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CHAI RVAN Di d ACOMD COLINS:  Morning, everyone. |'m Mary
Col i ns, Chairman of the Pennsylvania Ganing Control
Boar d.

Woul d everyone pl ease turn off your cell phones
and your Bl ackBerries? Thank you

W have with us Keith Wel ks representing State
Treasurer Robert McCord. | believe Ken Senft, who is
here representi ng Revenue Secretary Stephen Stetler

I will call the neeting to order. There is a
quorum present. We'll begin with the Pl edge of
Al | egi ance.

(Pl edge of All egiance.)

CHAI RVAN Di G ACOMD COLINS: By way of
announcemnent, the Board held an Executive Session on
February 19th in accordance with the Sunshi ne Act.

The purpose of the Executive Session was to
di scuss personnel issues, to conduct quasi-judicial
deliberations relating to matters pending before the
Board and to consult with counsel regarding privileged
and confidential agency business.

Now, we will nobve to the issue of transcript
and m nutes for approval.

May | have a notion, please?

COWMM SSI ONER McCABE: Madanme Chair, | nove that

the Board approve the m nutes and transcript of the
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January 21st, 2009 neeting.

COW SSI ONER RI VERS:  Second.

CHAI RVMAN Di G ACOMO COLINS:  All in favor?

COWM SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

That notion carries.

New busi ness, please. Qur Executive Director's
report?

Good norni ng.

MR, DONAGHUE: Good norning, Chairman Colins
and Board nenmbers, before | turn it over to our Director
of Conpul sive and Problem Gam ng for a report, | just
wanted to report to the Board with regard to our opening
team they've had several neetings with a nunber of
casinos that will be either opening permanent facilities
this year and/or noving fromtheir tenporary to
permanent facilities.

They report with regard to the Meadows,
everything continues to be on schedule with a target
dat e opening date of April 15th and a test date of April
13t h.

The Sands Casino is noving along well. They
have subnmitted internal controls to us; and again, they
are on target for May 22nd, the Rivers targeting August,

and Phil adel phia Park targeting Decenber.
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So just with that as a general update, | wll
turn it over to Nan Horner

M5. HORNER: Good norning, Chairman and Board
menbers. March 1st through 7th, 2009 is Nationa
Probl em Ganbl i ng Awar eness Week. | would like to
briefly tell you about the endeavors of the Ofice of
Conpul sive and Problem Ganbling for the week, answer any
guestions that you may have and then request a
Resol uti on recogni zi ng Probl em Ganbl i ng Awar eness Wek
i n Pennsyl vani a.

Nati onal Probl em Ganbling Awareness Wek is a
grassroots approach to educate the public and healthcare
prof essi onal about problem ganbling and to raise
awar eness that hope and help are available. This is the
third year that the Board has participated in Nationa
Pr obl em Ganbl i ng Awar eness Week

W have posted 18 informati onal docunments on
our website that address specific groups such as ol der
adults, teens, problemganbling in the workpl ace.

We have a hyperlink to an audi o docunentary
entitled Luck's No Lady. There are four video
frequently asked questi ons about probl em ganbling and
Sel f Exclusion Program W have a |link to a docunent
called Your First Step to Change, which is a self-help

gui de.
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In order to provide informati on and assi stance
to the public, we will be setting up booths at
Washi ngton Crown Mall i n WAshi ngton Townshi p on February
26th. We will be in the Mni-Rotunda in the Capito
Building from 11:00 until 2:00 on Monday, March 2nd. W
will also have a booth in Strawberry Square from 11: 00
until 2:00 on Tuesday, March 3rd

W will also provide all Commonweal th enpl oyees
alink to this information on our website via an Ofice
of Adm nistration e-mail nessage.

My office also has facilitated a joint
statenent fromthe Pennsylvania Secretaries of Health,
Revenue, and Agricul ture recogni zi ng Probl em Ganbl i ng
Awnar eness \Week.

There is a Governor's Proclamation, also a
House and a Senate Resol ution that recogni zes Probl em
Ganbl i ng Awar eness Week in Pennsyl vani a.

Al of our informational handouts and brochures
are offered to individuals who sign up for the
Sel f- Exclusion List. As of last evening, 573
i ndi vi dual s have been requested to be placed on the
Sel f - Excl usi on Li st.

We have sent the information to Pennsyl vani a
prisons, parole offices, probation offices, juvenile

detention centers.
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Al'l Sl ot Machine Licensees have copies of the
docunents and the Pennsyl vania State Police Menber
Assi stance Progranms have the docunents as well.

We shared themw th the Raci ng Comm ssi on,
Pennsyl vani a Lottery, and al so the Pennsyl vani a
Depart ment of Heal th.

The materials are designed to hel p educate the
public and heal t hcare professionals about probl em
ganbl ing, the warning signs, and where to call for help.

W continue to revi ew published research and
materials in order to establish best regul atory
practices to govern Slot Machi ne Licensees and to
educate the public about the effects of problem
ganbl i ng.

At this tinme, | would like to ask if the Board
woul d adopt a Resol ution recogni zing Probl em Ganbl i ng
Awar eness Week in Pennsylvania; and if you like, | can
read the resolution into the record.

CHAlI RVAN Di G ACOMD COLINS:  Yes, please. Wuld
you?

M5. HORNER: \Whereas the Pennsyl vani a Racehorse
Devel opment and Gam ng Act (Gaming Act) recogni zes, in
part, that the public interest of the citizens of the
Conmonweal t h and the social effect of gam ng shall be

taken into consideration in any decision or order nade
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pursuant to the Gam ng Act; and

Wher eas the Pennsyl vani a Gami ng Control Board
recogni zed the social effect of gaming when it created
the O fice of Conpul sive and Problem Gam ng to: Conduct
research, devel op public outreach efforts, work with the
Pennsyl vani a Sl ot Machi ne Li censees to devel op and
i mpl ement probl em ganbli ng prograns at |icensed
facilities, adm nister the PGCB Sel f-Exclusion Program
and pronote probl em ganbling education prograns in the
Comonweal t h; and

Whereas the Gaming Act established a special
fund to be known as the Conpul sive and Probl em Ganbli ng
Treatment Fund and required that all noney in the fund
shoul d be expended for programs for public awareness,
prevention, research, assistance, and treatnent of
ganbl i ng addi ctions; and

Wher eas problemganbling is a public health
i ssue affecting Pennsyl vani ans of all ages, races,
gender, and ethnic backgrounds in all conmunities; and

Wher eas problemganbling is treatabl e and
treatment is effective in mnimzing the harmto
individuals, famlies, and society as a whole; and

Wher eas nunerous i ndividual s, professionals,
agenci es, and organi zations in Pennsylvani a have

dedicated their efforts to the education of the public
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about probl emganbling and the availability and
effecti veness of treatment; and

Wher eas pronoting ganbling awareness i s an
opportunity to educate the public and policymakers about
the social and financial issues related to problem
ganbl i ng; and

Theref ore, the Pennsylvani a Ganming Control
Board hereby recogni zes March 1st through 7th, 2009 as
Pr obl em Ganbl i ng Awar eness Week and encour ages al |
citizens to |l earn nore about the signs of problem
ganbl i ng and hel p spread the message about the
avail ability of treatnent.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

May | have a notion?

COWM SSI ONER RI VERS: Yes. Madanme Chairnan, |
nmove that the Board approve Resol ution 2009-1-CPG as
presented by the O fice of Conpul sive and Probl em
Gam ng.

COW SSI ONER G NTY:  Second.

CHAl RVMAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di Gl ACOMD COLINS:  Opposed?

Mbtion carri es.

Thank you very much.

M5. HORNER. Thank you.
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MR, DONAGHUE: Thank you. That concl udes our
reports.

CHAI RVAN Di G ACOMO COLINS:  Eil een McNulty,
pl ease.

M5. MENULTY: Thank you, Chairman Colins and
Board nmenbers. The first order of business today is the
agency financial report, which will be presented by our
Budget ©Manager, Dave Rhen

MR. RHEN. Good norning. |'mhere today to
report on financial results through January. Through
January, agency expenditures totaled $16.7 mllion.
Payrol | expenses for January for $1.9 nillion, bringing
year-to-date payroll expense to $12.8 mllion or 77
percent of total expenses.

Operating expenditures for January were
$463, 000. Year-to-date operating expenditure total $3.9
mllion or 23 percent of total expenditures.

The | argest operating expenditures in January
were $214,000 for rentals, including | ease costs for
real estate and pool vehicles; $121,000 for consultant,
| egal, and interagency services; $47,000 for
t el ecomuni cati ons; and $26, 000 for travel

Year to date, the largest operating
expenditures are $1.3 mllion or 33 percent of operating

expenditures for services; $1.2 mllion or 31 percent
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for rentals; $472,000 or 12 percent for other operating
expendi tures including Choi cepoi nt dat abase searches
used for background investigations; $388,000 or 10
percent for telecommunications; and $313, 000 or 8
percent of operating expenditures for travel

Al'l fiscal year '08-'09 expenditures to date
are in line with avail abl e budget |evels.

Additionally, during January, we recognized
revenue of $2.1 mllion earned during the second quarter
of the fiscal year.

This revenue was earned frominvestigations and
proceedi ngs, operation of the gami ng |ab, l|icense fees,
and ot her niscell aneous sources.

Year to date, the Board has recognized total
revenue of $6.8 million against anticipated revenue of
up to $11.1 mllion

That concludes ny report. |f you have any
questions, | wll be happy to take them

CHAI RVAN Di G ACOMO COLINS:  No questions?

Good. Continue, please.

Thank you very much

MS. McNULTY: Thank you, Chairman Colins. The
next order of business is the new hires. W have today
the proposed hiring of Anthony Pagliaro as the Audit

Manager in Gam ng Operations.
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Anthony is a graduate of the University of La
Verne in La Verne, California with a degree in
accounting and is a Certified Internal Auditor.

Ant hony possesses over 22 years of auditing
experience, including 5 years of experience with the
Royal Caribbean Cruise Line as a casino auditor and
accounti ng supervisor.

Anthony is currently enployed by Avned,
Incorporated, in Mam, Florida as an auditor. He has
al so perforned audit functions for the Pacific Gas and
El ectric Corporation and Southern California Edi son
during his career.

In addition to his Certified Internal Auditor
certification, Anthony is proficient in casino
accounting and anal ysis and Sarbanes- Oxl ey accounti ng

st andar ds.

12

The background investigation has been conpl eted

and the drug testing has been finalized.

CHAI RVAN Di G ACOMO COLINS:  Very good. Thank
you.

May | have a notion?

COW SSI ONER RI VERS:  Yes. Madane Chairman, |
nmove that the Board approve the hiring of agency staff
as proposed on the condition that the enployee has

conpl eted the necessary background investigation and
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drug testing program

COW SSI ONER SQJKA:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions?

Al in favor?

COW SSI ONERS:  Aye.

CHAl RVAN Di Gl ACOMD COLINS:  Opposed?

Mbtion carri es.

M5. McNULTY:  Thank you.

CHAI RVAN Di G ACOMO COLINS: Thank you very
much.

Chi ef Counsel, please.

MR, SHERMAN:  Chai rman Col i ns, nenbers of the
Board, the first matter on the agenda for the O fice of
Chi ef Counsel (OCC) is Director of Regul atory Review
Ri chard Sandusky with a Proposed Regul ati on and
Fi nal -f orm Regul ati on

MR, SANDUSKY: Good norning. The Proposed
Regul ati on we have for consideration by the Board today
is Regul ati on No. 125-99.

This Proposed Rul emaking contains a variety of
amendnents to our regul ations, which reflect experience
gai ned by the Board and our estinmation of better ways of
doi ng things.

I won't go through all of the Anendnments in

this proposed package, but | wll highlight a couple
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just to give you a little bit of the flavor.

Included in this package are changes to Section
461(a) (12), which will codify the practice of our Ganing
Lab of inspecting and certifying all progressive slot
machi ne systens prior to their use by the playing
publi c.

Al so included in this package is our revisions,
which will sinplify the Petition process for entities
other than Sl ot Machi ne Li censees seeking to possess
sl ot machines in the Comonweal th.

W are also elimnating sonme of the existing
requi renents which the staff believes are not necessary,
specifically audio surveillance capability in the count
room and a reduction to some of the video retention
periods for various activities that are recorded in the
casi no.

Al'so included in this package is a revision to
the process for jackpot payouts, which will give
operators a little nore flexibility in terms of who may
act as a witness to the jackpot payout.

And finally, we have anended our rul es of
practice and procedure to mrror what is in 1 PA Code
Section 3121, which will provide a little bit of
additional flexibility concerning who nmay represent an

entity in a nonadversarial proceeding before the Board.
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If there are any questions on this package, |
woul d be happy to answer them If not, | would ask for
a nmotion for adoption of the proposed rule.

COW SSI ONER SQJKA:  Could | just ask one
question before offering a notion?

CHAl RVAN Di G ACOMD COLINS: O course.

COWMM SSI ONER SQJKA:  That is, on several of the
i ssues that have conme forward fromour staff having to
do with retention and the audi o surveillance, those wl|
be on the web page and they will be out there for 30
days, if anybody is interested, they can comrent on
those, | trust?

MR, SANDUSKY: Yes. Wat we will do is after
the Attorney General has approved the regul ation for
formlegality, it will be posted on the website and it
will also be published in the Pennsylvania Bulletin.
People will have a 30-day coment period to file public
comrents with the Board.

COW SSI ONER SQJIKA:  Fine. Thank you.

Madame Chair, | would like to offer a notion,
if I may?

CHAI RVAN Di G ACOMD COLINS:  Yes. Thank you.

COW SSI ONER ANGELI:  That --

COW SSI ONER SQIKA:  Well, | probably --

COW SSI ONER ANGELI: Do you want to read the
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noti on?

COW SSI ONER SQIKA: It is conplex. So |
probably for the record ought to read it in; that is,
that | nove that the Board adopt the Proposed Regul ation
No. 125-99, which anends all of these Chapters, 439a
46la, 463a, and 465a, and 499a and that the Board
establish a public coment period of 30 days that the
Proposed Regul ati on be posted on the Board's website.
Wul d you second that?

COW SSI ONER ANGELI: Yes, | will.

COW SSI ONER SQIKA:  Thank you.

CHAl RMAN DI G ACOMO COLINS: Al right. Al in
favor?

COMW SSI ONERS: Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carries. Thank you

MR, SANDUSKY: Thank you.

The second matter we have for Board
consideration is the adoption of a Final-form
Regul ation, and that is Regulation 125-95.

This was adopted as the Proposed Rul enmaki ng on
Sept enber 30, 2008 by the Board and was published in the
Pennsyl vani a Bull etin on Novenber 29, 2008 with a 30-day
comrent peri od.

In response to that publication, we received a
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comrent fromlInternational Game Technol ogy supporting
the Proposed Rul emaking. W also received a short
comrent fromthe I ndependent Regul atory Review

Conmi ssion asking for clarification on part of the

Pr oposed Regul ati on.

What this Final-formRulemaking will do is
provi de standards for the principal place of business
that a supplier is required by Statute to maintain in
t he Comonweal t h.

It will also extend the tine period for which a
tenporary permt for a key enployee -- from 120 days to
180 days.

This will avoid having to renew or do a second
tenporary permt in the event the investigation has not
been conpleted within 120 days.

As proposed, this regul ation woul d have al so
al | oned manuf acturers, managenent conpani es, and junket
enterprises to file a request for a waiver of the
regul atory requirement that they nmaintain records in the
Comonweal t h.

After further review and | ooking closer into
this matter, the staff has recommended that the
Fi nal -form Regul ati on renove the wai ver requirenment and
i nstead delete the requirenment for retention of records

in Pennsyl vani a by these entities.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

18

The reason why is that for a nmanufacturer, for
exanple, the contracts that it has with the Slot Mchine
Li censee will al so be maintained by the Slot Mchine
Li censee and be here in Pennsyl vani a and t herefore,
easily accessible for the Board to review

Also, if there are any records that they have
pertaining to their Applications and whatnot, that
information will also be avail able here in the
Commonweal th in our files.

Therefore, it not necessary to require themto
mai ntain records in Pennsylvania. In the event there is
sone piece of information that we do not have or a Sl ot
Machi ne Li censee may not have on file, the regulation
still requires these entities to provide that
information to the Board at its request.

That is the only significant change that we
made between proposed and final. |f there are any
questions, we would be happy to respond. |[|f not, we
woul d request a notion for adoption of the Final-form
Rul emaki ng.

CHAI RVAN Di G ACOMO COLINS:  Any questions.

COW SSIONER GINTY: | want to clarify
somet hing. Slot Machine Licensees and Suppliers will be
required to maintain --

MR, SANDUSKY: That requirenent renmains
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unchanged.

CHAI RVAN Di G ACOMD COLINS:  May | have a
not i on?

COW SSI ONER ANGELI :  Madane Chai rman, since
Conmi ssion Soj ka was so eloquent in preparing his
nmotion, | have been forced to create one of my own here.

Madanme Chairman, | nove that the Board adopt
Fi nal -form Regul ati on No. 125-95 anendi ng Chapters 43la,
435a, 437a, 451a, and 465a and that the Final-form
Regul ati on be posted on the Board's website.

COW SSI ONER COY:  Second.

CHAI RMAN Di G ACOMO COLINS:  All in favor?

COMM SSI ONERS:  Aye.

CHAI RVAN Di Gl ACOMD COLINS:  Opposed?

Mbtion carri es.

Thank you very much

MR SANDUSKY: Thank you.

MR, SHERMAN: Next up is Steve Cook, Deputy
Chi ef Counsel for the OCC with withdrawals, reports, and
recommendat i ons.

CHAI RVAN Di G ACOMD COLINS: Okay. Let ne take
a | ook.

MR, COOK: Good norning, Madame Chairman,
nmenbers of the Board. The Board has received 11

Petitions to Wthdrawal Applications or surrender
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licenses or certifications, which include 15 individuals
or entities.

Two of these individuals and four of these
entities are parties associated with the proposed Crown
Limted acquisition of the parent conpany of our
Li censee, Washi ngton Trotting Association.

Prior to today's neeting, counsel has asked
that the Board defer consideration of three of these
Petitions or three of these Applications for Wthdrawal,
but nove forward on three others.

Specifically, today, counsel asks that the
Board consider withdrawal of the Genetout No. 6 Trust,
the Custodi an Settlenment No. 6 Trust, and Custodi an
Settlenent No. 8 Trust.

CHAI RVAN Di G ACOMO COLINS:  Again, the request
is for what?

MR, COCK: The withdrawal of these three
Trusts; CGenetout No. 6, that is Ge-n-e-t-o0-u-t,

Custodi an Settlement No. 6 Trust, and Custodi an
Settlement No. 8 Trust.

The O fice of Enforcenment Counsel (OEC) has no
obj ection to these withdrawal s bei ng without prejudice.
However, today, counsel for the withdrawing parties, as
well as counsel for WAshington Trotting Association, who

has objected to the withdraws, and counsel for Crown are
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here to address this natter.

CHAI RVAN Di G ACOMD COLINS:  All right. Proceed
and | et me ask you the question. The withdrawals are
Petitions for Wthdrawal ? There have been objecti ons.
There are no objections from Enforcement Counsel, but
there have been -- there has been an objection or a
Petition to intervene and object filed by other parties?

MR COOK: Well, Washington Trotting
Associ ation, these parties that are seeking w thdrawal
are parties associated with the purchaser or proposed
purchaser of Cannery, which is the parent conpany of
Washi ngton Trotting Association

CHAI RVAN Di G ACOMO COLINS: Ckay.

MR COOK: It is a Pending Application.
Wthdrawal s deal with the Pending Application before the
Boar d.

CHAI RVAN Di G ACOMD COLINS:  Pendi ng Application
for?

MR, COOK: The withdrawal s are right now part
of the Crown Application and Crown is seeking to
purchase Cannery, which is the parent conpany of
Washi ngton Trotting Association.

CHAI RVAN Di G ACOMD COLINS: Okay. There is
Applications before the Board for the potential acquirer

of the Cannery and the Meadows pursuant to the change of
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owner ship provisions of the Act; is that correct?

MR COOK: That is correct.

CHAI RVAN Di G ACOMO COLINS:  Ckay. Now, we got
the Petition to Wthdraw and you indicated that there
are objections to that. Wo are the objectors and how
are they in this procedurally?

MR, COOK: Washington Trotting Association has
objected to it. Qur regulations require that al
parties of interest to withdraw be notified and
therefore, be allowed to speak to the matter.

When the Petitions were withdrawn, WAshington
Trotting Association was notified. They filed an
objection to the nmatter on the theory that the
wi t hdrawal woul d prejudice the transaction, which is
pendi ng.

CHAI RMAN Di G ACOMO COLINS: Okay. So
procedural ly, everything is properly before us?

MR, COCK: That is correct.

CHAI RVAN Di G ACOMO COLINS:  Ckay. Wiy don't we
have the Petitioners come forward and the Cbjectors.
OCC, don't go away. | think probably what we should do
now is hear from-- well, wait. W should hear from you
now, Chief Enforcenent Counsel

MR COOK: If | might intervene for just a

second, one nore procedural matter?
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CHAI RMAN Di G ACOMO COLINS:  Yes.

MR COOK: In addition to the objector, Crown,
the public conpany of which the Petitioner seeking
withdraw are a part --

CHAI RMAN Di G ACOMO COLINS:  Yes.

MR COOK: -- their counsel is also here. They
have also filed -- they actually nade a filing with the
Board not objecting to the proposal but neverthel ess
wi sh to address the Board today on the subject.

COW SSI ONER G NTY:  Chairman, may | ask a
question before we start with the others?

CHAIl RVAN Di G ACOMOD COLINS:  Yes. O course.

COW SSI ONER G NTY:  |If these parties withdraw,
the Petition for themto withdraw is granted, what does
that do to the Application?

MR, COOK: The position of the Bureau of
Licensing at this point is that the Application cannot
proceed w t hout these Applicants.

CHAI RVAN Di G ACOMD COLINS: And why?

MR, COOK: Because of the ownership interests
of the Petitioners in the conpany that is seeking
acqui sition.

The position of the Bureau of Licensing is that
they are such a vital part or such a | arge parti ci pant

in ownership that they nust renain invol ved.
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CHAl RVAN Di G ACOMO COLINS:  All right. Explain
to us in our neeting right now, what are the ownership
i nterests, please?

MR. QUAGLI A: Your Honor, please. Excuse ne.
Ray Quaglia, counsel for the Petitioners. M apol ogies
for interrupting.

We are now getting into highly confidential
information. W would respectfully request that if
there are questions of this nature that they be
conducted in Executive session.

CHAlI RVAN Di G ACOMD COLINS:  Why don't you come
up M. Quaglia and let's discuss that issue as to the
regul ati on dealing with whether or not we break and go
into a confidential session or not. Let's have
di scussi on about that. Wy don't you cite to the Act
and the Regul ations, sir? Wy don't we give M. Quaglia
a seat, too.

MR, QUAGLI A: Thank you, everyone.

Your Honor, we are naking this request pursuant
to the Board's Regulation 44l1a.7. | believe that it was
proposed. | believe that it is now final, 44la.7.

The basis for the request and, in fact, the
basis for the Petitions to Wthdraw is that the
Petitioners wish to avoid the public disclosure of

certain private financial information.
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To the extent that we were going to otherw se
get into on the record the nature and scope of
ownership, etc., that is the very information that the
Petitions have been filed to avoid discl osing.

Therefore, we respectfully request that, while
the Board may very well want to get into that, that it
not be done in public forum because as Your Honor is
wel |l aware, when confidentiality is concerned, once the
cat is out of the bag, you can't put it back.

CHAl RVAN Di Gl ACOMD COLINS:  Well, sir, we are
not -- | haven't asked any questions, none of us have
asked any questions yet about confidential background
information. That is clear, correct?

MR QUAGLIA: That is correct.

CHAI RVAN Di G ACOMO COLINS:  The question that |
asked has to do with ownership percentages and the
overal |l ownership structure.

MR, QUAGLIA: That is also correct, Your Honor.
And our position, ny client's position is that that
i nformati on should be treated confidentiality and in
fact, that is one of the basis for the final --

COW SSI ONER G NTY: Let e be clear here.

What you are clainming is that the owers of a |icense
shoul d be kept confidential?

MR, QUAGLI A: Conmmi ssioner, what our position
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is, is that the Petitioners who are private entities
who have an ownership interest in the License Applicant
do not want their ownership information to be nade
public; and that in fact, in order to protect that
right, they are prepared to withdraw fromthe |icensing
process.

CHAI RVAN Di G ACOMD COLINS:  All right. Then
| et me ask for an opinion of counsel on this because the
i ssues of what is confidential and what nust be
di scl osed are, | think, addressed in the Statute. Could
you talk to us about that?

MR. SHERMAN: Yes, Chairman Colins. On the
confidentiality side, 1206f of the Act woul d provide
that the information submtted by the Applicant relating
to character and background information certainly would
be confidential .

That provision dealing with confidentiality
woul d not apply to the fact of ownership of a license.
What we have here is a license issued by a
state-created, public body.

It has always been the position of the Board
previously, and | see no support in the Act to
differentiate this situation fromany others, that the
owners of a license or the Applicants for that public

license do not claima confidentiality fromrevealing
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who it is that ultimately owns or controls or benefits
fromthat public license.

CHAI RVAN Di G ACOMD COLINS: Don't we publish
online our license, the names of all of the ownership
entities and their percentage ownership?

MR, SHERMAN. What we do place on the website
the ownership, and it goes down to a certain level. M
understanding is that |l evel would capture these
entities. So yes, that would be, if granted a license
they woul d be published on the website.

CHAl RVMAN Di G ACOMO COLINS: Doesn't the Statute
require that we publish the nanes of all Applicants?

MR, SHERMAN:  Yes.

CHAI RVAN Di G ACOMD COLINS: Okay. So |I'm going
to turn it over to you in one second, I'mjust trying to
go through the process. So we have two issues, the
first issue, the threshold issue now is whether or not
we break for Executive Session to decide these
wi t hdrawal issues outside the public ear; and the second
i ssue, the second issue we have to get to is whether or
not to allow themto wthdrawal.

Conmi ssi oner McCabe?

COW SSI ONER McCABE: M question and concern
is, have we done this before. Fromnmny recollection of

all of the hearings we had for all of the Applicants,
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those were always out in the public who was applying for
the license.

MR. SHERMAN: Absol utely, Conm ssioner. The
precedent would indicate that the only tinme the Board
has gone to Executive Session would be to consider the
character background information, which is specifically
confidential or other specific financial information of
a proprietary nature not with respect to ownership
i nterests, per se.

COW SSI ONER McCABE: And isn't it genera
know edge that if you apply for this license, just by
applying, that is going to be nmade public?

MR, SHERMAN: That would certainly be ny
opi ni on.

CHAI RVAN Di G ACOMO COLINS: Wl I --

MR, QUAGLIA: Your Honor, if | may respond?

CHAI RMAN Di G ACOMO COLINS:  Yes.

MR, QUAGLIA: It has been our experience in
dealing with the staff on this issue, and we have had
our share, it has been -- the rule of thunb has been
that information that is not otherwise in the public
domain is treated and respected as confidential by the
Boar d.

I will submt to you that the information we

are tal king about now concerni ng ownership interests,
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etc., is not anywhere in the public domain.

CHAl RVAN Di G ACOMD COLINS: Well, that has to
do with the issues of whether or not it is proprietary
i nformation.

W are tal ki ng about basic fundanent al
ownership interests, nanes, identities, and percentages,
which is sonething that traditionally we do not keep
fromthe public.

At this point, your request is that we break
for Executive session to discuss this nmatter further; is
that correct, sir?

MR, QUAGLIA: That is correct, Your Honor. |
woul d al so note with sonething that Comm ssioner MCabe
said that our clients, the Petitioners, are not from
Pennsyl vania and in fact, are not United States
resi dents.

They are foreign concerns. They have gam ng
experience in other jurisdictions, but not any that nake
the di sclosure requirenments that we make in this
Conmonweal th. And that inmediately upon realizing the
scope and extent of the disclosure, nade the decision
that they would prefer, if we can't reach another
acconmodation with the staff and parties, to sinply
wi thdrawal fromthe process.

COW SSI ONER McCABE: Haven't there been
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newspaper articles where these people live that they
are, in fact, attenpting to try to buy these casinos in
the United States and they have been successful in
Nevada -- off the top of ny head, | know Nevada.

There have been newspaper articles in that
country saying that these people are buying a conpany, a
casino conpany in the United States.

MR QUAGLIA: To try to be -- I'ma little
hanstrung, Conm ssioner, because, again, we are on the
public record; but certainly, it is public know edge
that the Crowmn Linmited is acquiring the assets of
Cannery Conpany, the next step down in terms of who
preci sely owns what, etc., has not been -- to our
know edge, has not been publicized anywhere.

CHAl RMAN Di G ACOMO COLINS: M. -- | have to
say that ownership interests, the disclosure of the
names of owners, their interests are the heart and soul
of transparency required by the Statute and go directly
to the integrity of gam ng

You are not tal ki ng about keepi ng confidenti al
the subject matter of 1206f, which is very specific, you
are tal king about something quite different.

And | nean, we would -- if this were a
precedent for us, we would be discussing ownership, who

owns what and to what degree in private all the tine,
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and | don't believe the Statute is designed for that to
happen. But |'mprepared to ask the Board if there's a
nmotion on this or you know --

COW SSI ONER ANGELI :  Madane Chair, | have one
nore question. Wuld it ever be nmade public as to who
the owners were?

MR QUAGLIA: |'msorry, Conm ssioner?
didn't get that.

COWM SSI ONER ANGELI: Wuld it ever be made
public as to who the owners are?

MR, QUAGLIA: That is, harnonizing the salutary
transparency goals of this Board and this Comonweal th
with the legitimate interests of ny clients and
mai ntai ning their personal privacy is sonething we have
actively been trying to work out with the staff and will
continue to work out with the staff.

That is the reason why we have wi t hdrawn
certain of the pending w thdrawal Applications fromthe
agenda for today because we are still trying to work out
a mutually acceptabl e arrangenent with the staff.

W are proceeding on these three because we
bel i eve we can persuade the staff and the Board that,
with respect to these three Trust entities, that they
will not be required to file in any event and that is

why we are proceeding only on these three today.
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COW SSI ONER COY:  Madane Chair?

CHAI RVAN Di G ACOVD COLINS:  Yes.

COW SSI ONER COY: It seens to nme that you sort
of crossed the Rubicon when you applied and that
counsel, whether it was you or soneone else, should
probably have advi sed these fol ks that once you nade the
Application, all things are public.

What concerns nme today is not sinply you and
your clients by this decision but what this -- what
effect it may have on future decisions on the part of
the Board and transparency in this regard.

So it is hard for me to nmake an exception just
because they are not fromthis country or mght not have
known or for whatever reason.

MR, QUAGLI A:  Your point is well-taken,

Conmi ssioner. | would sinply say in response that the
pur pose of these Petitions obviously is because it was
not realized at the tine; but as soon as it was
realized, the decision was made not to proceed if that
is the price that must be paid and that the only issue
on the table before we get into any questions the Board
may have about background, the only issue is whether to
grant these withdrawal Applications and the Board's
staff approves granting the Wthdrawal Applications.

In fact, | will note for the record and | have



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

33

Enf orcement Counsel sitting next to ne, there is no
suggestion that there is any suitability issue here.
This is solely a matter of privacy, and we have
essentially a Petition to Wthdrawto try to avoid al
of this and not to force the Board to --

CHAl RVAN Di Gl ACOMD COLINS: | don't know that
it is that sinple. | think the inplications of the
wi t hdrawal have to be discussed and di scl osed.

It all starts fromthe baseline, which is do we
keep -- do we keep from public view ownership interests
and ownership entity -- the names of ownership entities
and nanes. | think the Statute says otherwi se

COW SSI ONER McCABE: | would like to correct
sonet hing you said, too. The staff can't approve their
withdrawal s. We have to approve it.

They make the recommendation to us, and then we
i ndependently, based on the facts and evi dence, nake the
decision that we want to make. Even if they nake a
recomrendation to approve it, we don't have to go with
that. They are not the ones approving. It is us.

MR QUAGLIA: | appreciate that, Conmm ssioner.
| apol ogize if | suggested otherw se.

COW SSI ONER RI'VERS: | think once you submit
the Application, the threshold had been crossed. |

t hi nk Conmmi ssioner Coy made reference to that.
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I guess | am concerned about w th Chief
Enf or cenent Counsel and Chief Counsel, what are your
opinions at it relates to this request? | would like to
hear from both of you.

MR PITRE: (Qbviously, we didn't object to the
withdrawal. It is not a withdrawal with prejudice.

CHAI RVAN Di G ACOMO COLINS: We are on issue
one. W are on confidentiality.

MR PITRE: As far as the confidentiality
concerns, | think what is at issue right now is whether
or not this should be withdrawn, the Applications are to
be wi t hdr awn.

The ramifications of the withdrawals is what is
on the mnds of everyone. | think that is what the
other parties would Iike to speak to; but as far as | am
concerned as far as confidentiality, once an Application
is filed, okay, you know, the ownership interest, it is
up to the attorneys to let their clients know t hat we
make that information public. |'mnore concerned about
the ramifications fromthese w thdrawals.

COW SSI ONER RIVERS: Correct ne if | am wong,
is that the threshold has been crossed the nonent that
the Application is subnmtted with the Pennsyl vani a
Gami ng Control Board?

MR. PITRE: Yeah, and that Application is still
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pendi ng until the Board approves the withdrawal of such
Appli cati ons.

COW SSI ONER RIVERS: So as far as transparency
and our responsibility, then it would not be in our best
interest as we go forward to recogni ze or accept this
Petition.

MR PITRE: | wouldn't object toit. The
attorney is here, and he can speak to that; but |
woul dn't object to it.

COW SSI ONER RI VERS: (Go ahead.

MR, SHERMAN: | would echo Cyrus' thoughts
that, No. 1, once the Applications are filed and if you
want to be in our ganme, you have to play by our rules
and that is to make public who it is that owns the
I'i cense.

That being said, if an individual does not want
to be in the public spotlight as owni ng one of
Pennsyl vani a's casinos, | also certainly don't know that
the Board has the ability to nake them be a Licensee.

CHAl RVMAN Di G ACOMO COLINS: Let's -- that is
why fromthe beginning | have been trying to delineate
what the issues are.

The first issue nowis the request for an
Executive Session to discuss all of these matters about

withdrawal in private.
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May | have a notion either to approve or deny
that request? My | have a notion to either approve or
deny that request?

COW SSI ONER COY: Wl |, Madane Chairman, |'I1
nove that we deny the request.

COW SSI ONER SQJIKA:  Second.

CHAI RVAN Di G ACOMO COLINS:  All right.

Any further conversation or discussion?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carries. The matter will not be held in
Executive Session.

Now, the next is the issue of the w thdrawal.
So we have before us the procedural organization or the
procedural track that it followed.

We know we have the Petitioners' petition to
wi t hdraw here. Enforcenent Counsel, |'mgoing to ask
you to state your position with respect to the Petition
to Wthdraw and why you have that Petition.

Then I'1l go through each of the different
parties and get information on the record.

You proceed, Cyrus.

MR PITRE: Enforcenent Counsel has no

objection to the wi thdrawal s.
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CHAl RVMAN Di G ACOMO COLINS: Why?

MR PITRE: Well, it is within the party's
right to seek a withdrawal of the license. Qur only
position would be is that with prejudice or wthout.

W have not found anything to cause the
withdrawal to be with prejudice. O course, we don't
have a stake as the other parties do in the outcome of
this.

So | think it would be nore -- | think it would
be better for the other parties to come forward and
state their position.

CHAl RMAN DI G ACOMO COLINS: Right. The next
thing 1"'mgoing to do is ask each of the parties to have
their counsel cone up, state the position, and then |I'm
going to finish with Steve Cook giving us Chief
Counsel 's opi nion of what effect or inpact the
wi thdrawal s will have.

Al right. So let's go with the objectors now.

MR QUAGLI A: bjector --

CHAl RVAN Di G ACOMO COLINS:  We'll go with the
Petitioners. The objectors come up, though. Cone up
and take seats.

MR, QUAGLI A: The Regulation to which I believe
M. Pitre alluded is 423(a)(5) Application for

Wt hdrawal which provides specifically request for
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withdrawal nmay be filed at any tinme prior to the Board
taking action on the Application.

So this Petition is certainly tinely. W are
not aware of any, in effect, good cause requirenment or
any other basis for the Board to anal yze the reasons why
the withdrawal is being sought nor, consistent with
M. Sherman's comment, are we aware of any precedent
anywhere for requiring a party to be |licensed agai nst
its will.

| nmean, our position sinply stated is that a
gaming license is a very valuable privilege. It is not
atrap for the unwary and to say if someone filed an
Application and, in effect, we got you and you can't get
out even if you want to, we submt, Your Honor was
concerned about precedent, would be a very dangerous and
poor precedent.

COW SSI ONER G NTY: Let ne ask a question
again then. You heard counsel's opinion that if these
Petitions are withdrawn either the Application or the
remai ning, | guess, Petitioners would be essentially
held in linbo. Are you willing to accept that result?

MR, QUAGLI A: Conmi ssioner, to be perfectly
clear, my clients would very nuch like to see this
transaction go forward and will do everything in their

power to help with that consistent with their protection
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of their own legitimate rights to privacy.

W have been neeting with the staff. W will
continue to neet with the staff. W have specifically
pul l ed certain Applications fromconsideration today in
the hope we can reach sone acconodati on.

W believe that at the end of the day these
particul ar Applicants, these Trusts will not be held to
be required to file under Pennsylvania |law, but wth
that sort of opening ny short answer to your question is
yes, we are prepared to accept the consequences.

COWM SSI ONER COY: Wl |, Counselor --

CHAI RMAN Di G ACOMO COLINS:  Well, tell us what
you anticipate to be the consequences. It will affect a
Li censee in Pennsylvania; will it not?

MR, QUAGLI A: Respectfully, Your Honor, | don't
know whether | have an opinion on that. M nor ny
clients are privy to the contract at issue.

CHAI RVAN Di G ACOMO COLINS:  |'msorry,

Conmi ssioner Coy. | interrupted you.

COW SSI ONER COY: I n your previous statenment a
nonent ago, you referenced unwary Applicants?

MR, QUAGLI A Yes.

COW SSI ONER COY:  Who trapped these peopl e
i nto applying?

MR QUAGLIA: |'msorry, Conm ssioner. |
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didn't get that.

COW SSI ONER COY:  You said these people were
trapped as unwary Applicants. Didn't you say that?

MR, QUAGLIA: | used the phrase a trap for the
unwary, neani ng that someone could otherwi se walk into
the situation w thout appreciating --

COW SSI ONER COY:  So they were very willing
and aware. You were using a metaphor as it were?

MR QUAGLIA: WIling and aware, | nean, as |
had noted, they had been |icensed in other
jurisdictions; but those jurisdictions do not, for
better or worse, do not have the specific, stringent
transparency requi rements of Pennsyl vani a.

They were not aware of the specific

requi renents of Pennsylvania at the tine of the

Appli cati on.
COW SSI ONER COY: | guess soneone shoul d have
told thenf

COW SSI ONER G NTY:  Coul d you repeat the
stringent requirenents of Pennsyl vani a?

CHAl RVAN Di Gl ACOMD COLINS:  What are the
requirenents you are referring to? Wat is the specific
requi renent ?

MR, QUAGLIA: The specific requirenments, Your

Honor, of the Board's maintaining a public file for
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Applicants, which certain information is available for
anyone who wants to see it; the Board' s website
di scl osure and the I|iKke.

CHAI RVAN Di G ACOMO COLINS:  And the requirenent
for the Licensee and Trust, correct?

MR QUAGLIA: Certainly, yes.

M5. JONES: He is allowing nme to go first.

CHAl RVAN Di G ACOMD COLINS: M ss Jones?

M5. JONES: ood norning, Chairnan Colins,
Board nmenbers. Marie Jones from Fox Rothschild here on
behal f of Washington Trotting Association (WA).

Sinply put, we are objecting to the Petitions
being ruled on today. This matter arises in connection
with a Notice of Proposed Transfer of Interest filed by
WA on Decenber 11th, 2007, seeking perm ssion to
transfer the indirect ownership interest of WIA to
affiliates of Crown, Limnted.

WIA faces substantial prejudice if the
Petitioners are allowed to withdraw their Application
unl ess either the Board determ nes that the proposed
transfer can be granted w thout Petitioners becom ng
Iicensed or sonme other consensual arrangenent can be
reached.

Since the filing of the Petitions in Novenber

and Decenber, we have heard that there have been sone
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nmeetings involving Crown, the Petitioner, and the Board
staff and potentially sone progress nmade as to a
solution that would be acceptable to the parties and

al so not stand in the way of Crown becom ng |icensed and
the transfer being granted.

However, you al so understand that these
di scussi ons are ongoi ng and that there has not been a
definitive resolution to this matter.

Qoviously, if there is no resolution and the
Applications are left to withdraw, WA faces significant
prej udi ce.

Sel l er representatives of WA have not been
allowed to attend these neetings and that has been
because there have been issues regarding
confidentiality.

At this juncture, we are told that Petitioners'
counsel plans to submt additional information to the
Board staff on Monday that will contain some formof a
proposed resol ution.

WA believes that the Board' s decision shoul d
conme after that submission and after there is tine to
reviewit.

These Applications have been on file since
April or May, and the Board staff and BI E have spent

consi derable tine and resources in processing and
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i nvestigating these Applications.

W are not aware of any prejudice that would
occur by delaying this decision as to the Petitioners.
However, there could be prejudice on behalf of WA if
they are granted today because we do not know what the
result is at this point. Rather than decide --

CHAI RVAN Di G ACOMO COLINS: Can | interrupt for
one second. You're tal king about prejudice. You're
tal king about litigation, aren't you?

You' re basically tal king about a private deal
and the possibility of litigation anong parties to that
deal , correct?

M5. JONES: At this point, that is a
possibility. There is --

CHAI RVMAN Di G ACOMO COLINS: WA still has the
Iicense in Pennsyl vani a.

M5. JONES: Correct.

CHAl RVAN Di G ACOMD CCLINS:  You still have the
facility and it is running, correct?

M5. JONES: Correct.

CHAl RVAN Di G ACOMO COLINS:  All right.

COW SSI ONER GI NTY:  Let ne foll owup on that.
I"'mnot quite sure what you are asking us to involve
ourselves in here. You have a contract with Crown to

pur chase WIA?



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

44

M5. JONES: Correct.

COW SSI ONER GI NTY:  Are you asking us to
i nvol ve ourselves in that contractual relationship?

M5. JONES: Absolutely not. W are asking you
to wi thhold deciding these Petitions today until a
resolution with respect to a licensing i ssue can be
deci ded by and di scussed with staff. W're not asking
you to becone involved in the contract itself.

CHAl RMAN Di G ACOMO COLINS: But the -- the
Resol ution woul d be either to allow themto withdraw or
to force themto stay in as Applicants.

M5. JONES: W are not asking for a decision as
to forcing theminto staying in as Applicants. W
are --

CHAI RVAN Di G ACOMO COLINS:  Are we forcing them
to stay in as Applicants?

M5. JONES: W are nerely asking for a deferral
until such tinme as all of the issues are thoroughly
| ooked at by all of the parties.

MR, COOK: Madane Chairman, if | m ght
intervene? | believe the Petitioners are of the
position that they have -- they can support the theory
by which these Petitioners do not need to be |icensed.
That is ultimately what is at issue.

The proposal that Mss Jones is tal king about
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woul d be a proposal that they would present to us by

whi ch they are hoping the outcone woul d be a staff

deci sion that these Petitioners wouldn't need to be

| i censed under our schene.

COW SSI ONER G NTY:

And the w t hdrawal

Petition, if it were granted, would be w thout

prej udi ce?

MR COOK: That is true.

CHAI RVAN Di G ACOMO COLI NS

COW SSI ONER G NTY:

Yes.

Thank you.

MR, COOK: They could reapply.

COW SSI ONER G NTY:

M5. JONES:

of this

So they could repetition?

They coul d reappl y?

They coul d reapply but that would

-- there is a timng issue here under the purchase

agreenment that is subject to termi nation on March 31st.

There are certain |imtations, and the

hurdl e, again, getting back to the contract

last hurdle is, in fact,

the Board's approval .

| ast

i ssue, the

Ve

woul d, of course, like to see everything nove forward as

qui ckly as possi bl e.

COW SSI ONER Mc CABE

decision, our next neeting is not until

Vel |,

if we delay this

Mar ch 25t h.

WIl, M. Quaglia, your client be harned if we delay in

maki ng a deci sion on this w thdrawal ?

MR QUAGLI A

I'msorry.

Cormm ssi oner,

t he
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question is would nmy client be harmed if the Board in
effect holds the three Trust Petitions in abeyance
before the next Board neeting? Al though that woul d not
be our preference, we would not be harnmed by that.

COW SSI ONER ANGELI :  Excuse nme. This is stil
the single issue of ownership; is it not? | nmean, there
is only one issue here; that is, the rel ease of the
i nformati on on ownership.

What we are saying is there is a possibility
under our Rul es and Regul ations that the structure wll
be such that that provision will be renoved because of
an ownership situation or the design of ownership; is
that correct?

MR, COOK: That is the argunent that has been
raised. It has not yet been supported by |ega
aut hority.

CHAI RVAN Di G ACOMO COLINS: | thought the issue
was whether or not the Trusts have to be licensed. And
under our Statute, what the nature of the ownership
percentages are, first, whether or not they are Trusts
and if they are, if they are deened to be Trusts, they
have to be licensed if they have an ownership interest
that is excess of, what, 5 percent.

MR, COOKX: Right.

CHAI RVAN Di G ACOMO COLINS: Aren't those the
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two issues? |Is it not your position that, No. 1, they
are not Trusts? Tell ne your positions with respect to
those two i ssues.

MR QUAGLIA: Well, Your Honor --

CHAl RVAN Di G ACOMD COLINS: | nean, have |
broken it down to what the issues are here or not?

MR QUAGLIA: | don't want to speak out of
school. M colleague, M. Kraus, can be in position --

CHAl RVAN Di G ACOMD COLINS:  Soneone has to
answer my question. The question is here on the record.
Soneone answer it, please.

MR, KRAUS: Madane Chairnan, Conm ssioners.
Your question, please?

CHAI RVAN Di G ACOMO COLINS: It was a two-part
question. Doesn't it all boil down to whether or not
the Trusts, in fact, have to be licensed pursuant to our
Statute? So the issue is whether or not they are
Trusts; and if they are Trusts, they have to be
Iicensed, does the ownership interest exceed 5 percent;
is that correct?

If they were Trusts, if they were Trusts where
the ownership interest is less than 5 percent, they do
not have to be |licensed, correct?

MR COOK: That is correct.

CHAI RVAN Di G ACOMO COLINS: So there are two
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i ssues there.

MR COOK: There would be at least a third
i ssue, the beneficiary of those Trusts, whether those
persons or people would need to be licensed as well.

MR KRAUS: Madane Chairman, we have been
danci ng around this. GCbviously, the issue here is
confidentiality and that is what this has all been
about .

W believe that we have a right to wthdrawal;
and therefore, there may be consequences. There may be
consequences in litigation to the parties. There nay be
consequences to the Applications. There may not be.

W believe we have a strong position that we
can -- that these Applications can go forward w t hout
t hese Applicants.

W believe that we will be able to convince the
staff through a brief that we will be filing early next
week with them W hope to work together as we have
been for the first few weeks.

CHAl RMAN Di G ACOMD COLINS: The bottomline is,
you need tine. You need tinme to produce this
information to our staff.

MR KRAUS: Even if we found at the end of the
time that the staff said, no, we don't agree. W would

still be asking before you for this wthdrawal.
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CHAI RVAN Di G ACOMD COLINS: Okay. So then this
matter -- you need tinme to produce this information that
supports your position?

MR KRAUS: No. I'msorry. | wll repeat
that. Even if the staff were not to agree with us and
said, no, these Applicants have to be licensed --

CHAI RVAN Di G ACOMO COLINS:  Right.

MR. KRAUS: -- for the other Petition to be
granted, the change of control to be granted, we would
still be before you seeking w thdrawal because we have a
right to withdrawal before the Applications are issued
-- before the Applications have been rul ed upon.

W woul d still be here because of the privacy,
which is now 100 years old or sonmething like that, is
much nmore inportant to our clients than anything that
m ght happen because they w t hdraw.

CHAl RMAN Di G ACOMO COLINS: M. Kraus, | guess
I"'mnot following you. |f you are saying you' re going
to produce information in the formof a brief that
supports the position that your clients do not have to
be licensed in Pennsylvania and if staff agrees with
that, then doesn't that solve all of your clients'

i ssues?
MR KRAUS: Yes. Al | said was our client has

sought now since | ate Novenber and early Decenber with
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two different Petitions to have this hearing. It has
been put off and put off. CQur client has said, we have
aright towithdramal. W would like to exercise our
rights.

CHAI RVAN Di G ACOMO COLINS:  Well, we're waiting
for you --

MR KRAUS: That does not nmean that we will not
work with all parties to try to get a resolution. Also,
as | have represented to Cyrus Pitre, it does not nean
that BIE can't have any information they need. BIE can
ask for information from Applicants and non-Applicants
that is not an issue.

COW SSI ONER McCABE: Does your client realize
that if they withdraw, they cannot profit or have
anything to do with the casino in Pennsyl vani a?

MR KRAUS: No. |If they withdraw and they are
required to be licensed -- not if they are not |icensed
-- your concept and problemthat we are having is the
concept under foreign | aw of what these entities are and
how t hey operate and who has to be licensed is exactly
the di scussions that we have.

W had a two-hour nmeeting with your staff on
Tuesday and it was a very robust neeting. W have sone
i ssues. Hopefully, we will resolve them all

Again, even if they didn't resolve them CQur
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clients' need for privacy is nore inportant than
anyt hi ng el se.

COW SSI ONER G NTY:  Let ne ask a question.
Quite frankly, I'mnot sure we should get invol ved
between the two parties here. | quite frankly don't see
that as a role with the Board.

At the sane tinme, it seens a cl eaner resolution
of this if you work with the staff over the next few
weeks on whether or not these individuals have to be
Iicensed or whether the, you know, Trust standi ng al one
is sufficient and then come back to us and we will make
a ruling on whether that is the case. |If we rule that
agai nst you, then you can w thdraw your Petitions.

CHAl RMAN Di G ACOMO COLINS: Well, then, may |
have a notion to table?

COW SSI ONER ANGELI :  Madane Chairman, | have a
questi on.

COW SSI ONER G NTY:  Well, | nean, you had
mentioned you didn't have a problemwth --

MR, QUAGLI A: Actually, Conmi ssioner and
Chairman, this goes back to your -- with respect to your
proposed notion, | have received authority just now to
consent on behalf of the Petitioners to table the
Pendi ng Applicati on.

CHAI RVAN Di G ACOMO COLINS:  Then let's have a
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notion to table it to the next --

COW SSI ONER COY:  Well, we are reserving the
right to coment.

COW SSI ONER ANGELI :  Make a notion.

CHAl RVAN Di Gl ACOMD COLINS: CGo ahead. Pl ease,
conment .

COW SSI ONER COY: | just want to -- | haven't
heard anyone allege that you did not -- your clients do
not have the right to withdraw.

I think the question, as far as | am concerned
and that | amstill troubled by, is why this isn't in
the Iight of day?

I nean, | just -- I'm-- that is what | would
need to have answered at that -- at the next step,
whatever that is, because | continue to think when the
Application was nade, they gave up the right to privacy.

COW SSI ONER ANGELI: | have a question. |If
you were allowed to withdraw wi thout prejudice, would
you go back and restructure and cone back into this
structure with sonething that woul d neet the conditions
of the Application?

MR, KRAUS: Conmi ssioner, we have been working
for the last two weeks literally full time to try to
figure out howto reconfigure, howto restructure, how

do to do anything that would allow the Crown Application
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That is -- yes, we woul d consider al nost anyt hing.

COWMM SSI ONER ANGELI: Madam | nove that we
table this so we woul d have further discussion with
informati on that can be provided at a future date.

COW SSI ONER McCABE: Second.

CHAI RVMAN Di G ACOMO COLINS:  All in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di Gl ACOMD COLINS:  Opposed?

Motion carri es.

Al right. W'Il put it on the next neeting,
which is March 25th.

M5. JONES: Thank you.

CHAI RVAN Di G ACOMD COLINS:  Thank you very
nmuch.

MR, QUAGLIA: Thank you very much

CHAl RVAN Di Gl ACOMD COLINS:  \Where are we?

Very good.

MR, COOK: Next on the agenda are a nunber of
wi thdrawal s that are not objected to by any party.

COMW SSI ONER McCABE:  You're sure?

MR COOK: |'mpositive. They would all be
wi thdrawal s wit hout prejudice and they are withdrawal s
of Key Enpl oyees, Principals, and Vendors.

The nanes of the individuals and entities are

53
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as follows: Travis Beckwith, Brian Viercinski, Mchele
Mal ngren, Joseph LaNasa, |11, J.L. Serengeti Managenent,
LLC, Russell Brooke Dunn, InfoCenesis, Inc., Roadway
Stabilization, Incorporated, and CDW Cor porati on.

These withdrawal s are submtted by the OCC and
seeking a notion to approve w thout prejudice.

CHAI RVAN Di G ACOMD COLINS:  May | have a
noti on?

COW SSI ONER COY:  Madame Chair, | nove that
the Board issue Orders to approve the Wthdrawal s or
surrenders as described by the OCC with the one varying
exception.

COW SSI ONER G NTY:  Second.

CHAI RMAN Di G ACOMO COLINS:  All in favor?

COMM SSI ONERS:  Aye.

CHAI RVAN Di Gl ACOMD COLINS:  Opposed?

Motion carri es.

MR, COCK: Next before the Board for
consideration is a Report and Recommendati on received
fromthe Ofice of Hearings and Appeals relative to
Terry Christian, a gam ng permt hol der.

The Report and Recommendation along with the
evidentiary record has been provided to the Board prior
to today's neeting.

Additionally, M. Christian has been notified
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that the Board is considering his Report and
Recommendati on today and that he has the right to be
present to address the Board.

If M. Christian is present today, he should
conme forward.

The Report and Recommendati on of the OHA
recomrends that the Wthdrawal Application submtted on
behal f of M. Christian be granted with prejudice.

According to the Report and Recommrendati on,

M. Christian who served as a Player Service
Representative at Philadel phia Park conspired with at
| east one other person to inproperly alter personal
identification nunbers on player account cards, which
were provided to him by such other persons.

Based on M. Christian's actions and his
failure to appear for the Administrative Hearing in this
matter to object to this action, the OCC recomends t hat
the Board accept the Recommendati on of the CHA and
approve the withdrawal of M. Christians's Application
wi th prejudice.

COW SSI ONER GI NTY:  So noved.

CHAl RMAN Di G ACOMO COLINS: May | have a
second?

COW SSI ONER McCABE:  Second.

CHAI RVAN Di G ACOMD COLINS:  All in favor?



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

56

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Mbtion carri es.

MR, COOK: Next on the agenda is a matter
regarding WIA's transfer fromits tenporary facility to
its permanent facility.

As the Board is aware, WIAis in the process of
preparing for a transfer of its gam ng operations into a
permanent facility and it is contenplated that this
transfer will begin in March and be conpl eted by
m d- Apri | .

In the course of this transfer of operations,
it is contenplated that matters may arise including but
not limted to the approval of transitional floor plans
that may require Board approval

Consi stent with past Board practice and
precedent, the OCC believes it would be appropriate that
the full Board nomi nate certain nmenbers for del egated
authority to act on the Board' s behalf for matters
relating to the transfer and opening of WIA's permanent
facility.

CHAI RVAN Di G ACOMD COLINS:  Very good. Is
there a notion?

COW SSI ONER COY: Madane Chair, | npve that

the Board approve the del egation of authority as
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described by the OCC and that the authority so del egated
on behalf of the Board be conveyed upon our esteened
col | eagues, Conmi ssioners Rivers and MCabe.

COW SSI ONER ANGELI:  Second.

CHAl RMAN Di G ACOMO COLINS:  All in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carri es.

CHAI RVAN Di G ACOMO COLINS: Thank you very
much.

MR, COOK: Next on the agenda is an Emergency
Suspension. The Board has before it today for
consideration the matter of the Emergency Suspension of
Non- Gam ng Enpl oyee Regi strant Andrew Kelly.

M. Kelly was issued a Non-Gam ng Enpl oyee
Regi stration on June 18th, 2008 for a position as an EVS
Attendant at Harrah's Chester Casino and Racetrack.

Subsequently, the Bureau of Investigation and
Enf orcement was notified by the Pennsylvania State
Police that an arrest warrant had been issued and
M. Kelly was arrested on February 7th, 2009 and charged
with two felony and five m sdeneanor counts relating to
an assaul t.

The CEC filed a request for an Emergency

Suspension of M. Kelly's Non-Gam ng Registration on
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February 13th, 2008 and an Energency Suspensi on O der
was signed by the Acting Executive Director on that sane
dat e.

Board regul ations require that the Tenporary
Energency Order be presented to the Board for a hearing
or, inthe alternative, assigned to the OHA to conduct a
hearing as to the validity of the Energency Suspension.

The OCC recommends that the Board consider a
nmotion to refer the matter to the OHA, to pronptly
schedul e a hearing, and subsequent thereto issue a
Report and Reconmendation as to the validity of the
Ener gency Suspension. W would al so ask that the
i nteri mEmergency Suspension Order remain in place.

CHAl RMAN Di G ACOMO COLINS: May | have a
not i on?

COW SSI ONER ANGELI:  So noved.

COW SSI ONER RI VERS:  Second.

CHAl RVMAN Di G ACOMO COLINS:  All in favor?

COMM SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carri es.

MR. SHERMAN:. That concludes the presentations
by the OCC on the business.

COW SSI ONER SQJKA: Madane Chair, could

direct an additional set of questions to counsel while
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we have hi m before us?

CHAI RVAN Di G ACOMO COLINS:  Certainly.

COWMM SSI ONER SQJKA: M. Sherman, could | ask
you a coupl e questions that mght lead to clarification
of sone issues that have been in the press and our
technical, legal nature that do involve issues of
ethics? | just would |ike your opinion in a public
setting about what these issues really nean

There have been several articles finding fault
with sone of our former enpl oyees who are | awyers
working in law firms that are in one way or another
involved in the casino industry in Pennsylvani a.

I am not a menber of the |egal profession and
sonme of the Conmissioners are not as well. So we are
not entirely fanmiliar with the regulations of the |lega
prof ession in Pennsyl vani a.

What we are being told is that | awers are, in
fact, different in this regard, in that it is understood
that the Statute is not intended to be, as was said in
one of the articles, a Farm d ub for the casino
i ndustry.

At the same tinme, we're told that the Suprene
Court rather than the Legislature or any laws that it
passes are responsible for controlling the practice of

| aw i n Pennsyl vani a.
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Coul d you help ne better understand that
situation and be sure of it so | knowthat |I'mon the
right side of this issue?

MR, SHERMAN: Sure. First, Commi ssioner Sojka,
when you say |lawyers are different fromthe rest of us,
I'"msure you nean that in a positive way.

COW SSI ONER SQJKA: | mean that in a very
charitabl e way.

COW SSI ONER GI NTY:  No, you don't.

MR, SHERMAN:. The provision that has given rise
to the news articles and sonme of the controversy is
under Section 1201(h)(13) of the Act, which provides
that no enpl oyee of the Board or individual enployed by
an i ndependent contractor whose duties substantially
i nvol ve licensing, enforcenment, or devel opnent or
adoption of regulations or policy under this part shal
accept enploynment with an Applicant or licensed entity
or its affiliates, intermediaries, subsidiaries.

What we see here is -- and that sonewhat
parrots the concept, is the State Ethics Act that
prevents an enpl oyee of a higher level within any
Government Agency frommaking a junp to private industry
where there nmight be an appearance that you are
swi tching sides or using sonething for an unfair

advant age.
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When we cone to how that is applied to
attorneys, however, there comes in -- we cone into a
conflict with the Pennsylvania Constitution, which
states that the Pennsylvania Supreme Court shall be the
sol e regul ator of the practice of |aw.

Now, in the past, there have been several cases
starting with -- it was Judge Wager versus the State
Et hi cs Conmmi ssi on a nunber of years ago who contested
the Application of the State Ethics Act ban as to his
practice of |aw when he left the bench to go back to
private practice.

In that case, the Suprenme Court had stated the
practice of law in Pennsylvani a was excl usively
regul ated by the Supreme Court and the Code of
Pr of essi onal Conduct is established to provide the
oversight of the practice of |aw

Later, | think it was in about 2003, the
Suprenme Court, again, encountered that in the case of
Shal | ess versus State Ethics Conmi ssion. W heard the
Shal | ess case. Attorney Shall ess was a Departnent of
Revenue attorney who then wanted to go and practice tax
I aw.

The Ethics Commission initially banned her from
doi ng that, issued an opinion that she could not do it

under the bar of the Ethics Act.
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It was appeal ed and, again, the State Suprene
Court said no, the Ethics Act restriction does not apply
and cannot be applied to the practice of |aw

The sane theory was applied by the Conmonweal t h
Court in the Grerek case, which M. Grerek left the
state as a | obbyi st and the Commonweal th Court provided
an extensive analysis as to | obbying activities
performed by a | awyer often involved in the practice of
law. Therefore, again, it is the Rules of Professiona
Conduct .

To that extent, the Supreme Court in the Rules
of Professional Conduct, it is Rule 1.11 entitled
Special Conflicts of Interest for former and current
Government of ficers and enpl oyees, addressed the
standard of conduct which attorneys nust abide by if
they | eave Governnent practice and go to work in the
private sector or for another entity.

And so specifically, what 1.11 provides is
except as |aw may otherw se expressly pernmit, a |awer
who has fornerly served as a public officer or enployee
of the Governnment; one, is subject to Rule 1.9(c) and in
a very general sense 1.9(c) says, you can't use
informati on of a confidential nature that you obtained
in your Governnment service to the benefit of another

client.
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Two, shall not otherw se represent a private
client in connection with the matter in which the [ awer
partici pated personally and substantially as the public
enpl oyee.

Then it goes into provisions that if the | awer
is disqualified fromparticipating in a particular
matter, all lawers in his firmare disqualified from
participating in that matter

It really provides sonme saf eguards.
Interestingly, the Suprene Court in the -- | think it is
the comment to Rule 1.9, specifically acknow edges that
there is an interest in the Governnent to obtain good,
sound, |egal talent.

If you put such restrictions on those attorneys
com ng to Government practice that they then cannot go
out into the private sector, you are going to defeat the
pur pose of getting good, |egal talent.

COW SSI ONER SQJIKA: I n that case, you would
suggest that the Court might, in fact, be suggesting
that a Farm Club status for a CGovernment agency m ght be
appropri at e?

MR, SHERMAN: | wouldn't use the Farm C ub
sense.

COW SSI ONER SQIKA: | am quoting that from

soneone el se
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MR, SHERMAN. And what the Court said actually,
is the cooment to Rule 1.11 was on the other hand, the
rul es governing |lawers presently and formerly enpl oyed
by the Governnent agency shall not be so restrictive as
to inhibit transfer of enploynent to and fromthe
Gover nnent .

The Governnment has a legitinmate need to attract
highly qualified | awers as well as to maintain high
et hi cal standards.

A former Government |awer is disqualified from
particular matters -- is disqualified only from
particular matters in which the | awer participated
personal |y and substantially.

| nmean, when you | ook at what the case lawis,
how t hese provi sions have been interpreted, | think it
is pretty clear -- pretty good educated guess that the
Suprenme Court would give the sane type of treatment to
the provision in 1201(h)(13) that they have given to the
simlar provision in the Ethics Act.

COW SSI ONER SQJKA: | certainly woul d not
di sagree with your interpretation about what the Court
m ght do.

What opportunities would be available to this
Board if the suggestion canme to us that we should, in

fact, test that hypothesis? Do we have any neans by
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which we could do that in the first place?

MR, SHERMAN: The Act itself does not provide
an enforcenment mechani sm agai nst the individual. The
Board certainly has jurisdiction over a Licensee such
that if the Board knew that a Licensee was inproperly --
or enpl oyi ng sonebody and there was a conflict of
interest, the Board' s action would be agai nst the
Li censee in that account.

COW SSI ONER G NTY:  Who woul d have
jurisdiction over the individual?

MR SHERMAN: The individual? It would be a
referral to the Suprene Court Disciplinary Board, if the
attorney was practicing in Violation of Rules --

COW SSI ONER G NTY:  We clearly, under the
Statute, don't have jurisdiction over an individual who
soneone mght think was violating the Statute. Wuldn't
that be the Attorney General that would have to seek to
enforce that or try and enforce that?

MR, SHERMAN: | think there is the provision at
Section 1512 of the Act, | believe, dealing with --
1512, which is financial and enployment interest speaks
about enpl oynent of executive |evel public enpl oyees and
public officials who are party officers by a licensed
entity.

In that case, again, there's no differentiation
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for |l awers or counsel; but in that case, it provides
t hat executive-level public enployees, who include
Deputy Secretaries of the Conmmonweal th, enployees of the
Executive Branch with discretionary powers, executive
| evel people in counties or nmunicipalities that received
distribution of public funds or -- and again, public
of ficers being the Governnent, Lieutenant Gover nor
nmenbers of the cabinet, Treasurer, Auditor Ceneral,
Attorney General, along with nenbers of the House of
Representatives or the Senate

If they were to accept enploynment, there's
actually crimnal penalties that can attach to those
i ndi vi dual s who woul d accept that enploynent. Again,
whet her those crimnal penalties can attach to | awers
or not is another question.

COW SSIONER G NTY: | just note in that
Section 1512(a) (1) regarding enploynent of public
officials, legislators, etc., it starts with the
qualification that except as may be approved by Rule or
Order of the Pennsylvania Suprenme Court. | assume that
enconpasses everything you have been telling us?

MR, SHERMAN: | would certainly interpret it
that way, yes.

COW SSI ONER G NTY:  So anyone that woul d ask

us to do sonething about this would be contrary to what
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the |l egislative | anguage and intent was?

MR SHERMAN: | think the common | aw rul es set
down by the Suprene Court in the Shalless case and the
other case certainly would dictate that the statutory
prohibitions don't apply to the practice of |aw, but
rat her the Rul es of Professional Conduct are the guiding
rul es.

So long as the attorney's conduct doesn't
violate those rules, there really isn't anything that
the Board can do

CHAI RVAN Di G ACOMO COLINS:  And the Statute
acknow edges that, to foll ow up with what Conmi ssi oner
G nty just said?

MR, SHERMAN:. Except it may be provided by Rule
and Order of the Suprene Court.

COW SSI ONER SQIKA:  That is very helpful in
hel pi ng us understand what has been in the press about
| awyers

There was one rel ated and additional issue
about a nonl awyer bei ng enployed. Again, |I think --
where |'mhaving -- where | would |i ke to have absol ute
clarity is, one, what recourse would be available to
this Board if it felt anything was amiss; and two, is
the -- is the Statute not quite clear that that

prohibition relates only to Pennsyl vania Licensees at
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this time? |s that not correct?

MR SHERMAN: To the Licensee and its
affiliates, that woul d be the ownership structure of the
licensed entity, that is correct.

COW SSI ONER SQJKA:  Yes. But there would be
-- there's no problemw th former enpl oyees of this
agency getting enploynent in their -- in their line of
work so long as they are not working for a Licensee in
Pennsyl vania or part of that structure?

MR. SHERMAN. That woul d appear to be the
| ogi cal reading of the Statute.

COW SSI ONER SQJKA:  And then even if there
were, our redress is limted to referral to some ot her
agency?

MR SHERMAN:. O to the Licensee to --

COW SSI ONER SQJKA: I f, in fact, we could find
a Licensee that was in violation?

MR, SHERMAN:.  Correct.

COW SSI ONER G NTY:  Since we are on the
subject, can | nmake one nore point? 1512(a)(1l) is about
as broad a sweep as to who has -- is restricted from
bei ng enpl oyed by a Slot Machi ne Li censee, Manufacturer
Li censees, Supplier Licensees, and so forth.

It is so broad that nmy reading of it would be

all public officials. It says all executive |eve
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public officials, public enployees, party officers, |I'm
not sure what a party officer is; but it also refers to
public official.

Under definition of public officials includes
Legislators and it extends to their immediate famly as
well. AmIl correct in ny reading?

MR SHERMAN: That is correct. It is to those
public officials, executive |level public enployees, and
nmenbers of their inmmediate famlies.

COW SSI ONER SQIKA:  This has all been very
hel pful. Thank you.

CHAl RVAN Di G ACOMO COLINS:  Thank you.

Susan Hensel ?

MS. HENSEL: Thank you, Chairman Colins and
menbers of the Board. | have a nunber of |icensing
matters to bring before you today.

The first matter for your consideration is Key
Enpl oyee Licenses. Prior to this nmeeting, the Bureau of
Li censi ng provi ded you with a Proposed Order for 30 Key
Enpl oyee Licenses. | ask that the Board consider the
Order granting these |licenses.

CHAl RMAN Di G ACOMO COLINS: May | have a
not i on?

COWM SSI ONER RI VERS: Yes. Madanme Chairnan, |

nmove that the Board issue an Order to approve the
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i ssuance of Key Enpl oyee Licenses as described by the
Bureau of Licensing.

COW SSI ONER SQJKA:  Second.

CHAI RMAN Di G ACOMO COLINS:  All in favor?

COW SSI ONERS:  Aye.

CHAl RVAN Di Gl ACOMD COLINS:  Opposed?

Mbtion carries.

MS. HENSEL: The Bureau of Licensing al so
provided you with an O der regarding the issuance of
Tenporary Key Enpl oyee Licenses of 82 individuals. |
ask that the Board consider the Order approving these
|'i censes.

COW SSI ONER SQIKA: So noved.

COW SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS:  All in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di Gl ACOMD COLINS:  Opposed?

Motion carri es.

M5. HENSEL: Next are Gami ng and Non- Gani ng
Pernmits and Registrations. Prior to this neeting, the
Bureau of Licensing provided you with a list of 284
i ndi vi dual s, who the Bureau has granted occupation
permits to and 74 individuals who the Bureau has granted
registrations to under the authority del egated to the

Director of Licensing. | ask that the Board adopt a
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noti on approving the O der.

COW SSI ONER COY:  So noved.

COW SSI ONER McCABE:  Second.

CHAI RMAN Di G ACOMO COLINS:  All in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di Gl ACOVD COLINS:  Opposed?

Mbtion carri es.

MS. HENSEL: |n addition, we have
Recommendati ons of Denial for two Gami ng enpl oyees.
Prior to this neeting, the Bureau of Licensing provided
you with Orders addressing these Applicants, who the BIE
has reconmended for denial.

In each case, the Applicant failed to request a
hearing within the specified tine period. | ask that
the Board consider the Order denying the Gami ng and
Non- Gami ng Applicants.

CHAl RMAN Di G ACOMO COLINS: Motion?

COW SSI ONER COY:  So noved.

COW SSI ONER G NTY:  Second.

CHAl RVMAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di Gl ACOMD COLINS:  Opposed?

Mbtion carri es.

M5. HENSEL: W al so have Wt hdrawal Requests

for Gam ng and Non- Gam ng Enpl oyees. |n each case, the
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Cccupation Permt or Registration is no |onger required
due to such circunstances as the enpl oyee accepting a
job with a different enployer, the job offer being
resci nded, or the enployee failing to report to work.

For today's neeting, | have provided the Board
with a list of nine withdrawal s for approval and ask
that the Board consider the Order approving those
wi t hdrawal s.

COW SSI ONER G NTY:  So noved.

COW SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COMW SSI ONERS:  Aye.

CHAI RVAN Di G ACOVO COLINS:  Opposed?

Motion carri es.

MS5. HENSEL: |In addition, we have four Oders
regarding Vendors. The first is to certify the
foll owi ng seven vendors, Brandon Berg | ndustry Services
Conpany, Dectronics, Inc., Geen Valley Landscaping,
Inc., JC Ehrlich Conpany, Inc., Keystone Contractors,
Inc., Schuff Steel Company, and Sterling d ass-Dual
Pane, Inc. | ask that the Board approve the Vendors for
Certification.

COW SSI ONER McCABE: So noved.

COW SSI ONER SQJKA:  Second.

CHAI RVAN Di G ACOMD COLINS:  All in favor?
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COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

M5. HENSEL: Next, the Bureau of Licensing
provided you with an Oder and an attached list of 32
Regi stered Vendors. | ask that the Board adopt a notion
approving the Order registering these Vendors.

CHAI RVAN Di G ACOMO COLINS: May | have a
noti on?

COW SSI ONER RI VERS:  So noved.

COW SSI ONER SQJKA:  Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carri es.

MS. HENSEL: The Bureau of Licensing al so
provided you with Oders, the approval of which would
result in the followi ng five vendors being added to the
Prohi bi ted Vendor List; Advanced Honme and Busi ness
Systemnms, Bernard Hodes G oup, Ceveland Menu Printing,
Inc., CTM Brochure Display, MO uster and Odborn Waste
Renoval

These Vendors have done business with a Sl ot
Machi ne Operator, Licensee, or Applicant but have failed
to subnit an Application or failed to conplete an

Application. | ask that the Board consider the Oders
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addi ng the nanmed Vendors to the Prohibited Vendors List.

COW SSI ONER SQJIKA:  And every one of those is
simply because they failed to finish the Application?
There have been no findings of fact or anything of that
sort?

MS. HENSEL: Correct. | believe in this case,
one of the Vendors failed to conplete the Application
and four failed to subnmit Applications at all.

COW SSI ONER SQJKA:  So noved.

COW SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COMW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carri es.

M5. HENSEL: | al so have provided you with a
proposed Order declaring Cadillac Jack Manufacturer
Appli cation as abandoned.

Under the Board's Regul ations, an Application
can be decl ared abandoned if the Applicant has failed to
cure Application deficiencies in the tinme specified by
the Bureau of Licensing.

In addition, under the Bureau of Licensing's
policy, an Application is eligible to be decl ared
abandoned if there has been no activity on the

Application for six nmonths or nore and if the OEC does
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not object to the abandoned desi gnati on.

Once the Application is decl ared abandoned, the
Applicant may reapply at any tine. In this case, the
Cadi | | ac Jack Application has been inactive for nore
than six nont hs.

The Applicant was notified that its Application
woul d be decl ared abandoned and was gi ven the
opportunity to either cure its deficiencies or wthdraw
the Application. Cadillac Jack has done neither. As a
result, | ask that the Board consider the Order
declaring the application abandoned.

COW SSI ONER ANGELI:  So noved.

COW SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS: |Is there any
obj ecti on?

MR. PITRE: There's no objection

CHAI RVAN Di G ACOMD COLINS:  What is your
question, please?

COW SSI ONER McCABE:  Have all of their bills
been paid? Do they owe us any noney?

MS. HENSEL: Yes, their bills have been paid.

CHAl RVAN Di Gl ACOMD COLINS:  What is the effect
of the abandonnent with respect to whether or not they
can cone back?

MS. HENSEL: They can reapply at any tinme. It



N

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

76

gets rid of a stale Application, what has becone a stale
Appl i cati on.

CHAI RVAN Di G ACOMD COLINS:  Okay. All in
favor?

COW SSI ONERS:  Aye.

CHAl RVAN Di Gl ACOMD COLINS:  Opposed?

Mbtion carri es.

M5. HENSEL: Simlarly, | have provided you
with a Draft Order declaring Jenny Lee Bakery, Inc.'s,
Vendor Registration Application as abandoned. Jenny Lee
Bakery is no longer in business and therefore is unable
to conplete the registration process. | ask that you
consi der the Order declaring that Application abandoned.

MR PITRE: And there is no objection.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

Moti on, please.

COW SSI ONER COY:  So noved.

COW SSI ONER G NTY:  Second.

CHAl RVMAN Di G ACOMO COLINS:  All in favor?

COMM SSI ONERS:  Aye.

CHAI RVAN Di Gl ACOVMD COLINS:  Opposed?

Motion carri es.

M5. HENSEL: Finally, there are two Orders
denyi ng Vendor Applications. |In each case, the Vendors

were notified that their Applications would be
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request a hearing. Neither Vendor requested a hearing

within the specified tine period.

| ask that the Board consider the O ders
denyi ng the Applications for Smth Bl ackt oppi ng, |nc.
an Applicant for Vendor Registration, and Corporate
G ass, Inc., an Applicant for Vendor Certification.

CHAl RVAN Di G ACOMO COLINS: May | have a
noti on?

COW SSI ONER G NTY:  So noved.

COW SSI ONER McCABE:  Second.

CHAI RMAN Di G ACOMO COLINS:  All in favor?

COMM SSI ONERS:  Aye.

CHAI RVAN Di Gl ACOMD COLINS:  Opposed?

Mbtion carri es.

MS. HENSEL: That concl udes the Bureau of
Li censing's presentation.

CHAI RVAN Di G ACOMD COLINS:  Thank you very
nmuch.

Enf or cement Counsel ?

MR. PI TRE: Enforcenent Counsel has three

matters to present to the Board.

MR. DUSTIN MLLER. Dustin MIIler on behal f of

the OEC. There are three matters relating to revocation

of casino enpl oyees before the Board today.
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Wth respect to each, the record pertinent to
each matter has been provided to the Board in advance of
this neeting.

Upon identification of the conplaints filed to
revoke the registrations of the individuals naned in the
Conpl aint, none of the individuals chose to respond to
the matter set forth in the conplaints.

In addition and in each case, the Applicants
have been notified that the Board is considering their
revocation today and that they have the right to be
present to address the Board.

If any of the individuals are present today,
they should cone forward when their nanme i s announced.

The first matter is Hanunah Brightwell. The
CEC filed an Enforcenment Conplaint to revoke Ms.

Bri ghtwel |'s Non- Gam ng Enpl oyee Registration for
failing to conply with Federal or State | aws on Decenber
10t h, 2008.

The Enforcenent Conplaint was served upon
Mss Brightwell to the address listed on her
Appl i cati on.

M ss Brightwell did not respond to the filing
in any way. Due to Mss Brightwell's failure to
respond, the avernents in the Enforcenent Conpl aint are

deened to be admtted as fact and her right to a hearing
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has been wai ved.

On January 23rd, 2009, the OEC fil ed a request
to enter Judgnent Upon Default. The natter is now
before the Board to consider the revocati on of M.

Bri ghtwell's Non-Gam ng Regi stration.

CHAl RVAN Di G ACOMO COLINS: May | have a
not i on?

COW SSI ONER McCABE: So noved.

COW SSI ONER RI VERS:  Second.

CHAI RMAN Di G ACOMO COLINS:  All in favor?

COMM SSI ONERS:  Aye.

CHAI RVAN Di Gl ACOMD COLINS:  Opposed?

Mbtion carri es.

MR, DUSTIN M LLER. The next request for
revocation involves Joshua Greene. The OEC filed an
Enf orcenent Conplaint to revoke M. Geene's Non-Gani ng
Enpl oyee Registration for failing to conply with Federal
or State | aws on Decenber 8th, 2008.

The Enforcenent Conplaint was served upon
M. Geene to the address listed on M. Geene's
Application. M. Geene did not respond to the filing
in any way.

Due to M. Greene's failure to respond, the
avernents in the Enforcenent Conplaint are deemed to be

admtted as fact and his right to a hearing has been
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wai ved.

On January 23rd, 2009, CEC filed a request to
Ent er Judgnent upon Default. The matter is now before
the Board to consider the revocation of M. Geene's
Non- Gam ng Regi strati on.

CHAl RVAN Di G ACOMO COLINS: May | have a
not i on?

COW SSI ONER RI VERS:  So noved.

COW SSI ONER SQJKA:  Second.

CHAI RMAN Di G ACOMO COLINS:  All in favor?

COMM SSI ONERS:  Aye.

CHAI RVAN Di Gl ACOMD COLINS:  Opposed?

Mbtion carri es.

MR, DUSTIN MLLER  The final request for
revocation involves John Strowbridge. The CEC filed an
Enf orcement Conplaint to revoke M. Strowbridge's
Non- Gam ng Enpl oyee Registration for failing to conply
with Federal or State | aws on Septenber 16th, 2008.

The Enforcenent Conplaint was served up to
M. Strowbridge at the address listed on
M. Strowbridge's Application

M. Strowbridge did not respond to the filing
in any way. Due to M. Strowbridge's failure to
respond, the avernents in the Enforcenent Conpl aint are

deenmed to be admtted as fact and his right to a hearing
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has been wai ved.

On January 26th, 2009, the OEC fil ed a request
to enter judgnent upon default. The natter is now
before the Board to consider the revocation of
M. Strowbridge's Non-Gam ng Registration.

CHAl RVAN Di G ACOMO COLINS: May | have a
not i on?

COW SSI ONER SQJKA:  So noved.

COW SSI ONER ANGELI:  Second.

CHAI RMAN Di G ACOMO COLINS:  All in favor?

COMM SSI ONERS:  Aye.

CHAI RVAN Di Gl ACOMD COLINS:  Opposed?

Motion carries. Thank you

MR, DUSTIN MLLER  Thank you.

CHAl RVMAN Di G ACOMO COLINS: Last matter on the
agenda, Category 3's update. Do we have counsel for
either of the Applicants? | see M. King. M. King, do
you want to come up?

These were on our |ast agenda, and | wanted to
bring it back for an update to see where you were on the
i ssues involving financial commtnent to the property.

MR. KING Good norning, nenbers of the Board
Adrian King from Ballard Sphar on behalf of the Valley
Forge Convention Center Partners.

An update on where they were since, | guess, it



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

82

was the February 10th neeting. A couple of things,
first off, we have been working extrenely closely with
Board staff, with M. Mller, M. Gad, and others
providing further information.

First, about the Delaware Valley Real Estate
I nvestnent Fund or DVREIF that we tal ked to you about
| ast neeting.

W have provided specific information about the
eight partners of DVREIF, all of which are Taft-Hartl ey
Uni on Pension Funds, all of which have substanti al
assets, 7 of the 8 in excess of $100 mllion each in
terns of their assets. That is an inportant
di stinction.

| believe Commi ssioner Coy asked a question
with respect to |licensure under Section 433(a)(6) of the
regs.

Certainly, the staff has nade no recomendati on
with respect to whether |icensure of the | ender would be
required under the Regs but assets is certainly part of
that test. These are all |ongstanding, well-established
uni on funds.

We have al so provided substantial infornmation
or additional information -- | should say not
substantial -- about nenbers of the syndicate that

DVREI F works with to al so assenbl e funds.
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Again, these are all very well-established
entities of Union Labor Life Insurance Conpany, which is
a very |l arge uni on-based i nsurance conpany, and
Amal gamat ed Bank, which has $4 billion worth of assets
and there are others which we provided information on

In short, we believe we have established --
well, let me say one other thing. W have al so provided
i nformati on about sone of the projects that DVRElIF has
been part of recently.

You nmay have seen or it may have been provi ded
to you in an article in the Philadel phia Inquirer |ast
Sunday, which just coincidentally ran and tal ked about
DVREI F.

It tal ked about this fund and ot her
| abor-related financial sources being sort of a bright
spot in the econony. Were they have funds avail abl e,
they are mmki ng those funds avail able and they are
putting themon the street. The reason why they are
doing that is because they want to keep their menbers
wor Ki ng.

Qobvi ously, they focus on the Del aware Vall ey
region, so not all of you are famliar with sone of
their projects, but one of the projects | see out ny
wi ndow every day, which is on Ritten House Square where

they are building a very substantial, new condom ni um
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apartment tower at 10 Ritten House Square.

They al so have been fundi ng construction of
anot her hotel out in the King of Prussia, but the bottom
line we are trying to point out here is that this fund
is very active and continues to be extrenely interested
in this project.

COW SSI ONER G NTY:  How nmany j obs,
construction jobs?

MR. KING For this, Conmi ssioner Gnty, it
will be about 150 jobs; and | know that doesn't sound as
much as the Cat 1's or Cat 2's, but remenber, we are
retrofitting our existing property.

COW SSI ONER G NTY:  And anti ci pati ng how many
enpl oyees would be hired for full-time once it is up and
runni ng?

MR, KING 350. W have al so, as you know, we
had previously reveal ed interest on the part of Penn
National Gaming. | wanted to make clear in a subm ssion
I made to staff on Wednesday, you know, the reason that
we provided the information was to show that there is a
high level of interest in this project.

W have DVREIF very interested. W now have
Penn National Gaming very interested. 1In fact, | have
provi ded staff w th another correspondence from Penn

National that | received about 7:00 a.m this norning.
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There was a Board neeting of Penn Nationa
yesterday, and they have put sone additional information
on the table that they are willing to provide $50
mllion of mezzanine financing, that woul d be
second-lien financing for the project.

They woul d al so be interested in acquiring a
one-third interest. | think you knew that fromthe | ast
tinme | was here, and would also be interested in
managi ng of gam ng operati ons.

They woul d al so as part of that require
M. Lubert to put $10 million of equity into the
project. I'malso here to tell you that M. Lubert has
authorized ne to tell you that that is sonmething that he
woul d do.

Qoviously, the staff just got this
correspondence; and | know they are digesting it. The
bottomline here is despite the economc clinmate that
know you are all aware of and you are dealing with
practically at every neeting, although, fortunately, |
see we haven't had any Licensees coning in today to say
they want to stop building this conponent or that
conponent of their project.

Despite this situation, this project renains
very, very strong. There is a strong level of interest

out here. It isreally ready to go, and | know you
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continue to westle with how do you proceed with these
Appli cati ons.

I will tell you that | don't have a very
exciting |ife and on Wdnesday ni ght around m dni ght, |
was in front of ny TV watchi ng PCN wat ching --

COW SSI ONER G NTY:  You really don't have a
life.

CHAl RVAN Di G ACOMO COLINS:  Soneone has
sl eepi ng i ssues.

MR KING Well, | couldn't resist; and
wanted to watch the Madanme Chairwonan testify in front
of the House Budget Conmittee

I know that you were wrestling with whether to
proceed with the Cat 3's with their financing as is.
There is a recognition of the economic clinate and what
do you do.

| acknow edged at our l|ast neeting that you
don't want to run into a situation like we had in
Pittsburgh where the financing isn't in place.

W tal ked about at the |ast neeting whether
licensure with contingents in pernanent financing is a
possibility.

I will say this to you: Maybe the Cat 3's
don't have the sane positions as a Cat 1 or a Cat 2; but

these are jobs nonethel ess. These are 150 construction
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jobs. These are 350 permanent j obs.

W are all watching with great attention the
Stimulus Bill. Mdane Chairman spoke with great pride
about the work that the Board has done in creating this
i ndustry that has created, | think the nunber was,
around 9,600 jobs since its inception

I think what | amhere to say to you is here is
a project that if we are given the green light, we can
be noving very quickly in giving Pennsyl vani ans
enpl oynent opportunities.

| have heard t he nunbers about how many peopl e
have been applying at the Sands and the other facilities
that are com ng online

You know how inportant this is. W want to be
given that opportunity as well. W believe we can get
this financing nailed down if we have licensure of sone
formin place.

W want to nove forward. W want to give these
j ob opportunities. You have M. Lubert who is already
licensed. You are very fanmiliar with himthrough his
i nvol venent in the Pittsburgh transaction

You may see involvenent in this transaction by
Penn National, someone who you are also extrenely
famliar with and confortable with.

This is a strong project. It is ready to cone
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out of the gate. W can be up and running probably in,
you know, six to eight nonths because we are
retrofitting an existing facility.

It could be nore revenue that is generated for
the Commonwealth for all of the various purposes. W
wanted to give you that update, but we wanted to inplore
the Board to nmake a deci sion.

W are eager to nove forward, and we believe
that we can continue to add, contribute both in the form
of enploynent and the form of revenue.

I can answer any questions, but that is what I
wanted to at |east report and say to you today.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

Any questions?

COW SSI ONER SQJKA:  Are you telling us that in
terns of solid docunentation about the availability of
funding the situation, despite the fact that new
entities have now been named, the situation has not

changed since the last neeting where we di scussed these

i ssues?
MR KING | would answer that in two ways --
MR. DALE MLLER Let nme say -- this is Dale
MIller on behalf of the OEC. | think when we left the

meeting the last tinme, we had the nanes of the possible

lenders. In this case, it was DVREIF, the Del aware
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Val |l ey fol ks and sone of the other people they were
going to talk to to invest in this project.

Wien we last left this, | think the Board was
concerned whether or not we had taken a closer | ook at
those | enders, whether we had sufficient information to
do that so that we could report to you that if those
| enders were to be given the opportunity to participate
inthis project, that they -- it was a good chance they
woul d find suitable and so on.

Since that |ast neeting, we requested of Valley
Forge through M. King information that would allow us
to take a closer look at these entities.

M. King has provided us that information. He
and | have tal ked a nunmber of times and he has di scussed
this with Jim Tal erico, our Financial Investigation Unit
Super vi sor

W have the infornation that we need. W have
taken a closer look at those entities and M. Talerico
is certainly prepared to offer to the Board the results
of that closer |ook.

So | think since the last Board neeting, those
t hi ngs have been acconplished and you know, we can at
| east give some opinion with the informati on we have of
t he | enders.

COW SSI ONER SQJIKA:  Ckay. So there could be
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addi tional information on the |enders.

M. King, is there any indication that the
| enders that we may hear nore about have provided you
with nore, if you will, concrete docunentation about
their willingness to support the project?

MR KING Well, if we can go back and if
conmpare where we are right nowwith the Category 3's to
where you woul d have been at this point in time with the
Cat 1's and Cat 2's, the difference really is in the
formof a conmmtnent |etter as opposed to a highly
confident letter.

In neither situation at this point in the
process would you actually have necessarily, maybe in
sonme cases, but in ny experience, you wouldn't walk in
with, you know, here it is the |oan agreenent, you know,
in terms of the operative docunents which docunent the
transaction, that generally has always foll owed after
|'i censure.

So the differentiation that we have is between
a highly confident letter and a commitment letter. |
think that -- so to answer your question, do | have
sonet hing nore than a highly confident letter from
either Penn National or fromDVREIF? No, | do not.

But | think what | amalso telling you and |

think what M. Lubert spoke to and what ny col |l eague,
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Mari e Jones, spoke to on behalf of Fernwood is given the
situation, the lenders are not willing to -- the lenders
want to see licensure. So we have sort of a chicken and
the egg problem which cones first.

And that is -- that is basically where we are.

I think that is why we are asking for |icensing
contingent on nailing down the permanent financing
within a reasonabl e period of tine.

COW SSI ONER SQIKA: W th the understandi ng
that if you make that request and it should be granted
I'"mnot suggesting it would be. Wth a fixed tine
limt, failure to nmeet that limt would be the
equi val ent of a denial and that would essentially put
the entity out of the gane.

MR KING | think if that is the result, that
is the result; but | think we feel strongly enough that
we can nove forward under those circunstances.

COW SSI ONER SQJKA:  Just in the nanme of
conpl eteness, let nme explore one nore possibility, you
are asking us to consider a contingent license so that
the I ender could go forward. That puts the burden, if
you will, on us.

One other possibility would be that we could
shift the burden back the sanme way and say, we would

consider a license if we got contingent financing.
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Coul d you produce that?

MR KING Well, let me ask you just so I'm
clear, contingent in what sense?

COW SSI ONER SQIKA: I f they gave you a firm
comm tment contingent on your receipt of a |license,
woul d that be expensive for you or your clients?

MR KING | think it could be very expensive,
yes.

COW SSI ONER SQJIKA:  Ckay. So that is not
likely to be -- so you are saying basically, we're down
to this issue. W are either going to nove forward or
not nove forward on the basis of who is going to provide
a contingency?

MR KING | would agree with you.

CHAl RVAN Di G ACOMO COLINS:  Well, | nean, don't
you have to pay for the noney anyway? You have to pay
for the noney, right?

MR. KING Absolutely.

CHAI RVAN Di G ACOMO COLINS:  And you're saying
the cost of getting that letter preceding the closing is
the extra cost to you, right?

MR, KING Yes.

CHAI RVAN Di G ACOMO COLINS: There is an extra
cost?

MR KING Yes.
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CHAI RVAN Di G ACOMO COLINS:  You get the letter;
and then you go to closing, you' re asking for the
Iicense and then you go to closing, correct?

MR, KING Yes.

CHAl RVAN Di Gl ACOMD COLINS:  What does the
conmmi t ment cost?

MR KING Well, | think -- let's just take the
Fer nnood exanple, | saw it was in excess of, | think,
around $150, 000.

COW SSI ONER G NTY: M ss Jones, do you want to
join us up here?

CHAI RMAN Di G ACOMO COLINS:  Yes.

M5. JONES: Sure. Hello, everyone. The term
sheet from Fernwood was approximately 185,000. To get
committed financing, it would be approxi nately one
mllion dollars.

We chose not at that time to get commtted
financi ng because we did not know when a deci si on woul d
be nade.

Qoviously, if we receive a license that is
conti ngent upon us getting financing within X nunber of
nmont hs, that cost goes down substantially.

W have a better ability to work with the
various | enders and nove forward, hopefully, as quickly

as we can.
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That is why we, |ike Valley Forge, believe that
i ssuing the |license contingent upon financing within a
certain anount of time puts us both in a better position
to go out to the financial markets.

COW SSI ONER G NTY:  How much total financing
are you seeki ng?

M5. JONES: Sixty-five mllion.

COW SSI ONER G NTY: Let ne ask the question
just so | get all of the numbers. How many construction
j obs do you anti ci pat e?

M5. JONES: Approximtely 100, and 82 full-tinme
jobs at the facility, not including additional jobs in
the other parts of the facility.

COW SSI ONER G NTY:  And how long to get up and
runni ng?

MB. JONES: Approximately six nonths.

COW SSI ONER SQIKA:  So we are | ooking at al
of this sitting in the bal ance, the jobs, the revenue,
the projects; and we're waiting to see if you can cone
forward and hand us a letter, either of you, or sone
docunentation that says you have essentially a guarantee
of financing, that, again, then brings our investigative
people into play as to the quality of these | enders?

I"mnot putting you folks off but I want to

deal with this other issue first.
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Do you see -- can either of you predict that
that kind of documentation might be forthcom ng any tine
soon short of our giving you sone formof a license or
are you just stuck?

MR KING | wll say that | think we are
stuck. What ny client is telling nme and | think ny
client has considerable experience in the financial
world, in this current econom c environnment, there are
no guar ant ees anynore.

| presunme maybe that you could get a guarantee
if you wanted to spend mllions of dollars to get one,
but that doesn't nake sense, that essentially doesn't
make the project -- that kills the project.

If you're going to go to that |evel of expense
to buy a guarantee, that is noney you are not going to
put into the project itself. That is going into the
banks. So that is really the problemthat we have here.

For us, | think the fact that we have two
strong parties, you know, this interest is a great sign;
but it is not |like 2006 where there were people |ining
up to put noney into gam ng projects.

It is not happening anynore; and if you | ook at
all of the first-tier |enders, you know, Morgan
Stanley's, those fol ks who were witing letters in 2006,

they're gone. They're not even in the game anynore. So
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that is really the problemwe are in.

COW SSIONER RIVERS: M. King, that is part of
the problemthat we are confronted with. The fact that
if you | ook at 2006 and | ook at 2009, there is
significant difference. W took sone, quote -- we took
the informati on they provided us at face value; and by
your own adm ssion, | ook what happened in Pittsburgh

W t hought we had a very solid, solvent
individual. It didn't cone to fruition. The sane thing
could happen again. So this is why we're in a quandary.
We are looking for a stronger foundation than what we
had before. That is part of our fiduciary
responsibility.

MR KING If | could just respond, |
under stand that conpletely; and | think | tried to
acknow edge that in the last neeting, that | think that
your response there is acknow edging that there is an
i ssue, which everyone understands that there is an
i ssue, the Board is not going to be put into that kind
of a position again; but, if you acknow edge the issue
up front and we put a contingency in place and we cone
through with the financing Iined up and | ocked in, then
we move forward.

I"I'l just make two other quick points. The

| eader of ny project, M. Lubert, as you know was part
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of the teamthat cane in and hel ped put Pittsburgh back
on the right track.

In nmy case, you are dealing with someone who
has a track record and who | think, you know, should be
recogni zed for that.

COW SSI ONER RIVERS:  As you tal k about
Pittsburgh, the one thing they did come to the table
with were firmconmmtnents. They brought us letters,
comm tnents saying that they had the funding. It wasn't
any specul ation on our part at that tine.

MR KING Well, | would even say things in the
financial markets have even gotten worse in the several
months since -- | guess that was | ast Septenber or
Cct ober ?

COW SSI ONER COY:  And | guess -- Madane Chair?

CHAl RVAN Di G ACOMO COLINS:  Yes. Yes.

COW SSI ONER COY: | guess ny opinion is
because things have gotten worse and because the econony
has nose-dived as we all knowit has, | think it would
require the Board to have a nore firm financi al
conm tnent than we m ght have had before.

COW SSI ONER G NTY: | woul d di sagree.

COW SSI ONER SQJIKA: | woul d di sagree with that
as wel I .

COW SSIONER COY: | don't think I was quite
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done. It is fine to disagree, but | think it is also
fine to offer an alternate opinion. That is all | was
doi ng.

MR KING |If | can say one other thing and |
will let Marie speak, I'msorry. This Board has a | ot
of different fiduciary duties. It has to take all of
them very seriously, and | understand that.

I would just ask that you also give
consideration to your duties under the Act, the Act
specifically tal ks about creating jobs, economc
devel opment .

CHAl RVAN Di Gl ACOMD COLINS:  That is what we are
trying to bal ance.

COW SSI ONER SQJKA:  That is what we are
struggling with.

CHAI RVAN Di G ACOMO COLINS:  That is why there
is a struggle concerning whether or not we should sort
of change our posture fromwhat it was in the |licensing
of the other entities to acconmmdate the realities of
this new world and this econonic worl d.

While we struggle with that, | think that it
woul d be hel pful to us if you noved forward trying to
enhance the [ evel of commitnent that you have. | think
that that is how you should be spending your time now.

COW SSI ONER SQIKA: | woul d al so suggest that
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we mght -- that would have nmade life very easy had both
of you cone here with the documentation we were hoping
for, we would be beyond this point.

I''mconcerned fromwhat | think | have heard
both of you say that we may be at an inpasse and that
this my, in fact, de facto, be a permanent hol di ng
pattern.

| don't know that we are prepared today as a
Board to give you a kind of contingent |icense; but |
think it behooves us to at |east consider that at some
poi nt .

| want you to be aware that ny reason for doing
that is to put this risk firmy back in your court, and
that is, I'mquite serious about a drop-dead date for
the kind of docunentation we're tal king about and | nean
drop dead if it is not there, it would nean essentially
a denial of the Application and all that goes with that,
whi ch woul d essentially nean no nore Application within
five years.

If we don't do sonething like that or sonebody,
you don't or we don't to break this logjam | think we
are in this situation for an indefinite tine; and |
don't think that is in anyone's benefit.

CHAl RVMAN Di G ACOMO COLINS: W are comitted to

jobs in Pennsylvania. W are conmmitted to the integrity
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of gamng. W are committed to increasing revenue.

We need the Applicants to be conmitted to the
extent that they neet our requirements; and at this
point, as | said --

COW SSI ONER G NTY:  Can | nmake a comment ?

CHAl RMAN Di G ACOMO COLINS: Absolutely. o
ahead.

COW SSI ONER G NTY: | agree with Conmi ssi oner
Sojka. | agree with what you said Madane Chairman. |'m
well aware what the financial station is today.

I am al so aware of what the econonic situation
is, and we are | ooking at 250 good, solid, construction
j obs here.

We are | ooking at nearly 400 permanent jobs in
an environment where people are getting laid off. These
are good jobs. W could have themup and running in six
to ei ght nonths.

| mean, | think it is a -- | think we have two
fine Applicants. | think you both nmade cases where, you
know, M. Lubert is well known in the comunity and the
financial community. Penn National, we have worked
with. Certainly, the unions have it.

M ss Jones, | have been inpressed every tine
your clients have been up before us; and | just think

it's a shane that we can't close on this.
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CHAI RVAN Di G ACOMO COLINS: | have to tell you,
I think the merging of the union funding and the
creation of jobs for the project is really very
creative. It suits a lot of the different aspects of
the mandates of the Statute.

W need to put -- you need to put it together
with the staff so that we can really know that the
commtnment will satisfy all of the expectations of the
Board for both of these Applications. W need to do it
sooner rather than later. W wll bring you back for
t he next neeting.

COW SSI ONER SQIKA:  Next neeting?

CHAl RVAN Di G ACOMO COLINS: M. Talerico?

COW SSI ONER SQIKA: W shoul d find out maybe
what they found out about the potential |enders in case
there is sonething we should know about.

MR. DALE M LLER  You want to address both
Applicants since they are at the table.

CHAI RVAN Di G ACOMD COLINS:  Yes.

MR. TALERI CO Fine. Madane Chairnan, nenbers
of the Board, ny nane is Janes Talerico. | am
Supervisor for the BIE s Financial Investigative Unit.

BIE s Financial Investigative Unit has
conpl eted a financial analysis of the two proposed

financial institutions, CIT, Capital Securities, LLC,
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and its parent CIT Goup for the Bushkill G oup,

I ncorporated, and Del aware Vall ey Real Estate |nvestnment
Fund, DVREIF, for Valley Forge Convention Center,
Partners, LP.

The two Category 3 Applicants have received and
subm tted copies of highly conpetent letters from each
of their proposed debt financiers.

Qur objective was to determine froman anal ysis
of financial information provided to and revi ened by ny
staff that each financial institution had the financial
wherewi thal to provide the proposed debt financing to
their respective Category 3 Applicants.

The results of our anal yses concluded that as
of today, both financial institutions possessed the
financial wherewithal to provide the requested debt
financing to their respective Category 3 Applicants, but
we do not have a conmitment letter.

COW SSI ONER SQIKA:  Thank you.

CHAI RVAN Di G ACOMO COLINS: Cone on back on
March 25th please; and in the neantine, please continue
to be in close contact with the staff.

Again, there has been a lot of time and effort
expended in these Applications. Let's see it get
finalized. Thank you.

MR. KING Thank you.
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M5. JONES: Thank you.
CHAI RVAN Di G ACOMD COLINS:  Thank you very

much. W are going to adjourn. That concl udes our

busi ness. Thank you. The next meeting is March 25th.

(The neeting concluded at 12:06 p.m)
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| hereby certify that the proceedi ngs and
evi dence are contained fully and accurately in the notes
taken by me on the within proceedings and that this is a

correct transcript of the sane.

Hllary M Hazlett, Reporter
Notary Public



