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CHAI RVAN Di G ACOMD COLINS:  Good norning, everyone. |'m
Mary Colins. | amthe Chairman of the Pennsylvani a
Gam ng Control Board.

First, | would like to ask that all cel
phones, Bl ackBerries, and other el ectronic devices be
turned of f.

We have with us, | believe, Keith Wlks? All
right. Keith Welks is not yet here, but he will be here
representing State Treasurer Robert MCord.

David Barash is here. Wlconme. He is
representi ng Revenue Secretary Stephen Stetler.

Now, I'lIl call this nmeeting to order. A quorum
is present.

Commi ssi oner Sanford Rivers is participating by
t el ephone.

Commi ssi oner Rivers, are you there?

COW SSI ONER RI'VERS:  Yes, | am

CHAI RMAN Di G ACOMD COLINS:  Ckay.

And we'll begin with the Pl edge of Allegiance.

(Pl edge of Allegiance.)

CHAI RVAN Di G ACOMO COLINS: By way of
announcenent, the Board has hel d an Executive Session on
April 7th in accordance with the Sunshine Act.

The purpose of the Executive Session was to

obtain litigation update from counsel, discuss personne



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

i ssues and to conduct quasi-judicial deliberations
relating to matters pendi ng before the Board.

W will nove into New Business. And |I'l| ask
our Executive Director Frank Donaghue to address the
Boar d.

MR. DONAGHUE: Thank you, Chairnman Colins.
Good norning. Good norning, Board menbers.

As the Board is aware, there have recently been
reports of structural issues with the parking garages at
both the River Casino construction site and the Sands
Casi no construction site.

Wth regard to the Rivers, reports indicated
that four colum bays within the garage are out of
al i gnnent .

Last week, | sent a letter to the Rivers
requiring an update on these issues and to put the
Ri vers on notice that certification froma structura
engi neer as to the soundness of the garage woul d be
required prior to the opening of the facility.

In response, the Rivers reports there are no
maj or structural or engineering issues at the site. A
procedure inplenented by the project's genera
contractor to realign the structure is proceeding
successful ly.

In February, the Pittsburgh area office of the
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Cccupational Safety Health Adm nistration, otherw se
known as OSHA, determ ned that the garage was safe and
structurally sound and that the Rivers anticipates
opening the facility in accordance with the current
proj ect ed openi ng date.

Wth regard to the Sands where, again, there
were reports of some mnor cracks in sonme col ums,
reports indicate that grout installed at the garage base
pl ates were out of conpliance with the projects' design
par anet ers.

Again, | sent a letter to Sands asking for the
update and to put themon notice of the sane, as | had
with the Rivers.

In response, the Sands reports that the
nonconpl ying grout is currently being removed and
replaced in a manner approved by the project's
structural engineer, that there is not now nor was there
ever any known nonconpliance with Federal, State, or
Local Buil ding Codes or Regul ations. The Sands
anticipates opening the facility in accordance with the
current projected opening date.

Finally, both the Sands and the Rivers will be
providing ne with a witten report and to the Board from
their project's structural engineer.

CHAI RVAN Di G ACOMO COLINS:  Frank, with respect
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to the casinos that are already open in the state, is it
not correct that our Regul ati ons and our opening
procedures require that all of the facilities
denonstrate conpliance with code, |ocal code
requirements, and safety retirenents? |Is that not true

MR DONAGHUE: That is correct.

CHAI RVAN Di G ACOMO COLINS:  So any casino that
is already open has al ready denpnstrated to our Opening
Team and to the Board' s satisfaction that they are in
conpl i ance, correct?

MR. DONAGHUE: And if there were any issues
that woul d devel oped, they would be obligated to notify
t he Board.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

MR. DONAGHUE: And that concludes ny report.

CHAI RMAN Di G ACOMD COLINS:  Thanks.

The next report will be a financial report.
Usual ly, Eileen McNulty is here to give that; but Eileen
is not available today, so Claire Yantis will provide
t hat .

M5. YANTIS: Good norni ng.

CHAI RVAN Di G ACOMO COLINS: Good nor ni ng

M5. YANTIS: In preparation for the upconing
openi ng of the Sands Bet hwor ks Casi no, we have four

proposed hires before you today.
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W' re proposing to hire these casino conpliance
representatives, who have all undergone the PCCB
i nterview process, background investigation, and drug
screeni ng

Al'l candi dates are recommended for hire by
Director of Casino Conpliance Tom Sturgeon. The hiring
of these individuals will conmplete the PGCB conpl ement
for the Sands Bet hworks Casino and will ensure casino
compliance staff is in place for the opening.

The first candi date we have for you, we propose
to hire Aoria Willians. Mss WIliams has been
enpl oyed by Mount Airy Casino since 2007 as a
Surveillance O ficer.

Prior to her enploynent with Mount Airy, Mss
Wl lianms worked for both the New York City Transit
Police and the New York City Police Departnent.

The second candi date we propose to hire is
Di ana Col ogne. M ss Cologne is 1989 graduate of John J.
College with a Bachelor's Degree in Crininal Justice and
has been enpl oyed with Mount Airy Casino since 2007 as a
Security Oficer.

Prior to her enploynent with Mount Airy, Mss
Col ogne spent 11 years with the New York City Conplaint
Revi ew Board as a Confidential |nvestigator

i nvestigating police m sconduct.
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The third candi date, we propose the hire of
Thomas Waskura, Jr. M. Waskura is a 2003 graduate of
Mar ywood Uni versity and has been enpl oyed by US Ai rways
in Avocca, Pennsylvania. M. Waskura is also enpl oyed
as an IT Cerk for Lackawanna County in Scranton,
Pennsyl vani a.

Finally, we propose the hire of Edward Denpsey.
M. Denpsey is a 2008 graduate of Penn State University,
University Park with a Bachelor's Degree in nmarketing.
M. Denpsey is currently enployed by Universal Printing
Conpany.

CHAI RMAN Di d ACOMO COLINS:  Thank you.

May | have a notion?

COWM SSI ONER COY:  Madame Chair, | nove that
the Board approve the hiring of agency staff as proposed
on the condition that all enployees have conpl eted the
necessary background investigation and drug testing.

COWM SSI ONER ANGELI @ Second.

CHAI RMAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Mbtion carries.

Thank you very mnuch.

Next is a report fromthe Ofice of Chief

Counsel (0OCC) Doug Sherman.
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MR. SHERMAN. Good norni ng, Madane Chai rman,
menbers of the Board.

Today, the Board has three Petitions before it
for consideration upon the docunentary record. In each
case, the Board has been provided with a Petition, the
responsi ve pl eadi ng of Enforcenent Counsel, any
addi tional pleadings, as well as any supporting
evidentiary material s.

Al parties have been notified that the Board
is considering their respective matters today and that
they have the right to be present to address the Board.

['"1l briefly summarize each petition.

The first concerns Sands Bethworks. It is a
Petition of Wiver of Fixed Seating Requirenment. Sands
Bet hworks and the O fice of Enforcenent Counsel (OEC)
have entered into a stipul ati on whereby the OEC does not
object to certain relief requested in Sands' Petition so
| ong as Sands Bet hworks agrees to conply with specific
conditions relating to the subni ssion of seating plans,
maki ng appropriate amendnments to internal controls, and
receiving the necessary approvals fromlocal officials
including fire officials.

The installation and use of noveabl e sl ot
machi ne stools would affect the followi ng three areas:

The high-limt slots area, the area surrounding the



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

11

el ectronic table ganes, and the area surroundi ng the
bar-top machi nes.

Pursuant to the stipulation, which | have
ref erenced, Sand Bet hworks has withdrawn its request to
be able at its discretion to install and use novabl e
slot stools at any location within the gam ng fl oor.

Prior to entering into the stipulation, Sands
has secured letters fromthe City of BethlehemFire
Departnent and the City of Bethl ehem Bureau of Code
Enforcenent indicating that those respective Bureaus
have no objection to the novabl e seating.

The stipulation and those | etters have been
provided to the Board in anticipation of this neeting.
Based upon these facts, the matter is ripe for the
Board' s considerati on.

CHAI RVAN Di G ACOMO COLINS:  Very good.

May | have a notion, please?

COWM SSI ONER COY: Madame Chair | nove that the
Board approve the Petition submtted by Sands Bet hworks
as described by the OCC

CHAI RVAN Di G ACOMO COLINS: May | have a
second?

COW SSI ONER G NTY: | have a coupl e of
guesti ons.

CHAI RVAN Di Gl ACOMD COLINS: Right. | was going
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COWM SSI ONER G NTY:  Doug, we had this issue
before us a couple of nonths ago with respect to, was it
t he Meadows? And at that point, | believe one nenber of
the Board nmade sonme conments that it didn't make nuch
sense to be granting, you know, occasional exceptions to
our Regul ations, because we would eventually end up with
14 different schemes with respect to fixed or novabl e
seati ng.

Am | correct that we now have -- will shortly
have four schenmes Meadows, Sands, and we're about to
undert ake Downs Raci ng?

MR. SHERMAN: That is correct.

COW SSI ONER G NTY:  So we are on our way to 14
different schenmes. GCkay. |I'mgoing to actually second
this and nove the next one as well, but this is sinply
no way to run a ship.

I would ask if you woul d undertake, you know,
with the approval of the Board a | ook at our regul ation
and, you know, if it needs to be changed, let's work
with the industry to change it so we conme out with a
scheme that, you know, everybody can abi de by.

MR, SHERMAN: We'Il do that.

COW SSI ONER G NTY:  Wth that comment, Madane

Chai rman, | second M. Coy's notion.
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CHAI RVAN Di G ACOMO COLINS: Al right. Are
t here any other questions or conments?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RMAN Di G ACOMO CCLINS: Opposed?

Mbtion carries.

MR SHERMAN: The next Petition before the
Board is that of Downs Racing. Downs is also seeking a
wai ver fromthe fixed seating requirenent.

However, Downs seeks the relief only for the
area housing the Shuffl emaster el ectronic bl ackjack
gane.

Downs has averred that the nonfixed seating
will provide a nmore enjoyabl e gami ng experience, wll
all ow patrons to be seated nore confortably and will not
conprom se any of the operational integrity requirenents
of the Act or the Board's Regul ations.

CEC and Downs Raci ng have agreed to and entered
into a stipulation agreement relative to the matter.

CEC does not object to the relief requested so |long as
the conditions identical to those previously identified
for Sands are net.

It should be noted that prior to entering into
the stipulation, Downs has secured affidavits fromboth

the Plains Township Fire Marshall and the Pl ains
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Townshi p Muni ci pal Code Enforcenent O ficer indicating,
again, that neither of those Bureaus has any objection
to the relief.

This matter is now ripe for consideration.

CHAI RVAN Di G ACOMO COLINS: May | have a
notion, please?

COWMM SSI ONER G NTY:  Somewhat ironically, |
wi Il nove, Madame Chairman, that the Board approve the
Petition submtted by Downs Raci ng as described by the
OCC.

COW SSI ONER McCABE: |1'1l second

CHAI RMAN Di d ACOMOD COLINS: Any comment or
guesti ons?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RMAN Di G ACOMO CCLINS: Opposed?

Mbtion carries.

MR SHERMAN: And the final Petition before the
Board today is Chester Downs' Petition to Approve a
Transfer of Interest.

Currently, Harrah's Chester Downs | nvestment
Company, LLC, possesses and owns a 50 percent interest
in the Board's Licensee, Chester Downs.

The Joe Lashi nger Conpany, LLC, currently

possesses and owns a 16 2/3 percent interest in Chester



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

15

Downs.

Harrah's Chester Downs Investnent Conpany
wi shes to purchase the Lashinger interest and
conversely, Lashinger wishes to sell his interest to
Harrah's.

Both Harrah's and Lashi nger are currently
licensed by the PGCB. Consequently, Harrah's is
qualified to acquire the interest.

CEC has not objected to the transfer. The
record on the matter is closed. The docunments have been
provided to the Board and, again, is waiting for Board
consi derati on.

CHAI RMAN Di J ACOMO COLINS:  Very good.

May | have a notion?

COW SSI ONER McCABE:  Yes. Madane Chair, |
nove that the Board approve the Petition subnmitted by
Chester Downs as described by the OCC

COWM SSI ONER SQJKA:  Second.

CHAI RVAN Di G ACOMO COLINS: This purchase has
no licensing inplication; is that correct?

MR SHERMAN: That is correct.

CHAI RMAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS: (Opposed?

Motion carries.
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MR. SHERMAN. Next on the agenda are
Wt hdrawal s and Surrenders by Principles, Key Enpl oyee,
and Vendors presented by Deputy Chief Counsel Steve
Cook.

MR. COCK: Good norning, Madame Chairman,
menbers of the Board.

CHAI RVAN Di G ACOMO COLINS: Good nor ni ng.

MR. COCK: The Board has recei ved ei ght
unopposed Petitions to Wthdraw Applications or
surrender Licenses, Certifications, or Registrations,
whi ch include 11 individuals or entities consisting of
the foll ow ng:

Dorene Day, Shuji Kido, PITG Opti on Hol dco,
LLC, Tim Pugh, Tinothy Stanley, Mark John W edener, Tina
C. Stehle, Stewart M Applebaum Jennifer J. Cardinal,
4901 G ays Avenue Corp d/b/a Crescent Iron Wrks.

The CEC has no objections to these withdrawal s;
and as such, the OCC subnmits these withdrawals to the
Board in consideration of a notion to grant these
Petitions w thout prejudice.

CHAI RVAN Di G ACOMO COLINS: May | have a
notion, please?

COW SSI ONER SQJKA:  Yes, Madane Chai rnan. |
nove that the Board issue an Order to approve the

wi t hdrawal s or surrenders as described by the OCC.
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COW SSI ONER ANGELI:  Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS:  Aye.

CHAI RMAN Di G ACOMO CCLINS: Opposed?

Motion carries.

MR COCOK: Next before the Board for
consideration are two Reports and Recommendati ons
received fromthe Ofice of Hearings and Appeals (CHA)
relative to one business entity seeking Certified Vendor
Status and one individual.

These Reports and Reconmendati ons along with
the evidentiary record for each hearing have been
provided to the Board prior to today's neeting.

Additionally, in each case, the Applicant has
been notified that the Board is considering his or her
Report and Recommendation today and that he or she has
the right to be present to address the Board.

If either of the individuals are present today,
t hey should conme forward when their nane i s announced.

The first matter is that of Bencardino
Excavating, Inc., who | believe is present today with
counsel. By way of summary for the Board --

MR. McGOVERN: Excuse ne. Good norning, Board
menbers. N ce to see you again.

CHAI RVAN Di G ACOMOD COLINS:  Sir, your name?
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MR McGOVERN: M chael MGovern for
M. Bencardi no and Bencardi no Excavati ng.

CHAI RMAN Di J ACOMO COLINS:  Thank you.

MR, COCK: By way of summary for the Board, on
December 15th, 2008 the OEC issued a Notice of
Recomrendati on of Denial for this Certified Vendor
Applicati on.

Bencar di no requested a hearing which was hel d
on January 6th, 2009. Subsequent thereto on February
4t h, 2009, a Report and Recommendation on this matter
was issued by the CHA

As a result of the Report and Reconmendati on,
this matter was brought before the Board at its Mrch
25t h, 2009 neeting.

At that tine, the Board remanded the Report and
Recommendat i ons back to the OHA so as to allow the
Hearing O ficer to provide additional elaboration in the
Report and Recommendation as to evidence of Louis
Bencardi no's character, reputation in the conmunity, and
status in the construction business.

The OHA has now i ssued a Suppl enental Report
and Recommendation, which is before the Board for its
consi derati on.

The Board will recall that this matter began

when the CEC reconmended deni al of Bencardi no Excavati ng
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for Certified Vendor Status based upon a 1992 arrest and

subsequent conviction of its principle, Louis
Bencardi no, on drug-related charges.

Upon being notified of the OEC s position
Bencar di no Excavating requested the aforenmentioned
heari ng.

After a full hearing, the Hearing O ficer
i ssued the first Report and Recommendati on and now a

Suppl enental Report and Recommendation finding that the

Gami ng Act's bar for licensure for anyone convicted of a

felony within 15 years of application did not apply to

persons seeking Certified Vendor status. Rather, such a

convi ction was but one piece of character evidence.

The Hearing O ficer further held that
substantial evidence of M. Bencardi no's good character
exi sted and based upon that evidence, Bencardi no should
be granted Vendor Certification.

It would now be appropriate for the Board to
consider a notion to adopt or fail to adopt this Report
and Recommendation after counsel addresses the matter.

CHAI RVAN Di G ACOMO COLINS: Counsel, would you
like to make any statenents?

MR. McGOVERN: Just very briefly, Madane
Chai rman and nmenbers of the Board. | believe that the

Report and Recommendati on of the Hearing Exam ner
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M. Zielonis very clearly states the applicable |aws and
Regul ati ons on the question of Vendor Certification.

The single transgression that ny client had
with regard to the issues for certification occurred
al nrost 17 years ago.

| think under all of the standards, this
clearly is a stale matter; but furthernore, ny client
since then has led an exenplary life and | think all of
t he supporting evidence and testinony that was
consi dered by the Hearing Exam ner and is before the
Board denonstrates his, not only suitability, but he
woul d be an exenplary representative to work with the
casino and the ganbling and casino Board and ask that it
be adopt ed.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

Questions?

Let's do the notion.

And if there is a second, then we'll get to
guesti ons.

Mot i on, please.

COW SSI ONER ANGELI :  Madane Chairman, | nove
that the Board issue an Order to adopt the Report and
Recomrendati on of the CHA relating to Bencardi no
Excavating as described by the OCC.

COVWM SS|I ONER COY:  Second.
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CHAI RVAN Di G ACOMO COLINS: Al right. Any
questions or comments?

COW SSI ONER McCABE: | have sone questions
M. Bencardi no, what exact service do you provide to the
casi no?

MR BENCARDINO. W are a site work contractor
doing site work at the Phil adel phia Park Casi no.

COWM SSI ONER McCABE:  What is that?

MR. BENCARDI NO We cleared all of the ground.
W are noving all of the dirt and putting in the pipe
and infrastructure of the roads, curbs.

COW SSI ONER McCABE: Do you do any ot her work
for any other state agencies?

MR. BENCARDI NO. W are PennDOT approved. W
do work for the City of Phil adel phia and down at the
ai rport working, Philadel phia Airport, Northeast Airport
al so.

COWM SSI ONER McCABE: Are these contracts with
the state?

MR. BENCARDINO Once in a while they are.
Sonetinmes, we're a subcontractor to sonebody else in
t hose situations.

COW SSI ONER McCABE: Do you antici pate any
ot her work with any other casinos?

MR. BENCARDINO. Well, if there are other
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casinos comng up in the area, we will bid the work; but
that doesn't guarantee us we will get the work.

CHAI RMAN Di J ACOMO COLINS:  Thank you.

COWMM SSI ONER GI NTY: | just have a comment,
this is to counsel. It has been a long tinme since |
practiced law but | want to congratul ate you on a
t ext book presentation of character testinony when
sonebody' s character is put in question as was
appropriately done here, | think that it certainly is
hel pful to ne to understand the support that the
i ndi vidual has in his conmunity.

I think it is very inportant to those who are
sonetines detractors of our process here to read the
opinions and to read the character testinony that was
submitted.

So | just want to congratul ate you and j ust
rem nd other counsel that is out there that this is at
| east what | amlooking for in terns of character
evi dence. So thank you.

MR. McGOVERN: Conmmissioner Gnty, | want to
t hank you fromthe bottomof my heart for that. | would
like to point out that | was trained for al nost 15 years
by the Phil adel phia District Attorney's Ofice with then
District Attorney Ed Rendell, then Ronald Castile, and

then Lynn Abraham So | had sone good instructors. So
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t hank you very nuch.

CHAI RVAN Di G ACOMO COLINS: Al right. 1I'm
going to end the |ovefest and ask for a vote now.

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Mbtion carries.

Thank you very much.

MR. McGOVERN: Menbers of the Board, that
conpl etes ny business, may | be excused?

CHAI RVAN Di G ACOMO COLINS:  Yes. Thank you.

MR, COCK: The last Report and Recomrendati on
today is that of N cholas Rodites. M. Rodites was
enpl oyed by Penn National as a Security Shift Mnager.

According to the Report and Recommendati on, on
May 30th, 2008, M. Rodites, who is not authorized to do
so, used the fire command control desk security canera
to observe individuals in the parking lot of the
Hol | ywood Casi no.

Duri ng Penn National's subsequent investigation
of the matter, M. Rodites gave conflicting accounts of
why he acted in this manner including a claimthat he
was utilizing the security camera because he was | ooking
for evidence of a possible drug transaction between the

two persons in the parking |ot.
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However, M. Rodites did not follow the
protocol for reporting such suspicious activity pursuant
to Penn National's policies and internal controls.

As result of this conduct, M. Rodites was
term nated by Penn National on June 6th, 2008.
Procedural ly, Penn National filed a w thdrawal of
M. Rodites' Key Enpl oyee Application.

The COEC objected, requested that the w thdrawal
be prejudicially conditioned. The matter was referred
to the OHA and a hearing was schedul ed for January 13th,
2009.

M. Rodites requested a continuance and the
hearing was then reschedul ed for February 11th, 2009.
M. Rodites subsequently contacted the OHA five nore
ti mes requesting continuances for various reasons, all
of which were denied. The hearing was held in absentia
on February 11th, 2009.

Presently before the Board is a Report and
Recomendati on recomrendi ng that M. Rodites' Key
Enpl oyee License be withdrawn with prejudice.

Additionally, also before the Board are
exceptions M. Rodites filed to the Reports and
Recomendati ons. These exceptions, which the Board
shoul d first decide, were provided to the Board al ong

with the Report and Reconmendation prior to today's
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neet i ng.

The follow ng assertions were included in the
exceptions; that M. Rodites had insufficient tine to
prepare his case, that the hearing should not have been
conducted in his absence, that the conclusions were nade
by the Hearing O ficer taking evidence in the |ight nost
favorable to the party introducing the evidence, that
the inferences nade regarding M. Rodites' integrity
were nade without his input, and that the Hearing
Oficer failed to appoint a fair and unbi ased person to
oversee the hearing.

It is the reconmrendati on of the OCC, first,
that the exceptions be denied as they are unsupported by
fact or |aw.

W woul d ask at this tinme for a notion to that
effect.

CHAI RMAN Di G ACOMD COLINS: |Is there a notion?

COWM SSI ONER COY:  Madame Chair, | nove that
the Board i ssue an Order denying the exceptions filed by
Ni chol as Rodites to the Report and Recomrendation to the
OHA.

COWM SSI ONER G NTY: | will second that.

CHAI RVAN Di G ACOMO COLINS:  Any questions
regardi ng those exceptions?

Al in favor?
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COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS: Opposed?

Motion carries.

MR COCK: It would now be appropriate for the
Board to consider the Report and Reconmendati on
recomrendi ng M. Rodites' Key Enpl oyee License be
wi t hdrawn with prejudice.

CHAI RVAN Di G ACOMO COLINS: May | have a
not i on?

COW SSI ONER G NTY:  Madane Chairman, | nove
that the Board issue an Order to adopt the Report and
Reconmendation of the OHA relating to the denial of
M. Rodites' application as described by the OCC

COWM SSI ONER McCABE:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RMAN Di G ACOMO CCLINS: Opposed?

Mbtion carries.

MR. SHERMAN. And that concludes the report of
t he OCC.

CHAI RVAN Di G ACOMO COLINS: Thank you very
much.

The next report will be fromthe Bureau of

Li censing and its Director Susan Hensel.

26
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MS. HENSEL: Thank you, Chairman Colins and
nmenbers of the Board. The first licensing matter before
you today is the renewal of Supplier License for TDN
Money Syst ens.

TDN s License was originally awarded in 2006
and was renewed in 2007. TDN filed its Renewal
Application, which allows its License to stay in effect
for an additional six nonths.

The Bureau of |nvestigations and Enforcenment
has conpleted its investigation and the Bureau of
Li censing has provided you with a Renewal Suitability
Report.

No issues were identified by either the BIE or
Li censing that would preclude licensure. | have
provided you with a Draft Order for the renewal of TDN s
Li cense and ask that the Board consider the O der.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

May | have a notion?

COW SS| ONER McCABE:  Yes. Madane Chair, |
nove that the Board i ssue an Order to approve the
renewi ng of TDN Money Systenms' Supplier License as
descri bed by the Bureau of Licensing.

COWM SSI ONER SQJKA:  Second.

CHAI RMAN Di G ACOMO COLINS: Al in favor?

COWM SSI ONERS:  Aye.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

28

CHAI RVAN Di G ACOMO COLINS: (Opposed?

Motion carries.

MS. HENSEL: The next matter for your
consi deration are Key Enployee Licenses. Prior to this
nmeeting, the Bureau of Licensing provided you with a
Proposed Order for 25 Key Enpl oyee Licenses. | ask that
t he Board consider an Order granting these Licenses.

CHAI RVAN Di G ACOMO COLINS: May | have a
notion, please?

COW SSI ONER SQJKA:  Yes. Madane Chairnan,
nove that the Board i ssue an Order to approve the Key
Enpl oyee Licenses as presented by the Bureau of
Li censi ng.

COWM SSI ONER ANGELI @ Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Mbtion carries.

Thank you.

MS. HENSEL: Next, the Bureau of Licensing is
proposi ng an Order that would del egate to the Director
of Licensing authority to approve the routine wthdrawal
of Key Enpl oyee Applications.

This del egation builds on a previously approved

del egation of authority for the routine w thdrawal of



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

29

Gam ng and Non- Gam ng Enpl oyees.

Exampl es of routine w thdrawal s woul d include
situations where a job offer was rescinded, an enpl oyee
failed to neet basic enploynent requirenments, an
i ncorrect application was filed, or a job offer was
anended and a Key License is no |onger required.

Currently, Licensees petition the Board to
wi t hdraw Key Enpl oyees. The Bureau of Licensing is
proposing this del egation of authority as a neans of
stream ining the wthdrawal process.

This del egation will assist the PGCB in making
nore efficient use of its resources while at the sane
ti me saving our Licensees the tinme and noney required by
the current petition process.

I want to clarify in cases of non-routine
term nations and resignations a fornmal Petition would
still be required in order to withdraw a Key Enpl oyee

| ask that the Board consider the O der
del egating authority to the Director of Licensing.

CHAI RVAN Di G ACOMO COLINS: May | have a
noti on, please?

COW SS| ONER ANGELI: Madane Chairman, | nove
that the Board issue an Order to approve the del egation
of authority to the Bureau of Licensing to approve the

routi ne withdrawal of Key Enpl oyee License Applications.
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COWM SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS:  Yes. Go on,
pl ease.

COWM SSI ONER SQJKA: | was just curious, you
menti oned saving noney. The total anmount of noney that
is usually used in these routine wthdrawals on an
annual basis, is it significant?

MS. HENSEL: Each Petition, the filing fee for
each Petition is $225. So we would have to do the math
on how many w t hdrawal s.

COW SSI ONER SQIKA: Ml tipl e?

MS. HENSEL: It adds up, yes.

CHAI RVAN Di G ACOMO COLINS:  What woul d be an
exanpl e of non-routine?

M5. HENSEL: |If there were a term nation that
had sone circunstances that night be -- mght be unusual
or may indicate that there was a potential crine or
sonet hi ng of that nature, we woul d, of course, want the
OEC to take a ook at those. So, we would utilize the
Petition process.

Under this delegation, it would not just be a
determ nation by the Bureau of Licensing as to whether
or not a withdrawal would be accepted. It would be a
joint effort with the CEC

CHAI RVAN Di G ACOMO CCLINS:  Ckay. And you
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woul d, of course, update the Board on your activities?
M5. HENSEL: Absolutely. Yes.

CHAI RVAN Di G ACOMOD COLINS:  Thank you.

COWM SSI ONER G NTY: | was going to nake that
report -- you are going to routinely report your actions
to us so we will have oversight?

MS. HENSEL: The Board will absolutely have
visibility of what is going on as to the w thdrawal s.

COWM SSIONER GINTY: I'malso interested in
sone of the background that went on with respect to the
i ndustry.

Doug, you may want to address that.

MR. SHERMAN:  Sure. You'll recall, I think it
was either the end of January, early February, we had
M. Mrowitz in and provided testinony to the Board
concerning a review of Board expenses.

One of the conclusions of M. Mrowtz, that
that was really the first step to start a dialogue with
Board staff about regulatory cost.

Staff is committed to the operators; and as a
result of talking with M. Mrowitz, we, in fact, would
engage i n that discussion.

We net |ast nonth, a nunber of senior staff
menbers nmet with representatives for the -- a nunber of

the existing operators to discuss areas of our
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regul atory authority and perhaps ways in which we can do
things either better or nore efficiently wthout
sacrificing the integrity of the regulatory oversight
functi on.

This idea of the delegation of this authority
to limt expense as Susan indicated in a relatively
narrow scope where there is no objection, nothing to
i ndi cate any type of wrongdoing is one of those areas
whi ch was di scussed between staff and the operators.

We | ooked at it. We determined that, in fact,
it would not conprom se any of our oversight. It would
be really good for the regulatory environnment to do it
this way.

COWM SSI ONER G NTY:  And the CEC is confortable
with it as well?

MR. PITRE: W concur wholly with this. Not
only will it help the industry, it actually will help
our office operate nore efficiently.

COW SSI ONER G NTY:  And Susan, you are
obviously happy with it?

M5. HENSEL: | think the del egation would be a
Wi n/wi n situation.

COWM SSI ONER G NTY: | want to congratul ate the
staff on reaching out to the industry, and | want to

t hank those nenbers of the industry who partici pated?
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And | understand that you intend for this to be an
ongoi ng di al ogue with the industry?

MR. SHERMAN: That is correct. W have
indicated to the industry, the operators,
representatives that we would like to continue the type
of nmeetings that we have had in the past. This is the
first step, and we hope that we can bring nore
efficiencies to the process.

COWM SSI ONER G NTY:  Maybe you can tal k about
novabl e seats and stools for next tine.

MR SHERMAN:  We'Il put it at the top of the
agenda.

COVMM SSI ONER G NTY: | had to get that one in.

Thank you, Madane Chairman.

CHAI RVAN Di G ACOMO COLINS:  Very good. My we
have a vote?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS: Opposed?

Motion carries.

MS. HENSEL: Thank you. That concludes the
Bureau of Licensing' s presentation.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

The next reports are fromthe CEC

MR. PITRE: Good norning, Madane Chair. W
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have four matters for your consideration today.
Presenting those matters are Assistant Enforcenent
Counsel Kathl een Higgi ns and Assi stant Enforcenent
Counsel Melissa Powers.

CHAI RVAN Di G ACOMO COLINS: Good nor ni ng.

M5. PONERS: WMadane Chair, nenbers of the
Board. M nanme is Melissa Powers, Assistant Enforcenent
Counsel .

The first matter before you is that of Justin
Birch. On February 2nd, 2009, OEC filed a Conplaint for
Revocation against M. Birch for failure to maintain
suitability.

M. Birch did not respond to the Conpl ai nt
within 20 days. Therefore, his right to a hearing has
been wai ved and the facts alleged in the Conplaint are
deemed adm tted.

On March 16th, 2009, CEC filed a request for
Default Judgment. At this time, OEC would ask that the
Board revoke both the Gaming Enpl oyee Permt and
Non- Gami ng Enpl oyee Registration of Justin Birch.

CHAI RVAN Di G ACOMO COLINS:  Very good.

May | have a notion?

COW SSI ONER COY: Madame Chair, | nove that
the Board issue an Order to approve the revocation of

the Gam ng Enpl oyee Permit of Justin Birch as descri bed
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by the OEC.

CHAI RVAN Di G ACOMO COLINS:  May | have a
second?

COWM SSI ONER G NTY:  Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS: Opposed?

The notion carries.

Next matter?

M5. HGA NS: The next matter is that of
Heat her Hof fmaster. On January 27th, 2000, the CEC
filed a Conplaint for Revocation of Mss Hoffmaster's
Non- Gami ng Regi stration due to her failure to naintain
suitability.

M ss Hof fmaster did not respond to the claim
wi thin 20 days and therefore, pursuant to Board
regul ations, all facts alleged in the Conplaint are

deened adm tted.

35

The CEC filed a Request for Default Judgnent on

March 16th, 2009; and at this time, the OEC woul d ask
that the Board revoke Heat her Hoffmaster's Non-Gani ng
Regi strati on.

CHAI RVAN Di G ACOMO COLINS:  Very good.

May | have a notion?

COW SSI ONER G NTY:  So noved.
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COWM SSI ONER McCABE:  Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS:  Aye.

CHAI RMAN Di G ACOMO CCLINS: Opposed?

Motion carries.

M5. PONERS:. The next matter before you is
Susan Rhines. On February 3rd, 2009, CEC filed a
Compl ai nt for Revocation against Mss Rhines for failure
to conply with Federal or State Laws or Regul ati ons,
materi al departure froma representation made in her
application for licensure, and failure to nmaintain
suitability.

M ss Rhines did not respond to the Conpl ai nt
within 20 days. Therefore, her right to the hearing has
been wai ved and all facts alleged in the Conplaint are
deemed adm tted. On March 23rd, 2009, OEC filed a
request for Default Judgnent.

At this time, OEC would ask that the Board
revoke t he Non- Ganmi ng Enpl oyee Regi stration of Susan
Rhi nes.

CHAI RVAN Di G ACOMO COLINS: May | have a
notion, please?

COW SSI ONER McCABE:  So noved.

COWM SSI ONER SQJKA:  Second.

CHAl RVAN Di G ACOMO COLINS: Al in favor?
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COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS: Opposed?

That notion carries. Next matter.

M5. PONERS: The next matter before the Board
is that of Dorothy Roseboom On February 6th, 2009, OEC
filed a Conplaint for Revocation against Mss Roseboom
for failure to conply with Federal or State Laws or
Regul ations and failure to maintain suitability.

M ss Roseboom di d not respond to the Conpl ai nt
within 20 days. Therefore, her right to a hearing has
been wai ved and all facts alleged in the Conplaint are
deemed adm tted. On March 25th, 2009, OEC filed a
request for Default Judgnent.

At this time, OEC would ask that the Board
revoke the Non-Gami ng Enpl oyee Regi stration of Dorothy
Roseboom

CHAI RVAN Di G ACOMO COLINS:  Very good.

May | have a notion, please?

COWM SSI ONER SQJKA:  So noved

COWM SSI ONER ANGELI @ Second.

CHAI RMAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS: (Opposed?

Mbtion carries.

Anyt hing further?
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MR PITRE: Thank you Madane Chair. That
concl udes our business.

CHAI RVAN Di G ACOMO COLINS:  Thank you very
much.

Now, we will nove on to the Category 3s. W
have been devel opi ng an extensive record regarding the
Category 3s, those License Applicants.

Qur purpose here today is to have presentation
regardi ng any additional information fromthose
Applicants regarding their financing.

As you will all recall, we have been hol di ng
the record open to develop -- in order to devel op
whet her or not there are firmfinancial commtnents for
t hese projects.

W will start nowwith the Valley Forge
Convention Center Partners application. | see those
parties have conme up to the counsel table.

M. King, would you all state your nanes for
the record and then I et ne know do you have any
Wi t nesses that need to be sworn.

MR. KING Yes. Good norning, Your Honor, and
good norning to the nenbers of the Board. Thanks again
for the opportunity to appear in front of you.

As you know, Adrian King from Ballard Sphar

representing the Applicant, Valley Forge Convention

38
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Partners, LLC

Also with ne is ny coll eague and partner at
Bal | ard Spahr, Ray Quaglia. |In addition, we do have two
Wi t nesses today.

Seated to ny right is M. Gary Brandi ce who you
heard from before, who is our financial advisor to this
project and al so today is Barbara Evans. M ss Evans is
seated right here. Mss Evans is a Principal in the
project, one of the partners. She is also the Treasurer
for the project.

Let me al so say, as you know, our Chairnman,

M. Lubert was not able to join us today because of a
famly enmergency. He apologizes for that. He is

avail abl e tel ephonically, if necessary; but he does send
hi s best and his apol ogi es.

CHAI RMAN Di G ACOMD COLINS: Al right. Wy
don't we begin by having the two w tnesses sworn.

If you would rise.

MR PITRE: Madanme Chair would it be
appropriate to have our w tnesses sworn?

CHAI RVAN Di G ACOMO COLINS: Absol utely, anyone
who is testifying in this Valley Forge matter. That
would be M. Talerico, correct?

MR PITREE And M. Chris Geene possibly.

CHAI RVAN Di G ACOMO COLINS:  Okay. Very good.
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(Wtnesses sworn en nasse.)

CHAI RVAN Di G ACOMO COLINS:  Thank you very
much.

kay. M. King, when you are ready.

MR KING |[|'mready. WlIl, thank you. W are
pl eased to be here today.

As you know, we have been giving you updates on
the financing for this project. W believe that we now
have firmcomitted -- not believe -- we know that we
have firmcommitted financing in place.

Let ne just -- quickly, I will give you the
overview and then M. Brandice and M ss Evans wi |l be
avai l abl e to answer any questions.

As you know, the budget or capital structure
for this project is $107 nmillion. There are three
conmponents to that funding.

The first conponent is an existing nortgage on
the property that is provided through General Electric,
CE Capital Finance. That would renmain in place on the
property.

The second conponent would be a $25 nillion
unsecured | oan being provided by the Del aware Vall ey
Real Estate |nvestnent Fund.

We provided extensive information regarding

DVREIF in previous presentations and to the staff, and
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in addition, Licensing asked that DVREIF file a
Principal Entity Application, and that has been filed as
of, | guess, last week. So that is in your possession
as well. | also understand fromworking with BIE
obviously, that they have done a full review of DVREIF.

Lastly, the Partnership G oup, M. Lubert, his
son Jonat han Lubert, M. Mchael Heller, Mss Evans, and
Ken Coconauer led by M. Ira Lubert have agreed to stand
behind the product with an equity infusion of $54
mllion. So that is our capital structure.

We are prepared to answer any questions. | can
tell you that the revenues projected fromthis project
are already existing fromthe hotel and convention
center operations, are nore than sufficient even before
we get into gam ng revenue to service any of the debt
that | have just gone through.

We have subnitted the DVREIF conmitnment letter.
We have subnitted a commitnent letter from M. Lubert.
We have submitted paperwork on GE. That, in summary, is
where we are.

Wth that in place and with the other
i nformation that we have provided to the Board
t hroughout the application process, we are hopeful that
the Board will agree that we are suitable and ready for

action by the Board on our application.
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At this point, | will make our team avail able
to answer any questions that you may have.

CHAI RMAN Di J ACOMO COLINS: M. Pitre, CEC?

MR. PITRE: Madane Chair, having reviewed the
information that was subnmitted by M. King on behal f of
Val l ey Forge, we initiated an investigation to deternine
whet her or not the sources were present, the funding
sources were present, and that every funding -- every
fundi ng nechani smcould be fulfilled.

We have M. Talerico here to testify, M. Chris
G eene, who verified those sources.

First, | would like to ask that M. Talerico
of fer sone testinmony to the Board to basically inform
themwith regard to the Feasibility Study that was
conducted by Pricewaterhouse that they previously
testified to initially when we first had their first
Category 3 hearings in this matter.

CHAI RMAN Di G ACOMO COLINS:  Also, if
M. Talerico woul d al so address what process the Board
underwent to review all of this information.

MR PITREE Wth regard to the Financial Task
Force?

CHAI RVAN Di G ACOMO COLINS: Absolutely. Ckay,
t hanks.

MR. TALERICO My nane is Janes Talerico. |'m
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t he Supervisor for the Financial |nvestigations Unit for
Bl E.

Madanme Chairman, one qui ck question, do you
want the process that was back in Septenber, October of
| ast year?

CHAI RVAN Di G ACOMO COLINS:  No. W have
al ready had your testinony about that.

MR TALERICO Fine. | have a little statenent
here prepar ed.

CHAI RVAN Di G ACOMO COLINS:  Anyt hi ng new you
have done since then.

MR. TALERICO. Ch, anything new we have done
since then?

CHAI RMAN Di G ACOMD CCLINS:  Yes.

MR. TALERICO. W have -- as M. Pitre just
said, we have reviewed the CE | oan. W have revi ewed
the DVREI F i nvestnent papers, and we al so have revi ewed
M. Lubert's $54 nmillion and his partnership's
commitnent to the project. Al of those are in place
and we have essentially -- we had verified that all of
that noney is ready.

CHAI RVAN Di G ACOMO COLINS: Ckay. Keep going.

MR TALERICO Okay. Al right. Wat | did
want to say and this gets back to the analysis that was

perfornmed, as M. Pitre mentioned before by
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Pri cewat er house Coopers |ast year, the analysis that
they perforned was a financial analysis and a potenti al
mar ket analysis for the Vall ey Forge project.

These anal yses were based on projections of
$107 mllion in debt. According to the |latest documents
and to what Attorney King just testified to, the
structure will be significantly less than $107 mllion.
It will be the $28 mllion and $25 nmillion

Therefore, the annual interest expense and | oan
repaynments will be much | ess than previously estimated
which will rmake projects nore feasible than back in
Cct ober of 2008. The feasibility of the project seens
to be much nore strengthened by the new financi al
process.

CHAI RMAN Di G ACOMD COLINS: Is that
attributable to the infusion of equity?

MR, TALERICO Definitely, the $54 million
i nfusi on of equity definitely enhances the project.

CHAI RMAN Di G ACOMD COLINS:  Go on

MR, TALERI CO. Wat other questions -- that
basi cal |y expl ains what we did. Do you want any
specifics? |If the Board has any questions, | can answer
any questi ons.

CHAI RVAN Di G ACOMD COLINS: Let ne see if we

have any questi ons.
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Any questions for M. Talerico?

COWM SSI ONER ANGELI: | want to go back to the
-- I'"mjust curious about the loans. The $28 mllion
loan, is there -- ny understanding is that like a term
loan for a certain tinme period?

MR. BRANDICE: Yes. It is an in-place |oan.
It comes due in June of 2011.

COMM SSI ONER ANGELI: What happens after that?

MR. BRANDICE: Well, it is in securitized
pi eces of debt, which nmeans that will cone due. W
m ght have -- we may have the option to extend that for
a year if the lender is willing; otherwi se, we will be
out looking for a new first nortgage position.

COWM SSI ONER ANGELI: Is that the sane with the
$25 nmillion?

MR. BRANDICE: The $25 nillion is a three-year
term

COWM SSI ONER ANGELI: Ckay. And so at the end
of three years, you have to go back out for nore
financi ng?

MR BRANDI CE: Correct, replacenent financing.

COVMM SSI ONER ANGELI: Repl acenent fi nancing.

MR, BRANDI CE: Yes.

COW SSI ONER ANGELI: The $54 nillion, is that

a | oan being paid back or is that equity into the
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proj ect ?

MR KING It is structured as an equity
position. If I could go back to GE, that is a first
nortgage in an existing and successful piece of rea
estate with two hotels and a convention center, which
presently are kicking off revenues of approxinmately $7
mllion. The -- go ahead.

MR. BRANDI CE: The projections for 2009 are
slightly over $5 mllion.

MR KING |'msorry.

MR BRANDICE: 7 mllion was | ast year.

MR, KING Okay. But ny point is, we do not
believe there will be any problemrefinancing that if CE
elected not to extend it, as it is a first position and
a secured instrunent.

MR. BRANDICE: One thing | would like to add is
come June 11, we will have been through the
reposi tioning and renovation of this asset.

The $25 nmillion that we are getting from DVREI F
is going into the inprovenents into the project. A
|arge portion of the $54 mllion of equity is going into
i mprovenents into the project.

So at the end of the day, by June 2011, we will
have a significantly enhanced property with the hotel,

t he convention center, the gam ng operation.
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So using fairly conservative estimtes, we
believe that replacing a first nortgage of $28 nillion
will be relatively -- you know, we can acconplish that
even in this environnent, frankly.

COWM SSI ONER ANGELI: Did | understand you to
say, M. King, that even without the slot -- the 500
slots, the current configuration of what you do will
service the debt as outlined here as well?

MR KING Yes, it will.

COW SSI ONER ANGELI @ Thank you. | have no
further questions.

CHAI RMAN Di J ACOVOD COLINS:  Any ot her
guesti ons?

COWM SSI ONER G NTY: M. King, will you just
rem nd me how many jobs are at stake here?

MR. KING Overall, it is 500 jobs; 350 of
t hose jobs would be in connection with the renovation
and the construction.

Under the terns of the DVREIF comm tnent, as
you know, we have committed to use union |abor, all
skilled trade for that work. Then we antici pate anot her
150 permanent jobs as a result of the casino operations
that woul d be created.

COWM SSI ONER G NTY:  Thank you.

COWM SSI ONER McCABE: | just have a question,
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point of clarification because | think it is already on
the record; but this $107 mllion is just not to do the
slots parlor? That is to do renovations in the hotel,
the convention center, and | believe, what, 45 million
is going to the slots area?

MR. KING Yeah. Approximtely -- actually,
about 42 mllionis -- okay. 1'll turn it over

MR. BRANDI CE: Approximately $35 million will
be direct inprovenents into the asset, which includes
the renovation of the gam ng floor, the purchase of
anyt hi ng needed for the gaming operation, as well as the
compl ete renovation of the hotel, and the reflaggi ng of
the hotel, which would include the renovation of all of
the hotel roons, the common areas, and the anenities
that are available in the hotel, including the
restaurants, the cafe, the spa, and things like that.

COWM SSI ONER McCABE: |If you were not able to
be successful in your application to get the slots
Li cense, you would still be doing a renovation of the
hotel and convention center?

MR. BRANDI CE: No.

COVMM SSI ONER McCABE: So that is paired
t oget her ?

MR BRANDICE: It is the catalyst for us to get

thi s done.
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CHAI RVAN Di Gl ACOMD COLINS:  All right. Do you
have any further statenments or any other information you
want to add before we recess for an Executive Session
for purposes of deliberations?

MR. KING Your Honor, in ternms of naking the
record conplete, what | would |ike to do is nove into
the record the docunents that have been provided to BIE
with respect -- and to licensing for that matter with
respect to establishing the financing. That woul d be
t he docunents with respect to the GE | oan.

Next woul d be the DVREIF conmitnent letter and
then the | ast docunment would be what we'll call the Ira
Lubert conmtrment letter with attachnents.

However, | would add one caveat that | would
ask -- I'msorry and Dale correctly rem nds ne that
there is also an anendnent letter to the DVREIF
commitnent letter that has al so been provided to BIE

I would ask to the extent appropriate,
particul arly individual personal financial information,
that that be treated confidential pursuant to Section
1206(f) of the Gaming Act and Section 407(a)(3) of the
Regul ati ons.

CHAI RVAN Di G ACOMO COLINS:  Any obj ection,
counsel, from CEC?

MR. PITRE: No objection, Your Honor.
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CHAI RVAN Di G ACOMO COLINS: May | have a notion

to accept those documents into the record?

COW SSI ONER COY:  So noved.

COWM SSI ONER ANGELI @ Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS: Opposed.

Motion carries.

Al right. Anything from Enforcenent Counsel
before we recess?

MR. PITRE: That concl udes our presentation.

CHAI RMAN Di J ACOMO COLINS: Al right. W're
going to take a brief recess so that we can exercise
sonme deliberations. Thank you.

(Executive Session.)

CHAI RVAN Di G ACOMO COLINS: Do we have
Commi ssi oner Rivers back on the phone? W have to call
hi m

W' re back in session. Let ne ask now if we
have a notion regarding the Valley Forge application at
this tinme.

COW SS| ONER G NTY: Yes, Madane Chairnman. |
nove that the Board award a Category 3 Slot Mchine
Li cense to Vall ey Forge Convention Center Partners

pursuant to terns and conditions to be issued by the
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CHAI RMVAN Di G ACOMO COLI NS: I'l'l ask for a roll

call vote, please.

M5. KANE: Commi ssioner Angel ?

COVW SSI ONER ANGELI :  Yes.

M5. KANE: Chairman Colins?

CHAI RVAN Di G ACOMO COLINS:  Yes.

M5. KANE: Commi ssi oner Coy?

COW SSI ONER COY:  Yes.

M5. KANE: Conm ssioner G nty?

COW SSI ONER G NTY:  Yes.

M5. KANE: Conmi ssi oner MCabe?

COW SSI ONER McCABE:  Yes.

M5. KANE: Conmi ssioner Rivers?

COW SSI ONER RI VERS:  Yes.

M5. KANE: Commi ssioner Soj ka?

COW SSI ONER SQJKA:  Yes.

M5. KANE: Thank you.

CHAI RVAN Di G ACOMO COLINS:  Very good.
notion carries unani nously. Thank you very mnuch.

MR. KING Thank you.

CHAI RVAN Di G ACOMO CCLINS:  And now t he

The
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representatives fromBushkill, Mss Jones, come up. All
right. Good norning.

M5. JONES: Good nor ni ng.

CHAI RVAN Di G ACOMO COLINS: Wuld you state
your nane for the record, please.

M5. JONES: Good norning, Chairnman Colins,

Conmi ssi oners. Marie Jones from Fox Rothschild here on
behal f of the Bushkill G oup.

First, | would like to provide a prelininary,
an update. This norning, the Bushkill Goup filed a
Petition seeking additional tine to provide the Board
with information regarding financing for its project and
other information that the Board nay find relevant to
help themw th respect to perhaps an i ssuance of a
condi ti onal approval with respect to financing.

As you have heard from us before, Bushkill
continues to work to obtain financing for the project;
and we | ook forward to this project noving forward.

| do have with me today Andy Worthington from
t he Bushkill Group, President of the Bushkill G oup, who
you have heard frombefore, as well as Steven Reedy, CIT
Lending, Corp., if you wish to hear fromthemtoday or
wi sh first for our Petition to be answered by CEC and
nove forward in that route. Thank you.

CHAI RVAN Di G ACOMO COLINS:  Wwell, M ss Jones,
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you certainly have clients here today. |If they wish to
make a statement, we are happy to hear fromthem
what ever you deterni ne.

M5. JONES: At this time, they have nothing
additional to add. |If there are any questions, they
woul d be happy to address them

CHAI RVAN Di G ACOMO COLINS: Al right. Are
there any questions at this tine?

Well, | guess | have one significant question
At this point in tinme, are there any changes in the
conmi tnent | evel of the financing that -- fromwhat you
presented to us last tine you were here?

M5. JONES: There is not a commitnent letter.
There is additional novenent. W are continuing to work
with | enders, CT.

There has been a new nenorandum t hat has went
out to approximately 20 |l enders, 9 of which who have
expressed interest; and we are working diligently with
themto nove forward on the financing.

CHAI RVAN Di G ACOMO COLINS: Ckay.

M5. JONES: Having said that though, we
continue to be told by themthat a conditional approval
woul d be the best resolution and woul d overcone a hurdle
that these | enders have.

CHAI RMAN Di G ACOMO COLINS: Ckay. So to
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par aphrase, you're getting sorme informal interest but
there is no additional commtnent?

M5. JONES: Correct.

CHAI RVAN Di G ACOMO COLINS: Okay. Al right.
VWhat | would like to do is ask the Board -- if there are
no nore questions fromthe Board at this point in tine,
are there -- does anyone have any -- do you want to have

a di scussion regarding where to go with this or nake a

not i on?

COW SSI ONER ANGELI: | would like to make a
notion --

CHAI RMAN Di J ACOMOD COLINS: Al right.

COWM SSI ONER ANGELI: -- based on what has been
presented here. | nove that the Board continue to

consi der the Category 3 License Application for the
Bushkil I G oup.

COWM SSI ONER SQJKA:  Second.

COW SSI ONER McCABE: | have a question.

CHAI RVAN Di G ACOMO COLINS: Al right.

COWM SSI ONER McCABE: How | ong do you think
this process is going to take?

M5. JONES: May | have M. Reedy sworn, please,
so he can answer that question?

CHAI RVAN Di G ACOMO COLINS: Certainly. Let's

do that.
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(Wtnesses sworn.)

MR. REEDY: Could you repeat the question?

COW SSI ONER McCABE:  How | ong do you think the
process is going to take for you guys to get a
conmi t ment ?

MR REEDY: W have, as Maria stated, issued --
contacted 20 potential investors here of which we have
recei ved back nondi scl osure agreenents to 9 within the
| ast week.

| think that it is fair to say that within the
next 90 days, we will be able to fairly evaluate those
potential investors' appetite for this transaction

The situation with the Bushkill Goup, it is a
uni que financing and that they are a tineshare conpany,
which is an asset-based | endi ng product.

W are also in the process of raising the
capital for the conversion of the event center at
Fer nnood Resort into a slot casino.

So, there are two different mndsets in those
ki nd of investors; cash flow | enders versus asset-based
lenders. It is two different analyses that we are
trying to appeal to the appropriate investor group to
actual | y understands both of those concepts that can get
confortable with an investnent of this nature.

The one issue that investors continue to ask
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me is where are they in the process of receiving their
License. At this tinme, all | can tell themis the
process i s ongoi ng.

It would be of great benefit to the Bushkill
Group to have a Conditional License at this point to
proceed with their financing.

COW SSI ONER SQJKA:  Can | ask?

We understand, M ss Jones, that a Petition was
sent forward this nmorning. W obviously had not seen
and studi ed that, but you have now heard a notion
of fered by Commi ssioner Angeli .

Shoul d this Board pass that notion, does that
render noot your Petition?

M5. JONES: | believe that effectively, they
are doing the sanme thing. The notion to continue the
consi deration of these applications and our Petition to
extend the tine are basically -- end up at the same
result.

So, after hearing the notion and after hearing
the results of it will determi ne what needs to be done
with the Petition.

COW SSI ONER SQJKA:  Thank you.

CHAI RVAN Di G ACOMD COLINS: Al right. Any
further discussion? Any additional notions at this

time?
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Al right. There's been a second? |'msorry.
I"'mlosing track. Was there a second?

COWM SSI ONER SQJKA:  There was a second.

CHAI RVAN Di G ACOMO COLINS: Then it is tinme to
vot e.

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS: Opposed?

Motion carries. That notion carries and your
Application will stay intact and will continue to be
considered and you will be afforded the opportunity to
provi de updated information regardi ng financi al
conmi t ment s.

M5. JONES: Thank you.

CHAI RVAN Di G ACOMO COLINS:  You indicated it
could be as long as 90 days going forward. Does the
Board wi sh to di scuss whether or not we should --
there's an appetite at this point in time to reopen, to
| ook for that 90 days for other applications. Any
comment s?

COWM SSI ONER COY:  Madame Chair, | have a
notion. | nove the Board reopen the Category 3 Sl ot
Machi ne License Application period for 90 days so as to
allow for any interested Applicant other than the

Bushkil | G oup whose application renains pending to nake
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application for a Category 3 License.

CHAI RVAN Di G ACOMO COLINS: |Is there a second?

COWM SSI ONER SQJKA:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any conment ?

I would just like to comrent that at this point
intime in view of the econonmic climate of the country,
the tightening of the credit narket that has occurred,
the potential for it to | oosen up whether or not that
happens, but that | think it is appropriate for us to
see whether or not there are other potential Applicants
and to give you additional tine to develop so that we
can have the best choice and the best project possible
for this renaining License.

So, all in favor?

COW SSI ONERS:  Aye.

CHAI RMAN Di G ACOMO CCLINS: Opposed?

Mbtion carries.

The application process for Category 3s will be
reopened for 90 additional days fromtoday. Thank you
very nuch.

M5. JONES: Thank you.

CHAI RVAN Di G ACOMO COLINS: Al right. The
next matter on the agenda is the update that we have
requested on Category 2 Licenses for Philadel phia. And

before we begin those matters, | want to acknow edge
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that we not only have the Licensees here to nmake this
presentation but we have a roomfull of people who are
interested, have a significant interest in these

Li censees.

As a result of this showi ng of interested
parties, what we are going to do today is after we have
had the presentations, | have asked our Director of
Medi a Doug Harbach to neet with representatives fromthe
di fferent groups.

In order to proceed in an orderly fashion
after everyone has heard the presentations, then we will
allow or provide for statenents by the representatives
fromthe different comment groups that are here today so
that we can give them an opportunity to speak.

I want to remi nd everyone that the purpose of
this neeting is for an update. It is a public neeting
It is a public update, not just for the Board, but it is
an update for all of you who are in the audi ence and for
the public at Iarge.

It is to provide information to everyone
relevant to the progress of the Category 2 Licensees in
Phi | adel phi a.

The issue of casino placenent in Philadel phia
was a matter of public interest in 2006; and at that

time, before we granted the Licenses, we conducted
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Public | nput Hearings.

Clearly, there is still a significant interest
in the Licenses in Philadel phia; and it is our sincere
desire to provide updated information through this forum
t oday.

To that end, | ask that the introductions be
allowed to go forward clearly without interruption; and
again, | said that those in opposition would have an
opportunity to speak afterwards.

We are going to hear from HSP Gami ng and they
will be followed by Phil adel phia Entertai nment and
Devel opnent Partners.

HSP Gaming has filed an Anended Petition for an
extension of tine to begin operations and to nodify the
proposed facility. W are not conducting a formal
hearing on that Petition today; as the Arended Petition
was just filed Monday and the Board staff is presently
undergoing its review of that Amended Petition.

Today, we are receiving updates fromthe
Li censees. The hearing on the HSP Petition is going to
be schedul ed for May 6th.

Now, we have received witten subm ssions from
el ected public officials, which will be read into the
record today after the presentations; and as we have

done for elected officials, we will accept witten
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submi ssions as well from nenbers of the public
concerning the HSP Anended Petition.

W ask that those witten coments, if
submitted, are filed with the Board's Clerk no |ater
than April 24th

These letters or witten subm ssions expressing
views about this Petition will be provided to HSP and to
the Board nenbers for consideration prior to the May 6th
heari ng.

Phi | adel phia Entertai nment and Devel opnent
Partners has not yet filed a Petition for either an
extension of tine or to re-site the casino.

Shoul d that Licensee file a notion for an
extension of tine to operate slot nachines, the Board
will provide the sane opportunity to submit witten
views on that matter.

If that Licensee files a Petition to nove the
casino to another site, the Board will conduct Public
| nput Hearings in Philadel phia for the purpose of
hearing fromthe public concerning a new proposed
| ocati on.

Again, | repeat, a Petition has not yet been
filed on that. Now, with that explanation, we wll
start this update process by asking HSP to cone forward

come up to counsel's table.
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W have our Chief Counsel Doug Shernman at
counsel table as well.

M. Sherman, before we start, do you have
anyt hing you want to address?

MR. SHERMAN:  Yes, Chairman Colins, although
the presentation today is not a formal hearing, the
presentation may be relevant to the Board's future
consideration of the Petition, which has recently been
filed.

Therefore, | would suggest that all persons who
will be present on HSP be placed under oath so that the
transcript of today's proceedi ng can be incorporated
into the record at a future tine.

By doing so, we ensure the integrity of the
record and that it can be preserved and efficiencies
pronoted at future hearings.

CHAI RVAN Di G ACOMO COLINS:  Very good. Thank
you. All right. Let's adnminister an oath to those from
HSP who are going to be testifying today.

Those in the audi ence who are going to be
speaking later, we've collected your nanes, | think.
You can have a seat. We'I|l administer the oath to you
before you speak. Thank you very much

(Wtnesses sworn en nasse.)

CHAI RVAN Di G ACOMO COLINS:  Very good. Thank
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you.

M. Donnelly, good norning. Good afternoon.

MR, DONNELLY: Good norning. Good afternoon,
Madame Chai rman and nenbers of the Commi ssion. Thank
you for inviting us here today.

W have with us today from Sugar House and
representing Sugar House Neil Blunme, who will be
testifying, lan Kope, who is Kope Architects, will be
testify and Terry McKenna fromthe Keating O ganization,
who wi Il al so be speaking.

Also with us --

CHAI RMAN Di J ACOMOD COLINS: Coul d those of you
in the audi ence, could you be seated. You can hold your
signs but if could you be seated so the peopl e behind
you can see what is going on, there are a |ot of other
peopl e in the audi ence.

If you would do that, | would be grateful,
pl ease, if you wouldn't mind. Then we can nmake sure
that everyone in the audi ence can see and parti ci pate.
If you would do that please, | would appreciate it.
Thank you very nuch. | appreciate that. Thank you.

Al right. M. Donnelly, proceed pl ease.

MR, DONNELLY: Thank you, Madane Chair. Also
with ne are sone of the principles of the Sugar House,

as well as Bob Shel don and President and COO, who wil |
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not be testifying unless there is question and answer,
and Lee Wiitiker, Director of Conmunications.

Let me start off, why are we here today? W
are here for a couple of reasons. Nunber one, the
Chair, Madane Chair asked us last nonth to appear today
and advise the Board in a formal process as to what our
progress has been in the Gty of Philadel phia for
devel oping a casino facility and for having 1,500 sl ot
machi nes up and operating three years fromthe tinme that
we are |icensed.

This is conpletely appropriate, | think. As
the Board knows, we are in alnost daily contact with the
staff with regard to this matter and I know that the
staff on a periodic basis briefs the Board.

However, the public does not have the
opportunity to have these public presentations as
frequently as we talk with the staff.

So | applaud you for having us and we wel cone
the opportunity to do this. As you know, there was a
Petition -- you spoke today, there was a Petition filed
Monday anendi ng our earlier Petition. That will be
heard on May 6t h.

In that Petition we asked for the Board to
consider two itens. ItemMNo. 1 is an extension of tine

to make 1,500 slots available for play, which is a --
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Secondly, we have asked the Board to consider a

nodi fication fromour --
approved. That nodifi cat

address today as well as

the plan that was previously
ion is what we are going to

addressing in part why it is

t hat we seek the extension.

The nodification is m ninal.

we are seeking a nodification for is substantially

The project that

simlar to that project that was approved by this Board

in-- or late 2006 and early 2007.

In preparing for this, I went back to

Adj udi cation and to the Statement of Conditions. |

think you will see today,

Adj udi cation addressed a

when M. Kope presents, the

nunber of issues.

Principally, they were |ocation, which is the

same, traffic concerns, which will be the sane, the

mtigation of that, the size is 22 acres, it is 22 acr

Now.
The parking, we

parking for the facility,

still have nore than adequate

al t hough sone of it is on

grade until a garage is built at this tine.

es

The quality of the finishes in the products are

substantially the same.

The anmpbunt of jobs that will

be
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generated, both construction and permanent jobs, are
al rost identically the sane.

The revenues interestingly are higher. That
means not only higher revenues but that means hi gher
taxes. For many of the citizens that are here, that
means tax relief for wage tax and property tax relief in
the City of Philadelphia. It means funding for the
convention center and it neans jobs in the Gty as well.

W are -- principally, the revenue is higher
because we are proposi ng addi ng anot her 200 sl ot
machines for 1,700 in the interimfacility.

Revenue -- the diversity plan is the sane. W
remain commtted to it, the sane history of conm tnent
to tourismthat this Board found before, the sane
community conmm tment, although I am happy to say since
we were |licensed, we have actually entered into a

Community Agreenent with the comunity, and the

enpl oynent in wages will be the sane.
VWhat we will be presenting through three people
today will be M. Blunme tal king about the progress and

pl ans and the jobs and econonic status and sonme of the
addressing the financing and the timng.

M. Kope will address the design and tim ng.
M. MKenna will address the approvals that are required

to reach the goals.
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This task has been made quite a bit lighter
than it was a few weeks ago and that is because since we
received Chair Colins' letter, there has been an
agreenment reached with the Gty.

When | say the City, | mean both the
adm ni stration of the Gty of Philadel phia and parts of
the City Council, particularly the Gty Council person
fromour district.

It is no secret that there was sone significant
phi | osophi cal differences between nmenbers of the Gty
Admi nistration and sone citizens in the City of the plan
that was approved by this Board.

For the last year and a half or so, we have
been having the discussions. The nodifications that we
are going to present to you today incorporate nany of
those comments that were made by City Oficials, nmade by
the City Advisors, and nade by citizens and made by
prof essional s who | ooked at this -- at this project.

I want to enphasize that the -- although the
proj ect addresses now with nodifications many of those
concerns, it is conpletely in sync with what this Board
approved.

| would like to read into the record two
letters that were, or one letter and one statenent nade

to the press that we received just this Monday. The
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first is fromMwyor Nutter. | won't read that whole
letter, but it will be in the record.

I just want to enphasize the next to the |ast
sentence or maybe the third fromthe |last sentence
which reads as follows, and this is Mayor Nutter's
letter of April 6th.

I will ensure that all Gty Departnments in mny
Admi nistration will fully cooperate and will continue
working diligently with Sugar House to obtain al
permts and approvals within the City's control in a
tinely matter to ensure the opening of the Sugar House
interimgamng facility by the second quarter of 2010.

There is also a -- | have a copy of a press
statenent that Council man Frank Di G cco nade on that
sanme date, one sentence of which states, quote
unequi vocal ly, | am supporting this project and it is
the nmodified project and | ook forward to working with
HSP Gaming to create a successful facility.

Now, we all recognize that there are sone
el ements to the conmunity that are still unhappy with
this. W will always have that.

W are very happy to say we have what we
believe to be a very clear path to what the Legislature,
what the City Adm nistration now would -- our council man

in our district and the vast majority of the people of
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t he Commonweal th and what this Board asked us to do and
what we promised to do about a year ago.

And with that, | will introduce Neil Bl une.
Thank you.

MR. BLUME: Thank you, John. Thank you
Chai rman Col i ns and menbers of the Board.

CHAI RMAN Di G ACOMD COLINS: M. Blunme, hold on

Pull the m crophone.

MR BLUVME: |'msorry. Thank you, Chairnan
Colins and nenbers of the Board. | appreciate this
opportunity to address you and -- to address both you

and to address the public about the status of our Sugar
House proj ect.

We received our License about a year and a
gquarter ago. During that |ast year and a quarter or so,
as you know, we have encountered many | egal and other
obst acl es beyond our control, which we have overcone
each time in a nunber of |egal proceedings before the
Suprene Court of this Commonweal th of Pennsyl vani a.

Recently, a Master Chancery was appointed by --
| believe that is the legal title, but | could be wong
-- a Master was appointed by the Pennsyl vani a Suprene
Court to oversee the | egal proceedings and to ensure
that this project gets noved al ong and opened in the

interest of the citizens of the Comonweal th and the
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state.

CHAI RMAN Di J ACOMO COLINS:  Go on.

MR, BLUVE: But all of this is really the past,
and we are really here to talk about noving forward. W
want to | ook forward, not back. W clearly are
optinmistic and see light at the end of the tunnel.

After talking to the City over the |ast severa
weeks, several neetings subsequent to the appoi ntnent of
the Master, we have cone up with a nodified plan of
devel opnent, which we are presenting to the Gam ng Board
for your approval in order to acconplish objectives and
goal s.

Qur first objective, which we believe is shared
by both the City and the Commonwealth as well as the
Board is to get an interimcasino open as soon as
possible with at |east 1,500 slot machines.

W want -- the second goal is that that interim
casino be part of our first phase, which is 3,000 slots
so that it will be attractive, the sane kind of
finishes, and be able to successfully conpete in a
conpetitive environnent.

The nodified plan that we are presenting is
substantially simlar to the plan that you approved in
2006.

A third objective is we want to be good
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citizens.

CHAI RVAN Di G ACOMO COLINS: Excuse nme. Pl ease
sonme order. Thank you

MR. BLUVE: W have conme up with a better
version for the waterfront, having both listened to the
City and various other conmmunity groups.

Most inportantly, we have cone to an agreenent
with the Gty. W're burying the hatchet and we are
noving forward with City and we are worKking
cooperatively with the City to nove forward.

After our neetings with the Gty and after they
revi ewed our plans, they are now supporting our nodified
pl an, and you have just heard a bit of a letter to the
Gam ng Board from Mayor Nutter supporting our nodified
pl an and the Mayor's attorney, the City' s attorney has
represented to the Master that they are supporting our
pl an.

In addition, Councilman Frank Di Cicco, who is
the councilman for the district where our project wll
be built, is in support of our plan and has agreed to
i ntroduce |l egislation to get our plan approved.

In the neantine, we have been doing a | ot of
work. We have key nmenbers of our executive teamthat
are in place. Qur internal controls are being drafted.

Qur conmunity outreach continues.
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We're in detailed planning for a slot nachine
and ot her equi pnent purchasing. W are engaged in
substantial devel opnent activity.

W have purchased the property. W have worked
on our design. W have done considerable site work. W
have renoved the ol d sugar refinery obstructions and we
have conpl eted test piles.

We have received a nunber of permts, which
Terry will discuss in nore detail. W have obtained our
Ri parian Rights License. W have entered into a
community benefit agreement and our diversity program
remains in effect.

Now, let ne discuss for a few mnutes with you
the job creation and revenue situation. As far as jobs
are concerned, when we start construction on the
interim we will create 500 construction jobs.

VWhen the interimopens, when we will have 500
per manent casino jobs working on the interim Wen we
conplete Phase I, which is the full 3,000 slots, we will
have 600 construction jobs and an additional ultimate,
which will be -- ultimately be 1,100 construction jobs
and we will have 600 nore permanent jobs for a total of
1, 100 pernmanent jobs working at the casino.

Now, when we | ook at the revenue that we are

going to produce that we are projecting, the follow ng



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

73

are projections: As far as the interimis concerned, in
2006, we projected that we woul d generate about $182
mllion worth of revenue.

Qur current projection is that we will produce
$240 mllion worth of revenue while we operate the
interim

Part of that increase is due, but not all, to
the fact that we are processing 1,700 slots when you
open the interiminstead of 1,500.

When we open Phase | of the casino with 3,000
slots, we originally projected in our approved plan in
2006, $372 nmillion of revenue and we now project about
$400 mllion of revenue when we open the 3,000 slots.
Those, by the way, are conservative projections slightly
| ess than our studies indicate.

Qur tax revenues per year that we would
generate for the Commonweal th and the Gty and for the
residents is significant.

In the interimcasino, the Cty of Philadel phia
will receive about $16 million a year. |In addition, the
Commonweal th will receive tax relief for the citizens of
$82 million a year and there will be econonic
devel opnent of approximately $12 mllion a year in tax
relief including the convention center.

When Phase | opens with 3,000 slots, there will
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be an annual tax revenue to the City of $25 mllion a
year, tax relief to the citizens of Pennsylvania of $136
mllion a year, and an additional $20 nmillion of tax
benefits for the convention center, etc.

Now, let's look at what the cost of building
both the originally approved plan and our proposed
nodi fi ed pl an.

The approved plan had a projected cost of $460
mllion. That included the License and the | and and the
hard cost of building the project.

The proposed nodified plan is slightly nore,
$474 mllion including a License in the land, which are
essentially the sanme. It should be noted that these
cost numbers are before the cost of financing and any
cash fl ow.

The next subject | would like to discuss is
financing, which is a topic that | think I have sone
experience in.

CHAI RVAN Di G ACOMD COLINS: Pl ease could we
have sone order so we could -- please, order

Pl ease go on, M. Bl une.

MR. BLUVE: Wen we initially started and nade
our presentation to you during the year 2007 and
t hroughout the first half of 2008, the financial markets

were radically different.
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We coul d have financed our project. W had at
one point a $445 nmillion conmmitment. But because of the
del ays that we encountered, litigation, etc., which I'm
not going to get into the details, but they are part of
the record and our Petition, we weren't able to start
construction during 2007 or early 2008. W have been
del ayed and the markets have changed drastically.

So, | would like to talk to you for a mnute or
two, what is going on in the financing market and an
i ntroduction as to what we are proposing.

The current financial nmarkets are the nost
difficult that I have ever seen and | have been
financing billions of dollars of projects over the |ast
40 years.

It is coomon know edge, you all know, this is
the worst financial market since the Geat Depression.
It is particularly difficult for casinos because of two
factors.

Nunber one, the Las Vegas casi hos are doing
poorly because of the bad econony, people don't want to
spend the noney to travel long distances. It adds to
t he expense.

CHAI RVAN Di G ACOMO COLINS: Pl ease, pl ease,
pl ease be quiet so we can hear the presentation. Just a

moment. Just a noment.
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Go on, sir.

MR BLUME: Local casinos are actually doing
better because they don't have to spend the noney to
travel to Las Vegas and they are staying hone. They
want sone entertainnent, so the local casinos are doing
better.

Secondly, many of those public conmpanies with
maj or operations in Las Vegas and el sewhere are very
hi ghly | everaged in experiencing extrene financi al
issues. W are not in that position. So let ne take
you through where we are.

First, we have invested to date $160 million of
equity. W don't have a dinme of debt. Wen we
presented our plan to you -- when we presented our plan
to you in 2006, we committed that we would ultimtely go
up to $108 nillion of equity. W have already gone to
approxi mately $160 nmillion of equity.

W have structured the nodified plan to enable
us to get financing in today's chall enging environnent.
Let ne be explicit and take you through what | nean by
t hat .

There are basically two criteria that are
relevant to getting financing in addition to the
experience, etc., of the developer. |In sone ways, it is

like getting a nortgage on a hone.
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One is, what is the anobunt of equity you're
putting into the project in relationship to the total
amount of debt. The second is, what is the ratio of the
projected cash flowin relationship to the anount of
debt you are getting on the project.

So let's take each one separately. GCkay. Two,
three years ago, you could get financing of maybe, you
know, put up equity of 15 percent, 20 percent and get
80, 85 percent financing.

In fact, in the original conmtnment that we had
inthis project, all right, we had financing for
approximately $450 mllion commtnent and 75 mllion of
equity. So we were sonewhere in that range of 15
percent .

Today, the financial markets require that you
put up nore equity. |'mtalking about today's market,
just like in the case of a honme nortgage.

Most peopl e woul d say that you need 30, 40
percent equity, certainly, in order to get financing.
The ampbunt of financing that we anticipate to build the
interimfacility is $150 million.

We al ready have $160 nillion of equity in the
project. So we will have nobre than 50 percent equity or
nore debt -- nmore equity than debt in this project.

Secondly, and the second test which is equally
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or perhaps even nore inportant is how rmuch is the debt
inrelationship to the cash flow

The way that the |l enders | ook at this is they
apply a nultiple to the cash flow and relate it to the
armount of debt.

Qur projections for our interimcasino are that

we will produce between 60 and $70 million. 70 is our
projection. W try to be conservative. Call it 60
mllion.

It used to be you could get four and a half
times. We actually got five tinmes plus in the
Pittsburgh casino. [1'Il get to that |ater.

In today's market, we think that conservatively
you can borrow two and a half tinmes. So, if you took
two and a half times $60 million, you could borrow $150
mllion, which is what we need. W think our
projections are 70 so we are wel |l above that nunber.

For the $150 nillion of financing, $30 million
approxi mately woul d be equi prent financing, which is
provi ded by the people that sell you the slot nachines.
That is not difficult to get and we have oral agreenents
to take that.

In addition , we would have to get about $120
mllion of financing frombanks or other institutions to

conpl ete the financing.
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Now, will we get that financing? That is ny
busi ness. | have been doing this, as | said, for 40
years. W believe that we will get this financing
because we neet the tests that are relevant in today's
mar ket .

W can't -- there is no guarantees of anything
in today's world, but we are confident that we will get
thi s financing.

When we appeared before you in August in
connection with the Pittsburgh casino -- it is ny
daughter and all of my children who have put up this
noney.

CHAI RVAN Di G ACOMO COLINS:  Just a mnute
pl ease. Just a minute. Please stay with your
presentation, M. Blune.

Just a minute so we can hear please.

Go on.

MR. BLUME: In addition, with the Pittsburgh
casi no when we appeared before you August of |ast year,
the markets were starting to deteriorate.

We told you that we could arrange significant
financing. W told you we couldn't guarantee it, but we
were confident we got it. W got it. That project is
under construction. It is ontinme. It is on budget.

We arranged $550 nillion approxi mately of
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going to be beautiful and hopefully very successful. W
feel the sanme here.

We of course, can't conplete the financing
until we have our nodified plan approved by the Gam ng
Control Board because we are going out to financing
subject to you approving us with the nodified plan that
you are going to hear nore about.

Now, the timng, let ne go through the timng
for one mnute. The interimw |l take about three to
four nonths to get the approvals fromthe City and the
Gty Council and hopefully, your approval at our May 6th
nmeeti ng.

The construction thereafter once we have
financing will take nine nmonths. So we could open, we
think, by the second quarter of 2010 and create all of
that revenue and all of those jobs with the full
support, now, of the Gty and, we expect, the Cty
Counci | .

The second step is once we open the casino in

CHAI RVAN Di G ACOMO COLINS: Keep goi ng.
MR. BLUME: Once we open the casino in the
second quarter of next year, our plan is to start

shortly thereafter construction of the garage.
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The garage will be financed out of the cash
flow that we're generating out of the interimcasino.

So we are not dependent in any way about a change in the
financi al market because we are tal king about roughly a
year fromthis summer.

| can't sit here and tell you the markets will
be better, so we plan to build the garage out of the
cash flow that we are generating out of the interim
casi no.

Then after the garage is built, we're now
tal king out a couple of years or so fromthis sunmer, we
woul d then start construction as soon as practical to
conpl ete the renmai ning Phase |, which will contain 3,000
sl ot machi nes.

CHAI RVAN Di G ACOMO COLINS: Pl ease. Pl ease.

Pl ease sone order so we can get through this.

MR. BLUME: So we feel we are well on our way,
subject to your approval. | would like to introduce Ian
Kope to give you nore details about how our interimplan
and nodi fied plan works.

I an?

MR. KOPE: Thank you, Neil

Good norni ng, Madane Chairman and nenbers of
the Board. | ampleased to have this opportunity to

update you on our proposed design nodifications for the
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Sugar House and to what we are confident is an inproved
casi no design with your approval we can inplenent very,
very quickly.

Bef ore goi ng through the plans, however, | am
pl eased to report consistent with what John and Nei
have said, that we have had of late a breakthrough with
the City and a nunber of very productive and
constructive neetings with City Oficials in many
di fferent departnents.

From a desi gn perspective and an entitl enent
and approval perspective, these have been very
constructive neetings, am cable, and we have reason to
be confident that we are all noving together in the sane
di rection.

As Neil and John have described, we are
proposing a nodified building design, which includes
what we have referred to as the interim casino.

As originally envisioned in the 2006 plan, this
is to be the initial phase of the pernmanent casino.

That is to say that although it is in a slightly
different | ocation on our property, we are stil
proposing to build a permanent structure fromthe
get-go. This will be the cornerstone of the subsequent
devel opnent on the site.

In this first phase in a building of
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approxi mately 100, 000 square feet will accomodate
approxi mately 1,700 sl ot nachines and a food and
beverage conpl enent and the necessary support and
back- of - house spaces.

In order to bring this facility to market as
soon as humanly possible after your approval, we propose
to support this interimcasino with surface parking lots
surroundi ng our building and by using other parcels and
adj acent parcels until such time as the garage is
conpleted. The City has bought onto this approach.

| should point out that in addition to the
surface parking provisions the interimcasino structure
i's now proposed to be essentially a single-story
structure with a nezzani ne, whereas previously we
proposed what night be characterized as a basenent bel ow
the casino floor. That was intended to house val et
par ki ng, which we are now | ocati ng el sewhere on our site
and within the garage.

So fromthe perception of the public, passershy
and the custoners, there will be no difference between
the originally proposed and the nodified froma visua
st andpoi nt .

It is fair to say that all of our proposed
design nodifications to our plan reflect a substantially

simlar building and overall devel opnent program
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What we are proposing are some mnor shifts in
the precise locations of the building el enents, sorne,
frankly, at the suggestion of the Gty, within our site
and then sone necessary changes to the chronol ogy of
what we are bringing online.

This is an enlarged view. The next slide, if
you would. This is an enlarged view of the interim
facility, the floor plan with the 1,700 slots. It wll
i ncorporate our permanent porte-cochere and drop-off
area entrance and once conpleted will also provide
access for our costunmers to and from both Del aware
Avenue and extending over to the waterfront.

Now, this is inportant. It will have a proper
cage, all of the supports and services necessary to
support the initial 1,700 slots.

The image on the right sinply shows -- the
gray, it shows the back-of-house area with surveillance
areas and the |likeness to support the casino function.

The next phase of the devel opnent will involve
the construction of our main self-park and now val et
garage. This is just to the right or north of the
interimfacility.

This garage, which is in the sane |ocation and
configuration as the original plan will as currently

pl anned accommodat e approxi mately 3,200 pl us spaces.
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Once the garage has been conpl eted and no
| onger are dependent on the full extent of the surface
parking and we are then able to expand the gam ng area
to approximately 3,000 positions as envisioned in the
Phase |I.

W do this by extending the gam ng and sone of
the food and beverage within or under that garage
footprint, as | think you can see on that diagram

| should point out that the peach-col ored areas
are the gam ng areas and sort of vaguely yellow are the
food and beverage and the gray represents back-of - house
ar eas.

In this fashion, once the garage is conpl eted
where it is, in this fashion, patrons will arrive
t hrough the garage. That is a majority of our
custoners, and they can descend by elevator right to the
center of the gamng floor. This is also sinilar to
what was originally envisioned in the plan

This next image just shows the extension of
that nezzanine area fromthe interiminto Phase |
abutting the parking garage, which you can see on the
right.

This is a snapshot view, a concept sketch of
the front of the Sugar House. This would actually be

present at the conpletion of the interimcasino. It is
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Then you can see beyond what really represents
the building formof Phase I, which is the garage
behi nd, and the casino actually grows underneath that
gar age.

Very inportant, you can see the pedestrian
access or pronenade down to the river. So we are
roughly aligned with where Frankford Avenue is and
| ooking down to the river. That would be on the south
si de of our casino.

This access to the riverfront has al ways been

86

inportant to us and it is clearly inportant to the City.

We provide unfettered access to the waterfront in nost
phases of the project.

W want to project an exciting and dynam c
architectural imge. By doing this in a pernmanent
facility, we are spending noney where it should be in
lieu of a temporary facility where we woul d have al
ki nds of sunk costs, basically |Iost and wasted costs an
woul d be nore disruptive to the site. This way we are
doi ng a pernmanent thing fromthe outset and creating th

proper customer service.

d

e

Al so, as we envisioned in our 2006 plan, it was

i mportant to denonstrate to the Board and really to

others and investors in the property that our plan over
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tinme could easily acconmpdate a much | arger and broader
range of uses, including an expansion potentially to
5,000 ganes positions, hotels, event center, potentially
sone office space and retail, street-level retail. Al

of these uses are, in fact, consistent with the Gty's
wat erf ront devel opnent pl an

This is a roof plan, if you will, of the ful
build out. | would like to point out three things where
the City had sone concerns and | think we found the
proper acconmopdati on.

We have provided access to the waterfront both
at the northern end at Shackamaxon Street, all the way
around the front. You can see that in the |andscape
form

You can see the red |line represents our prior
footprint. W noved back the high deck or the pronenade
structure |ike they have at Penns Landing, if you are
fam liar.

W noved that back in favor of a natura
river's edge, which is what the Gty and City's Advisors
have espoused. That is along the edge. That extends
back up over to the south side and back up over to Ellen
Street.

We have a way through after Phase | to get

t hrough Frankford Avenue; and when we expand with a
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gam ng floor, we have a public access way through
Frankford Avenue that would actually occur in an upper
| evel galleria. W made sonme accommodations there.

Last, | would like to point out that the Cty
has taken some exception to our vehicular-oriented front
yard.

Part of it as we understand it, they would like
us to build out to the street edge and define that
street edge.

We are proposing to do that with future
devel opnment sites, devel opnent pads, if you will. W
call them Block A and Bl ock B right out of Del aware
Avenue for a nore urbanized schene.

As this chart suggests, which really conpares
t he proposed or approved devel opment plan and a proposed
nodi fi ed plan, the key neasures, things |Iike the nunber
of the slot machines, the gami ng area, food and beverage
outlets, areas devoted to the State Police and Gami ng
Control Board suite are substantially the sane.

W have nade sone nodifications of positions
and a chronology on the site. It is essentially the
same program W think we have a little nore parking
under this scenario than we did previously.

In closing and subject to your consideration

and approval, we are confident that we can very quickly
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deliver a wonderful and enduring facility that w thout
any conpromi se to the custoner's inpression or

experi ence, w thout any conpronise to public access to
the waterfront, and w thout any conprom se to our own
operational efficiency, the Sugar House teamis ready to
go. Wth that --

CHAI RMAN Di G ACOMO COLINS:  Please. Just a
nmonent .

MR. KOPE: Wth that, | would like to turn it
over to ny coll eague Terry MKenna.

MR, DONNELLY: Just to set the stage for your
comrents, | would like to also informthe Board, and
much of this has been filed to you before, but the
Mast er was appointed on the 24th of this nonth. He has
been extrenely active -- I"'msorry. The 24th of March

He has been extrenmely active. He has had
essentially two weeks, four hearings to date with the
City and Sugar House and nade it plain that he intends
to fulfill the nandate that the Supreme Court has given
to himwith regard to the approval process.

That is to set the stage for Terry who is going
to address the approval process.

CHAI RVAN Di G ACOMO COLINS: | have a question
before you go on, just for clarification sake. On this

chart that is before us, you have the interimstatistics
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Is Phase | in addition to interimor does that
subsunme the interim For exanple, the gaming floor
square footage --

MR. KOPE: It is the aggregate.

COW SSI ONER COY: O the two?

MR KOPE: Yes.

CHAI RVAN Di G ACOMO COLINS: Go on. Your nane,
sir, again?

MR. McKENNA: Terry MKenna.

Good norni ng, Chairman Colins and
Commi ssioners. | have been asked this norning to
provide you with a very brief update relative to the
approvals and permits for the Sugar House Casi no.

Si nce Decenber of 2006, HSP Gami ng has been
diligent in pursing the required approvals and permts
for the project.

Thr oughout 2007, HSP Gami ng rmade significant
and verifiable progress on its approvals and pernits
based upon the goal of starting construction in the
first quarter of 2008.

Unfortunately, starting in January of 2008 and
continui ng through recently, HSP Ganmi ng cane upon
signi ficant circunstances which took the approval s and

permitting process out of our control.

90
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This was particularly in regards to the | ocal
permtting aspect of the project as referenced in ny
affidavit filed for the Special Mster request of the
Pennsyl vani a Suprene Court.

Throughout the fourth quarter of 2008 and first
guarter of 2009, HSP Gam ng worked very hard to address
some of the City's concerns relative to the overal
desi gn of our project.

As a result, over the |last two weeks, we have
made significant progress on the | ocal approvals and
permts' front.

It is our understanding that we now have the
Cty' s conplete support for our nodified plan of
devel opment, subject to approval.

We are currently working with the various City
departnents to slightly nmodify our currently approved
pl an of devel opnent to open an interimfacility by the
second quarter of 2010.

Throughout the nonth of April, we'll be
finalizing the plan devel opnent for the City Planning
Conmi ssi on approval and, ultimately, Cty Counci
approval in early June of 2009.

Rel evant to state permts, we currently hold
all necessary state permts to begin construction. The

| ast remaining state permt is the H ghway Cccupancy
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Permit, which we expect to be finalized in the next two
to three nonths, but which does not need to be issued in
order to start construction on our property.

Finally, relative to the Federal side of the
permitting for the project, it is extrenely inportant to
note that a US Arnmy Corps of Engineers Pernit for harbor
obstruction and Cl ean Water Act conpliance is not
required for the nodified plan devel opnment that we have
presented today through the conpletion of Phase |

This is inmportant to enphasize since there
seens to be a lot of misinformation circul ati ng about
this permtting topic.

As such, in order to clear up any
m sinformation that may continue to be circul ated, |et
me clearly state, once again, no Corps of Engineers
permt is required for the Sugar House Casino project
t hrough the conpletion of the Phase | for the nodified
pl an.

In sunmary, HSP Gaming and the town of
professionals of the City's Planning Departnment as well
as the other City's departnents are working in unison to
i ssue all necessary remmining approvals by early June
2009 in order for construction of the Sugar House Casino
to begin in the summer of 2009.

As a result of these activities, it is HSP
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Gam ng's intention to open the first of their
wor | d-cl ass gam ng and entertainment facility by the
second quarter of 2010.

Thank you for affording ne the opportunity to
update the Board on the status of the Sugar House
Casino. | will turnit over to M. Blune for
concl usions of this presentation.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

M. Blune?

MR BLUME: In summary, we are very excited and
optim stic about our proposed plan. It is very, very
simlar to the plan that you approved. Inportantly, we

can build this nuch faster and get it open nuch qui cker

CHAI RVAN Di G ACOMO COLINS: Excuse ne. Pl ease
O der.

MR. BLUME: W have the support of the Mayor.
We have a Master. W have the support of the Council man
where we are buil ding our project.

W believe that this project is financeable in
today's narket, and it will nmeet our commitnent to the
Gam ng Board.

W will continue to work with the staff and
continue to informthem of our progress and financing,

as we have been doing up until now
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CHAI RMAN Di G ACOMD COLINS:  Very good. Thank
you. W appreciate the update and the information you
have provi ded.

Do you have anything further at this tinme or
does that conclude your update?

MR DONNELLY: That does concl ude our renarKks.
Thank you.

CHAI RVAN Di G ACOMO COLINS:  Very good. Thank
you. We'll take a recess. W're going to take a brief
recess. Thank you.

(Break.)

CHAI RMAN Di G ACOMO COLINS: Al right. Let's
proceed. W're going to proceed. |If everyone could
pl ease be seated, | would |ike some order and sil ence.
Wul d everyone be seated, please? Those of you who are
in the aisles please be seated.

Al right. Let's begin. This is -- again, let
me reiterate. This is an opportunity at our public
neeting for an update. These are not hearings where we
are nmaki ng consideration at this point, at this tine.

This is an update. W will not be asking
guestions now We will only be asking questions at the
full hearings on Petitions.

Al right. Let's go on with the update for the

pur poses of information for the Board and the public.
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Sir?

MR. SHERMAN. Excuse ne, Madanme Chairman. |
woul d reiterate the suggestion to swear wtnesses.

CHAI RVAN Di G ACOMO COLINS:  Very good. Go on.

MR ZI MVERVAN:  Madane Chair and nenbers of the
Board, nmy name is Leroy S. Zi merman of Eckert Seamans.
If at this point you want to swear all of the witnesses,
we will be happy to stand.

(Wtnesses sworn in nasse.)

AUDI ENCE MEMBER: Madane Chair, before you
begin --

CHAI RVAN Di G ACOMO COLINS:  Just a monent. You
are out of order.

AUDI ENCE MEMBER: W want the opportunity to
speak.

CHAI RVAN Di G ACOMO COLINS:  You are out of
order. Have a seat. Sir, have a seat. You are not
going to be able to speak if you don't sit down.

AUDI ENCE MEMBER: | amnot -- | amsorry for
interrupting. Please hold a public hearing as soon as
possi bl e.

CHAI RVAN Di G ACOMO COLINS: | said specifically
we were doing that. Now, have a seat.

M. Zi mrerman, you nay begin now,

MR ZI MVERVAN:  Thank you. Good afternoon. W
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take this opportunity, and we appreciate the opportunity

CHAI RVAN Di G ACOMO COLINS: Pl ease be seated
Pl ease.

MR, ZI MVERMAN:  We appreciate this opportunity
to address you, the Board, at this inportant neeting.

At the outset, | would like to take the
opportunity to thank the Board staff for the courtesies
that they extended to our team including nmy cocounsel
here at the table from Bl ank Ronme, Steve Shrier and ny
partner at Eckert Seanmans, Bob Graci, who are both with
us today.

Foxwoods Casi no Phil adel phia, as | said, is
pl eased to have been invited here to give this report.
And | would |ike to begin by indicating that
Phi | adel phi a Entertai nment and Devel opment Partners
continues, continues to be a strong partnershi p between
Foxwoods Devel opnent Conpany and Washi ngt on Phil adel phi a
Investors. Both partners are committed to noving
forward to conplete this project with this Board's
approval .

I would also like to dispel any runors that
suggest that we have abandoned our Board-approved site
on Col unbus Boul evard. W fully recognize that the

| ocati on of where our casino can be built is solely at
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the discretion of this Board.

Wil e we have exam ned alternative |ocations at
t he request of Governor Rendell and Phil adel phia Mayor
Nutter and other state and City officials at a neeting
on August 23rd, 2008, we have nade it clear that we were
doi ng so as an accomodation to the | eaders of the Cty
and the Comopnweal th but we al ways reserve all of our
rights to build on our Col unmbus Boul evard site, subject,
of course, to this Board' s approval

Now, rather than have ne bel abor any of these
points in this report session, | will allowthe
w t nesses who have been sworn to provide you, the Board
with details.

I would like to introduce for the record the
Principals that we have here today; Brian R Ford is CEO
of Washi ngton Phil adel phia Investors, LP, the 70 percent
owner of Foxwoods Casino in Phil adel phi a.

M. Ford joi ned Washi ngton Phi | adel phi a
Investors in July of 2008; and prior to that tine,

M. Ford was global director of Ernst & Young's gam ng
i ndustry services for the past 20 years.

Joseph A. Col bet is Chairman of the Board of
Foxwoods Devel opnment Conpany and a nenber of the
Mashant ucket Pequot Tribal Nation.

Gary D. Armentrout is President of Foxwoods
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Devel opnent Conpany.

Jeffrey Rosencroft, who has served as Managi ng
Director of Foxwoods PEDP, LLC, since 2007 and then
prior to that tine, M. Rosencroft worked for the
Mashant ucket Pequot Tribal Nation.

Debbi e Marcazi is Vice President and Chief
Fi nancial O ficer of Foxwoods Casino, Phil adel phia,

M ss Marcazi had joi ned Foxwoods Casi no Phil adel phia in
November of 2007.

She previously worked in financial accounting
positions at the Tropicana in Atlantic City for over 26
years, having worked her way up to the position of
Conptroller in 1981 and Vice President of Finance from
2001 to 2007.

Ni cholas F. Mdles, Esquire is Vice President
and General Counsel of Foxwoods Casino, Phil adel phia.
M. Mles worked in the gam ng industry in Atlantic Cty
for over 25 years as Vice President, General Counsel to
several gam ng conpani es, having started his gam ng
career as an Assistant Counsel to the New Jersey Casino
Control Commission in 1978.

In order to update you on the status of this
proj ect and the progress that Foxwoods Casino
Phi | adel phia has nmade, | would now like to introduce

Brian Ford, CEO of Washington Phil adel phia Investors,
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LP, the 70 percent owner of Foxwoods's Casino in
Phi | adel phi a.

M. Ford?

MR FORD: Madame Chair and nmenbers of the
Board, thank you for inviting us here today. As you
know, we are here today to discuss the status of our
Boar d-i ssued License to construct and operate Foxwoods
Casi no Phil adel phia, which is one of the two Category 2
Li censes within the City of Philadel phia.

The history of our project |leading to the
Board's Decenber 2006 decision to approve the issuance
of the License to Phil adel phia Entertai nnent and
Devel opnent Partners is well known to the Board and to
its staff.

W will not go backwards in that history unless
there is questions that arise fromyou.

After the issuance of the Board' s adjudication
in February 2007, with the hope of conmencing
construction on the Board-approved site in March 2007
one nonth later, we were required to take a nunber of
trips to the Suprene Court.

As you will recall, first, to defend our
approved License when chall enged by other Applicants
t hat were unsuccessful and then to overcone various

zoning and pernmitting obstacles in the Gty of
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Phi | adel phi a.

As we requested to resolve these further
obstructions of our Slot License at the facility on
Sout h Col unbus Boul evard, we had to go through that very
arduous process.

Let me sinply say that since the Board approval
of our application, this has not been an easy journey.

It is one that we are now able to see an end gane.

W would like to take our tine before you today
to tell you where we are today, how we arrived here, and
then what we see as the future, subject, of course, to
your approval .

On August -- in August of 2008, CGovernor
Rendel | asked representatives of Foxwoods Casi no
Phi | adel phia to attend the neeting.

Wth the Governor were Former Senator Funo,
Representati ve Dwi ght Evans, Representative Keller
Mayor Nutter, and other representatives of the
governnents of the Commonweal th, as well as the Gty,
for themto discuss with us the possibility of
rel ocati ng our casino.

At that neeting, we told themthat the
possibility of nmoving was not one that they controll ed,
rat her than one that the Board controlled as the

arbitrator of where the site would be
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We indicated that the request to nove presented
a significant challenge including the fact that we had
spent a great deal of noney at the Col unbus Boul evard
site.

W nade it abundantly clear to themthat any
consi deration of relocation was subject to this Board's
approval, and we reserved at all times our right to
continue to devel op at the Board-approved site.

In Septenber 2008, we, again, nmet with the
CGovernor, the Mayor, and other representatives of the
Commonweal th to evaluate the possibility of relocating
to the Gallery Conplex with a clear understanding that
there would be no change in location w thout presenting
good cause.

Qur objective has always been to comply with
all of the laws of the state, as well as of the Gty;
and we met with themin an appropriate effort to
consi der their request.

This was over one nonth before the Suprene
Court granted our application to appoint a Master and to
assist us with zoning and permt use at the origina
site.

So just to review, we were called to neetings
before the Suprene Court issuance. The Gallery proposa

was an attractive alternate site because it tied into
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ot her redevel opnent plans and efforts that the City had
under way.

The | ocation has the potential of utilizing
existing nightlife and entertai nnent anenities in Center
City. The building was al ready constructed enabling the
opening of the facility rmuch sooner than we woul d be
abl e to open on Col unbus Boul evard.

There are 7,500 parking spaces within a short
wal ki ng di stance. The site sits atop the nost
significant transportation center -- it sits atop the
nost significant transportati on center on which a casino
wi Il ever be operating.

Nowhere el se in the country has there been such
access to public transportation as there would be. The
City quickly enbraced the idea, proposed two ordi nances,
whi ch enl arge the Commercial Entertainment District Zone
where the casinos can be |ocated to include casino use
at this portion of the Cty.

It is bounded by Sixth Street, Broad Street,
Chestnut and Arch Streets. The other zoning at the
Gallery for mapping of this site as casino use.

This showed great evidence -- these two
ordi nances showed great evidence of the City's
willingness to work with the casino on the siting of the

property. This --
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CHAI RMAN Di G ACOMD COLINS: Madane. Madare.
Just a nonment please. Please continue, sir.

MR. FORD: This site was not without its
chal | enges however. It involved numerous issues that
each had to be resolved, yet were all interests
dependent one with anot her.

It included negotiating a |lease with the City's
Redevel opnent Authority, the ultinmate owner of the |and,
and the comopn area within the Gallery. A lease with
Preat who owns the shops and stores within the nmall, as
well as relocating existing tenants and al so vari ous
City approvals that woul d be necessary.

Most inportantly and finally, it would be
subj ect to the concurrence of the Board on a Rel ocation
Petition.

The first site we discussed was only avail abl e
inthe fall of this -- of early last year. The Gallery
2 site, which is located at the west end of the Gallery
is currently leased and had najor tenants that were
present therein.

The City through the Redevel opnent Authority
al so had ownership interests in the Gallery that had to
be di scussed and negotiated. This required a set of
circul ar negotiations that continued for some tine.

In early 2009, Preat the operator and owner of
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the mall, advised us that a historic building at 801
Market Street was also available. 1t is at the eastern
end of the sane Gallery conpl ex.

This site was the fornmer Strawbridges
Departnment Store, which is also -- was prepared for
major retail tenants that were going to be coming into
t hat bui I di ng.

The avail abl e space is totally owned by Preat
and not owned in any part by the CGty. That inmediately
elimnated two of the interdependent parts, no |onger
having to negotiate with the Redevel opment Authority and
no |l onger having to negotiate with tenants that would
have to nove.

Mor eover, the space was al ready denolished
internally and the external facade of the building is
historic so we would be intending to nake no changes to
it, were that our |ocation.

This woul d al so enable us to begin construction
as soon as the necessary approvals were obtained from
you.

Recogni zi ng the obvi ous advant ages - -
recogni zi ng the obvi ous advantages over the Gallery 2
site, we engaged in active | ease negotiations with Preat
and have reached an understanding on the principle terns

of a lease. W are submtting to you today a letter
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fromPreat indicating the results of this negotiation.

We have at the sanme tinme actively been seeking
fi nanci ng that was responsible to the origina
Charitable Commitrment and | would like to review that
wi th you.

In the history of gaming in the United States
of America, there has never been, never been a nore
significant Charitable Conm tnent anywhere in the
country. Over 40 percent --

CHAI RVAN Di G ACOMO COLINS:  Conti nue.

MR FORD: As | nentioned, the npbst significant
Charitable Commtnent that has ever been made
representing 40 --

CHAI RVAN Di G ACOMO COLINS: Keep going. Keep
goi ng.

MR. FORD: 40 percent of the distributable
proceeds were intended to go to charity and will
continue to go to charity.

We explored nore than a dozen potential funding
sources, which included casino operators, global banks,
potential equity investors, recognizing, of course, that
all of these funding sources would have to ultimately be
i censed by the Gami ng Board.

As the Board is aware, there are significant

financial challenges in this econony that we have today,
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hi storical financing nodels have been 6 to 8 tinmes cash
flow and we are finding nodels closer to 3 to 5, making
the cost of financing as well as making the chall enge of
finding financing even nore arduous.

VWhat we report to you today is that we have
made a decision to seek your approval to relocate at the
801 Market Street site.

We also -- we also have the financial resources
conmitted -- we also have the financial resources
committed and we plan on petitioning this Board for a
rel ocation of this site in the very near future.

So we have a |l ease in place. W have the
financing in place. W wll render a Petition to seek
rel ocati on.

Most inportantly, we now have with the Gty
Admi ni stration an understanding of the process that wll
go forward, that will expeditiously bring us back to you
when t hose processes are finished to bring to you the
conmpl eted Petition, which will include all of those
el ements. This all cane together in the |ast severa
weeks.

So to reiterate, financing is available from--
financing is available fromthe original Wshington
Part ners.

That financing will include a continued
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Charitable Commitnment at the sane level; and in addition
to that, you have received letters fromthe City
Adm ni stration and you will receive exhibits fromus of
other letters that relate thereto where we have a
comm tnent to have expeditious zoning, fully
transparent, fully open to hearings. W expect to have
that process in place virtually i mediately.

Architects are currently working on plans for
the Strawbridges site. Traffic engineers have begun
t heir process.

We want to review with you briefly that we plan
Phase | to be approxinmately 3,000 slot nachi nes, severa
food and beverage offerings as well as an entertai nnment
| ounge.

["lI'l remind you that sone 20 mllion people go
t hrough the transportation center annually at this
| ocation. There are 75 -- there are 7500 parking pl aces
wi t hi n wal ki ng di stance.

Madarme Chair, in conclusion, the several phases
of this devel opnent process will bring together
entertai nment, restaurants. There is already -- already
the facility is sited for a hotel.

The original construction of this conpl ex
enabl ed a conpl ete design of the Gallery conpl ex; and

we, as a tenant, will fit into that design rather than
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having to have the Gallery reconfigured.

So in conclusion, we recogni ze that we brought
you a great deal of infornmation today. W're conmtted
to getting to work on --

CHAI RVAN Di G ACOMO COLINS:  Keep goi ng.

MR FORD: W are committed to getting that
wor k done as expeditiously as possible. W are
petitioning you for an extension of our License and a
rel ocati on of our License in the near future.

Later this week or early next week dependi ng on
t he holidays, we intend to subnmit the financing plan
fromour financial resources.

CHAI RMAN Di J ACOMO COLINS:  Thank you.

MR. FORD: Thank you.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

M. Zi mrer man.

MR ZI MVERVAN:  Madane Chair and nenbers of the
Board, | would now like to call for very brief remarks
Joe Col bet, Chairman of the Board of the Foxwoods
Devel opnent Conpany.

Joe?

MR. COLBET: Madane Chairnman, nenbers of the
Board, | am pleased to be here today on behal f of
Foxwoods Devel opnent Conpany.

I wish to concur with the remarks of Brian
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Ford. As Chairman of the Board of Directors of Foxwoods
Devel opnent Company, | can represent to this Board that
FDC, Foxwoods Devel opnent Conpany, continue to be
excited about noving forward with our project here in
Phi | adel phia and remain committed to bringing a
first-class gam ng operation to Phil adel phi a.

W will continue to keep the Board apprised of
any significant devel opnents with the project going
forward. | thank you for your tinme.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

MR ZI MVERMAN:  Madane Chair, that concl udes
our formal presentation. As you can see, we have
endured | engt hy del ays not of our choosing or doing, but
nore recently in a spirit of cooperation hopefully in
nmovi ng ahead with the Gty of Philadel phia and the City
Council, we rmade significant progress.

W expect to have a formal Petition before you
to extend the time for operating slot machines and to
rel ocate our slot nmachine facility.

W will continue to keep the Board and this
staff informed of all activities in this process. W
t hank you. That concl udes our presentation

CHAI RMAN Di G ACOMOD COLINS:  Just a nonent.

Just a nonent.

Could | ask our security to clear these aisles
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so the representatives can |l eave. | need these aisles
cleared. | need these aisles cleared, please. Everyone
take a seat.

Gentl enen, you can go out this way. | have a
list of speakers. |'msure you all want to be quiet
while | announce who is going to speak. Have a seat.

Rever end Washi ngt on?

Rever end WAshi ngt on?

I s Reverend Washi ngton avail abl e?

Reverend Washington, if you would like to
speak, you may cone forward.

AUDI ENCE MEMBER: W decline speaking. This is
not a public hearing. W are not getting a chance to
have our comrents heard by the very people who are
presenting the status reports. So we respectfully
decline at this point to do -- to express our thoughts
and concerns. But we demand and we expect to have a
public hearing in the near future so we can respond to
this and demand and expect that representatives,
hi gh-1 evel representatives fromboth of these
organi zations be available to hear our testinmony on the
record.

CHAI RMAN Di G ACOMD COLINS: Li Harchong?
Excuse nme. The next nane | have is Li Harchong, who is

signed up to speak. Does that individual w sh to speak?
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Hel en Ji n®?

Does Helen Jimw sh to speak?

Hel en Ji n®?

M5. JIM | am here.

CHAI RVAN Di G ACOMO COLINS:  Woul d you have a
seat .

M5. JIM Just one second.

CHAI RVAN Di G ACOMO COLINS: Al right. Helen

Jim may conme up to the nicrophone

M ss Jinf

M5. HARCHONG My nane is Li Harchong. |I'm
from Asian Anmericans United. | live in Philadel phia.
I"'man adult child of gam ng -- conpul sive ganblers. |

see what it does to famlies.

I lived it. | was a toddler. | went into
these casinos. | wanted to build a big house for ny
parents. That is all they cared about is nobney because
t hey thought if we had noney everything would be okay.
If we have noney into the City that we are going to be
okay.

I"'mtelling you, noney -- the noney cannot fix
their fanmilies that are broken. There are nmarri ages
that are divorced. There are kids who are in jails.
There are sonme things nobney cannot sol ve.

I ask you to use your conscience and to stop
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t hese peopl e |Ii ke Foxwoods and Sugar House from comi ng
into our conmmunity.

Pl ease use whatever it is in your power to
prevent it. They have been lying to us. They haven't
been telling us the truth.

Al'l of this thing about being able to exclude
yoursel f, ny parents spoke Chinese. \When they had
peopl e stay in the casinos, they had interpreters. Wen
my nomsaid, | got to stop. Wen she woul d beat us
unpr ovoked, when the noney woul d be taken away from ny
pi ggy bank, when ny parents would get into fights and
donestic viol ence woul d happen -- all of these things

are true. W are not naking these words up.

It is fromlived experiences. It is from
people. | know you have a nom and a dad. You want to
protect them too. You have a grandparent. | seen ny

fam ly and my parent get exploited year in and year out.

I"'mtired. W have Atlantic Cty hour and a
hal f away. It already destroyed famlies. Now, you
want to put it five mnutes away.

Do you know how much devastation there will be,
how much hurt and things would happen to our City that
no anount of nmoney will be able to fix?

| want you to pl ease use your conscience. From

the bottom of your heart, stop these people from com ng
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into the commnity.

W have been marching in the street, 1,000
strong. W have been doi ng everythi ng possible from
stoppi ng this from happeni ng.

W know as a City this will destroy us. W
wi Il have the nobst saturated anpunt of casinos within
our conmunity. These are homes and houses. You have
famlies, too. | want themto grow and prosper |ike
m ne.

Al of these years of ganbling, they don't have
anything. Their lifesavings is gone. Their livelihood
is conpletely gone. | ask you to please just listen to
us. We have so many nore stories. There are nmany nore
than nme. | amjust one.

There are so many nore and I'mso -- | can't --
| can't talk about this stuff w thout being enotional
because it hurts. Thank you.

CHAI RVAN Di G ACOMO COLINS: Thank you. The
next is Reverend Washington. D d you want to speak
sir?

MR, WASHI NGTON:  Yes. Madane Chair, mnenbers of
the Board, | thank you for the opportunity to speak
What you are hearing is just a portion of the enotional
outcry that is in the Gty of Philadel phia because we

believe that this industry, first of all, is predatory.
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If it is predatory, it is going to affect the
people on the fringes. |If you have been watching the
news and listening to the reports, you know how many
peopl e in Phil adel phia are on the fringes.

You know how nmany peopl e are nurdering one
anot her and you know how nany people are susceptible to
any kind of thing that is going to pull them off.

When we think about those persons who are
engaged in pathol ogi cal addiction of ganbling, we're
t hi nki ng about those people who are already on the edges
of life.

Statistically, persons who are nal e, persons
who are young, and persons who are African Anerican
which is why the Black C ergy of Philadel phia is very
much interested in this, too.

Those persons -- | ook at Phil adel phia. Those
persons are going to be pulled into this industry. It
is not going to bring the kind of boomthat we are
seei ng on these PowerPoi nt presentations.

W can list all of the jobs, but it does not
tal k about the cost in human |ives. Wen you listen to
this young | ady cry about her growing up in a fanily
that was addicted to ganbling, we do not want to repeat
this over and over again, especially here in the Cty of

Phi | adel phia that we | ove.
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We are asking you as you continue to listen to
t hese proposals that you reject those proposals to put
casi nos, especially in the heart of the urban area. Do
not put these casinos in the heart of the urban area
where they are easily accessible for everyday peopl e who
can least afford to di spose noney in sonething that is
going to take them down the tubes. Thank you for the
opportunity to speak.

CHAI RVMAN Di G ACOMO COLINS:  Thank you, sir.

Al right. Mss Jin®

M5. JIM Yes. W wanted to share with you a
few nunbers, our own as well, as the casinos have given
t hei r nunbers.

1, 000 persons on street on November 1st, 25, 000
petitions delivered to Mayor M chael Nutter delivered in
the m ddle of the nonth.

W want to tal k about how 80 percent of
Chi nat own busi ness owners oppose a casino in their
nei ghbor hood because they believe the quality of their
life and the quality of their econom c businesses will
decline as a result.

50 feet, the distance between a proposed
Foxwoods casi no and the nearest houses in Chinatown.

30 percent the percentage of Asians targeted by

Foxwoods and how t hey boast about it in the papers of
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their ability to recruit and bring Asians into their
conpl ex.

100 buses a day run by Foxwoods and Mohegan Sun
into Boston and New York Chinatown. These are sone of
our nunbers.

41 percent, the percentage of young coll ege
students who are traveling that Market Street |ine and
goi ng to school, where they belong, who are potentially
vul nerabl e to ganbling.

And No. 1, the ranking of Philadelphia in terns
of poverty anobngst the largest metropolitan cities
surrounded by four casinos proposed.

We're asking you today -- I'mnot here -- and
all of us are not here solely because we have a desire
to bl ock casi nos.

Al'l of us are here today because we are pro
nei ghbor hood. W care about our children. W are
lifelong Philadel phians. W love our City. W |ove our
communities. W build them W work in them W |ay
down roots. W raise famlies. W pay taxes.

More than anything el se, we want you to
understand that this issue is not about fighting
sonet hing off but building for a positive future,
building for a positive econonmic future for Phil adel phia

for Pennsyl vani a.
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W have alternative economc options. W also
think that frankly we feel anmbushed by this nmeeting. It
was proposed to us that this was a status heari ng.

Peopl e got notices as of yesterday afternoon
that they would not be able to speak to the Gami ng
Control Board

It was not in any way presented in any public
forumthat Foxwoods woul d be announci ng today that they
i ntended to plan for a nove.

It was nade very clear to Philadel phians if it
didn't work at the Gallery, it wouldn't work anywhere
el se. Now, they are proposing another nove to 801
Mar ket Street.

W think that there are some serious
consi derations that you need to consider. Both Sugar
House and Foxwoods have failed to neet their |icensing
requi rements by not being up and running.

W believe they have no financing, that they
have no financing that is available. Neil Blune, Sugar
House's owner, has two Casino Licenses, which is in
violation of the Gani ng Law.

Since April of 2006, what |'msaying is, things
have changed since the public | ast cane before you.

M chael Thomas, the Foxwoods Chair, was granted a

Li cense despite having a felony drug conviction not
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rai sed before the Ganing Control Board

Foxwoods has been underway for weeks with
scaffolding in front of 8th and Market w thout coming to
the Gami ng Control with an honest accounting that they
were planning to nove there. W believe they did that
for weeks to skirt public review and due process. That
is absolutely inappropriate for themto announce weeks
| ater when they have been putting up scaffolding and
buil di ng, that they have del ayed the public process.

We also think that the conviction of Former
Senator Vince Funo should force a review of al
| egi slative dealings, including the granting of a
Li cense to Sugar House owner Richard Sprague, a
long-time attorney for Senator Funo.

W want it to be clear that Foxwoods is com ng
to you for a Site License change because Ron Ruben, a
maj or investor in Foxwoods is also Chairman of the Board
of the Pennsylvania Real Estate |nvestnent Trust
Conpany.

W do not think it is an appropriate use of
public dollars, time, and any other kinds of issues
while he is trying to negotiate the maxi num anount of
profit for hinself.

Needl ess to say, for PGCB Chair Tad Decker is

currently CEO of the law firmrepresenting Sugar House.
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We ask you, for the Gam ng Control Board, that has been
under scrutiny for public process, due process, an

al l owmance of public rights in this transparency that you
exerci se sone anount of control, sone anount of
guestioning in this process as we nove forward

I guess the last thing | want to say is | do
want to recognize the children who are here today. |
overheard a derisive commrent made by sonebody in the
back, a suited person who derided the fact that there
wer e young peopl e who are here.

I think that their voices are essential to this
because our children, not in a clichéd sense, are the
nost precious parts of us.

I ama nother of three. | send ny children to
a school that is five mnutes away from 801 Market and
11t h and MarKket.

It is essential to ne. W talk about the
i npact upon children and famlies, children who cry over
the nmoney that their fanmlies have lost. Children who
cry because they are hungry. W see these things.

These are things that we live with every day in our
school

W ask you to | ook at these youth. W ask you
to | ook at what they are grappling with, an addiction

that they cannot understand at such a young age.
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W know that our tears cannot be taxed. W
know t hat chil dhood | ost to despair cannot generate
revenue for you. We know that our public don't buy
political influence and public influence.

That is not the spirit of the Commonweal th. W
don't believe it is the spirit of the Gami ng Control
Boar d.

The fears and conpassi on you see today are
about our fanmilies, our children, and our future. W
are asking you to please engage in sone due control,
support, and recogni ze where our fierceness and
conpassion is comng from Thank you.

CHAI RMAN Di J ACOMO COLINS:  Thank you.

John Chi n.

M. John Chin?

AUDI ENCE MEMBER: He is coming

CHAI RVAN Di G ACOMO COLINS: kay.

MR CH N. Good afternoon, Chairman and
Commi ssioners. | want to thank you for this
opportunity, but | amdisappointed in the way the
process was handled to allow this community contingent
from Phil adel phia to be a part of this process.

It is unfortunate that the representatives from
Sugar House and Foxwoods have | eft the room but | wll

direct my comments towards you and the Conmi ssioners.
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My organi zation, the Phil adel phia Chi nat own
Devel opnent Cor poration has been in existence for a
little over 40 years.

The purpose of our organization is to preserve,
protect, and pronote Chinatown. W have been working
trenmendously hard to rebuild the comunity after it has
been inpacted by project after project after project
t hat we never want ed.

This is in addition to the Foxwoods Casino that
t hey just announced today, that they are | ooking at --
to request a relocation approval to 801 Market Street.
This is across the street fromthe southern border of
Chinatown and is going to have trenendous negative
i npact to the community.

You have heard many of the reasons why casi nos
are bad for nei ghborhoods. W share those sane
concerns.

In addition to this Chi natown nei ghborhood,
there is a preval ence of ganbling addiction in this
nei ghbor hood.

There are studies that have been done in
California, New York, and other parts of this county
that substantiate these clai ms.

What | ask you to do as Conmissioners is to

really scrutinize both of these casinos and really think
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They don't bel ong i n nei ghborhoods, and they don't
belong in the Cty of Phil adel phia.

| ask you, the Conmmissioners to turn this

around. Your responsibility should not be trying to

figure out how nuch revenue these casi nos can generat

for the Commonweal th but what the inpact is to the

peopl e in the nei ghborhoods of this Commonwealt h.
Looking at the earlier agenda itens, | could

hel p but |augh when | realized that the scrutiny that
was done by the staff of the Gaming Control Board on

fixed seating and the review of that was nuch nore

122

e

n't

detailed and in depth than the review of the financial

viability and financial resources of the Valley Forge
Convention Center.

It was a very poor detailed review by the st

af f

of the Valley Forge Convention Center, and | hope that

is not the way you' re going to be operating with the
financial reviews that you are presenting at the
heari ngs upcom ng of the Sugar House and Foxwoods
Casi no.

I think nost inportant should be financial
sustainability, financial review of these two entitie
not so nmuch in revenue generation, but the financial

econom ¢ i npacts and on the nei ghborhoods you are

S,

and
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proposing to put themin.

W believe that tinme and time again that these
casi nos do not bring any economnic benefits to the
nei ghbor hoods.

Chi natown is nade up of over 100 snall
busi nesses. These are nostly new i nmigrants who cone to
Phi | adel phia and start up a business and contribute to
Phi | adel phi a.

These casinos will take the Iifeline fromthese
smal | businesses and fanilies. These casinos will take
the lifeline fromthe themand the famlies that live in
the community.

' m asking you to not allow these casinos to
operate in Philadel phia and not all ow Foxwoods to
relocate to Center City and Chinat own.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

Harry Long?

AUDI ENCE MEMBER: He is coming

MR LONG Good afternoon

CHAI RVMAN Di G ACOMD COLINS: Good afternoon.

MR LONG Thank you, again, for giving us an
opportunity to share a little bit. | just want to share
a coupl e of things.

First thing is who is going to stand in the gap

on behalf of the people who don't have a voice? W have
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a council man who has said to us, | can't.

W have a Mayor who has opened the gates to the
casi nos and has said, whatever it takes. W have a
CGovernor who doesn't even recognize our comunity.

W have -- there is nobody who is going to step
up and stand on behal f of the people who are affected by
t he casi no.

W are just one comunity. W are talking
about our City. | also ama little bit troubled by
Foxwoods' presentation. Not rmuch has really changed
ot her than the change of site.

There was no presentation. There was no
reports, nothing presented other than the promse to
present that information when the tinme cones. That is
the same thing that they did back in Septenber.

They canme to the community and said, we're
going to do a casino in your comunity and that is it.
They got up and left. They just did that today. Sane
t hi ng.

When will questions be asked of this
organi zation? When are they going to show anythi ng?
They still have yet to do anything in that regard.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

Debbi e Ki ng?

M5. KING Hello. 1'mDebbie King. [|I'mVice
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Presi dent of the Northern Liberties Association and
Sugar House falls half in our neighborhood. Northern
Liberties is one of the faster grow ng nei ghborhoods if
not the fastest grow ng.

It has attracted a | ot of young people to
settle in Philadel phia and raise their fanmly. | can't
begin to tell you the inpact of what this casino wll
do.

It is being proposed three blocks fromthe
heart of our comunity, which is our Liberty Lands
Communi ty- Omed Park where children play.

I want to address that the waterfront has been
a big concern to our community; and in 2000, we | obbied
for City Council to inmpose a zoning overlay that would
prohibit the types of uses that are involved with
ent ertai nnent.

This legislation was passed. It is called the
North Del aware Avenue Special Controls District. It
specifically prohibits entertai nment, restaurants,

Li quor Licenses as on the waterfront. That was never
addressed in the Sugar House's proposal to this Board.

We fought very hard for that. So we will never
wel cone a casino in our neighborhood. | can tell you
that. We will fight, and we are overwhel m ngly opposed.

We object to the undenocratic way in which this
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ganbling was | egalized and there is no anount of
mtigation that can take away that negative inpact.

So, if you are looking for revitalization of
the City of Philadel phia, ook at Northern Liberties and
what we have done, and this would just conmpletely throw
a wench in communities like ours that are trying to
make it a better place.

CHAI RMAN Di G ACOMD COLINS:  Thanks.

Jet hro Hyko.

Jethro Hyko?

AUDI ENCE MEMBER: He had to | eave.

CHAI RMAN Di J ACOMO COLINS: Robi n Hyni ka?

MR. HYNI KA: Madane Chair and Conm ssioners,
thank you for this tinme. | amdisappointed that we
weren't afforded the opportunity to provide this kind of
wi tness to those who are and cane before you today to
gi ve status heari ng.

| sent a letter to the Board requesting tine to
give public input at this hearing and received an e-nai
yesterday stating that there would be no tine for public
presentation.

| was disappointed at that but was willing to
accept and even cone to this hearing, the status
hearing, in an attenpt to get your attention. | believe

we got your attention. |If we have offended you in any
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way, | apol ogi ze but the passion and the concerns and
the issues run so deep and have such a | ong-standing

hi story they harken back to the very val ues of fairness,
of famly, and of the future of our Gty.

This is areligious tine, a spiritual time for
us; and | would be renmiss if | didn't innmy role as a
pastor at least bring to the forefront one spiritua
maxi mthat runs across al nost every faith and/or
humani stic approach to the way we ought to live and that
is sinply the golden rule. Do unto others as you would
have them do unto you.

It seens to ne, it is so very basic that an
i ndustry, an enterprise such as ganbling viol ates that
so nmuch to the core that we as the people charged with
caring for one another, whether it is froma church or a
synagogue or a nosque or froma conmunity, civic, or
soci al beneficial organization, that we nust operate
with that first and forenost in our m nds.

W are here today because no one else is
standing up for us. W spoke out and out of turn and ny
grandnother is probably turning over in her grave. She
taught me to never speak out of turn; but in this
instance, at this time and in this place, we will speak.
W will act.

We will never retreat, never retreat from



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

128

preserving the values and the principles of our
famlies, of our Gty, of our Commonweal th, of our
nati on.

If we sell ourselves out to ganbling as a
solution to our economic and our civic responsibility to
provi de services, we have truly violated that basic
human mandate to treat each other fairly. Thank you

CHAI RVAN Di G ACOMO COLINS:  Thank you.

Ckay. M. Shernman, you have a couple of
letters fromsone State Representatives that you want to
read into the record. Wy don't you do those?

MR. SHERMAN:  Yes, Chairman. W have actually
received two letters fromthe City of Philadel phia under
Mayor Nutter's signature. There is largely duplication.
"Il read one and the different part as to the other
proj ect .

The first one from Mayor Nutter, to the
Honor abl e Chai rman and nenbers of the Pennsyl vani a
Gam ng Control Board, | would Iike to thank the Chairnman
and nenbers of the Pennsylvania Gam ng Control Board for
this opportunity to provide information on the Cty of
Phi |l adel phia's efforts to facilitate the pronpt
construction and early opening of the two Licensed
gam ng casi nos in Phil adel phi a.

In conjunction with your invitation to
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representatives of the two Gam ng Licensees to your
nmeeting of April 8th, 2009 to provide a full and

conpl ete update on the status of their projects, | am
hopeful that nmy submi ssion will assist in delivering a
nore conpl ete update concerning these projects.

The City has a significant interest and a role
to play in these devel opnents, which | believe will
generate nunerous construction and permanent jobs and
i mportant tax revenues, all which will benefit the
Commonweal th as well as the Gity.

Certainly, you are well aware that the road to
gam ng has been challenging in Philadelphia. As is
often the case with such major devel opnent projects in
urban nei ghbor hoods, particularly we are coupled with
the introduction of a controversial activity, citizens
and conmunity groups have voi ced concerns about the
various potential inplications ranging from ganbling
addi ction to nei ghborhood traffic to security threats
and corruption.

The City recogni zes that the Gam ng Board has
been enpowered by the Legislature to confront and
resol ve many of these concerns and that progress is
continuing in this direction.

On a parallel track, Philadel phia has

encouraged the Licensees to design their facilities in a
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way that will enhance the City's physical plan and
produce the opti mum econom ¢ devel opnent inpact for our
t axpayers.

As we in Philadel phia struggle with the effects
of the global financial crisis, | have endorsed the
concl usi ons that Governor Rendell and |eaders of the
CGeneral Assenbly that a vibrant ganing industry can be
an inportant tool in the creating of jobs and tax
revenues.

In the town neetings |leading to nmy recent
budget presentation, | have received the same nessage
from many voters, nmove ahead with the casino devel opnent
i n Philadel phia as quickly as possi bl e.

In a March 13th press conference, | reiterated
i n unequi vocal terns ny support for the Foxwoods and
Sugar House projects and outlined the GCity's recent work
to hel p these ventures nove head.

| acknowl edge that projects of this magnitude
and conplexity create nyriad business, technical,
design, and community issues, sone of which Iie beyond
the authority of the Gty.

At the sane tine, | pledge to join with the
representatives of both casinos to overconme obstacles to
openi ng these facilities.

| have enmphasi zed that while the Gty wll
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responsi bly exercise its regulatory duties and conply
with the requirenents of the law, | do not expect nor do
| intend these traditional nunicipal functions to del ay
devel opnent .

In that same press conference, | also recapped
i mportant background information regardi ng each of the
casinos that is particularly relevant to the Board's
current inquiry.

Wth regard to Sugar House, | have publicly
expressed ny strong support for construction and opening
of the facility at its current site as quickly as
possi bl e.

| initiated a dialogue between Cty and casi no
representatives about facilitating the cormmencenent of
construction activities.

In the | ast several days, key City operations
of ficials have spoken frequently with the Sugar House
proj ect managenent team about current devel opment issues
and have hel d several joint nmeetings to collaborate on
action itenms and tinelines for conpletion.

The parties have now established a working
group that is neeting regularly to facilitate al
necessary approvals. Sugar House al ready has received
key approvals including its foundation pernmt.

Recently, we have begun working intensively and
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cooperatively with Sugar House on its nodified plans,
whi ch we understand are being presented to you by the
Li censee.

My Adninistration supports the concept draw ngs
and the proposed Sugar House plan nodifications. Sugar
House has indicated its desire to open an interim gamn ng
facility as part of its nodified plan by the second
guarter of 2010, and | support the concept draw ngs that
| have reviewed in that plan.

I will assure that all Gty departnments in ny
Admi nistration will fully cooperate and will continue
working diligently with Sugar House to obtain al
permts and approvals within the Gty's control in a
tinmely manner in order to ensure the opening of the
Sugar House interimgamng facility by the second
guarter of 2010.

W hope that this report provides sufficient
information to allow the Board a conpl ete understandi ng
of the City's policy position and perspective in
connection with Sugar House's devel opnent status.

We stand ready to answer any specific inquiries
or supply further updates as they nay be request ed.

That letter is signed Mchael A. Nutter, Myor
Mayor Nutter has submitted a second letter in

whi ch he states City officials have been working closely
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with Foxwoods since | ast summer when, at the urging of

| egislative | eaders, the Governor convened a neeting and
Foxwoods announced its interest in relocating to Market
Street East.

My Administration, as well as Gty Council
pronptly and very publicly expressed our support for the
new | ocation and | aunched a col |l aborative effort with
the Licensee to provide the Commercial Entertai nnent
Di strict Zoning designation necessary to proceed at the
Mar ket East site.

Wthin a nonth of introduction, the zoning
| egi sl ation was passed and | signed it into law. Since
that time, City representati ves have continued to work
wi th Foxwoods to assure the conpletion of the necessary
plans related to the casino that would satisfy the needs
of the operators and address areas of public concern.

More recently, when Foxwoods advised the City
that it is exploring the former Strawbridges and
Clothier Departnent Store as a casino site, | again
expressed ny support stressing the benefits of |ocating
the gam ng facility at a critical transportation hub in
a way that will stinmulate overdue redevel opnent in the
significant comercial corridor

The City continues to be in direct contact with

Foxwoods as it pursues the business prerequisites for
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this transaction.

The City remains ready and willing to support
and facilitate the permits and approvals for this
devel opment as quickly as possible. That letter, again,
is signed Mchael A Nutter, Mayor

Now, | also have a letter which had been
received with public conment by Representative M chae
O Brien and Senat or Law ence Farnese, Jr.

The Representative and the Senator have asked
that due to the recently filed -- that is on Mnday --
amended Petition of Sugar House, HSP Gaming, that they
have indicated that they respectfully reserve their
right to subnmit a supplenental coment if they deemit
appropriate after review ng the Suppl enmental Petition.

The cover letter which accompani es the coment
is addressed -- cones from Senator Farnese. Dear
Chai rwoman Colins, in anticipation of the Gam ng Board's
April 8th hearing on the Phil adel phia Casi no Li censees,
encl osed please find a letter on behalf of nyself and
State Representative Mke O Brien which details a nunber
of issues that we believe nerit inquiry by the Board at
t he hearing.

As | have said repeatedly, both as an acti vi st
and now as an elected official, | do not believe the

casinos are the best way to create revenue.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

135

While | am concerned and di sappointed at the
| ocati on of these proposed casinos, | do recognize a
change in sentinent in the Gty of Philadel phia and
understand that | may not be able to get the casino
operators to nove their awarded | ocati ons.

To that extent, | want both nmy constituents and
casino operators to know that | will continue to fight
on behal f of the people throughout Phil adel phia.

Madarme Chairman, | would ask that the appl ause
be held so that the constituents can hear the ful
i mpact of the letter being read.

Again, to that extent, | want both ny
constituents and casino operators to know that | wll
continue to fight on behalf of the people throughout
Phi | adel phia and specifically in the surroundi ng
nei ghbor hoods to ensure that strong agreenents are in
pl ace that address the people's concerns relating to the
construction of the casino.

Furthermore, | will work with all of the
parties to mtigate any issues that may arise due to the
casi no operation and inpacts on the surrounding
comuni ti es.

Finally, | am di sappointed that the hearing
could not be held in a location that woul d afford

greater access to the local residents and comunities
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which will be directly inpacted by these casinos as well
as incorporate nore opportunity for public coment.

However, | am pl eased that the Board is nmaking
an effort to seek overdue and much needed i nformation
about these two projects. The letter is signed,
sincerely Lawence M Farnese, Jr., State Senator, first
Senatorial District.

Now, the coment is four pages; and | think
need a drink before | launch into that.

The comments are on behal f, again, of
Representative Mchael H O Brien and Senator Law ence
M Far nese.

It starts in Decenmber of 2006, the Pennsylvania
Gam ng Control Board, PGCB, awarded HSP Gami ng, also
known as Sugar House, and Phil adel phia Entertai nment and
Devel opnent Partners, LP, Foxwoods, the right to pursue
a Category 2 License to operate a Licensed gam ng
facility in the Cty of Philadel phia.

These Proposed Licensed Facilities are |ocated
along the Delaware River in the legislative districts we
represent.

In today's day and age of intense nedia
coverage and the very conplicated | and use issues that
have arisen fromthese projects, we worry that clarity

may be missed during the status proceedi ngs schedul ed
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for these two Licensees on April 8th, 2009.

As the Legislators whose constituents will be
directly affected by these facilities, we wish to offer
our conments and understandi ng of the status of these
proj ect s.

First, HSP Sugar House. Sugar House was issued
its License in January of 2008 at which tine it was
required to have 1,500 slots up and runni ng by January
of 2009.

Unfortunately, poor planning and a | ack of due
diligence on the proposed facility site has resulted in
Sugar House's inability to realize the statutory
requirenent.

As Sugar House chose its proposed | ocation, we
believe that the blame |lies solely with the Licensee and
not with the admnistrative body.

W are aware that Sugar House's request for the
renewal of its License and a request for a 12-nonth
extension to neet the statutory requirenent is stil
pendi ng before the Board.

Wil e we appreciate the opportunity to offer
these brief coments, we do not waive our previous
request to intervene in HSP's Application for an
extension of time or our demand that a full evidentiary

heari ng be hel d.
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In other words, this subnission is nmade without
prejudice to the waterfront Legislators' Formal Petition
to Intervene or the right to submt evidence and further
argunents in support of their opposition to HSP' s
Applicati on.

As the Board is aware, the Licensee was awarded
the ability to pursue the Category 2 in Philadel phia in
Decenmber of 2006. Neither of us were the el ected
officials at that tinme.

Since the awardi ng of the License, it has been
our position that the Licensee should exercise its
statutory right to relocate its casino citing 4 Pa.C. S.
Section 1329.

The present location is situated as close as
150 feet from existing residences and poses nunerous
problens for the constituents we represent.

To date, Sugar House has obtained few pernits
needed to begin construction on their proposed facility.
These include a Zoning Use Permit, a Departnent of
Envi ronmental Protection NPDES Permit conditioned on
obtaining all other environmental permits, and a
recently issued Foundation Pernit.

Sugar House al so obtai ned a Subnerged Land
Li cense fromthe City of Philadel phia for the

construction on the Conmonweal t h-owned riparian | and,
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al t hough Sugar House did not render any conpensation to
t he Commonweal th for construction of its proposed
facility on public |ands.

It is widely known that with the exception of
the DEP NPDES Permt, Sugar House has had to obtain al
other permts through litigation and disputes with the
City of Philadel phia and nenbers of the CGenera
Assenbl y.

Sugar House's inability to obtain the pernits
wi t hout Supreme Court injunction should be noted, as the
City and nenbers of the General Assenbly did not agree
with the terms on which these permts were forced to be
i ssued.

Sugar House will no doubt blanme its inability
to construct the facility in the tinely fashion required
by the PGCB on the litigation in which it has engaged

As the Board found in the Licensing Fee hearing
and deci sion, quote, the Board believes that the del ays
to gain all necessary approvals required to begin
construction should not have been unexpected by Sugar
House, citing Chairman Colins Cctober 2nd, 2007.

It is also nearsighted to believe that further
litigation will not occur in connection with the
addi ti onal approvals which are needed for construction

to beginin a timely manner.
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construction including, one, building permts and
occupancy permts fromthe Gty of Philadel phia; two, a
Departnment of Transportation Hi ghway Occupancy Permit;
and three, two Arny Corps of Engineer ACCE Pernits
governed by the Rivers and Harbors Act and the C ean

VWAt er Act.

A special Master has been recently appoi nted by

t he Pennsyl vani a Suprene Court to nediate the issuance

of the City permts. However, the special Mster has no

authority over the ACCE or its inplenentation of the
requi red process for evaluating the pending permt's
application under the governing regulations and | aws.

This process is strictly governed by Federal
Law. The ACCE perm tting process has been ongoing for
over a year and there are many additional hurdles
remai ning before a final deternmination will be reached.

These include coordination and review with
ot her Federal agencies, agreenents to be nenorialized
with State and Federal agencies, evaluation and
mtigation of environmental assessnents, and potenti al
publ i c hearings.

If these pernits are issued, it would be
prudent for the Board to assune that Court chall enges

will arise regarding the issuance of these permts, or
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in the alternative, Court chall enges by Sugar House if
they are not issued. The Federal Courts, the

Pennsyl vani a Courts woul d have jurisdiction over such
di sputes, which could result in nmuch additional |ega
del ay.

The Board should al so be aware that the
Nort hern Liberties Nei ghborhood Association and the
Del aware Ri verkeeper Network, paren, a nonprofit
501(c)(3), end paren, have appeal ed the issuance of the
Act 537 Permt under the Pennsylvania Sewage Facilities
Act .

This appeal is in the discovery phase and is
ongoi ng. However, this appeal is further evidence of
strong local conmunity opposition to the proposed
facility.

To date, PennDOT has not issued the Hi ghway
Qccupancy Pernmit. This process is still ongoing and
traffic mitigation has yet to be addressed.

The traffic inmpact analysis offered by Sugar
House was based upon nany assunptions, the nost
i mportant of which was the comencenent of construction
for the new Grard Avenue ranp from|l-95 the nmain
vol ume access point to the proposed facility.

In October of 2006, this report relied upon by

the Board anticipated the commencenent of the necessary
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ranp to begin by the begi nning of 2009.

As of this date, no construction or
preconstruction activities have begun. It is our
under st andi ng from PennDOT that the proposed
construction is currently not even out for bid as there
are outstanding | and issues still to be resol ved.

The proposed interimfacility was originally to
be built while ranps were under construction and in
agreenment with the surroundi ng cormunity and protection
for the traffic that would affect six residential
streets was to be in place. None of this has happened.

It is significant to note that if the facility
were to be built today the only access to the facility
froml-95 would be direct traffic fromthe hi ghway
t hrough t he surroundi ng nei ghborhood residenti al
streets, as there is no direct access froml-95 to the
facility's current proposed | ocation.

If a discussion of a tenporary facility or the
timeline of the interimfacility is the focus of this
status hearing, the PennDOT and traffic mtigation
i ssues shoul d be seriously eval uated as the pendi ng
request for a 12-nonth extension would not be able to
rely on the original traffic study.

Since the original adjudication, the Cty of

Phi | adel phia has conmissioned a traffic study that was
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conpleted in the fall of 2008. It contradicts nuch of
t he 2006 study prepared by Sugar House and relied upon
by the Board.

Since the License was awarded Sugar House has
not received a report fromthe |ong-standing conmunity
groups; Fi shtown Nei ghborhood Associ ati on and Northern
Li berti es Nei ghborhood Associ ati on

Both were willing to engage in discussions if
Sugar House woul d include the discussions of their
statutory ability to re-site, but Sugar House refused to
entertain that issue.

The commrent now noves to the Phil adel phia
Ent ert ai nment Devel opnent Partners, Foxwoods Licensee,
and states:

Foxwoods was issued its License in June of 2008
at which tine they were required to have 3,000 slots up
and runni ng by June of 2009.

Foxwoods has not made progress on any of the
approved plans at the proposed waterfront site on South
Chri st opher Col unbus Boul evar d.

Interestingly, instead of fight tooth and nail
Foxwoods has taken a different approach to difficulties
with its original site and has entered into a dial ogue
with elected officials, Cty Oficials, and comunities

about utilizing the statutory relief to rel ocate under 4
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Pa.C.S. Section 1329 and devel op a nore appropriate
| ocati on.

The only permt obtained by Foxwoods is a
Zoning and Use Permit. Foxwoods has not pursued the
other required pernmits including rights to use the
riparian | ands owned by the Conmonweal th of
Pennsyl vania. A special Mster has been appointed to
oversee the processing of permts by the City of
Phi | adel phia for this License.

The process of relocating this License has
prom ses and pitfalls. Foxwoods has started a cruci al
di al ogue i n Phil adel phi a about the proper |ocation for
casi nos and the manner in which devel opnment mi ght act as
a catalyst for invigorating the central business
district.

Foxwoods is currently at the discussion table
with the Gty about a possible relocation to the Market
East area, although the exact |ocation has been in flux
and will require significant negotiations with
| andowners. Foxwoods' willingness to commence
di scussi ons about relocation is a conmendabl e approach

Bef ore we can eval uate the prom ses and
pitfalls, however, numerous objectives must be net
including the inpact to the direct neighbors, traffic

studies, mtigation efforts, and how the proposed design
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could fit into the fabric of the surroundi ng areas.

I f Foxwoods' proposed relocation does not
warrant what is in the best interest of the Gty of
Phi | adel phi a and surroundi ng communities, we anticipate
t he Licensee would continue the process of finding a
suitable location with Board support.

W cannot estimate how |l ong the vetting process
will take for the evaluation of any proposed new
| ocation, but we are open to the proposal and pl anning
process.

In addition to the difficulties each Licensee
has encountered at their chosen |ocation, the question
has been rai sed whether the current economc climate has
affected the ability of the casino operators to conplete
their construction plans.

Any hearing by the Board shoul d, therefore,
al so include an inquiry into the financial condition of
t he casi no devel opers and operators and whet her present
devel opnment pl ans are viabl e.

We submit these conments for the Board to make
an educated eval uati on of the status of these Licensees'
progr ess.

As fiduciaries of the Commnwealth and as
statutorily mandated, the Board is to evaluate what is

best for the people of the Cormobnwealth to realize the
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economi ¢ benefits for the citizens of the Commonweal th
and the citizens of Phil adel phia.

Any unfortunate decisions by a Licensee is
their burden alone. The Board needs to eval uate whet her
the decisions of a Licensee are detrinmental to the
peopl e of the Conmonwealth and the citizens of
Phi | adel phia in consideration with the public interest.

Sugar House has chosen its location, a |ocation
fraught with problenms which seemto have no end in
sight. They chose not to exercise the anenities
available to themin 4 Pa.C. S. Section 1329.

They instead choose to continue in a protracted
fight with the surroundi ng conmunities, our
constituents.

Thank you our consideration of these comrents
and please contact us if you require any clarifications
to our statenments. That ends the statenment of
Representative M ke O Brien and Senator Law ence
Far nese.

CHAI RVAN Di G ACOMO COLINS: Al right. Thank
you very much. That concludes our business. Meeting
adj our ned.

(The neeting concluded at 1:11 p.m)



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

147

| hereby certify that the proceedi ngs and
evi dence are contained fully and accurately in the notes
taken by me on the within proceedings and that this is a

correct transcript of the same.

Hllary M Hazlett, Reporter
Not ary Public



