
mllions of tourist every year. It is the birthplace of
our nation, the location of |ndependence Hall and
I ndependence Nati onal Park.

Qur nei ghborhood revitalization kicked off
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revitalizations all around us and especially up and down
the waterfront, including Queen Village, Penns Port, and
to the north of us dd Gty and Northern Liberties and
now, a lot of young fam lies are noving into Fishtown.

There have been letters to the editor of the
Phi | adel phia Inquirer fromthese young famlies
expl ai ni ng how they do not want to rai se young children
and famlies in a neighborhood that is so proximte to a
3,000 machine slot parlor. | can understand that.

I think that neighborhoods like this are the
economni ¢ engi nes or one of the econon c engi nes of
Phi | adel phia and our historic tourismis also an
econom ¢ engi ne for us.

These casinos can be located in other places.
We subnitted over the past two years a list of ten
| ocations; the airport being the best location

This would still provide construction jobs.
The construction jobs or newinterimfacility, what are
you going to get? | have seen the plans. You' re going
to get a huge surface parking lot. You re not even
going to get the construction of the concrete parking
lot, the ten-story concrete parking lot for three years,
that they just testified to that.

You're going to get a very kind of nininal

facility. So the construction jobs, yes, we want them
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W want themto revitalize our waterfront. There are a
ot of different projects that are going to happen up
and down our waterfront and that is great for the unions
and construction industry.

If it were, you know, built somewhere el se, at
the airport, there would be lots of construction jobs.
I just want to nake a point about the types of jobs that
the casino is going to offer at postconstruction within
the facility itself. Those --

CHAI RVAN Di G ACOMO COLINS:  Everyone be quiet.
Everyone be quiet. Mss Loesch, your time is up.

M5. LOESCH. Thank you.

CHAI RVAN Di G ACOMO COLINS:  Thank you very

much.

Now, Deliah W nder? Dee.

Del i ah W nder?

M5. WNDER. Good afternoon, Madane Chair. W
nane is Deliah Wnder. | amhere to represent the

African Anerican Chanber of Commerce and our businesses.
We are in support of the building of SugarHouse
on the waterfront. | also would like to add that | ama
busi ness person in the Cty of Philadel phia and have
been for 25 years.
I have a small business that operates out of

the Reading Term nal Market, and | have been invol ved
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with a lot of controversy over the building of najor
projects in this city.

| state that | would Iike to see things nove
forward in the Gty of Philadel phia because | feel as
t hough we often debate back and forth. W never really
get things off the ground here.

So for the opportunities that the SugarHouse
project will create for our businesses, we're in support
of that.

For the enpl oynent that the project will bring
for our comunities, we are also in support of that. |
am al so a resident of Queen Village, have been for 17
years, so | live in an area where possibly there would
have been a casino on the waterfront. | still was in
support of that because of the opportunity for smnall
busi nesses.

Sugar House has been havi ng our organi zation
i nvol ved in negotiations for opportunities for African
Aneri can busi nesses since the inception of the project.

In addition, being in the hospitality industry,
that is an industry that pulls directly fromthe
community and in order to supply enpl oynent for
servicing all of the purses that would frequent the
facility for entertai nment.

In closing, | would say | would like to support
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and we support granting the Petition to SugarHouse in
order to nove forward on their project. Thank you

CHAI RVAN Di G ACOMO COLINS:  Thank you.

M chael McGettigan?

M chael McGettigan?

Susan Patrone?

MS. PATRONE: Good afternoon, Madane Chairman
and nenbers of the Gaming Control Board. M nane is
Susan Patrone. |'mrepresenting two civic associations
t oday, Passyunk Square G vic of which | am Past
President and with me is Margaret Kal alian, a nenber of
the Board of the East Passyunk Crossing Cvic
Associ ati on and Town Vatch

Qur coments will be concerned with public
policy and the Gami ng Control Board. Section 1102 of
the Gam ng Act describes legislative intent. |t says
that the General Assenbly recogni zes public policy
pur poses and declares that the follow ng objectives of
the Conmonwealth are to be served by this part.

Paragraph 1 of 1102 says, the prinmary objective
of this part to which all other objectives and purposes
are secondary is to protect the public.

The central question today is whether the
public interest of the citizens of the Commonwealth will

be protected and taken into consideration in the Board's
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decision to extend SugarHouse's casino License at this
site.

The answer requires extensive i ndependent
studi es and revi ew by the Pennsylvania Gam ng Contr ol
Boar d.

There is no provision in Act 71 for independent
studies of critical issues. For exanple, the storm
wat er nanagenent issue we heard of earlier, in the |ast
five years, there have been six rain events of the
magni t ude of 100-year considered one every 100 years, we
have had six of them

The stormwater issues go all along the river
fromFishtown to our areas in South Phil adel phia. CQur
Cvic has partnered with the water departnment on that
one.

Ckay. The Board -- okay. Because there are no
i ndependent studies required, the Board relies on
docunent ati on prepared and paid for by SugarHouse, the
entity you are responsible for regul ating.

In essence, it becones and it can be perceived
the Board's obligation to protect the public's interest
is severely conprom sed.

Advi si ng the Pennsylvania Gam ng Control Board
of potential negative inpacts associated with Sugar House

falls upon the municipality and ordinary citizens,
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honeowners, busi ness people, residents, and vol unteers.
I n Phil adel phi a when these groups have
requested a thorough process for evaluating inpacts, we
have been denoni zed and villaini zed for obstructing
revenue and job creation
If you lack the authoritative studies, what is
the criteria you are followi ng? You absolutely need
i ndi sput abl e evidence for the potential inpacts of
| ocati ng Sugar House.
Therefore, we respectfully request the
Pennsyl vani a Gam ng Control Board deny Sugar House's
Petition for a Casino License at the proposed | ocation.
CHAI RVAN Di G ACOMO COLINS:  Thank you.
Caryn Hunt.
M5. HUNT: H there. |'mhere to represent
Nei ghbors Allied for the Best Riverfront. Neighbor
menbers live all up and down the river wards. Nei ghbor
is a menber of the Central Del aware Advocacy G oup whose
mssion it is to see that the civil vision for the
Del aware is enbedded in our naster plan
Sugar House Casino does not fit the core
principals of this plan. It's nmassive, autocratic, and
i nharmoni ous in its setting on the river. It's ugly.
Nei ghbor al so objects to the use of public |and

for their project. Neighbor is also a nenber of the
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Phi | adel phi a Nei ghborhood Al |i ance.

W want the jobs, but we want them wi t hout
canni balizing residents, creating unsafe nei ghborhoods,
and turning our streets into a parking |ot.

W want the casino re-sited. SugarHouse is
| ess than 200 feet froma residential street. People
are trying to raise their famlies on those bl ocks.

Nei ghbor nenbers cane to this issue with high
expectations about the Denbcratic systemthey were
taught to believe in. W all felt surely disappointed
and for good reason.

The people who live here have clearly,
consistently, and repetitively voiced their will in the
matter for years now and except for our District State
Legi sl ator Representative Mke OBrien and Senator Larry
Farnese, Harrisburg has acted in an autocratic manner
wi thout regard for the genui ne concerns of those
t housands of people who |ive here and whose daily lives
and famly lives are going to be affected.

The State Suprenme Court has twi ce interrupted
the city in a matter of due diligence and Denocratic
process to force the casino' s agenda.

Thi s body, the Pennsylvania Ganming Control
Board, has seen fit, though a state agency of seven

appoi ntees, has seen fit to file suit against
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Phi | adel phia citizens who lawfully placed a referendum
concerning this issue on our ballot and the Governor is
deaf to his constituents but apparently easily
accessi bl e to Sugar House.

| attended the Gami ng Conference in Harrisburg
in February of 2007 and | heard Bob Shel don speak with
ny own ears.

He said that he had the support of the
nei ghbor hoods. At that tinme, he hadn't signed any
contract whatsoever; and to this day, SugarHouse has no
agreenment with the two comunities adjacent to their
project. Those are the communities that will be nost
deeply affected.

He characterized the opposition to Sugarhouse
as a fringe mnority but the residents who |ive al ong
the river overwhel mi ngly oppose the SugarHouse | ocati on.

He characterized residents who |live here who
are decent regul ar people and who worked on a vol unt eer
basis for many years now as in it for the noney that
they are getting fromoutside resources. | heard these
things with my own ears.

When Sugar House presented their project before
the Ganing Control Board they neglected to nention that
they didn't have site control. They neglected to

mention that they didn't have any kind of relationship
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with the adjacent G vics.

Their traffic studi es have been shown to be a
fiction. They have misrepresented their project from
the begi nning and they continue to hope they can sel
this dream The reality is that at this location, it
does not work.

Put Sugar House somewhere reasonabl e and we can
all welcone the jobs and revenue. At this location --

CHAl RMAN Di G ACOMO COLINS:  Thank you.

Janet Cul | en?

Janet Cul |l en?

Andr ew Robi nson?

Is Janet Cullen here?

M5. REGAN. H . Good afternoon. |'magoing to
read a statement on behalf of Janet Cull en.

CHAI RVAN Di G ACOMD COLINS:  What is your nane?

M5. REGAN. My nane is Hllary Regan.

CHAl RVAN Di G ACOMO COLINS: Go on.

M5. REGAN: In the short life of Act 71, there

have been many flaws pointed out. There are nany nore

to come, |'msure.
The Bill was witten in the dark. It was
di ctated by benefactors, the powerful, of this Bill with

no oversight as to howit would affect the people that

are to support this Bill.
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Alaw with this many holes will ultimtely
destroy property and lives. Like the Titanic, only the
benefactors will be assured life boats. While the
general public will die in the icy waters of the
Atlantic Ccean.

Qut of anger because he wasn't getting his way,
Governor Rendell stated, might as well rewite the Bill
| agree. Repeal Act 71

I would also like to add a few of ny own
comrents. |'ma resident of Northern Liberties. | live
approxi mately four bl ocks away fromthis proposed
casi no.

I don't know if many peopl e recognize, but
there is an ongoi ng archeol ogi cal investigation.

Presi dent Obama just signed into | aw the Nati onal
Washi ngt on Rochanbeau Trail, which leads up to the
doorstep of SugarHouse.

This site so far has yielded the |argest
retrieval of Native American artifacts dating back 3,500
years. There is incredible archeol ogi cal potential and
we found from I ndependence Hall and the President's Dig
that it is one of the greatest economic drivers for this
city and archeol ogy could be a huge asset. To put this
casino here and sacrifice this economc possibility is a

huge m st ake
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Second, 1-95 is going to be rebuilt over the
next decade. How can you deal with a surge in traffic
with a highway corridor at capacity? No one can answer
that question for me. Nobody has.

Third, there's a wherein why Nebraska, QOraha
doesn't have ganbling and his nane is Warren Buffet.
Wiy is it not good enough for Warren Buffet but it is
good enough for Philadelphia? | don't know. Thank you.

CHAl RVAN Di G ACOMD CCLINS:  Andr ew Robi nson?

MR, STATEN. Madane Chair, ny nanme i s Sam
Staten, Jr. M. Robinson was speaking on ny behal f.

CHAI RVAN Di G ACOMO COLINS: But you are here.

MR STATEN.  Yes. Madane Chair and menbers of
the Board, thank you for the opportunity to appear
t oday.

My nanme is Sam Staten, Jr., and | amthe
Busi ness Manager of Laborers' International Union of
North Anmerica, Local 332. W are the only union in the
Cty of Philadel phia Building Trade that has majority
African American menbership

Qur livelihood is linked to help the loca
econony, and we believe building this casino is good for
Phi | adel phi a and good for its econony and future of its
grow h

I'"'mhere today to specifically support the
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Petition of HSP Gami ng, LP, for the additional two-year
time to nake sl ot machi nes available to play and
nmodi fications to its approved devel opnent pl an.

HSP's application for the extension and
nodi fication to this honorable Board clearly |ays out
why this application is even necessary.

Wthout getting into specific names, people in
gover nnment had sone opposition groups set out to derai
this project from beginning using both | egal and
guest i onabl e neans.

HSP has defended itself against at |least 11
| awsuits or appealed in the Court of Commobn Pl eas, the
Supreme Court of Pennsylvania, and United States
District Court.

HSP has repeat edly docunented throughout the
process its attenpts to nove the project forward and to
bargain in good faith with the various entities in and
out of the city governnent.

To deny this request would, | believe, reward
the obstructi on and puni shnent to those who have
operated within the bounds and intent of this Board to
award the original approval to HSP

Wth regards to the request for revocation to
the i nproved devel opnent plan, it is agreed by the Gty

of Phil adel phia that these nodifications are bei ng made
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at the request of the City of Philadel phia and only
changed the original devel opment plan marginally and
largely dealt with the height and scale of public access
i ssues.

Again, HSP finds itself in this position not
because it has chosen to nmake changes but in an effort
to get city approval and to work with this
Admi ni stration.

As we are all aware, our city and state as is
the rest of the country are struggling economcally.
The construction industry has been hit very hard.

Moving this forward would bring substantial tax
revenue for the Cty of Philadel phia and create an
estimate of 5 or 600 construction jobs, as well as
several thousand permanent jobs.

Phi | adel phia, as in any country, when the
general population is hit hard, mnorities suffer even
nore.

Approvi ng the HSP request for extension and
allowing this project to proceed forward will neet the
goal s of this Board.

Labor Local 332 and the Advisory Conm ssion
Construction Adversity are to assure inclusion of
mnorities in all aspects of the industry.

Madane Chair, nmenbers of this Board, this is
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very, very critical times in the lives of people who are
losing their jobs and losing their famlies.

CHAI RVAN Di G ACOMO COLINS:  Thank you,

M. Staten. Thank you very much, sir. Appreciate it.

Anne Foresman?

Anne Foresman?

M5. FORESMAN: Thank you to M ckey Kane and the
Pennsyl vani a Gam ng Control Board for this opportunity
to express ny voice.

I''ma 19-year-busi ness owner in Phil adel phi a.

I have been in Fishtown ten years. | have a famly, and
this is ny background fromwhich | draw nmy comments.

I wanted to express ny voice by voting a few
years ago in the prinmaries in a referendumto prevent
casi nos close to nei ghborhoods in Phil adel phia, but that
question was renoved fromthe ballot in the eleventh
hour. Therefore, I'mgrateful to be able to speak to
PGCB. O course, voting would be the nost powerful way
to make ny voice heard, but that was not allowed.

I think there is confusion anong both peopl e
and | eaders who are in favor of casinos comng to
Phi | adel phi a.

These peopl e think Phil adel phians are draggi ng
their feet when it cones to building casinos. W are

actual |y exercising our Constitutional power of speech,
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which is what people in a denocracy should do, people

i ke John Dougherty, Jane, a Pennsylvania State
Representative, or Patricia D az of Fishtown are
confused that the issue with casinos not yet being built
is wth our resistance to them when the real issue is
casinos and elected officials thinking that they can
ignore all of the voters who want re-siting.

John with his strong construction |abor ties
and Jane in state governnent need to get busy convincing
casi no managenent to re-site so that people can get
those jobs they so badly need

I think casinos don't belong in ny backyard or
anyone else's. There are scores of great reasons why
this is true, but the best of which is fromhistorical
studi es of nei ghborhoods contai ning casinos. There is
no way of keeping the negative effects out.

Even City Council determned this years ago by
conducting a study that concluded there is no way to
keep the negative effects of the clubs on Del aware
Avenue out of our nei ghborhoods.

On ny bl ock, which is three blocks fromthe
Sugar House site, we already have a house of heroin
addi cts, kids and parents that are dead from drug
overdose, tiny drug bags for ny daughter to see

littering the sidewal ks, junkies with their violence and
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argunents and nore.

We are four blocks fromthe police precinct on
Grard. Yet, we can't get themto come when they are
needed. |I'm-- | would ask you to pl ease consider the
future of Fishtown --

CHAI RVAN Di G ACOMO COLINS:  Thank you very
much.

Al'l right. Excuse me. This concludes the
public input.

Now, we are going to recess at this tine for
pur poses of deliberations. | cannot give you a pinpoint
time when we will come back

I recommend if you wish to come back after our
recess that you check in an hour. So we will now
recess. Thank you very nmuch.

(The hearing and public input concluded at 1:11
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| hereby certify that the proceedi ngs and
evi dence are contained fully and accurately in the notes
taken by me on the within proceedings and that this is a

correct transcript of the sane.

Hillary M Hazlett, Reporter
Notary Public



