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CHAI RVAN Di G ACOMO COLINS: W will now begin
with the public nmeeting. A quorum of the Board is
present. So, the neeting is called to order.

W have attendi ng on behalf of Revenue
Secretary Thonas WIf is Stacie Anmsler. W wll now
nove on to sonme housekeeping matters, but the first
thing we always do traditionally is to stand for the
Pl edge of All egi ance.

(Pl edge of Allegiance.)

CHAI RVAN Di G ACOMO COLINS:  Excuse ne for one
m nute please. Very good. Keith Wlks is here on
behal f of the State Treasurer Robin Wessmann. Now, we
will proceed into some announcenents.

First, we will make sure that your phones and
Bl ackBerries are turned off. The next matter is that
the Board has hel d an Executive Session on Decenber
17th, prior to today's neeting, in accordance with the
Sunshi ne Act, to discuss personnel issues, privileged
agency business, and to consult with counsel and ot her
pr of essi onal advisors to the Board concerning current
litigation and matters in which conplaints are expected
to be filed.

Now, we'll nmove on to the transcript and the
mnutes. My | have a notion for the Board to approve

the minutes and transcript of Cctober 17th?
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COWM SSI ONER SQJKA:  Yes. Madam Chair, | nove
that the Board approve the transcript and mnutes of the
Cctober 17th, 2007 neeti ng.

COW SSI ONER RI VERS:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions or
comrent s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RMAN Di G ACOMO CCLINS: Opposed?

Motion carries.

Al right. Next, we will -- do we have a
report from Kevin Hayes?

Do you have a report?

MR. HAYES: In light of the length of today's
agenda, the Executive O fice has no new busi ness that
requi res Board consideration at this tine.

CHAI RVAN Di G ACOMO COLINS:  Ckay. Thank you
very nuch, Kevin.

Then we' Il nove directly to David Rhen.

M. Rhen is here on behalf of Eileen McNulty, our Chief
Financial O ficer, for a quick budget update. Good
nor ni ng.

MR. RHEN: Good norning. M report today will
cover revenues and expenses recorded by the Board

t hrough Novenber 30th ' 07.
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Spending during the first five nonths of the
fiscal year total ed $9, 910,520. Spending recorded in
Novenber was 38 percent of the year-to-date total. This
i ncluded correcting entries to adjust payroll expenses
to reflect a recent decision by the Budget Ofice that
payrolls for the period July 1 to July 17, during which
t here was no Conmonweal th budget, nust be charged
agai nst the fiscal 07-08 appropriation rather than the
unappropriated funds that the Board was operating from
in fiscal 06-07

Addi tionally, Novenber is a nonth in which
three payrolls were recorded. Year-to-date payrol
expenses totalled $8,306, 000 or 84% of total spending
for the fiscal year to date.

Operating expenses recorded i n Novenber,
including correcting entries, total ed $515,276 bringi ng
the year-to-date total of operating expenses to
$1, 604, 290.

Rental s and | eases totaling $634,000 is the
| argest category of operating expense to date and
represents 40% of operating expenses.

Recurring tel ecomuni cation costs of $208, 000
or 13% of expenses so far this fiscal year. Travel
expenses total $175,000 through the end of Novenber and

represents 11% of total operating expenses to date.
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Travel costs included related to the Mount Airy
opening, travel incurred in investigations, which wll
be billed back to |licensed applicants and other genera
agency travel.

Wth the conpletion of the payroll corrections
relating to the budget inpasse period, we have adjusted
the estinmate of the carry over of restricted revenue
fromthe 06-07 into 07-08.

As of m d-Decenber, the carry over is estimted
to be $3,220,694. Additional restricted revenues
totaling $1, 254,000 have been recorded this fiscal year

These revenues include $794, 777 in
i nvestigative cost reinbursenents, $237,000 in license
renewal fees, and $223,000 in gamng |ab costs and ot her
adm ni strative fees.

Combi ning the revenues recorded to date and the
roll over, $4,475,546 has been obtai ned toward the
$7, 409, 000 appropriated fromrevenues collected by the
Boar d.

CHAI RVAN Di G ACOMO COLINS:  Thank you very
much.

M chael Wal sh, please. Good norning.

MR. WALSH.  Thank you, Madam Chair and nenbers
of the Board. The Bureau of Administration is pleased

to submt two names this norning as candi dates for
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positions with the agency.

The first is in the Executive Ofices as an
adm ni strative assistant to Comm ssioner Sojka, Patricia
Maddox, and in the Bureau of |nvestigations and
Enforcenment, as a casino enforcenent agent at Presque
I sl e Downs, Darren Yapl e.

As is customary, both candi dates have undergone
a background investigation including a drug screening,
the results of which have been approved by the Board.

Madam Chair, we would request a notion to
approve these candidates for hire.

COW SSI ONER RI VERS:  Madam Chair, | nove that
the Board approve the hiring of agency staff and on the
basis that all enployees have conpl eted the necessary
background investigation and drug testing.

COWM SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions or
coment s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS:  All opposed?

Motion carries. Thank you very nuch

MR. WALSH. Thank you.

CHAI RVAN Di G ACOMO COLINS:  Now, we will hear

fromour Chief Counsel and Richard Sandusky.
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MR. DONAGHUE: CGood norni ng, Board nenbers.
First, we're going to hear from Ri chard Sandusky on sone
amendnents to sonme existing regul ati ons.

MR, SANDUSKY: Good nmorning. First itemwe
have for consideration by the Board today is an
amendrent package concerni ng unredeenmed gam ng vouchers.

W are proposing to amend Section 46la.
Specifically, the Board's regulations do not really
address what happens to unredeened gam ng vouchers.

In these anendnents, we are defining the term
and we will be requiring licensees to include as part of
their internal procedures certain procedures.

They will be required to establish a process
whereby they will send to patrons that they can
identify, through their player tracking systens, any
amounts that have not been redeened in terns of gam ng
vouchers issued to those individuals.

They will also be required to set up tracking
procedures for all of the unredeenmed gam ng vouchers and
to process those under the terns of the disposition of
t he abandoned and uncl ai ned property | aw, which neans
eventually, they will transfer those clains that are not
clainmed to the Departnment of Treasury.

They will also be required to subnmit copies of

the reports that they submit to Treasury to the Board so
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we can nonitor this operation.

If there are any questions, | will be happy to
try to answer themat this point. |If not, we would ask
for a notion for adoption of the proposed rul emaking.

COW SS| ONER MeCABE: Madam Chair, | nove that
t he Board adopt proposed Regul ati on No. 125-78 anendi ng
461a, that the Board establish a public coment period
of 30 days, and that the proposed regul ati on be posted
on the Board's website.

COWM SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions or
coment s?

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carri es.

MR, SANDUSKY: The second item we have for your
consideration is a companion action, which would require
amendnents to our technical standards.

Specifically, we are requesting approval for
t he anmendnment of Section 461b. In that, we will be
maki ng | anguage changes that conformw th the proposed
rul emaki ng package that was previously discussed.

Specifically, it will delete the provision in

the technical standard that requires the vouchers to
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expire within 180 days. It will also extend the term
for which they will keep records fromone year to five
years.

CHAI RVAN Di G ACOMO COLINS:  May | have a
not i on.

COW SSI ON @ NTY: Madam Chairnman, | nove that
the Board adopt to the statenment of policy of 461b and
that the anended statenent of policy be posted on the
Board' s website.

COW SSI ONER SQJKA:  Second.

CHAI RMAN Di J ACOMO COLINS: Questions or
coment s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS: Al opposed?

Thank you very much.

MR, SANDUSKY: Thank you very nuch.

CHAI RVAN Di G ACOMO COLINS:  Frank, we will take
the next two notions and then break for a brief
Executi ve Sessi on.

MR. DONAGHUE: Thank you, Chairman. The Board
has received three petitions filed by G eenwod Gami ng
and Entertainnent.

The O fice of Enforcenent Counsel has answered

each of these petitions. The Board has been provi ded
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with the petitions and supporting evidentiary materials,
as well as the response of the Ofice of Enforcenent
Counsel to those petitions.

As the Chairman has indicated, the Board will
take up two of those petitions. G eenwood Gam ng
petition for approval of increase of additional slots
and square footage of gami ng floor otherw se known as
POP- 6.

The first petition filed by Geenwod Gaming is
G eenwood Gaming Entertainment's request that the Board
approve its Proposed Operational Plan-6, which seeks to
add an additional 41 slot machines and 409 square feet
of gaming floor to the Philadel phia Park Casi no.

The request includes adding 31 individual slot
machi nes and two virtual Bl ackjack nmachines with five
posi ti ons each.

The O fice of Enforcenent Counsel has revi ewed
the petition and after negotiation and receipt of a
nunber of assurances, has entered into a stipul ation of
settlement with Greenwood Gaming to assure that POP-6
complies with the internal controls, Board regul ations,
and the Gaming Act.

Based upon the petition and all of the related
evidentiary materials, as well as the settlenent

agreenent that has been presented to the Board, based on
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t hese docunents, it would be appropriate for the Board
to entertain a notion considering the requests for
approval of POP-6.

CHAI RVAN Di G ACOMO COLINS:  May | have a
noti on?

COW SS| ONER COY: WMadam Chair, | nove the
Board approve the proposed petition filed by G eenwood
Gam ng and Entertai nnent for the approval of their
Proposed Operating Pl an-6.

COWM SSI ONER McCABE:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any conments or
guestions?

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carri es.

MR, DONAGHUE: Now, turning to the petition for
approval of additional slot machines and square footage
to gam ng fl oor otherw se known as POP-7.

G eenwood Gaming has a pending petition before
the Board to approve the increase of additional slot
machi nes and square footage to the gaming floor referred
to as Proposed Operating Plan-7.

In this petition, GGE is seeking to increase

t he nunber of slot nachines to 2,703, increase the size
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of the gaming floor to approximately 77,000 square feet,
convert space in an under-utilized buffet restaurant on
the third floor of the tenmporary facility, reduce the
size of the buffet by approximately 3,700 square feet
and install 128 new additional slot machines in this
area and install 138 slot nmachines in an area on the
first floor of the casino, which is currently avail able
to racing patrons to conduct pari-nmutual wagering.

CEC responded to the petition with some
objections related to access to the gam ng fl oor and
security issues. Subsequently, the Ofice of
Enf or cenment Counsel and G eenwood Gaming entered into a
settl enent agreenment in which Greenwood Gaming agreed to
specific changes in the plan to resolve the access and
security issues initially identified.

Based upon the petition and all related
evidentiary materials, as well as the settl enent
agreenent that have been presented to the Board, based
upon those docunents, it would be appropriate for the
Board to entertain a notion considering the request for
t he approval of POP-7.

CHAI RVAN Di G ACOMO COLINS: May | have a
noti on?

COW SS| ONER SQJKA:  Yes, Madam Chair. | nove

that the Board approve the petition by G eenwood Gam ng
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and Entertainnent, Inc. for approval of proposed
operating plan or POP-7.

COW SSI ONER RI VERS:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions or
comrent s?

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carries.

Thank you. Now, before we nmove to the next
notion, we're going to take a brief Executive Session.

COWM SSI ONER COY:  Madam Chair ?

CHAI RVAN Di G ACOMD COLINS:  Yes.

COW SSI ONER COY: | think before we do, | note
t he presence of the distinguished Senator from Bucks
County, Senator Tonlinson.

It might be -- even though his staff person
al ready spoke, it might be appropriate for the Board to
all ow hima noment or two.

CHAI RVAN Di G ACOMO COLINS:  Absol utely. | f
you would like to, Senator, we would be happy to hear
fromyou. Thank you, Conmi ssioner

SENATOR TOMLI NSON:  Thank you very much for
this opportunity. I'musually sitting up there. It's a

little bit different for ne to sit down here. Thank you
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very nuch for your consideration

| apologize for ny late arrival. M daughter
just had surgery. | had to wait to get sone people in
to take care of her.

The Turnpike -- | should be testifying before
t he Turnpi ke Conmission to get that freed up a little
bit. That being said --

COW SSI ONER COY:  Next.

SENATOR TOMLINSON:  That is next. You're
right. That being said, thank you very much for the
opportunity. | just wanted to reenphasize that | spoke
to ny staff about sonme of the things she said. | know
you have ny written testinony.

| want to enphasize to you that the ampunt of
time that | have spent with the |l ocal comunity and the
amount of time | have spent with the Gani ng Advisory
Board, the ampunt of tine that G eenwood Gami ng has
spent with them too, with their plans and how t hey want
to give a flavor of Bucks County to this casino.

There are a | ot of people, as you can inegine,
that | ove gardeni ng and open space and trees. W have a
great natural wal kway there. A great natural driveway
that comes in. They would |ike to see that devel oped
into perennials and to different thenmes over the

di fferent seasons over the year.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

16

I woul d enphasize that. It was put by the
Chairman of that, that it would be a big priority and
didn't want to see an encl osed tunnel effect that woul d
snell of urine in about three weeks. That's a quote
fromthe Advisory Conmi ssion. They didn't want to see
sonmet hi ng that woul d take away fromthe open space | ook
of that. | want to enphasize that the community was
very nuch behind that.

I want to thank you for your consideration of
nmy testinony and just enphasize that in all of ny
deal i ngs over the ten years that | have had with Bob

Green and this organi zation, they have al ways stepped up

and always done, | think, a little bit above what was
asked for.

In fact, when they gave the tax -- he fixed up
the facility a long tine ago. | think they've done a
wonderful job. In fact, |'mamzed at the results that

we have had at Phil adel phia Park with the casino | eading
and the actual nunber of nobney spent and actually
wagered at that place.

Thank you very nuch for entertaining ny
testinony. | know you're going into Executive Session.
| appreciate your consideration.

CHAI RVAN Di G ACOMO COLINS:  Thank you. W'l

take a 15 mnute -- we'll start with a 15-m nute recess.
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(Recess.)

CHAI RVAN Di G ACOMD COLINS: Al right. 1'11
ask that we go back in session, please. Frank Donaghue
Susan Hensel, and Doug Sherman. You can proceed wth
the presentation on the next notion.

MR DONAGHUE: Chai rman Col i ns and Board
menbers. Next on the agenda is the G eenwood Gam ng
petition for approval of Phase 1 of the Master Pl an.

G eenwood Gaming has filed a petition seeking
approval of Phase 1 of the Master Pl an. The Board
recei ved evi dence concerning the Master Plan on Novenber
8th, 2007. |In addition, the Board has received further
testinony this norning and has heard fromthe PGCB s
enf orcement counsel .

Havi ng had an opportunity to consider the
evi dence previously presented to the Board, it would be
appropriate for the Board to entertain a notion
consi dering the request for approval of the master plan
and to approve the issuance of the G eenwood Gam ng
permanent Category 1 |icense, subject to the conditions
as proposed by the Bureau of Licensing and Susan wl|
outline that.

M5. HENSEL: The Bureau of Licensing has
prepared a statenent of conditions as we do with al

licensees and as with all |icensees, that statenent of
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condi ti ons contains general conditions and specific
condi tions that concern just G eenwood.

Those specific conditions incorporate the
construction schedul e that counsel for G eenwood
outlined earlier this norning and tal k about other
agreenents that Greenwood has nade with respect to
integration including the provision of a free shuttle
servi ce between the two facilities.

CHAI RVAN Di G ACOMO COLINS:  Very wel | .

May | have a notion regarding the Board' s

approval of the proposed order?

COWM SSI ONER MeCABE: Madam Chair, | nove that

18

the Board approve the petition filed by G eenwood Gam ng

and Entertai nnent for approval of the master plan.

COW SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS: Any questions or
comrent s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS: Opposed?

Motion carries.

And before we nove on to the next matter, |
want to express our appreciation to our staff, and to
the representatives of Greenwood, who worked very

diligently together to arrive at a conprehensive
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agreenent as to the master plan and the conditions of
t he permanent |icense.

I think that the future of gamng in
Phi | adel phia Park is ensured by this. W are very happy
with the result. The Board expresses their gratitude to
all of those that worked on it. Thank you

MR, DONAGHUE: Turning to sone wthdrawal s.

MR SHERMAN: Yes. The Board has received a
total of 15 petitions to w thdrawal applications, which
i ncl ude, one principal key enpl oyee waiver, two
principal entity renewals, three principle entity
applications, two principal entity waivers, three | abor
organi zation pernits, and four gami ng and non-gani ng
enpl oyees appli cati ons.

A full listing of the individuals in each
category, along with the |icensing docket nunbers, have
been provided to the Board. Wth regard to each of
t hese requests, they were reviewed by the Ofice of
Enf or cement Counsel; and the Chief Enforcenment Counsel
has no objection to the withdrawals as there is no
information constituting good cause to deny, condition,
or prejudice the withdrawal s of these applications and
all required fees have been paid as of this date.

These petitions would all be granted wi thout

prejudice. The Chief Counsel's Ofice concurs in the
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review and submits the 15 petitions to the Board for
consideration of a notion to grant the petitions w thout
prej udi ce

COWM SSI ONER ANGELI :  Madam Chair, | nove to
approve the Board orders regardi ng the withdrawal of
enpl oyee applications.

COW SSI ONER McCABE:  Second.

CHAI RVAN Di G ACOMO COLINS: Any questions or
coment s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS:  Mption carries.

MR. SHERMAN: Next, the Board has received a
reporting reconmendati on concerning gam ng enpl oyee
permit applicant, Andrea Tranmmel.

The report and recomendation, along with the
records pertinent to the hearing, have been provided to
the Board in advance of this neeting.

M ss Trammel sought approval and becane a
gam ng enpl oyee in August of 2007 and discl osed a felony
convi ction, which wuld disqualify her froma gam ng
i cense.

M ss Trammel requested and was provided a
hearing during which she testified that she actually

woul d be working as a phone operator, which is a
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non- gam ng position.

A non-gani ng enpl oyee is not subject to an
automatic disqualifier as a gam ng enpl oyee would be in
the situation.

The Hearing O ficer issued a report and
recomrendati on that the matter be remanded to the Bureau
of Licensing to consider the application in light of the
posi tion being a non-ganing rather than a gam ng
posi ti on.

Based upon the report and recomrendati on, the
records presented and the confusion about the nature of
the position initially applied for, it would be
appropriate for the Board to consider a notion to remand
the matter to the Bureau of Licensing to give this
further consideration.

CHAI RVAN Di G ACOMO COLINS: May | have a
noti on?

COWM SSI ONER SQJKA:  Yes, Madam Chair. | nove
that the Board approve the order adopting the report and
reconmendati on regardi ng Andrea Tranmel and to remand
that matter to the Bureau of Licensing for further
revi ew and consi derati on.

COW SSI ONER RI VERS:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions or

coment s?
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Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carries.

MR SHERMAN: The Board has al so received a
request fromthe Ofice of Enforcenent Counsel to revoke
t he gam ng enpl oyee pernit of Kevin Cooper

M. Cooper was enployed as a security officer
at Presque Isle Downs. M. Cooper was issued a
per manent gam ng enpl oyee |license in February of 2007,
but was term nated by Presque Isle in August of 2007,
based upon performance i ssues.

Specifically, M. Cooper had given out two
wri stbands that woul d provide access to a gaming area as
souvenirs to a mnor. He had prior incidents in which
he had been disciplined by Presque Isle also.

A conmplaint was filed to M. Cooper, along with
a letter explaining his obligation to respond. Despite
the notice, M. Cooper did not respond; and the
all egations are adnmitted by default under operation of
our regul ations.

G ven such, | would suggest that the Board
entertain a notion to consider revoking M. Cooper's
pernmit and to prohibit himfromreapplying for any form

of license, pernmit, or registration for five years.
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COW SSI ONER RI VERS: Madam Chairman, | nove
that the Board approve the order to revoke the gam ng
enpl oyee application of Kevin Cooper as described by
Chi ef Counsel .

COW SSI ONER ANGELI :  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions or
comrent s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RMAN Di G ACOMD COLINS:  Opposed?

Motion carries.

MR SHERMAN:  Madam Chairman, the final matter
is the matter of Dennis Hart, Jr. The Board had
received a request fromthe Ofice of Enforcenent
Counsel to revoke the gamng permit of Dennis Hart.

M. Hart had been enployed as a security
of ficer at Greenwood Ganmi ng and Entertai nnent. He was
i ssued a gam ng enpl oyee pernit in February 2007.

It was |ater reported that he had been arrested
on August 17th, 2007 on ten charges, including a nunber
of felonies.

M. Hart did not notify BIE of the charges. An
emergency order to suspend the ganming permt of M. Hart
was signed by the Executive Director on Septenber 13th,

and served on M. Hart. He has been suspended since
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that tine.

Because the charges are still pending, the
O fice of Chief Counsel suggests that it would be
appropriate for the Board to entertain a notion
suspending M. Hart's permt pending disposition of the
crimnal charges.

The O fice of Enforcenent Counsel would be free
to seek revocation if M. Hart were then convicted, and
if circunstances otherw se warrant revocation follow ng
di sposition of the charges.

COWM SSI ONER McCABE:  Madam Chair, | nove that
t he Board suspend the gam ng enpl oyee pernit for Dennis
Hart as descri bed by Chief Counsel

COW SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any question or
comrent s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carries.

Thank you very nuch

MR, DONAGHUE: That concludes the report of the
Ofice of Chief Counsel.

COWM SS| ONER ANGELI: Madam Chai rman, back on

the application for Kevin Cooper, the notion was to
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revoke an enpl oyee permt. Then what we did approve is
to revoke the gam ng enpl oyee application. Wichis it?

MR. SHERMAN. It should be the gam ng permt.

CHAI RVAN Di G ACOMO COLINS: Al right. So, the
record will reflect that correction to pernit.

COWMM SSI ONER ANGELI: Thank you very much.

CHAI RMAN Di G ACOMO COLINS:  Thank you.

MR, DONAGHUE: Thank you.

CHAI RVAN Di G ACOMO COLINS: Susan Hensel ?

M5. HENSEL: Thank you, Chairman Colins and
menbers of the Board. | have several licensing matters
to bring before the Board this norning.

First, as discussed at the Board's Decenber 3rd
nmeeting, a nunber of our |icensees are undergoi ng
changes in control.

In anticipation of these and future changes in
control of slot machine |icensees, the Board nust decide
the appropriate licensing fees to charge acquirers.

Pursuant to Section 1328 of the Pennsylvania
Racehor se Devel opment and Gaming Act, a change in
control of any slot machine |icensee requires the new
licensee to pay a new licensed fee.

However, the Act also provides the Board with
broad discretion to reduce but not elimnate that fee.

At the Decenber 3rd neeting, you heard from
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Pri cewat er house Coopers, which has continued to work as
part of our task force on how other jurisdictions treat
changes of control and what economic factors are
inmportant to the Board' s consideration of a fee
reduction pursuant to a change of control.

The Bureau of Licensing has revi ewed
Pri cewat erhouse Cooper's analysis and believes that
there is nmerit in the concern that inposing too high a
fee on an acquirer could cause harmto the gam ng
i ndustry by jeopardizing it's |ong-term prospects.

Whil e the Bureau of Licensing recognizes that a
significant fee would provide an i nmedi ate benefit to
t he Conmonweal th, the Bureau believes that the long-term
financial condition of the gam ng industry outwei ghs
short-term gain.

The Bureau of Licensing believes that the
t axpayers of the Commonwealth will benefit nore in the
long term by fostering conpetition for our gam ng
i censees and enticing new operators, who are willing to
i nvest the necessary capital to ensure that our gam ng
facilities remain engi nes of econom c growth and sources
of vital revenue to the Conmonwealth well into the
future.

After review ng the Pricewaterhouse Coopers

econom ¢ factors, and weighing the taxpayers' long-term
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Li censing i s today reconmendi ng that the Board consi der
assessing a two and a half mllion dollar fee on an
acquirer in connection with the change of control,

unl ess special circunmstances woul d dictate ot herwi se.

| ask that the Board consider a notion adopting
a change of control fee of 2.5 mllion dollars.

CHAI RVAN Di G ACOMO COLINS: May | have a
noti on?

COWM SSI ONER G NTY:  Madam Chai rman, | nove
that the Board adopt a fee for a change of control in
sl ot machine |licensee, as defined by the Pennsyl vania
Racehor se and Devel opnent and Gaming Act, of two and a
half mllion dollars unless special circunstances would
di ctate ot herw se.

COW SSI ONER SQJKA:  Second.

CHAI RMAN Di G ACOMO COLINS:  Any questions or
comments fromthe Board?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carri es.

Thank you

M5. HENSEL: The next matter before the Board

is the change of control of Chester Downs and Marina,
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LLC. Hamlet Holdings, LLCis acquiring Harrah's
Entertai nnent.

As a result, the control of Chester Downs is
changing. The Board has heard testinony from
representatives of Hanlet Holdings, as well as Harrah's
Ent ertai nnent .

Pursuant to Section 1328 of the Gaming Act, the
Board nust approve any change of ownership or contro
prior to the conpletion of the transaction.

The Board has heard the testinony of the
acquirers and has recei ved a background investigation
and suitability report fromthe Bureau of Licensing
regardi ng the transaction.

Prior to this neeting, the Bureau of Licensing
provi ded the Board with an order approving the
i ndependent qualification of Haml et Hol dings for a
i cense and approving the acquisition of Harrah's
Entertai nnent, Inc. and the resulting change of contro
of Chester Downs.

The order al so contains a provision that any
Board approval is contingent on paynent of the Board-set
i censing fee.

Earlier in this neeting, the Board adopted a
change of control fee of 2.5 million dollars unless

speci al circunstances woul d dictate otherw se.
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The Bureau of Licensing has reviewed the
transaction and has not found any special circunstances
that would require the Board to deviate fromthe fee
that the Board adopted a few m nutes ago.

| ask that the Board consider the order and the
change of control fee of Hanml et Holdings, LLC

COW SS| ONER COY: Madam Chairnman, | nove that
the Board adopt an order approving the acquisition of
Harrah's by Haml et Hol dings, LLC as well as the change
of control fee previously listed.

COWM SSI ONER McCABE:  Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS: Opposed?

Motion carri es.

M5. HENSEL: | will nowturn to other |icensing
matters. First, we have three manufacturer |icenses
that are up for renewal. These licenses were originally
awarded in July of 2006.

Each of the licensees filed renewal
applications, which allowed their |icenses to stay in
effect for an additional six nonths.

Wth respect to each renewal applicant, the
Bureau of |nvestigations and Enforcenent has conpl eted

their investigation and the Bureau of Licensing has
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provided you with a renewal background investigation and
suitability report.

In each case, no issues were identified by
ei ther the Bureau of I|nvestigations of Enforcement or
Li censing that woul d preclude |icensure.

The renewal applicants are Bally Gaming, Inc.,
GTECH Cor poration, and Spiel o Manufacturing, ULC

I have provided you with draft Orders prior to
this neeting, for each of these conpanies and their
principals, and ask that the Board consider the Oders
i ndi vi dual ly.

COWM SSI ONER ANGELI :  Madam Chairman, | nove
that the Board approve the Order renew ng the
manuf acturer license for Bally Gaming, |ncorporated.

COW SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions or
comrent s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS: Opposed?

Motion carries.

COW SSI ONER SQIKA:  Madam Chair, | nove that
the Board approve the Order renew ng the manufacturer
i cense for GIECH Corporation.

CHAI RMAN Di G ACOMO COLINS: Second?
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COW SSI ONER RI VERS:  Second.

CHAI RMAN Di G ACOMD COLINS:  Ckay. Good.

Questions or conments?

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carri es.

COW SS| ONER Rl VERS: Madam Chai rman, | nove
that the Board approve the Order renew ng the
manuf acturer |icense of Spielo Manufacturing, ULC

COWM SSI ONER McCABE:  Second.

CHAI RMAN Di d ACOMO COLINS: Questions or
comrent s?

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carri es.

COW SSI ONER McCABE: Madam Chair, | nove that
the Board approve the Order renewi ng the supplier
i cense of KGM Gaming, LLC

COW SSI ONER RI VERS:  Second.

CHAI RVAN Di G ACOMO COLINS:  Susan, did you want
to make comment about that before we vote?

M5. HENSEL: Sure. The Bureau of

I nvestigati ons and Enforcenent has conpleted its
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i nvestigation of KGM Ganming, LLC. No issues were
identified by either the Bureau of Investigations and
Enf orcement or Licensing that woul d preclude |licensure,
and ask that the Board consider the Order granting KGM
its renewal |icense.

CHAI RVAN Di G ACOMO COLINS: Al right. Any
questions or comments?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carries.

Thank you very nuch

M5. HENSEL: That concl udes the Bureau of
Li censi ng presentation

CHAI RVAN Di G ACOMO COLINS:  Cyrus Pitre?

MR PITRE The Ofice of Enforcenent Counsel
has one consent agreenent to present for the Board's
consideration. | have Genn Stewart wth ne.

MR, STEWART: Thank you, Madam Chairman and
menbers of the Board. Present before you is the consent
agreenent between the O fice of Enforcenent Counsel and
John Yakscoe. M. Yakscoe applied for a security guard
position at Mount Airy Resort and Casino on Septenber
7th, 2007.

He was initially denied his application based
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on three non-di sclosure issues. The hearing date was
schedul ed for Novenber 13th, 2007. Prior to that
hearing, M. Yakscoe and the O fice of Enforcenent
Counsel entered into a consent agreenent by which

M. Yakscoe woul d be prohibited fromreapplying for one
year. W ask that the Board approve this consent
agreenment at this tine.

CHAI RVAN Di G ACOMO COLINS: May | have a
noti on?

COWM SSI ONER G NTY:  Madam Chai rman, | nove
that the Board approve the agreenment between the PGCB
and John A. Yakscoe as described by the Ofice of
Enf or cement Counsel .

COW SSI ONER McCABE:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions or
comrent s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carries.

Thank you very nuch

MR. PITRE: Thank you.

CHAI RVAN Di G ACOMO COLINS: Al right. That
concl udes our business. An announcenent regardi ng our

future neeting is that we will hold our next public
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nmeeting on January 11th at the North O fice Building,
Hearing Room 1 at 11:00 a. m

And absent any final comments by the Board, |
will ask for a nmotion to adjourn.

COW SSI ONER RI VERS: So noved.

CHAI RVAN Di G ACOMD COLINS: Second?

COW SSI ONER McCABE:  Second.

CHAI RVAN Di G ACOMO COLINS:  Very good. This

neeting is adjourned. Thank you.

34

COW SSI ONER RI VERS:  Happy hol i days, everyone.

(The meeting concluded at 11:30 a.m)
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