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CHAI RVAN Di G ACOMD COLI NS:  Good nor ni ng

everyone. |'m Mary Colins, Chairman of the

Gam ng Control Board. | would like to ask everyone

pl ease turn off their cell phones and Bl ackberries

ot her el ectroni c devi ces.

I"lI'l call this neeting to order. A quorum

the Board is present. W' ||l begin with the Pl edge

Al | egi ance, please.

(Pl edge of Allegiance.)

CHAI RVAN Di G ACOMD COLINS: By way of
announcement, the Board held an Executive Session on
March 24th in accordance with the Sunshine Act. The
purpose of the Executive Session was to obtain a
litigation update from counsel, discuss personnel
i ssues, and to conduct quasi-judicial deliberations
relating to matters pendi ng before the Board.

Now to the minutes and the transcript. My

have a notion, please?
COW SSI ONER RI VERS:  So npved.
COW SSI ONER SQIKA:  Second.

CHAI RVAN Di G ACOMD COLINS: Al in favor?
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COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carries.

Now t 0 new busi ness,

we' ||

begin with
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Director's report.

MR, DONAGHUE: Good norni ng, Chairman and

nmenbers.
CHAI RMAN Di G ACOMO COLINS: Good nor ni ng.

MR DONAGHUE: | would like to report on a

items today beginning with an update on revenue

at the Commonweal t h casi nos.

In past nonths, |'ve highlighted

revenue nunbers. Today, | would |ike to expand that
vi ew and conpare Pennsyl vania to sone ot her gam ng
jurisdictions.

On a nonthly basis, Mchael Pollock's

I ndustry Cbserver East Coast Slots Report conpares

performance at slot facilities fromMaine to

It conpares daily win per unit, meaning the

aver age anount of noney each machine the facility

in wns per day.

Pennsyl vani a casi nos have consistently over

past year been at the top of that list. The |atest

reporting period continues this trend with the



21 Pennsyl vania's 7 casinos all ranking in the top 20.

22 Specifically, four of themare in the top
four;

23 Phi | adel phia Park with an average w n per day of
396, at

24 t he Meadows 365, Chester Harrah's at 357, and
Hol | ywood

25 at 321 win per unit.
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The only other facility on the East Coast

have over 300 wins per unit was Mhegan Sun in
Connecticut. The report indicates that all of the

facilities in Pennsylvania are experiencing high

of play.

Addi tionally, when conparing year-over-year
gross term nal revenue to other gam ng jurisdiction,
Pennsyl vani a al so stands out.

In January of 2009 conparing figures from

sanme period one year ago, Pennsylvania saw a 23

i ncrease in revenues where New Jersey, West

Nevada, Illinois all experienced 9 percent or nore
decreases in revenue

As you can see Pennsyl vani a gam ng mar ket
continues to stand out as one of the few gam ng
jurisdictions in the nation that has continued to
expand.

Qoviously, our market is still maturing;

is too early to draw any concrete concl usi ons at

poi nt .

Briefly, | would like to mention that
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preparations are in full swing for the opening of

new Meadows pernanent facility.

April

An invitation-only test period is schedul ed

13t h;

and if everything is in order and if the
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Board gi ves approval, opening will take place on

15t h.

Currently nmenbers of the opening teamare
on-site checking and rechecki ng every aspect of the
facility to ensure that it and its enpl oyees of the

facilities will be in regulatory conpliance and

recei ve the public.

Reports fromthe opening teamindi cate that
everything is progressing snoothly, and they do not
anticipate at this point any major problens.

They are currently working closely with

and t he Pennsyl vania State Police, the Departnent of
Revenue, and GTech to coordinate the efforts.

As of today, there are 1,900 sl ot machines

the new floor with 200 to 250 nmmchi nes bei ng

per day. This is -- we are anticipating about 3,000

machines to be installed for the test period. There

al so currently over 1,000 security caneras in

Finally, I would like to renind the Board

| have arranged for representatives fromboth the
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Sugar house Casi no and t he Foxwoods Casino to be at

Board's April 8th, 2009 neeting to discuss the

their respective projects and to give the Board a

and conpl ete update on those projects.

That concl udes ny report.
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CHAI RVAN Di G ACOMO COLINS:  Thank you very
much.

Next will be the report of our Chief

Oficer, Eileen McNulty.
M5. McNULTY: Thank you, Chairman Coli ns.

Dave Rhen will present the financial

MR. RHEN: Good norning. | am here today

provi de updated budget figures through February.

CHAI RVAN Di G ACOMO COLINS:  Coul d you speak

Coul d we get the vol une up?
MR. RHEN: Through February, agency

expenditures totaled $18.9 nillion. Payroll

for February were $1.8 million bringing year-to-date

payroll expenses to $14.6 nmillion or 77 percent of

expenses.

Operating expenditures for February were
$412,000. Year-to-date operating expenditures total
$4.3 mllion or 23 percent of total expenditures.

The | argest operating expenditures in

were $205,000 for rentals including | ease costs for



21 estate and agency vehicles, $82,00 for other
operating

22 expendi tures including Choi cePoi nt database searches

23 utilized in background investigati ons and $64, 000
for

24 t el econmuni cati ons.

25 Year-to-date, the |largest operating
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expenditures are $1.4 mllion or 33 percent of

expendi tures for rentals, $1.3 mllion or 31 percent

servi ces, $554,000 or 13 percent for other operating
expendi tures, $452,000 or 11 percent for

t el econmuni cati ons, and $345, 000 or 8 percent of
operating expenditures for travel.

Al'l fiscal year '08-'09 expenditures to

are in line with avail abl e budget |evels.
That concl udes ny report.

MS. McNULTY: Next itemon the agenda is

notion to hire agency staff. |In preparation for the

upcom ng facility expansion and a casino opening in

western part of the state, we have one proposed hire
t oday.

We are proposing the hire of Justin Swogger

a Technical Field Representative for the gamng | ab

the western part of the state

Justin is a 2003 graduate of Gannon

in Erie, Pennsylvania with a degree in Managenent

I nformati on Systens.
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He has spent the last five years enpl oyed

the Ohio State University Medical Center as a

Speci alist and Systens Analyst in their Information
Technol ogy Center.

Justin has conpleted the PGCB interview
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and background investigation and drug screeni ng and

recomrended for hire by the Director of Ganing Labs

Cruz and Gaming Lab Manager Karl Dixon.

CHAl RVAN Di G ACOMD CCLINS:  Thank you.
Are there any questions?
May | have a notion?

COW SSI ONER RI VERS: Yes, Madane Chairnan.

nove that the Board approve the hiring of agency

as proposed on the condition that the enpl oyee has

conpl et ed the necessary background investigation and

drug testing program

much.

COW SSI ONER COY:  Second.

CHAI RVAN Di J ACOMO COLINS: Al in favor?
COMM SSI ONERS: Aye.

CHAl RVAN Di G ACOMD COLINS:  Opposed?
Motion carri es.

M5. McNULTY:  Thank you.

CHAI RVAN Di G ACOMD COLINS:  Thank you very

Next will be our Chief Counsel, Doug

MR, SHERMAN: Good norning, Madane



22 nmenbers of the Board.
23 Qur first agenda itemtoday is a Proposed

24 Regul ation which Director of Regul atory Review
Ri chard

25 Sandusky will present.
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MR, SANDUSKY: Good norning. What we have

the Board's consideration today is Proposed

125-102. This proposed rul emaki ng woul d anmend the
definition of Key Enployee to expand Key Enpl oyee
licensure requirenents to include shift nmanagers.

Since casino operations are a 24/7

shift managers act as de facto departnent heads from
time to time when the departnent head is not at the
facility. Therefore, it is appropriate that these

i ndi vidual s al so be |icensed as Key Enpl oyees.

The anmendnent al so requires enpl oyees who

aut horized to issue credits for free slot play which
exceeds $50 to any individual within a consecutive
five-day period to be licensed as Key Enpl oyees.

Since free slot play is a deduction from

term nal revenue, it was inportant that we exercise
addi tional scrutiny concerning these individuals as
wel | .

Al so, part of this rul emaki ng package are
amendnments to Section 465(a)(7) pertaining to

conplinmentary services.



22
require

23
24

25
controls to

More specifically, the amendnents will

Board approval for the internal controls related to

conplinmentary services or itens.

It will

al so require those interna
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include a matri x which shows what conpl enentari es

aut hori zed to be issued by specific job titles.

Finally, it wil

| require that the Sl ot

Li censees' Internal Audit Departnent audit the

of those conplenentaries.

woul d be happy to try and answer them

If the Board nenbers have any questions,

If not, we

ask for a notion of adoption of the proposed

nmoti on,

CHAI RVAN Di G ACOMO COLINS:  May | have a

pl ease?

COWM SSI ONER COY:  Madane Chair,

| npve

the Board adopt Proposed Regul ati on No. 125-102,

establish a public comment period of 30 days, and

the Proposed Regul ati on be posted on the Board's

websi t e.

COW SSI ONER G

NTY: Second.

CHAI RVAN Di G ACOMO COLINS: Al

COW SSI ONERS

Aye.

in favor?

CHAl RVAN Di G ACOMOD COLINS:  Opposed?

Motion carri es.

MR SANDUSKY

Thank you.
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CHAI RVAN Di G ACOMOD COLINS:  Thank you very
much.
MR. SHERMAN. Today, the Board has two

Petitions before it for consideration upon the
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docunentary records.

In each case, the Board has been provi ded

the Petition, the Response of Pl eading of

Counsel , any additional pleadings, along with the
supporting evidentiary materials.

Al'l parties have been notified that the

is considering their matters today and that a

representative has the right to be present to

the Board as appropriate. 1'll briefly sunmarize

Petition.

First, on the agenda is Sprung Instant
Structures, Inc. Petition for Renoval fromthe
Prohi bi ted Vendor List.

Inits Petition, Sprung asserts that after
havi ng consulted with the Bureau of Licensing on

Novenmber 24th, 2008, it elected to file an

for Vendor Certification with the Board.

Previously, Sprung took the position that

shoul d be treated as a Single-Transacti on Vendor

entitled to a Wai ver of Vendor Certification under
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PGCB' s Regul ati ons.
As a result of the failure to file the

Certified Vendor Application, Sprung was placed on

Pr ohi bi ted Vendor List.

Havi ng now filed the required application,
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Sprung Structures petitions the Board for renova

that |ist.

The O fice of Enforcenent Counsel (CEC)

not object to the relief requested in Sprung's

and believes a civil penalty is in order.

The O fice of Chief Counsel (0OCO

that the Board grant the relief requested and renpve
Sprung Instant Structures fromthe Prohibited Vendor
Li st subject to the follow ng conditions:

That is, that Sprung pay $28,000 to the

Pennsyl vani a Gam ng Control Board to cover the

cost to have the investigation conpleted, as well as

cover its unpaid application fee and the BIE cost
incurred to date.

Second, that it be -- we al so recommend

Sprung pay a civil penalty of $5,000 in relation to

pl acement on the Prohibited Vendor List.
This matter is nowripe for the Board's
consi deration

CHAI RVAN Di G ACOMD COLINS:  May | have a
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nmoti on, please?

COW SSI ONER @ NTY:  Yes, Madane Chair man.

I nmove that the Board approve the Petition

submi tted by Sprung Instant Structures seeking

fromthe Prohibited Vendor

Li st as described by the
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and subject to the cost and penalty as M. Shernman

outl i ned.
COW SSI ONER McCABE: Second.

CHAI RVAN Di G ACOMD COLINS:  Any questions

comrent s?
COW SSI ONER McCABE: | have a coupl e of

questions. They have finally conpleted an

now?

MR. SHERMAN: Yes. The application has

filed with the Bureau of Licensing.

COW SSI ONER McCABE: So we have a

application fromthenf
MR SHERMAN: That is correct.
COW SSI ONER McCABE: Do they still owe us
nmoney for the background investigation that was
conduct ed before?

MR SHERMAN: That is included in that

That woul d include the application fee, the

rei mbursement of the cost previously accunul ated by

in their investigative process, and woul d al so cover
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projected cost to conplete that investigation.
CHAI RVAN Di G ACOMD COLINS:  All right.
Al in favor?
COWM SSI ONERS:  Aye.

CHAl RVAN Di G ACOMOD COLINS: Opposed?
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Motion carries.
Thank you.
MR SHERMAN: The next Petition before the

Board is that of Washington Trotting Association

As the Board knows, WIA is in the process of
transitioning into its permanent facility.

This Petition seeks certain relief related

the transition; specifically, the foll ow ng:
They seek permission to install and operate

3,749 machines in its permanent facility upon

certain testing, security, and internal contro

threshol ds, as well as being granted authorization

Board Menmbers Rivers and McCabe, who the Board
previously del egated authority to supervise the
transition.

Second, the Petition seeks approval of
transitional floor plans as well as a del egation of
authority to the Executive Director to approve

i npl ement ati on of various floor plans and sl ot

acti vations rel ated t hereto.

Third, WA nakes a request to seal for



and

relief

be
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reasons the floor plans attached to WIA's Petition

Exhi bi ts.

Finally, WIA nakes a request to obtain

fromthe PGCB s regul ati ons and an al | owance t hat

it
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permtted to submt floor plans and scal e draw ngs

1/ 16".

On March 3rd, 2009, OEC filed an Answer and

Matter in which it did not object to the relief
request ed.

As noted, CEC did not object to the

WA s request for permission to install and operate

total of 3,749 machines so long as the testing,
security, and internal control conditions were
sati sfi ed.

These conditi ons have been provided to the

Board for their review The matter i s now

for the Board's consi deration.

CHAI RVAN Di G ACOMO COLINS: M. Creany, do

have anything you want to say regarding this?
MR. CREANY: No, Your Honor.
CHAI RVAN Di G ACOMD COLINS:  Ckay. Any
questions?
Is there a notion, please.

COW SSI ONER McCABE: Madane Chair, | nove
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the Board approve the petition subnitted by

Trotting Association as described by the OCC
COW SSI ONER RI VERS:  Second.
CHAI RVAN Di G ACOMD COLINS: Al in favor?

COW SSI ONERS:  Aye.
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CHAl RVAN Di G ACOVD COLINS:  Opposed?

Motion carri es.

MR. SHERMAN: Next on the agenda are
Wthdrawal s and Surrenders of Permits. Deputy Chief
Counsel Steve Cook will take over from here.

MR, COOK: Good norning, Mdame Chairman

menbers of the Board.

The Board has received 11 unopposed

to wi thdraw applications or surrender |icenses,
certifications, or registrations.

The individuals or entities subject to the
petitions are as foll ows:

Si non Ashl ey, Certegy Gam ng Services,

WIlliam Enmery, Sean Evans, Phillip Mason, Ricardo

\Wat anabe, Shafer Commercial Seating, Inc., WIliam

Li ncoln Wl son, John Wl ford, Ronald D. Zoronski

Mcd oskey.

The OEC has no objections to these

As such the OCC submits these withdrawals to the

for consideration of a notion to grant the same
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prej udi ce.

not i on,

CHAI RVAN Di G ACOMO COLINS:  May | have a

pl ease?

COW SSI ONER RI VERS: Yes, Madane Chairnan.

move that the Board i ssue Orders to
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the withdrawal or surrenders as described by the

COWM SSI ONER SQJKA:  Second.

CHAI RVAN Di G ACOMD COLINS:  Are there any
questions or conmments?

Al in favor?

COMM SSI ONERS: Aye.

CHAl RVAN Di G ACOVD COLINS:  Opposed?

Motion carries.

MR, COOK: Next before the Board are six

Reports and Reconmendati ons fromthe Ofice of

and Appeals (OHA) relative to four individuals and

busi nesses seeking certified vendor status.

These Reports and Recommendati ons al ong

the evidentiary record for each hearing have been
provi ded to the Board.

Additionally, in each case, the Applicant

been notified that the Board is considering his or

Report and Recommendati on today and that he or she

the right to be present to address the Board.

If any of the individuals are present



21 they should cone forward when their nanme is
announced.

22 Robert Ear nest.

23 The first Report and Recommendati on before
t he

24 Board for consideration is the Report and
Reconmendat i on

25 received fromthe OHA relative to Robert Earnest, a
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1 gam ng permt hol der.

2 During Septenber of 2007 while enpl oyed as
a
3 Gam ng Enpl oyee, M. Earnest was charged with a
third
4 degree felony theft for allegedly taking $2, 000
worth of
5 stainless steel fromhis prior enployer
6 As a result of that charge, an Enmergency
O der
7 was i ssued by the Gaming Control Board' s Executive
8 Director suspending M. Earnest's permt.
9 On March 13th, 2008, the OHA conducted a
10 hearing on the validity of the Order of Enmergency
11 Suspensi on
12 The Hearings and Appeal s recommended t hat
t he
13 O der of Energency Suspension be continued unti
14 di sposition of the pending crimnal charges against
15 M. Earnest. That recommendation was adopted by the
16 Board on April 24th, 2008
17 The matter currently before the Board is a
A 18 result of M. Earnest's Decenber 18th, 2008 request
t hat

19 the Board consider lifting his suspension

20 The OHA conducted a hearing on January
14t h,



to

was

Gam ng

21

22

23

24

25

2009 where M. Earnest admitted to pleading guilty

one ni sdeneanor count of theft and indicated that he

pl aced on probation for 18 nonths.
The Report and Reconmendati on of the OHA

recomends that the suspension of M. Earnest's
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1 Permit continue until at least the conpletion of his

2 probati onary st at us.

3 The OCC recomends the Board consider a
not i on

4 to approve the Report and Recommendati on.

5 CHAI RMAN Di G ACOMO COLINS: |Is there a
noti on,

6 pl ease?

7 COW SSI ONER SQJKA:  Yes, Madane Chairnan.

8 I nmove that the Board i ssue an Order to
adopt

9 the Report and Reconmendation of the Ofice of
Heari ngs

10 and Appeals relating to Robert Earnest as just
descri bed

11 by the OCC.

12 COWM SSI ONER ANGELI:  Second.

13 CHAI RVAN Di G ACOMO COLINS:  Any questions?
14 Al in favor?

15 COMM SSI ONERS: Aye.

16 CHAI RVAN Di G ACOMD COLINS: Opposed?

17 This notion carries.

18 MR. COOK: The next Report and

Recommendat i on
19 before the Board today is that of N cole Freenan.

20 M ss Freeman sought work as a Gami ng Enpl oyee at
Chest er

21 Downs.
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On Decenber 2, 2008, the OEC issued a

Recommendati on of Denial due to Mss Freenman's

to cooperate in her background investigation.

As a result of that notice,

M ss Freeman



21

1
OHA
2
pro
3
4
5
failed to
6
7
requested
8
(BIE).
9
10
result
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14
nove
15
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16
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17
18
19

requested a hearing and the hearing was held at our

on January 15th, 2009 at which M ss Freenan appeared

se vi a vi deoconference.
The Report and Reconmendation i ssued as a

result of that hearing finds that M ss Freenan

cooperate in the investigation and failed to submt

certain docunents to the Conmmonweal th al t hough

by the Bureau of Investigation and Enforcenent

The Hearing O ficer concluded that

M ss Freeman's application should be denied as a

of her nonconpli ance.
The OCC now believes this Report and

Recommendation is ripe for the Board's
COW SSI ONER ANGELI :  Madane Chai rman, |
that the Board issue an Order to adopt the Report

Recommrendati on of the OHA related to Nicol e Freenan

described by the OCC
COWMM SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions?



20 Al in favor?

21 COWM SSI ONERS:  Aye.

22 CHAI RVAN Di G ACOMD COLINS:  Opposed?
23 Motion carri es.

24 MR. COOK: The next Report and

Recomrendat i on

25 before the Board is that of Lawence Terry. M.
Terry



22

1
2
3
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hi story.
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to

was enployed as a Slot Shift Manager at Hol | ywood
Casi no.

On Cctober 31st, 2008, the CEC issued a

of Recommendati on of Denial due to information

within both M. Terry's crimnal and persona

Upon receiving notice, M. Terry requested

hearing. An admnistrative hearing was held before

Board's OHA on Decenber 16th, 2008 wherein both the

and M. Terry appeared and offered evidence.

At his hearing, M. Terry presented

evi dence including testinony of his inmrediate

and the Director of Slot Services at Penn National
Presently before the Board is a Report and

Recommendati on reconmending that M. Terry's

be denied and that he failed to prove his

cl ear and convi ncing evi dence.
Additionally, also before the Board are
exceptions M. Terry filed to the Report and

Recommendati on. These exceptions were al so provi ded



20 the Board prior to today's neeting and argued t hat
t he

21 Heari ng Exam ner m sapplied the clear and convi ncing
22 evi dence standard.

23 | believe M. Terry's counsel is present.

24 don't know if he wi shes to address the Board.

25 MR WOLBRETTE: Yes, | would.
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CHAI RVAN Di G ACOMD COLINS:  Wuld you state
your nane for the record?

MR. WOLBRETTE: Thank you, ma'am M nane

Bruce Wol brette. | am M. Terry's attorney. | do

a few brief comments to the Board.

First, | would like to point out to the

that M. Terry is a disabled Navy veteran having

eye in the service of his country.

One of the key issues brought agai nst M.

was that he had this outstanding debt. H s debt

outstanding is much less | would maintain than nost

Enpl oyees that cone before this Board.

He does not own a house, does not have a
nort gage paynent. His total debt that they were
ref erenci ng was approxi mately $8, 000.

As was noted previously, the IRS debt woul d

paid off by March. It has, in fact, been paid off.
He has set up a paynent plan with the Navy

Relief and Sierra Pacific has been contacted. It
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rather strange conversation, but they said they

pursing collection, but it was his intention to pay

nmoney that he owed themat this time. He is pursing

fee paynent arrangenent with them

M. Terry -- everything that was testified

at the hearings was that he is an exenplary
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1 Hs history is not just here, but he has al so worked

in

2 West Virginia where there were no conplaints, no

3 regul atory actions, no indication of any kind that

4 M. Terry would attenpt to steal anything or take

5 anything due to his financial situation.

6 W feel that the Board has to | ook at al
of

7 that and that if he cannot -- it has put himin a

8 posi tion where he really cannot prove any further
t hat

9 he i s capable of doing the job.

10 He has done the job and he has exhibited
t hat .

11 W woul d ask the Board to grant himhis |icense.
Thank

12 you.

13 CHAI RMAN Di G ACOMO COLINS:  Thank you.

14 CEC?

15 M5. DAVENPORT: Yes. Good norning. Nan

16 Davenport, Deputy Chi ef Enforcenent Counsel for the
CEC.

17 | just want to point out that M. Terry's
debt s

18 were just one of several issues that OEC | ooked at
when

19 maki ng a Recommendation of Denial.

20 We al so | ooked at the crimnal history and
t he
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frequency and nature of the arrests, the duration.

al so | ooked at the tax issues that are in the

O ficer's Report and Recommendation based

So, on the totality of the circunstances,

only his outstanding credit issues, the tax issues,
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well as the arrest history, we concur with the CHA's
Report and Recomendati on.

CHAI RVAN Di G ACOMD COLINS:  Very good.

you.

MR COOX: |If the Board is ready to

nmoti ons, Madame Chairman, procedurally, | think it

be first appropriate for the Board to consider a

as to the exceptions fil ed.

As | indicated, counsel objected to the

Oficer's interpretation of the dear and Convi ncing
Evi dence Standard
The OCC has reviewed the Report and

Recommendati on and believes that the Hearing Oficer

correct in his interpretation and application.

Therefore, we would reconmend to the Board

nmoti on that the exceptions be denied.
CHAI RMAN Di G ACOMO COLINS: Are there any
questions of counsel regarding these exceptions?

COW SSI ONER G NTY: | nove that the

be deni ed.
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CHAl RVAN Di G ACOMD CCLINS: |Is there a

COWM SSI ONER McCABE:  Second.
CHAI RVAN Di G ACOMD COLINS: Al in favor?
COW SSI ONERS:  Aye.

CHAl RVAN Di G ACOMD COLINS: Opposed?
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Al right. The notions -- the notion

The exceptions are deni ed.

MR COOKX: It would now be appropriate for

Board to consider a notion as to the Report and

Recommendati on, whi ch recommends denial of M.

Appl i cati on.

CHAI RMAN Di d ACOMO COLINS: Al right. And
before the notion, are there any questions?

COW SSI ONER RI VERS: Yes, Madane Chair.

To you, sir?

MR WOLBRETTE: Yes, sir.

COW SSI ONER RI VERS:  You spoke about the

side of this situation. Can you address the other
i ssues that the CEC brought to the table?

MR. WOLBRETTE: | can, Your Honor.

COWM SSI ONER RI VERS:  That is her.

MR WOLBRETTE: He does have several itens

his past, nothing at the current tine. He is not on
probation or anything at this tine.

Most of them stem froma drinking problem

had. A lot of themstem fromwhen he was first
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fromthe Navy. He was in a nedical center due to
injury.

He got in trouble, | believe, twice with
for drinking while he was at the facility, drinking
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driving.

So two of themare related to that and he
go through therapy after that and all. W believe
has got his drinking problemunder control. Sone of

ot her issues were also related to drinking.

The testinony at all of the hearings was

he has never shown up for work drunk. |t has never

af fected his job performance, and we don't believe

he has a drinking problemat this tine.

COW SSI ONER RI VERS:  Enf orcenent Counsel ,
could you give us a chronol ogi cal detail in terns of
dates when these events took place?

M5. DAVENPORT: Surely. [I'll just give you

years in 1977, M. Terry was arrested for possession

marijuana. He was convicted and sentenced to four

probation and obligated to pay fines and costs.

In 1982, he was conducted of driving under

i nfl uence and sentenced to one year probation
suspension of driver's license and obligated to pay

fi nes and costs.
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Al so, sane year, sane nonth, in April of

he was convicted of driving under the influence and

sentenced to one year probation to run concurrent

sentence for DU in the same nmonth, along with a

suspension of his driver's |license and fines and
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In Septenber of '91, he was convicted of

driving under the influence and sentenced to one

probati on and suspension of driver's |license and
obligated to pay fines and costs.

In 1996, he was arrested for battery; but

charges were dism ssed

In 2003, he was arrested for possession of

par aphernalia, convicted and sentenced to paynent of
fines and costs.
In June of 2006, he was arrested for public

i ntoxication, convicted and sentenced to pay fines

costs.

In August of 2008, he pled guilty to a

of fense under the Vehicle Code for an acci dent

damage of unattended vehicle or property, which was

m sdemeanor count and a summary of fense, due to give
informati on, render aid, and follow ng too cl osely.
COW SSI ONER RI VERS:  Thank you.

CHAl RVAN Di G ACOMD COLINS: Al right. My

have a notion?
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COW SSI ONER COY:  Madanme Chair, just a

question before we do the notion and that would be

to clarify what the Report and Recommendation is.

MR, COOX: The Reconmmendati on of the

Oficer is that the application for a Gam ng Perm t
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1 denied.

2 V5. DAVENPORT: As a Key Enpl oyee, not a
Gam ng

3 Permit.

4 MR COOK: Excuse ne.

5 COWM SSI ONER COY:  Key Enpl oyee?

6 M5. DAVENPORT:  Yes.

A 7 COW SSI ONER COY:  Madane Chair, | nove

t hat

8 the Board issue an Order adopting the
Recommendat i on.

9 CHAl RVAN Di G ACOMD COLINS:  May | have a

10 second?

11 COW SSI ONER G NTY:  I'11 second.

12 CHAI RVAN Di G ACOMD COLINS:  All in favor?
13 COW SSI ONERS:  Aye.

14 CHAI RVAN Di G ACOMD COLINS:  Opposed?

15 Motion carri es.

16 MS. DAVENPORT: Thank you.

17 MR, COOK: The next Report and

Recomrendat i on

18 before the Board is that of Bencardi no Excavati ng,
I nc.

19 On Decenber 15, 2008, the OEC i ssued a Notice of
20 Recommendati on of Denial for this Certified Vendor

21 Appl i cant .
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Bencardi no requested a hearing, which was

on January 6th, 2009. Subsequent thereto, on

4t h, 2009, a Report and Recommendation on this

was i ssued by the CHA
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This Report and Recommendation is presently
before the Board for consideration, and | believe
Bencardi no's counsel is also present.

CHAI RVAN Di G ACOMO COLINS: Could you state
your nane for the record?

MR. McGOVERN:  Good norni ng, Madane

I'"'mMke McGovern and | represent ny client, Louis

Bencardino, who is to ny inmediate left. Good

menbers of the Board.
CHAI RMAN Di G ACOMO COLINS: Al right.
Pr oceed.

COW SSI ONER G NTY: What is the status of

case right now?

MR COOK: As of right now, there is a

and Reconmendation before the Board for the Board's
consi deration, the Reconmendation of which is that
Bencardi no be granted a certified vendor status.

COW SSI ONER G NTY:  And are you working

Are you doing work? Are you getting paid for the

you are doi ng?

MR MGOERN. |If | may address that?
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Sir, when the Hearing Examiner's Report and
Recomrendati on was issued, | had a series of
conversations and correspondence with M. Shernman

representing the Gam ng Board.
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At that tinme, Your Honor, |adies and

we had requested that in the interimthat M.

and his conpany be permtted to return to the work

pending a full resolution of the Board, whatever the
Board woul d deci de woul d then affect whether he
continued to work or not.

And based on that agreement, M. Bencardino

return to the work site shortly thereafter.

COW SSI ONER G NTY:  Ckay. Madame

you know, with that, I'mjust not happy with how the
record was developed in this case

I mean, you know, we have nade the decision
that, you know, felony convictions of fact we shoul d
consi der, not just automatically disqualify.

What that nmeans then is that the record has

be devel oped with respect to the character of the

Petitioner to give us confort that -- and |'mj ust

-- so I'"'mgoing to ask, Madane Chairman, that we

it back -- is that the correct --

MR COX: Renand.
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COMM SSI ONER G NTY:  Renmand back to the
Adm ni strative Law Judge for a further review,

devel opnment, you know, of the record with respect to

character testinony that was presented, you know,

the case and, you know, if we could have this back
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the docket at our next neeting, you know, it should

in order.

CHAI RVAN Di G ACOMD COLINS: W can do that.

can renmand.
Can | ask a few questions, M. MGovern?
MR, McGOVERN:  Sure.
CHAI RVAN Di G ACOMD COLINS:  Were you

representing M. Bencardino at the hearing before

Hearing O ficer?

MR MGOVERN. Yes, Your Honor. M.

received a letter, | believe, it was Decenber 18th,
about a week before Chri stnas.
We then inmedi ately filed a request for a

hearing. W were granted a hearing on January 6th.

appeared with ny client and his wife, Mary, who is

the courtroomand three witnesses. |n addition,

were 26 character affidavits that were subnmitted at

hearing. So | did represent M. Bencardino.
CHAI RVAN Di G ACOMD COLINS: Right. The

affidavits are attached to the report. But the --
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testified at the hearing?

MR. McGOVERN: Presented at that hearing

Mason Avirgian, Jr.

Count y?

CHAl RVAN Di G ACOMD CCLI Ns:

From Mont gonery
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MR MGOWERN. FromBlue Bell. He is an

attorney in Mntgonery County, as well as Jack

Ji m wal sh and - -

CHAI RVAN Di G ACOMD COLINS:  But the notes -

MR McGOVERN: Three w tnesses testified

including ny client was the fourth w tness who

for the Hearing Exam ner, Kenneth Zielonis.
CHAI RVAN Di G ACOMD COLINS: Ckay. And this

hearing was transcribed? The notes were

take it?
MR COX: | don't know if they were

transcribed. They were at | east recorded. | don't

if they have been transcri bed.

COW SSI ONER SQJKA: M. Mller is saying

MR MLLER | was present.

CHAl RVAN Di G ACOMOD CCLINS:  Cone up. Tell

about -- | just want to know for the record, there

hearing. There were witnesses that testified at the
heari ng?

MR MGOVERN. It was a very extensive
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CHAI RVAN Di G ACOMO COLINS:  Was the hearing

transcri bed?

MR M LLER. The hearing was not

There was no court reporter. There was no tape

recor der.

There was a tape-recorded --
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CHAI RVAN Di G ACOMO COLINS:  There was a

MR. M LLER  Wether that tape-recorded

testi nony has been transcribed or could be

I don't know. Hearings and Appeal s woul d have to

t hat .

CHAI RVAN Di J ACOMD COLINS:  Ckay. But it

going to be remanded. Just to clarify for

G@nty, | believe, is saying he wants it remanded for

revisiting of the testinony and a further

of the testinony that cane forward at the hearing.
COMM SSIONER G NTY: | would like the

Adm ni strative Law Judge (ALJ) in his opinion to us

expand on, you know, who testified and, you know,

t hey said.

This is, you know, a question of character

you know, that should be better devel oped by the ALJ
than at least it is at this point.

MR MLLER | should note, M.
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also that | believe | think it is 26 affidavits

part of the record as it exists today.

CHAI RVAN Di d ACOMD COLINS: W have

COW SSI ONER G NTY: W have those,

counsel did an excellent job in doing that.

that the opinion itself doesn't --

MR MGWVERN. M. Gnty, there was

it. It

and |

It is

al so,
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t hree Manhattan phonebooks of philanthropic

records that were al so submtted as exhibits as

COW SSIONER G NTY:  Don't take this as a
substanti ve conment.

MR, McGOVERN:  Ckay. | just get nervous as
nmost | awyers do.

COWM SSIONER G NTY: | just want, and it is

the interest of your client that the record fully
refl ect what you had presented.
MR, McGOVERN:  Thank you, sir.
COW SSI ONER G NTY:  And in ny opinion --
MR, McGOVERN. Whatever aids the Board in

maki ng a proper decision, of course, we are anenable

add what ever we can.

CHAI RVAN Di G ACOMO COLINS: Al right. So

wi Il be remanded and hopeful ly brought back at the

hearing. Thank you very nuch.

MR. McGOVERN:  Thank you. That woul d

our business before the Board today. May we be

CHAI RVAN Di G ACOMD COLINS:  Thank you.



21 MR. McGOVERN:  Thank you

22 MR, COOK: The |ast Report and
Recommendat i on

23 for the Board today is that of Penns Landi ng Supply
24 Conpany doi ng busi ness as Watt, Inc.

25 Watt submtted a Vendor Certification
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Application and Disclosure Information formon

8t h of 2007.

Subsequently, the OEC i ssued a Notice of
Recomrendati on of Denial in Decenmber of 2008.

A hearing was requested as a result of the

noti ce and sanme was held on January 15th, 2009 at

time Watt and the OEC appeared and offered

and ot her docunentary evidence.

The Report and Reconmendation presently

the Board today for consideration was issued by the

on February 19th, 2009. That Report and

recomrends that Watt be granted certified vendor
st at us.

I would note for the record that in this
particul ar proceeding, suitability was not an issue.

The only thing at issue was whether the 15-year-

precl usion applied to vendors.

COW SSI ONER G NTY:  |'mgoing to nove that

Recommendati on be adopted. | have concerns, which |

have previously had with respect to the devel opnent
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the record in this case, simlar to the devel opnent

the record of the case we just had.

You know, the difference here is we are

about a corporate entity and one that, quite

stood up to the issue when it cane aboard.



37

t he

wher e

evi dence.

Epi scopo,

nove

and

doi ng

10

11

12

13

14

15

16

17

18

19

20

21

I'"'mfar nore confortable in voting to adopt

recommendati on here, but | still in future cases

we have instances like this, | would like to see a

better devel oped record in terns of character

COWM SSI ONER ANGELI:  I'Il second it.

CHAI RVAN Di G ACOMO COLINS:  May | have your
nane for the record, please?

MR G ORAONE |'mAndrew Gorgione with

Buchanan I ngersoll & Rooney and I'mw th Fred

the President of Watt, Inc.

CHAI RVAN Di G ACOMD COLINS:  Thank you very
much.

May | have a notion, please?

COW SSI ONER @ NTY: Madane Chairman, |

that the Board issue an Order to adopt the Report

Recommendati on of the OHA relating to the Vendor

Certification of Penns Landi ng Supply Conpany and

busi ness as Watt, Inc., as described by the OCC
COWM SSI ONER ANGELI :  Second.
CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carries.
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I"'mrem nded -- thank you very nuch, sir.

CHAI RVAN Di G ACOMO COLINS: | am remi nded.

MR COX: |'msorry, Madane Chairman, just

the record, with respect to this matter,

there were
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1 exceptions filed. However, counsel has advi sed that

he

2 is withdrawi ng the exceptions.

_ 3 COWM SSI ONER G NTY: | nove that the

exceptions

4 be, | guess, at this point --

5 CHAI RVAN Di G ACOMO COLINS:  They have been

6 wi t hdr awn.

7 COWM SSI ONER SOQJKA:  So noved.

8 CHAI RVAN Di G ACOMO COLINS: They have been

9 wi t hdr awn.

10 I"'mremnded that in the previous matter
t hat

11 Bencardi no, | remanded wi t hout asking the Board for
a

12 vote. So ny apol ogi es.

13 Since we haven't closed the record, let ne
ask
A 14 now for a notion regarding the Bencardino matter and
t he

15 remand, a notion to renmand it.
16 COW SSI ONER G NTY: | nove that it be

17 r emanded.

18 COW SSI ONER SOJKA:  Second.
19 CHAI RVAN Di G ACOMD COLINS: Al in favor?
20 COW SSI ONERS:  Aye.

21 CHAI RVAN Di G ACOMD COLINS:  Opposed?



22 Motion carries. Thank you

23 MR COXX: The last matter the OCC has for
t he

24 Board's consideration today involves Esquiel Torro.

25 On February 20th, 2009 the Board
i nadvertently
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was presented with an Order denying an occupation

for M. Torro.

M. Torro applied for a Gam ng Enpl oyee

and was subsequently served by the BIE, CEC with a
noti ce of Recommendati on of Deni al .

It was believed at that tine -- at the tine

the | ast Board neeting that M. Torro failed to

that matter and therefore, was subject to a default
j udgnent .

After that Order was issued, however, it

recogni zed that, in fact, M. Torro did request a
hearing and that hearing is pending.

As a result of that mx up, we need the

-- request that the Board rescind its February 20t h,
2009 Order with respect to Esquiel Torro.

COMM SSI ONER SQJKA: W rescind that but we

still waiting for the hearing. W are not doing
anyt hing other than rescinding that, right?

MR, COCK: Correct.

COW SSI ONER SQIKA:  The judgnent is still

forthcom ng?



22 MR COX: | don't know what the outcone of
t he

23 hearing will be, but you will have his due process.
24 CHAI RVAN Di G ACOMD COLINS: My | have a

25 nmoti on, please?
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COWM SSI ONER ANGELI:  So noved.

COW SSI ONER COY:  Second.

CHAI RVAN Di G ACOMD COLINS: Al in favor?
COWM SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?
Mbtion carries.

MR. SHERMAN: And that concludes the report

t he OCC.

CHAI RVAN Di G ACOMD COLINS:  Thank you.

you very mnuch.
Bureau of Licensing now?
MR, HANNON:. Good norni ng, Chairman Coli ns.

CHAI RVAN Di G ACOMO COLINS: | understand

Hensel had an energency and coul d not get here

Your nane for the record, Sean?

MR. HANNON: Sean Hannon, Licensing

CHAI RVAN Di G ACOMD CCLINS:  Thank you.
MR. HANNON. | have a nunber of |icensing

matters to bring before the Board today. First, we

two manufacturer |icensees that are up for their

renewal s.
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These licenses were originally awarded in

of 2006 and renewed i n Novenber of 2007. Each of

licensees filed a Renewal Application, which allowed

their license to stay in effect for an additiona
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nont hs.

Wth respect to each Renewal Applicant, the

has conpleted its investigation and the Bureau of

Li censi ng has provided you with a renewal

report.
In each case no issues were identified by
either the BIE or Licensing that woul d precl ude

|icensure. The Renewal Applicants are Konam

Inc. and Shuffle Master, Incorporated.

| provided you with draft Orders for the
renewal of each of these conpani es and ask that the
Board consi der the Orders individually.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

May | have a notion.

COWM SSI ONER ANGELI :  Madane Chairman, |

that the Board issue an Order to approve the renewal

Konam Gaming, Inc., Manufacturing License as

by the Bureau of Licensing.
COW SSI ONER COY:  Second.
CHAl RVAN Di G ACOMD COLINS: Al in favor?

COW SSI ONERS: Aye.
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CHAl RVAN Di G ACOMOD COLINS: Opposed?

Motion carries.
Thank you.

CaW SSI ONER COY:

Madane Chair,

nove
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the Board issue a simlar Order with regard to

Mast er.

COWM SSI ONER ANGELI:  Second.

CHAIl RVAN Di G ACOMD COLINS: Al in favor,
pl ease?

COMM SSI ONERS: Aye.

CHAI RVAN Di G ACOVMD COLINS:  Opposed?

That notion carries as well.

MR. HANNON:. The next matter for your

consi deration is Key Enpl oyee Licenses. Prior to

nmeeting, the Bureau of Licensing provided you with a

proposed Order for 25 Key Enpl oyee Licenses. | ask

the Board consider the Order granting these

COWM SSI ONER COY: So noved.

COWM SSI ONER @ NTY:  Second.

CHAI RVAN Di G ACOMD COLINS: Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Mbtion carries.

MR. HANNON. The Bureau of Licensing al so
provi ded you with an Order regarding the issuance of

Tenporary Key Enpl oyee Licenses to 86 individuals.



23 ask that the Board consider the Order approving
t hese

24 | i censes.

25 COWM SSI ONER @ NTY:  So npved.
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COW SSI ONER COY:  Second.

CHAI RVAN Di J ACOMO COLINS: Al in favor?
COMM SSI ONERS: Aye.

CHAl RVAN Di G ACOVD COLINS:  Opposed?

The notion carries.

MR, HANNON: Next are Gami ng and Non-Gani ng

Pernmits and Registrations. Prior to this neeting,

Bureau of Licensing provided you with a |list of 541

i ndividual s including 213 initial and 328 renewal s

the Bureau has granted Cccupation Pernits to and 169

i ndi vidual s who the Bureau has granted Registrations

under the authority delegated to the Director of
Li censing. | ask that the Board adopt a notion
approving the Order.

CHAI RVAN Di G ACOMO COLINS:  Sean, this

500 and how many?
MR. HANNON: 541.

CHAI RVAN Di G ACOMO COLINS:  And is this a

nunber? What period of tinme does this enconpass, do

know, with these applications?

MR HANNON: This would be over a nonth
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CHAl RVAN Di G ACOMO COLINS:  And is the

this 540 applications,

pendi ng openi ng of casi nos?

MR HANNON:

is this due to the openings,

That

is part of

it.

There is
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hi gh nunber of renewals in here as well. Openings

occurred in the past that are up for the renewal

right now So that is why the high nunber.

COW SSI ONER SQIKA:  They are essentially

auto racing ternms what would be | apped at this

The annual s are bunping into the news and --

MR. HANNON. Ri ght.

COW SSI ONER SQJKA:  This is not a backl og?
This is just a huge nunber?

MR, HANNON: Just the timng of it.

CHAI RVAN Di d ACOMD COLINS:  Thank you. My

have a notion?
COW SSI ONER McCABE:  Yes, Madame Chair. |
nove that the Board issue an Order to approve the

i ssuance of Gaming Permits and Non- Gami ng

as described by the Bureau of Licensing.
CHAI RVAN Di G ACOMD COLINS: Al in favor?
COW SSI ONERS:  Aye.
CHAI RVAN Di G ACOMD COLINS:  Opposed?
Mbtion carries.

MR HANNON: [In addition, we have



22
23

24
Li censing

25
applications

Recommendati ons of Denials for four Gaming and three
Non- Gam ng enpl oyees.

Prior to the neeting, the Bureau of

provi ded you with Orders addressing these
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who the BIE has recommended deni al .

In each case, the Applicant failed to

hearing in the specified time period. | ask that

Board consider the Order denying the Gam ng and

Non- Gani ng Applicants.

COW SSI ONER SOJKA:  So noved.

CHAI RVAN Di G ACOMD COLINS:  May | have a

second?
COW SSI ONER RI VERS:  Second.
CHAI RVAN Di J ACOMO COLINS: Al in favor?
COMM SSI ONERS:  Aye.
CHAI RVAN Di G ACOVMD COLINS:  Opposed?
Motion carri es.
MR HANNON: We al so have wit hdrawal

for Gaming and Non- Gam ng Enpl oyees. |n each case

Cccupation Permit or Registration is no |onger

due to such circunstances as the enpl oyee accepting

job with a different enployer, the job offer being

resci nded, or the enployee failing to report to

Earlier this year, the Board del egated

authority to the Director of Licensing to approve



list
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routi ne Gani ng and Non- Gani ng Enpl oyee Wt hdr awal

Requests provided the Director regularly presents a

of withdrawals to the Board for approval.

For today's neeting,

provi ded t he Board
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1 alist of 34 withdrawals for approval. | ask that
t he

2 Board consider the Order approving the |ist of

3  withdrawal s.

4 CHAI RMAN Di J ACOMO COLINS: May | have a

5 noti on?

6 COW SSI ONER SQJKA:  So noved.

7 COW SSI ONER ANGELI:  Second.

8 CHAI RMAN Di d ACOMO COLINS: Al in favor?

9 COMM SSI ONERS:  Aye.

10 CHAI RVAN Di G ACOMD COLINS: Opposed?

11 Motion carri es.

12 MR HANNON: In addition we have four
records

13 regardi ng vendors. The first is to certify the

14  followi ng 24 vendors, AT Chadw ck Conpany,
| ncor por at ed,

15 Bai | ey/ Phoeni x Joint Venture, BDR Managenent, LLC,

C.
16 Caramani co and Sons, |ncorporated, CB Fl ooring, LLC
17 Core- Mark M dcontinent, |ncorporated, Debo Myving
and
18 St orage, |ncorporated, East Coast Restaurants,
19 I ncorporated, EP Donnelly, |ncorporated, Four Leaf,
20 I ncor porated, Hopson Speciality Systems, LLC, HT
Lyons,

21 I ncorporated, |B D ckinson & Son, |ncorporated,
Janes J.



LVE,

Associ at es,
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Gory Mechani cal Contracting, |ncorporated, Johnson

Controls, Incorporated, LPCmnelli Munt Ary,

Incorporated, Martino Tile, Incorporated, Metro

Decorators,

I ncorporated, R Gossman and

LP,
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I ncorporated, The Newton G oup, The WIIliam Ryan

I ncorporated, United Testing of Pennsylvania,
I ncorporated, Velvet Marketing, LLC

| ask that the Board approve the vendors

certification.
COW SSI ONER ANGELI:  So noved.
COW SSI ONER COY:  Second.
CHAI RVAN Di G ACOMD COLINS: Al in favor?
COMM SSI ONERS: Aye.
CHAI RVAN Di G ACOMD COLINS:  Opposed?
MR. HANNON. Next the Bureau of Licensing

provided you with an Order and an attached |ist of

Regi stered Vendors. | ask that the Board approve

O der recommendi ng these vendors.
COW SSI ONER COY:  So noved.
COW SSI ONER G NTY:  Second.
CHAI RVAN Di J ACOMO COLINS: Al in favor?
COMM SSI ONERS: Aye.
CHAI RVAN Di G ACOMD COLINS: Opposed?
Motion carri es.
MR, HANNON: The Bureau of Licensing al so

provi ded you with Oders, the approval of which



23 result in the follow ng eight vendors being added to
t he

24 Pr ohi bi ted Vendor List:

25 Bunzl Mdatlantic, LLC Color by Perganent,
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1 D nensions Data North Anerica, |ncorporated, Dunnore

2 Roof i ng & Supply Conpany, |ncorporated, Shoreline

Food

3 Servi ce Conpany, |ncorporated, Watson Watt, Wstern

4  Architectural Services, |ncorporated.

5 These vendors have done business with a
Sl ot

6 Machi ne Operator Licensee or Applicant but have
failed

7 to submit or conplete an application

8 | ask that the Board consider the Orders
addi ng

9 t he naned vendors to the Prohi bited Vendors List.

10 COWM SSI ONER SQJKA:  These are al
essentially

11 techni cal because they have not conpleted the --
12 MR HANNON: Either failed to subnit the

13 application or didn't conplete the application

14 COW SSI ONER SQJKA:  Again, and | just
pi cked

15 one name, Sherwin-WIllians is a nmajor nationa

16 corporation providing paint and pignents for all
sorts

17 of contractors.

18 Does that nean that they can't then be
utilized

19 by any contractor working on any casinos in
Pennsyl vani a

20 if they go on this list?
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MR. HANNON: Correct. So long as they are

the list, they cannot.

COWM SSI ONER McCABE: Has Sherwin-W |11 ians

notified that they were going to be placed on this

and the ram fications?
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MR. HANNON:. They have been provi ded

letters on this.

COW SSI ONER McCABE:  So, none of the
contractors can use Sherwin-WIllians paint?

MR, HANNON: Correct.

COW SSI ONER RI VERS:  Are you saying a

contractor can't go to a Sherwin-WIllianms store and

their paint and paint our casinos?

MR. HANNON: Sherwi n-W I | ians cannot

directly fromthe casino.

COW SSI ONER G NTY:  Can | suggest that --

go with seven and let's revisit Sherwin-WIIians.

is a Non-Gam ng Vendor?
MR. HANNON: Correct.
COW SSI ONER SQJIKA:  And it woul d be passed

t hrough anot her vendor. They are not painting

They are just a supplier of paint.

MR. HANNON: They are getting paid

COW SSI ONER SQJIKA:  Right, but they would

never be on site or anything of that sort.



21 COW SSI ONER G NTY:  Cyrus, | would like

your
22 i nput on this.
23 MR. PITRE: The problemthat we are running
A 24 into is the problemvarious jurisdictions face when
t hey

25 regul ate vendors. When you get |arge corporations
t hat
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revol ves
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basically don't need the business and so they don't
i's not

to turn over certain informati on because it

important to them

However, it puts the licensees in a

where they have to pay nore to deal

wi th a conpany

iswilling to do this.

So it is sonething that we probably need to
address to -- you know, with our regulations, or
the way we -- the certain conpanies that we do

Vendor Registration or Vendor Certification from
COW SSI ONER G NTY:  You know, | have just
general thoughts on the whol e issue of Non-Gam ng

Vendors and | think this is illustrative of, you

sonme of the issues that our regulation of them--

know, if we could hold this aside, |'"mprepared to

ahead with the others --
COW SSI ONER SQJKA:  Wth the seven.

COW SSI ONER RI VERS: My ot her issue
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contract
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around the fact that we have seen it happen today

conmpany deci ded they wanted to do business with

casino, then they conme in and do whatever is

to get off of that I|ist.

Is there a bit of gane playing being done

saying that | won't do it unless | get another

and then I'lIl have to do it and pay a little fine.
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MR, HANNON: | don't know if that situation
happened every single tinme but there may be sone of
t hat .

COWM SSI ONER RIVERS: |s that a concern?

MR. HANNON. Absol utely.

MR Pl TRE: It is a concern. You are

wal king a fine line when you are dealing with

So maybe we need to step back. |If the Board is

to hear various different policies or various

solutions to this problem | would be happy to work

licensing and cone to the table with sone things

woul d probably cure sonme of these matters.

COW SSI ONER RIVERS: | think you should

with the Executive Director and try to figure out

sonmething. | don't know what that sonething is, but

think there is a workable solution to this.

CHAl RVAN Di G ACOMD CCLINS: Al right.

let's proceed. My | have a notion as --
COW SSI ONER G NTY:  Madane Chair, just so

fol ks understand, and see if | amcorrect, we do not



or

policy

SO
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have a statutory obligation to Iicense or register

certify Non-Gam ng Vendors; is that correct?
MR PITRE: That is correct.

COMM SSI ONER G NTY: So, it is our own

that we are tal king about here and how we evolve it,
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I just want to be clear.
MR HANNON: It's our regul ation.

CHAI RVAN Di d ACOMD COLINS:  Then may | have

nmoti on now?
COW SSI ONER G NTY:  Wth the exception of

Sherwi n-W Il liams, | nove that we approve an Order

the other seven vendors to the Prohibited Vendors

COWM SSI ONER COY:  Second.

COW SSI ONER ANGELI: | have a question.

Dunnore Roofing & Supply has already been paid
$4,800,000. Now, did they initially submt an

application and this is a renewal and they have

to do the renewal ?

MR HANNON:. It is not a renewal. They did

conpl ete the application package.

COW SSI ONER ANGELI :  The first

COW SSI ONER SQIKA:  But they did get paid?
MR, HANNON:. They did get paid.

CHAI RVAN Di J ACOMO COLINS: Al in favor?
COMM SSI ONERS: Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?



Vendor

t hat

was

22

23

24

25

Motion carries. Thank you very much.

MR. HANNON:. Next is an Order denying a

Application. 1In this case the vendor was notifi

its application would be recommended for deni al

ed

and
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Vendor, do
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given an opportunity to request a hearing. The

did not request a hearing within the specified
timefrarme.

| ask that the Board consider the Order

the application for JCTC, Incorporated, an Applicant

Vendor Registration.
COW SSI ONER McCABE:  So noved.
COW SSI ONER SQJKA:  Second.
CHAI RVAN Di J ACOMO COLINS: Al in favor?
COMM SSI ONERS: Aye.
CHAI RVAN Di G ACOMD COLINS: Opposed?
Motion carri es.

COW SSI ONER ANGELI:  Madane Chai rman, may

back to the previous issue, just a very brief

Do we fine people for not doing that?
MR HANNON:. Do we fine?

COWMM SSI ONER ANGELI: In other words, if

wanted to go fromthe Prohibited Vendor List and

back on and be a Licensed Vendor or Certified

we fine thenf
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MR PITRE: | think you just heard one

with the Sprung Structure that was on the list. W

assess a penalty for a conpany to be renmoved from

list.

COW SSI ONER ANGEL :

But only if they wi sh
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on.
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cone back on?

MR PITRE Only if they wish to conme back

COWM SSI ONER ANGELI: They are not fined if
they started with us, filed an application, didn't

conpl ete the application, did work, got paid, but

conpl ete the application and we put themon the
Prohi bi ted Vendor List and they don't get fined?
MR. PITRE No.
COW SSI ONER McCABE: | al so have anot her

question. |f we put somebody on the Prohibited

Li st, they cannot work in the casino business here

Pennsyl vania; but if an entity or individual owned

anot her busi ness, we're not stopping that business

entering into a contract with the prohibited vendor

anot her business; is that correct?

He just can't work with them on anything on

casino, so he can still work with themin all of the
ot her busi nesses?
MR. HANNON: That woul d be part of the

i nvestigation.
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MR PITRE: |If you are saying that a

with one business and that business is put on the

Pr ohi bi ted Vendor

anot her

busi ness --

COWM SSI ONER Mc CABE

List but he is also a principal

That has nothing to

in
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wi th gam ng.

MR PITREE No. W can only control what

to do with gam ng.
COW SSI ONER McCABE:  Thank you.

CHAI RVAN Di G ACOMD COLINS:  Very good.

you.
MR, HANNON: Thank you.

CHAI RVAN Di G ACOMD COLINS:  Cyrus Pitre,

of Chief Enforcenent Counsel.

MR PITRE: CQur first Consent Agreenent

is with regards to Arts Landscapi ng and Supply.
Representatives from Arts Landscapi ng and Supply are
present. | ask that they cone forward.

CHAI RVAN Di G ACOMO COLINS:  Sir, would you
state your nane for the record.

MR SIMMONS: Artis Simons, Jr.

CHAI RVMAN Di A ACOMD COLINS:  Your nane, Sir?

MR SI MMONS: Artis Simons, Jr.

CHAI RVAN Di G ACOMO COLINS:  You can push

button again. Turn it off. That turns it off.
Proceed.

MR. ROLAND: Good norni ng, Madane Chairnman,



23
Wi th

24
is

25

t he

menbers of the Board. M nane is Mke Roland. [|I'm

the OEC. As M. Pitre nentioned, the first natter

the nmotion to consider the Consent Agreenent between
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BIE and Arts Landscapi ng and Supply.
Arts Landscapi ng and Supply is owned and

operated by Artis Simmns, Jr. M. Simons has

a contract with Presque Isle Downs facility in Erie

he renoves the snow and does the | awn nmi nt enance

that facility.

On August 7th, 2007, Arts Landscaping filed

Vendor Application with the Board. During the

its investigation, the BIE discovered that M.

had a prior crimnal history, specifically, in 1981

burglary and criminal conspiracy conviction that

both felonies. M. Simobns was granted the benefit

the ARD Program by the District Attorney.

In 1996, convictions for sinple assault,

by unlawful taking, crimnal mschief. M. Sinnons

served one week incarceration and paid fines on

of fenses. Then in 1997, a conviction for sinple

where M. Simmons served a one-day incarceration
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In addition to the crinminal history, BIE
di scovered that M. Sinmons had approximtely 16 tax
i ens against himin the anount of around $55, 000.

On Decenber 11th, 2008, the CEC filed a

of Recommendati on of Denial of Arts Landscaping

Certification Application.

Since receiving that recomendati on on
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11th, M. Simons has taken sone steps to correct

matters.

First of all, regarding his State taxes

he has paid $2,500 to the Departnment of Revenue; and

has entered into a paynent plan with that departnent

where he agrees to pay 2,103.27 per nonth until

back taxes are paid in full
In regard to his Federal taxes owed,

M. Simmons to date has paid $1,000 to the US

of Treasury. He has also entered into a paynent

where he agrees to pay $1,000 per nmonth until those

taxes are paid in full

The proposed Consent Agreenent before you

structured so that Arts' Certification is contingent
upon Arts' conpliance with those two paynent pl ans.
Artis Simons, Jr., the owner of Arts

Landscapi ng is now present before you and can answer

questions. | will also take any questions, if you

t hem
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COW SSI ONER RIVERS: | have a question

appears that we have started a paynent plan. |

concern is did the paynent plan start once we

himwith notification that there was an issue

his license or was the paynent plan started prior to

t hat ?
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1 MR. ROLAND: The paynment plan was started
once

2 M. Simmons had notice with the Board. It was
because

3 of the Board's letter that M. Simmons started his
pl an

4 and turned over the first paynent.

5 COW SSI ONER RI VERS: | guess ny question
isto

6 M. Simmons. Wy did you wait until after
notification

7 fromus to correct the situation at hand?

8 MR SIMVONS: It was because of poor
nmanagement

9 on ny behalf as a sole proprietor. | take ful

10 responsibility for not taking care of those taxes,
and

11 I"m hoping that | have the opportunity to continue
to

12 work to take care of them because | have been given
an

13 opportunity fromPresque Isle Dows to be able to
wor k

14 and pay those taxes and them off hopefully within a

15 year's tine.

16 COW SSI ONER RI VERS:  Can you give ne the
t ot al

17 liability for the State tax as well as the Federal
tax?

18 MR. ROLAND: The Federal tax is $22,643 and

t he
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State tax is -- it is actually the remai nder of the

al nost $55,000. There is one civil judgnent that

listed where it was $12,000. That was National City

Bank. So the remmi nder of the -- the total --

it is $15,577, | apol ogi ze.

CHAI RVAN Di G ACOMD COLINS: Is that in

to the liens at 55, 000?
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MR. ROLAND: No. That is, the $15,000 is

of the 55 total. The 55 -- the approxi mtely 55

be everything that M. Sinmmons and his conpany woul d

to satisfy all of their tax obligations with both

and Feder al .
CHAl RVAN Di A ACOMO COLINS: The 55 -- no.

Wait. Run ne through this again. There are 16

and the liens are -- what are the liens as a result

just tax liability?
MR. ROLAND:. They are all for tax liability

except there was one civil judgnent lien in 2001.

was with National City Bank. But all of the other

liens, 15 of those liens are with the State and

Gover nnent .

CHAl RVAN Di G ACOMO COLINS: And for how

period of tinme? For how nany years did these |iens
cover?

MR ROLAND: It |ooks |ike the furthest

one is 1996 and the nbst recent one is in the year
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COWMW SSI ONER McCABE: M. Simmpbns, | have a
coupl e of questions for you. Do you have any other
contracts up in the Erie area for snow renoval or
| andscapi ng?

MR SIMMONS: No, | don't, sir.

COWM SSI ONER McCABE:  This is your only
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of inconme?
MR SIMMONS: Right now, it is.

COW SSI ONER McCABE:  How nmany enpl oyees do

have?

MR SIMMONS: Right now, | have one full -

and one part tinmne.

COW SSI ONER McCABE: So there is yourself

two ot hers?
MR SI MMONS: Correct.
COW SSI ONER McCABE: Thank you.

CHAl RVAN Di G ACOMD CCLINS:  From 2005 to

present, did he file tax returns?

MR ROLAND: Yes.

CHAI RVAN Di G ACOMD COLINS: Ckay. And was
there tax due and did he pay it?

MR ROLAND: |'mactually unsure if there

tax due, Madame Chairman; but | know it was not an

when the investigation was done. | assunme if there

tax due, it has been paid.

MR PITRE: And the Departnent of Revenue
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Gover nment
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confirmed that he entered into a paynent plan with

and al so the Departnent of Treasury has verified

has entered into a paynent plan with them al so.
I mght add that had we not done this, the

Department of Revenue and the United States
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may never have seen that noney.

So | nean, this is a situation that we are

and it is up to the Board as to whether or not they

to accept it.

CHAI RVAN Di G ACOMD COLINS: | have a
with us being the collection agency for the -- you
for taxes. | think people have an obligation to pay

their taxes whether or not they applied for a

with us or not.

My concern is that these liens stretch over

peri od of about 11 or 12 years. It is a pattern of

payi ng taxes. This one event has caused himto

address his obligation but in any event --

COWM SSI ONER SQJKA: A coupl e nore

COW SSI ONER RIVERS: My issue is what the

is asking us to do.

MR. ROLAND: | believe what we are asking

allow M. Simmpns to have a certification, which is
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conti ngent upon his conpliance with the paynent

with both the Departnent of Revenue and the

of Treasury.

| believe M. Simbns understands that

he fail to nmake one single paynent that his ability

operate is going to be revoked; and M. Simmobns in

Consent Agreenent that has been presented to you
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1 M. Simmons is fully anmare that within ten days of

his

2 payment being due, he nust denonstrate to the Board
t hat

3 that paynent has been nmade by a copy of a check or a

4 cancel ed check. H's word is not going to be
sufficient

5 here.

6 COW SSI ONER SQIKA:  Could | al so explore
one

7 other area just fairly quickly?

8 M. Sinmmons, you indicated that you are --
t hat

9 Presque Isle Downs is your sole client for your
conpany?

10 MR SIMMONS: Correct.

11 COW SSI ONER SQIKA:  Coul d you know or
coul d

12 you tell us, for exanple, does Presque |Isle Downs

13 contract with anyone el se but you for snow renoval ?

14 MR SIMMONS: Yes, they do.

15 COW SSI ONER SQJKA:  They do. So you are
j ust

16 a part of what they do and that is true also with

17 | andscapi ng then, they have other |andscape
contractors?

18 MR SI MMONS: Correct.

19 COW SSI ONER SQJKA:  That is fine. Thank
you.
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MR ROLAND: If | may, one nore thing that

true, that M. Simmons is only doing part of the

but our office did receive a |letter on Decenber 19th

from R chard Knight from Presque |sle Downs saying

whatever it is worth that they are very pleased with

M. Simmons' work; and if the Board so chooses, they
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woul d be eager to take hi m back.

CHAI RVAN Di G ACOMO COLINS: Al right. Is
there a notion on this?

COW SSI ONER RI VERS:  Yes, Madane Chair.

I nove that the Board approve the Consent
Agreenent between the BIE and Arts Landscapi ng and
Suppl y Conpany as described by the CEC

I would like to also add that you have been
given a break and | hope you recogni ze that.

MR SIMVONS: Yes, | do.

COW SSI ONER RIVERS:  And don't let us

COW SSI ONER SQJKA:  And | will second that

noti on.
CHAI RVAN Di J ACOMO COLINS: Al in favor?
COWM SSI ONERS:  Aye.
CHAI RVAN Di G ACOMD COLINS:  Opposed?
Aye.
The nmotion carries with one negative vote.
Thank you.

MR PITRE: Next up for the Board's
consideration is a Consent Agreenent with G eenwood
Gam ng and Entertai nnent, Inc., Philadel phia Park
Casino. M. Tom Bonner and Dale MIler are here to

present that matter for the Board's consideration.



25 MR MLLER  Good norning, Madane Chairnman
and
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filing of
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menbers of the Board. Dale MIler, Deputy

Counsel for the Eastern Region.
CHAI RMAN Di d ACOMO COLINS:  Good nor ni ng.
Wul d you state your nanes for the record?

MR. BONNER: Certainly, Madane Chairnan,

Bonner, Chief Counsel, Phil adel phia Park Casi no.
Appearing with me this norning is our Director of
Security Cerald Fretz, F-r-e-t-z.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

MR MLLER Chairman Colins, we are here

before you this norning to present a Consent

between the BIE and G eenwood Gam ng and

I ncor porat ed, Philadel phia Park Casino and

The Consent Agreenent is for four instances

under age gam ng. This Consent Agreenent was begun

Sept enber 24th by the institution of -- by the

a conplaint by the OEC alleging four counts, two of

which -- all of which involved underage ganing, one

whi ch the individual did not actually ganme but was
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i nadvertently given a Players Card when she was

21.

After the enforcenent conplaint was filed

before the case went to a hearing, a number of other

under age gam ng i nvestigati ons becane apparent to

CEC
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| then initiated a conversation wth

M. Bonner, the general counsel of Phil adel phia Park

informed himthat we were going to add those

gam ng instances to that conplaint. He offered to

to work out a Consent Agreenent.

We then negotiated, worked out the Consent
Agreenent, which is in front of you. The Consent
Agreenent in the end calls for paynent of $24,000, a

fine of $24,000 by Philadel phia Park for four

of underage gamng, two of which were in the

compl aint, two of which arose after the origina
conmpl aint was filed.
As part of that agreenent, we agreed to

withdraw two of the original instances in the

that we filed for several reasons

Phi | adel phia Park asked us to rel ook at

two i nstances, and we did. One of theminvol ved an
i ndi vidual who was sitting at a slot machi ne but the

camera was unable to deternmine if she was actually

pl ayi ng.
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degree

21

22

23

24

25

W di d have evidence that she passed a

paper to her nother that |ooked |like a voucher from

machi ne but were unable to determne that to any

of certainty. W don't have the piece of paper. W

agreed to withdraw that as part of the negotiations.
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The second one that we agreed to withdraw

worman who attenpted to get a Players Card and you

to be 21 to do that.
When we investigated further, we determ ned

that the person issuing the Players Card in the

the casino nmisread the date on the |icense

i nadvertently gave her a Players Card when she was

21.
As | recall, she never actually reached the

ganming floor. She was stopped before that and

ganme or sit at a slot nachine. So we agreed to

that and add the other two into the Consent

which i s what we did.
I will say since the Consent Agreenent was

reached, there have been no ot her instances of

gam ng that | am aware of.

Phi | adel phia Park has hired a new security
director who | understand is present today. It took
them awhile to revanp their procedures, but |I'm not

awar e of any underage gam ng conpl ai nts or
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i nvestigations since the first of the year.

ask that you adopt

appropriate anount;

their

The Consent Agreenent

| esson.

is before you today.

it, fine Philadel phia Park the

and hopefully,

t hey have | earned
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And | mght add that, | think, one of the

reasons we institute these conplaints, and the Board

aware that we have done this in the past with

Phi | adel phia Park and they have been fined, and one

the reasons we do that is to nake sure that they

with the regul ati ons.

The hope is that a fine will force themto

steps to conply with the regulations. | believe

they have -- they have changed their security

arrangenments at this time and that is reflected in

record that we have no further investigations of
underage conplaints this year. But it is up to the

Board whether to adopt the agreenent or not. W

is appropriate and ask you to do so.
COM SSI ONER McCABE: M. Mller, | have a

concern. You said sone of the same things the |ast

they were here before us.
MR, M LLER Yes.

COW SSI ONER McCABE: | was going to say
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is the eighth incident. | will excuse that one if

m sread the birth date at the Players Cub. There

been at | east seven instances.
Is there sonething wong with the internal

controls? |s there sonething wong with

Park and Greenwood Gaming that they don't take us
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seriously?
Anot her issue with hearing that a security

canmera was unable to tell if sonebody was ganbling

not, those security caneras are supposed to be able

read the digits on your watch. If they can't tel

they were ganbling or not, they need to fix that.

t hat been addressed?

MR MLLER |Is that addressed to ne, sir?

think only Phil adel phia Park can fully explain

they learned their |esson or not.

COW SSI ONER RI VERS:  Cyrus, is there

you want to say?

MR PITREE Wth regard to the security

security cameras record and it is a matter of

not they are focused in that particular area and

time when they are recording so it doesn't nmean we

up everything. It is what is being recorded and

it is recording at that particular time. They have
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go back and play back and | ook at the instance.

This is not anything that is in -- that is

ordinary. Aside fromthat, not that |'m defending
Phi | adel phia Park in any way --

CHAI RVAN Di d ACOMD COLINS:  They're right

Wiy don't we hear what they have to say?

MR BONNER: Madane Chairnman and
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McCabe, | can assure you that Phil adel phia Park

the matter of underage ganming and the prevention of

nost seri ously.
As | will indicate to you in sone of the

comrents that we prepared for this norning, that is

primary focus of our security departnment and our

security personnel who are stationed at the entrance

our casi no.

In addition to those who work in the

areas of the casino to safeguard the mllions of

that nove across our floor every day, they are al so

vigilant for persons who appear to be under the age

30 who are carded and deni ed entrance into the

they are not 21
I just wanted to assure you that it is the

hi ghest priority of our security departnent; and

respect to the surveillance system our surveillance
systemis in conpliance with the standards that the

Board has establi shed.
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The one situation that M. MIler nentioned

a situation in which one person was bl ocking the

the other person and you couldn't determ ne whether

person actually placed a wager.
| told M. Mller that was a matter that |

woul d contest before Hearings and Appeals if they
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1 brought it forward and asked themto reviewthe
2 evi dence, which he did and | think they cane to the

3 proper conclusion that it would have been a

difficult

4 case to prove. Wth respect to the overall matter
['m

5 well aware --

6 COW SSI ONER G NTY:  Can | interrupt here?
I

7 didn't think that underage individuals were all owed
on

8 the floor?

9 MR. BONNER: That is one of the problens,

10 Conmi ssioner. How do you define underage? The
Gam ng

11 Law says that people who are 18 and above can be on
t he

12 ganming floor. They sinply can't place a bet unless
t hey

13 are 21.

14 W have the very difficult situation from
an

15 operations and conpliance standard that these 18,
19,

16 and 20-year-old persons are legally permtted on the

17  floor.

18 W attenpt to deny them adm ssion to the
fl oor,

19 but they are not permtted to ganble. 1In addition
18
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and ol der can place wagers on two of our three

floors for horse betting.

COW SSI ONER G NTY: If | recall, the |ast

you were here, you said that Philadel phia Park had a
policy though of not letting anybody under 21 on the

floor?
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MR. BONNER: That is

Conmi ssioner. That is our po

absol utely correct,

icy, and security

representatives card everyone who appears to be

and anyone who is not 21 is denied access to the

W have adopted that as an operating policy but it

not a regul atory standard.

COW SSI ONER SQIKA

Co ahead, please.

MR. BONNER: | was just going to say,

Conmi ssi oner McCabe, you al so

asked is there

goi ng on in Philadel phia Park that m ght nmake our

situation different. | think there are things going

at Phil adel phi a ParKk.

As you well know, we

are operating in a

converted raci ng grandstand buil di ng.

we

have 17 entrance points. You

and none of this has changed,

heard ne say this

unfortunately.

W have 17 entrance poi nts through which

i ndi vidual s can gain entrance to the casino and the

casi no operated on two | evels.

chal | enge.

That continues to be
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As M. MIler indicated, we have had a very

posi tive experience since Novenber which is the | ast

date cited in the matters that are before you.

As you know, al so, and many of you will be

there tonmorrow to wal k t hrough our

new casi no,

whi ch
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1 under construction. That will be a one-Ieve

bui I di ng.

2 It will have only three entrances through which the

3 public can gain admssion. W think that will be a

4 significant inprovenent to the situation generally
and

5 will enable us to minimze to a much greater extent
t he

6 occurrences that we have had to date.

7 Also, | think you are aware that this is
not a

8 situation that is limted to Philadel phia Park.
Thi s

9 situation wth underage individuals exists
t hr oughout

10 the Conmonwealth and it exists in New Jersey and has

11 since New Jersey gam ng began 30-sone years ago.

12 W have been proactive, and | wanted to
assure

13 you, once again, that we have been and remain
proactive.

14 | have nentioned M. Fretz's nane to you in the
past .

15 He is here today in case you would like to address
any

16 questions to him

17 We realized, | guess, alittle less than a
year

18 ago that we needed to nake sone changes in our
security
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operati on.

Qur focus of security when we first opened

Decenber 2006 was | argely custoner service oriented;

we realized after operating for a while, we needed

refocus that and nake regul atory conpliance and

speci fically underage gam ng prohi bition a key focus

the security departnment. W have done that with
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M. Fretz.
M. Fretz is a 31-year veteran of the

Phi | adel phia Police Departnent, retired as a

He is a veteran of the Iraq War.

He is well experienced in enforcenent

and the specific training that he has brought to the

security departnent based on that, we think, is one

the mai n reasons that we have had a nore favorabl e
experience since he joined us.
Qur security staffing -- as | know | have

mentioned to you before, our security is double what

was when you aut horized our opening in 2006

Again, we have beefed up with that

staff specific posting at the hot point entrance

where we have had problens in the past.

Qur staffing levels fluctuate at different
times of the day and on different days of the week
dependi ng whether it is a live racing day or not,
whether it is a weekend day or not.

We adj ust our staffing levels in
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t hose

has

t hus

21

22

23

24

25

with our on-site Ganing Board representatives to try

address the situations as they arise

We think that the conbination of all of

factors has made the situation nuch better than it

been and, again, we have had a very good experience
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1 far this year.

2 COM SSI ONER RI VERS: M. Bonner, may |
stop

3 you for a nmonent? The question that | have with
your

4 new facility getting ready to open, are you going to

5 al l ow i ndividuals under 21 to enter the facility?

6 MR BONNER: No, sir, we are not.

7 COW SSI ONER RIVERS: So therefore, the
next

8 time, we won't here about what the Act says that
says

9 you can't be -- you can be over 18 -- over 18 under
21

10 and be in the casino but you just can't ganble?

11 MR, BONNER: The situation there,
Conmi ssi oner

12 is going to be the same as we have now. W have
chosen

13 voluntarily to deny access to anybody under 21.

14 COW SSI ONER RI VERS:  You' re sayi ng no one

15 under 21 can be in the facility, period?

16 MR. BONNER: Right. The difference in the
new

17 building is there is no part of the building where
an 18

18 year old can go as they can do in our existing
bui I di ng.

19 So we will deny access at those three entrances to
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anyone who is under 21. That is correct, sir.

COWM SSI ONER SOJKA:  Again, |'msure you're

happy about being here, and we are not happy to you

her e.
I think nost of us agree that a Consent

Agreenent is a proper way to resolve the current
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situation; but as is so often the case, | think the
devil is in the details again.

My concern has to do with this sort of
escal ating pattern of fines and other conditions.

M. MIller, there has been, in fact, an
increase in the fines, right? They are beconi ng
increasingly serious; is that correct?

MR MLLER That is correct.

COW SSI ONER SQIKA:  |s there a reason why

ends at this tine at $26,000? |s that what it is?
24, 0007?

MR MLLER 24,000 Conmissioner. | can't

anything is ever going to end. | have been to
Phi | adel phia Park. You have too.

It is adifficult place to nonitor. Are

going to be other instances of underage gam ng?

may be. | can't predict that.

What | have seen though and |'m j ust

you what | have seen is that since we negotiated

agreenment, since we really did all of these

i nvestigations, they have hired a new security



ensure

It

22

23

24

25

i nvestigator and the record has been better

Maybe that is the purpose of this, to

that they get the point,

appears that they have

that they get the nessage.
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I can't predict the future. Wat | am

to you is they have at |least stepped up a little bit
nore than they have in the past.

COWM SSI ONER SQJKA:  Has that been a

of the Consent Agreement? Have you nmade that part

it, or are you just accepting that as part of their

of fer? Have you stipul ated anything having to do

i mpr ovenent ?

MR M LLER. The Consent Agreenent, in the

agreenent itself, states that Phil adel phia Park has

hired a new security director and that sort of thing

will continue to -- will continue to train and

the enpl oyees in how to prevent underage gam ng.

COWM SSI ONER SOQJKA: It seems to me where

stand at the nonent, there are a couple of options

to us.

One woul d be that we coul d approve this

Agreenent and that is that and we will keep our

crossed that things will inprove.
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I don't see anyone suggesting anything

than a Consent Agreenent. So should we deny the

Agreenent that would essentially put you back at the
bar gai ni ng tabl e.
MR MLLER W filed a conplaint. That

complaint is still a matter of record. |If you
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this Consent Agreenment, that conplaint goes back to

Hearings and Appeal s and a hearing will be

W will nost likely add the renmining

gam ng investigations that were not part of the

conpl aint and the case would proceed to a hearing in

front of a Hearing Oficer on probably six counts

woul d go forward

A hearing would be held. The Hearing

woul d nake a Report and Recommendati on, and we woul d

back here in three or four nonths with these sane

on the tabl e.

CHAI RVAN Di G ACOMO COLINS:  Coul d

sonmet hing? | have not heard anything specific that

gives ne any information as to what it is you are

to make sure that you don't have four nore underage
ganers on your floor between now and your openi ng of
your new facility.

I don't know the details of what your

consists of. | don't know anythi ng about what you
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doi ng and whether or not it has been effective.

For exanple, | know you have hired soneone

has a very good résungé and has a very good

and is very conpetent.
The question is what are you doing and what

data or information do you have to present to us to
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that what you are doing is working. | think we need
that type of information

MR. BONNER: | can offer sone specifics

CHAl RVAN Di d ACOMD COLINS: The record is

MR, BONNER: M. Fretz can add any detail

I may not have. Specifically, with respect to

Director Fretz has instituted an extensive training

programthat frankly didn't exist between August of

when Director Fretz joined us.

He has taken videos of specific incidents

have occurred on the property where an underage
i ndi vi dual got caught by a security guard.

Three or four different circunmstances, a
security guard is checking ID, someone waits in the

wi ngs and sneaks through, security guard turns his

her back.

He has taken these videos and he uses them

part of routine departnental training to explain to

officers how easy it is for someone to slip by if
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at
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are not being vigilant and positioning their bodies

the correct way.
One of the videos highlights a coupl e of

ci rcunstances where we have individuals waiting in

wi ngs actually watching until the security officer

the entrance were engaged with other |ID checks and
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wal k by shielded with other of-age individuals to

by.
W have taken actual circunstances that

occurred at Philadel phia Park and used that as part

the training reginmen for the officers who are

on the front lines trying to stop the individuals

comng in.
We conduct initial training and annua
recertification training in all areas of responsible

gam ng pursuant to the plan that has been approved

the Board. A significant conponent of that is the

underage ganming training. That didn't exist a year

a half ago, Madane Chairnman, because the plan was

approved within the | ast year. So we have added

type of training to our reginmen for our security
of ficers.

W recently did a testing of a hand-held

machi ne which the officers use and they sinply sw pe

driver's license through the way that you see at a
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retail establishnment and it reads out in |arge

the age of the individuals depending on the data

on the card.

It hasn't worked out as we had hoped

New Jersey's are barcode and not magnetic strip.

Director Fretz found that our officers were spending
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1 much tine trying to get the scan to read the

bar code.

2 It took |onger than the old way of checking the hard

3 copy of the card

4 We are continuing to | ook at technol ogy
t hat

5 m ght be of sonme assistance to us. W gave it a
shot

6 for 30 days and didn't find that to be particularly

7 hel pful .

8 W have renoved house phones in the | obby
t hat

9 our officers were using to comruni cate; but when
t hey

10 were dialing, their back was to the entrance. They
are

11 gone. That was a problemthat we were having with

12 respect to operations.

13 For purposes of clarity, | think they may
be

14 back. They were out for atinme. | think they may
be

15 back. The officers have been retrained on how to
use

16 t hose phones.

17 Director Fretz got so frustrated with that
t hat

18 he just yanked them out one day. Qhers directed
t hat

19 they be reinstall ed.
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Al so, the director has instituted a Friday

af ternoon conference call with all of his shift

in which State Police and on-site Gam ng Board

are invited to participate to di scuss outstandi ng

for that week.

Are there any hot things going on? Are
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up

none of

us.

of

ever

cone

Count 4

security
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any things that State Police or Gam ng Board have
identified that we should be aware?

W have these neetings on Friday as we rol

to the busiest periods of our operation. Again,

this existed a year ago before Gerry Fretz joined

Those are sone specifics, Madame Chairnman

what we are doing to try to increase the | evel of
training and increase the level of vigilance all the

while working in a facility that no one woul d have

designed as a casino with the understanding and

expectation that this situation will be much better

Decenber of this year when we nove into the facility
with fewer access points.

CHAI RMAN Di G ACOMO COLINS:  Thank you.

Any ot her questions?

COW SSI ONER G NTY: | just have a comment.

certainly appreciate the work you are doing but

says Novenber of 2008 -- Count 4 here Novenber 1st,

2008, an underage i ndivi dual wal ked past two

guards wi t hout being asked for identification.
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2008
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Cct ober 24th, 2008, underage individua

past the security guard. So, | nmean, I'd feel a lot

nmore confortable if you' d said since Novenber of

you have done sone things as opposed to a year and a

hal f ago.
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MR FRETZ: Conmm ssioner, if | nmay respond?
The one incident that you spoke of in Cctober was a
young femal e who entered the property with her
grandnot her and her mother. They were quite |arge
wonen.

She was quite petite and what they did is

stopped at the pillar. This was a result of the

W have the video when they stopped at the pillar

the view of the guard and shielded the guard' s view

this young woman and wal ked by.

| instituted the training. W do roll

conpi l ed a nunber of these violations. W play it

the individual. W show themthat people aren't

honest. They try to gain access in any way.

She was shielded fromthe guard, and she
slipped on in. Al of these incidents were
self-reported by nmanagers on the casino fl oor.

We found the individuals ganmng. W

the Ganmi ng Commi ssion. W brought the Gam ng

and the State Police down and acti on was taken.
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COW SSI ONER SQIKA:  |''m not unsynpat het i

former University President who had to worry about
peopl e under 21 years of age consum ng al cohol, I’

totally synpathic with your problenm but also, we

aware of the problem but the consequences of any

c

m



83

want

serious

case

under

| ook

get
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are extrenely serious.

I"mstill struggling here as to whet her

to make a notion to accept or deny this because ny

concern is how do we send an absol utely deadly

message that as hard as this problemmay be, we are

going to be very, very concerned if we get another

in a reasonabl e period of tine.

I'"'mgoing to hold out for a very serious
penalty, if that should happen. That is for ne the
di | enma.

COW SSI ONER RI VERS:  Let nme just add that,

recogni ze when you are dealing wth individuals

21, they are very sophisticated. They are going to

for any and every way to circunvent the process.
I think what we are trying to do today, not

only just to you, but to all of our entities is to

you to understand the severity of the problem

| hope that the new neasures that you have

pl ace, the fact that you are going from seven to

al |l eviates the problem
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you
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I'"m al so sayi ng be cognizant of these

sophi sticated younger adults. Well they are not

yet, under 21, because they are going to figure out

way to get into your facility like it or not.

Just as Conmm ssioner Soj ka tal ked about,
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for
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di fference.
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woul d

our
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have sonething that -- sonething that is ahead of

that will always be there and | understand and

synpathize. At the sane tine, | congratul ate you

maki ng -- for taking the necessary steps.
CHAl RVAN Di G ACOMD COLINS: Do you think --
I'"mgoing to cone see your new facility tonorrow

actually. Do you think your new facility will help

strengthen this programto prevent underage

from sneaking onto the floor?
MR. BONNER: W certainly do. It is the 17

entrances that we have to patrol conpared to the 3

we have. We think that will make a nmateri al

As you deliberate on this matter, | would
to make one additional point -- two points. | don't
any action you take today, | don't think could focus

nmore strongly on this issue than we are focused on
| have spoken sincerely. It is the top

priority of our security department. However,

like you to bear in mnd our security officers at



vari es.

aver age,

have
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vari ous entrances, conduct 15,000 | D checks a nonth.
That is 500 a day.

They stop, check ID. On average, it

It is 16 sone nonth and 14 sone nonth; but on

they conduct that nunber of |D checks.

One of the blessings of Philly Park is we
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hi gh busi ness. One of the curses is we have high-

busi ness.

Again, this will get better as we nove into

new facility; and | assure you we are fully focused

it and woul d ask that you consider favorably the

agreenent that M. MIller has presented to you for

appr oval
COW SSI ONER McCABE:  One last point. My

concern is in a bigger issue. Under 21 individuals

constantly going to try to drink, sneak onto the

fl oor.
My concern is to reassure ne and this Board
that G eenwood Gami ng Entertai nment, Inc., and

Phi | adel phia Park take their internal controls

and enforce those rul es.

That is the bigger issue to ne, is you

that those internal controls need to be foll owed,

to be enforced, and knowing that this is going to be

never -endi ng problem as | ong as you have sonething
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there that people want.

MR. BONNER: Conmi ssi oner, ny words m ght

holl ow when | tell you we do. | think the many,

security officers who are no | onger enployed at

Park because they blew the I D checks or weren't

vigi |l ant speaks | ouder than that.
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1 It is unfortunate that we have to do that,
but

2 it is because we take it so seriously that many,
many of

3 these officers who have failed in this area suffer
t he

4 nost serious enpl oynment-rel ated discipline we can
i mpose

5 because of our focus on its inportance.

6 CHAI RMAN Di G ACOMO COLINS:  Thank you.

7 COWM SSI ONER G NTY:  Just two things and |
will

8 let it go. Cyrus, what | would like and it is not

9 necessarily gernmane to this but we mght want to

10 consi der nonthly reports, public reports on casino

11 vi ol ati ons because as | recollect, you know, | have
been

12 on the Board now about a year and a half and | think
we

13 had one other casino where we had this issue but,
you

14 know, you were here in June and | don't want to say
your

15 sincerity is in question, it isn't; but you were
al so

16 pretty sincere last tine, too.
17 So |'mgoing to support Gary's notion, but
18 pl ease don't cone before us again on this.

19 MR BONNER: | would Iike not to be back
here
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have a
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Conmi ssi oner.
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on a

for this.

COW SSI ONER G NTY:

You're not going to

very welcomng tine, if you cone back.

MR, BONNER: | understand that,

Thank you.

COW SSI ONER SQIKA:

I"'mwilling to go out
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linb, Madanme Chairman, if you are ready.
CHAI RVAN Di G ACOMD COLINS: Al right.

COW SSI ONER SQJIKA:  NMadane Chairnman, |

that the Board approve the Consent Agreenent between

Bl E and Greenwood Gaming and Entertainment, Inc., as
just described by the CEC
COWM SSI ONER ANGELI: 1'l11 second that.
CHAIl RVAN Di G ACOMD COLINS: Al in favor?
COW SSI ONERS:  Aye.
CHAI RVAN Di G ACOMD COLINS:  Opposed?
Motion carri es.
MR. BONNER: Thank you, Madane Chairnan.
CHAI RVAN Di G ACOMD COLINS: M. Pitre? M.
Pitre, did you want to say sonet hi ng.

MR PITRE: | just wanted to |l et the Board

that based on ny previous experience in New Jersey

our casino has far, far |ess underage gam ng

and our casinos self-report their underage gam ng

probl ens as opposed to a ot of the casinos in

Gty.

So we have a far |ess problemthan they do;
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al t hough it

address it appropriately.

nmuch.

CHAI RVAN Di d ACOMD COLI NS

That concl udes our

is a problem and we wll

neet i ng.

continue to

Thank you very



88

8th

publ i shed

wher e

10

11

12

13

14

15

16

17

18

19

20

21

22

The next neeting will be Wednesday, April

at the State Museum Auditoriumat 11:00 a. m

After we adjourn, this has been -- we

on our website that this was, in fact, a neeting

there was public conment.

We have -- so we'll close the business.

have a notion to cl ose the business?
COW SSI ONER RI VERS: So noved.
COW SSI ONER McCABE:  Second.
CHAI RVAN Di G ACOMD COLINS: Al in favor?
COMM SSI ONERS:  Aye.
CHAl RVAN Di G ACOVMD COLINS:  Opposed?
W are adj ourned.

(The neeting concluded at 11:16 a.m)
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| hereby certify that the proceedi ngs and

evi dence are contained fully and accurately in the

taken by me on the within proceedings and that this

correct transcript of the sane.

Hllary M Hazlett, Reporter
Not ary Public
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