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CHAI RVAN DI G ACOMD COLINS: It is 10:00
a.m | wuldIlike to call this neeting to order. |If
everybody woul d have a seat. Everyone who is here to
attend the neeting -- very good.

Good nmorning. I'mMary Colins. |'m
Chai rman of the Pennsyl vania Gam ng Control Board. |
woul d like to welcone the Board and all of you to
this public nmeeting. Conmi ssioner McCabe will be
joining us today via tel ephone conference. |Is
Conmmi ssi oner McCabe on the phone?

MR, PINSKY: W didn't have tinme to set up

CHAI RMAN D G ACOMD COLINS: Al right.
Vell then, we'll take a recess and set up the phone.
Let's doit. Could we nake a call to his cell phone
and get himon speaker?

I want to wel come the students from Tenpl e,
who are conming today to attend our neeting. Wl cone.

By way of update, we are having technical
difficulties. As soon as we have Conm ssi oner MCabe
we wll get started. | ask for your patience, and we
wi I | hopefully have this resolved shortly.

Al right. W're going to begin the
nmeeting while we work on this problemw th getting
Commi ssi oner McCabe hooked up by tel ephone to the

nmeeti ng.
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So what we'll do, let's just start. We'll
proceed with our agenda. Wen we get to the voting
i ssues, hopefully, he'll be on and we'll have a
guorumat this point. W' Il see what happens as we
nove forward.

The first thing | would Iike to do is to
ask us to rise and Pl edge All egi ance.

(Pl edge of All egiance.)

CHAI RVAN Di G ACOMO COLINS: Al right.
Thank you. The first order of business will be the
swearing in of our newy appointed Board Menber Janes
Gnty, James B. G nty, who has been appointed by
Gover nor Rendel |

I would like to ask Judge Victor D Nubile
fromthe Court of Common Pl eas of Philadel phia County
who is here and M. Gnty to please cone forward and
we'll have the swearing in now.

JUDGE Di NUBI LE:  Chairman Colins and
menbers of the Board, it's ny pleasure and honor to
swear in Jimd@nty. He's a personal friend of m ne.
He's an outstanding attorney, well respected nmenber
in the business conmunity.

He will add, | believe, not only conpetency
to the Board but integrity and honesty as well.

Jim could you place your right hand on the
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Bible. I'msorry. Place your left hand on the Bible
and rai se your right hand.

Do you swear to uphold the duties of your
office, the laws and the Constitution of the
Commonweal th of Pennsyl vania and United States of
America, so hel p you God?

COWM SSI ONER G NTY: | do.

JUDGE Di NUBI LE: Thank you.

Congr at ul ati ons.

CHAI RVAN Di G ACOMO COLINS:  Thank you very

much.

(Appl ause.)

CHAI RVAN Di G ACOMO COLINS: M. Gnty, cone
up.

Thank you very nmuch. By way of
housekeeping, | would like to ask that all cel

phones and bl ackberries and other el ectronic devices
be turned off, if you could do that please.

Thank you. And if you don't do it,
hopeful Iy your cell phone rings are very harnonic and
very charm ng

Al'l right. Let nme begin with some opening
remar ks because today is basically ny first tine to
Chair the Gaming Control Board neeting.

I want to welcome JimG@nty, our newest
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menber. Judge Di Nubile outlined for you sone of
Jims credentials, the fornmer President of AT&T
Pennsyl vania, former Chair of the Geater
Phi | adel phi a Chanber of Commerce, an outstanding
civic and business | eader and actually a former | egal
of ficer for the US Suprene Court.

So, Conmissioner Gnty brings so much to

this Board, and we wel cone his expertise and his

prof essionali smand we all |ook forward to working
wi th him

Now, as | lead this, ny first neeting as
Chairman of the Gaming Control Board, | want to state

that the work that was started several years ago wll
proceed with integrity and vision.

Fi ve casi nos are already opened and nore
than $8 billion has been wagered since Mdhegan Sun
opened its doors |ast Novenber.

More inmportantly, in conjunction with
licensing fees, this new industry has already
returned to the taxpayers nore than $820 million.

As this agency, and our Commonweal t h,
partners with the Pennsylvania State Police and the
Departnment of Revenue, we will continue to work
pursuant to the provisions of Act 71, and as we

approach in the future a stabilized year, that is a
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year when all 14 facilities will be operating, we
truly believe that the Governor's projections of $1.7
billion a year in tax revenue will be realized.

Now, in addition to tax revenues, this new
i ndustry has already created nore than 3,000 new,
living wage jobs with an expectation of 7,000 nore
jobs to follow

In the nore i medi ate future, there are
many tasks still ahead of us; the opening of six nore
licensed facilities, the approval of three nore
licenses, the transfer of two |icenses involving
multi-billion dollar nergers, and the strict, but
fair, oversight of this industry that the public
expects and that the | aw nandat es.

Now, to nmeet these oversight requirenents,
we are prepared now to officially open our new gam ng
lab in Harrisburg on Septenber 25th

This will be the best facility of its kind
in the nation, and it will enable our staff to
conduct rigorous tests to ensure the perfornmance and
integrity of the slot machines at |icensed
facilities.

We are deploying teans of professionals to
Mount Airy Casino and Resort in preparation of the

opening of the first stand alone Category 2 facility.
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In order to neet the prinme mandate of Act
71, to protect the public, the agency has devel oped
an intense training programfor casino enforcenent
agents, who nonitor all gamng activities in each
casi no.

While all of this is very positive, getting
to this point and beyond will not be an easy task
We have brought our neeting to Philadel phia, in fact,
because we wanted those of you who are here today to
come and witness the type of itens and issues that
come before this Board on a daily basis.

Today, we will not conduct only business of
a type that nust be agreed on by our menbers in a
public setting; but we will al so have sone
presentations for the Board and the public which will
be of extrene interest and which are very integral
matters relating to gam ng.

So it's ny hope that with a full agenda,
such as we have today, that everyone present today
will be able to enjoy the information that is
provi ded and act with the proper decorum expected at
a public adm nistrative hearing of this nature.

Now, by way of announcenents, the Board
hel d Executive Sessions on Septenber 5th, 6th, 10th,

and 11th, and this norning prior to the neeting, in
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accordance with the Sunshine Act, to discuss
personnel issues, privileged agency business, and to
consult with counsel and other professional advisors
to the Board concerning current litigation or matters
in which conplaints are expected to be filed.

Second matter of business, the Board is
al so reopening the application period for the
2006- 2007 Law Enforcenment Grant Program aut hori zed
under Section 1408 of the Act.

Under this program the Board nmay award up
to $5 nmillion annually in grants to |ocal |aw
enforcenment agencies for the sole purpose of
enforcing and preventing the unl awful operation of
sl ot machi nes in the Comronweal t h.

Applications will continue to be accepted
t hrough Cctober 1st. Applications and additiona
information will also be available on the Board's
website.

Finally, I would also |like to announce that
in light of the Horse Harness Raci ng Comni ssion's
recent award of its final license to Valley View
Downs LP, we will be opening up the application
period for the last available Category 1 license.

As has been our practice, we will open the

application period for approximately 60 days
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begi nni ng Monday, Septenber 17th, 2007 and cl osi ng

Novenber 19th, 2007.

Now, I will nove to the transcript and the
m nut es.

Commi ssi oner McCabe, are on you?

He' s behind ne.

Commi ssi oner McCabe, are you on the |ine?

COW SSI ONER McCabe: Yes, | am Can you
hear nme?

CHAl RVAN D G ACOMD COLINS:  Yes. W can
hear you fine. Thank you very mnuch.

That being the case, a quorumis now
present; and we will continue with business of the
Boar d.

I'"l'l ask for a notion regarding the
approval of the transcript and the mnutes fromthe
| ast neeting.

COW SS| ONER ANGELI:  Madam Chai rman, |
nove that we approve the mnutes of the |ast neeting.

CHAI RMAN Di G ACOMD COLINS: Al right. My
have a second?

COVM SSI ONER SQJKA:  Second.

CHAI RMAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN D G ACOMO COLINS:  Any opposed?
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Mbtion carries.

Al right. Now, let's nove to the new
busi ness and the first matter that the Board w |
hear will be information fromour Director of
Compul si ve and Probl em Gami ng and that would be Nan
Horner. Nan, | believe, will have sonme information
for us and then be introduci ng a guest speaker.

MS5. HORNER: Thank you.

First question, Dave, is the projector on?

Good norning, Chairman Colins and nenbers
of the Board. | would like to present to you a
statenent of policy regarding disclosure of
informati on on the Board's Sel f-Excl usion List.

The Board's Sel f-Exclusion List is not open
to public inspection; and pursuant to our
regul ations, the information about individuals on the
Sel f - Excl usion List is deenmed confidenti al

The confidential nature of the
Sel f - Excl usi on Li st does not, however, preclude the
Board fromrel easi ng general data about the nunmber of
i ndividuals on the list, their gender, age range,
etc. in order to raise public awareness of the
program and to provide information related to its
ef ficacy.

The Board is not prevented fromrel easing
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data for the purpose of administration of conpul sive
and probl em ganbl i ng prograns.

In the future, we may want to participate
in a study of our programs, such as the one that was
recently published in the Journal of Ganbling Studies
in June 2007 entitled M ssouri Casino Self-Excluders:
Di stributions Across Tine and Space.

For the study, the M ssouri Gam ng
Commi ssi on provided a redacted version of their
self-exclusion list to the researchers in order to
prevent possible individual identification of
sel f - excl uders.

The findings of such research could have
important inplications for the devel opnment of our
program and for treatnment for problem ganblers.

The rel ease of data does not alter or
conpromi se the practice of the Ofice of Conpul sive
and Problem Ganbling to refuse to confirmor deny the
exi stence of an individual's nanme or identity on the
Sel f - Excl usi on Li st.

Are there any questions on the policy?

CHAI RMAN D G ACOMD COLINS: Al right.

Very well, could |I have a notion then?
M5. HORNER: Yes. |If there are no

guestions, | would respectfully request that Board
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Menber G nty read the statenment of policy into the
record and then have a notion to approve the policy.

COM SSION G NTY:  |'m happy to do so. |
think it is extrenely inportant that if we expect the
citizens of the Conmonweal th and ot her people to take
advantage of the programthat they be assured every
aspect of confidentiality.

So Madam Chairman, |'m pleased to have this
as ny first notion on the Board

The Pennsyl vani a Gami ng Control Board
(Board), at its Septenber 12, 2007, public neeting,
adopt ed gui delines for the disclosure of information
related to individuals on the Board' s self-exclusion
list.

Section 1516(d) of the Pennsyl vani a Race
Horse Devel opment and Gaming Act, 4 Pa.C. S. Section
1516(d) (relating to Iist of persons self excluded
fromgam ng activities) provides that the Board's
list of self-excluded persons may not be open to
public inspection.

However, since the creation of the Board's
sel f-exclusion program the Board has received a
variety of requests for information relating to
i ndi vidual s who are or are not on the self-exclusion

list and to provide guidance to the general public as
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to when information relating to individuals who are
or are not on the self-exclusion list will be
rel eased.

Consistent with its current practice, the
Board will not disclose to the public the identity of
i ndi vi dual s who are on the Board's sel f-excl usion
list.

The Board will not disclose to the public
the identity of individuals who are on the PGCB
Sel f - Excl usi on Li st.

However, in an effort to provi de reasonable
transparency related to the Self-Exclusion List and
to provide information regarding the efficacy of the
Sel f- Excl usion Program it is hereby the policy of
t he Board:

One, to periodically release to the public
general data and denographics related to individuals
on the Self-Exclusion List (such as the total nunber
of individuals on the list, gender breakdown, age
range, types of ganbling engaged in, etc.)

Two, to nake sel ected data avail abl e upon
request for the |imted purpose of assisting in the
proper adm nistration of responsible gam ng prograns.

And third, to refuse to confirmor deny the

exi stence of an individual's nanme or identity on the
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PGCB Sel f - Excl usi on List.

Madam Chai rman, | nove that this be adopted
as an official policy of the Board.

CHAI RVAN Di G ACOMO COLINS:  May | have a
second?

COW SSI ONER RI VERS:  Second.

CHAI RMAN Di G ACOMD COLINS: Al in favor.

COW SSI ONERS: Aye.

CHAI RVAN D G ACOMO COLINS:  Any opposed?

Motion carries.

Thank you very much.

M5. HORNER:  Thank you. Pat hol ogi cal
ganbling was officially recognized in 1980 with the
publication of the third edition of the D agnostic
and Statistical Manual of Mental Disorders, DSM 111,
which is published by the American Psychiatric
Associ ati on.

It classified pathol ogical ganbling as an
i mpul se control disorder. The first volunme of the
Journal of Ganbling Behavi or now known as the Journal
of Ganbling Studies was published in 1985.

Even t hough treatnment of problem ganblers
has existed for over several decades, nobst of the
research that we now use has been published in the

| ast ten years.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

16

In 1996, the National Center for
Responsi bl e Gam ng was founded. It's the only
nati onal organization exclusively devoted to
i ndependent research on pathol ogi cal and youth
ganbl i ng and defi ned nmet hods of effective treatnent.

Research outconmes allow us to create best
regul atory practices, prevention prograns, and
educational material s.

Clinical research guides treatnent
professionals in providing the best possible
treatnent to probl em ganbl ers.

I would like to introduce Philip Satre,
the Chairman of the NCRG M. Satre is a retired
Chai rman and CEO of Harrah's Entertai nment
I ncor por at ed.

He is widely recogni zed in the gam ng
i ndustry as an early pioneer in creating responsible
gam ng prograns.

M. Satre has been the recipient of
nunerous awards in the industry and in 1990 was
awarded the first annual Robert L. Custer Award from
the National Council on Problem Ganbling for his
| eadership role in addressing problem ganbling

M. Satre will present to you an overview

of the NCRG and their advances in pathol ogi ca
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ganbl i ng research, treatnment, and prevention

MR SATRE: Madam Chai rman, nenbers of the
Commission, it's a pleasure to be here before you.
Wth your indulgence, I would like to take you
t hrough a Power Poi nt presentation that gives you sone

background on the National Center for Responsible

Gam ng.

You have a kit in front of you, sone
materials in front of you, | should say, that has a
copy of this PowerPoint as well. So if | need to
speed through sone of this, there will be sone

reference materials for you about that which I'm
about to present.

And | woul d be happy to answer any
guestions as we go through this, if that's all right,
Madam Chai r man?

CHAI RVAN Di G ACOMO COLINS:  Thank you.

Pl ease go on.

MR. SATRE: The first thing | have to do is
to figure out which arrow noves this along. As
Nanette said, I'mthe Chairman for the National
Center for Responsible Gaming. | was involved in the
gam ng i ndustry for 25 years in Nevada and New Jersey
and other parts of the country and retired from

Harrah's in 2005.
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| becanme the Chairman of the National
Center for Responsible Gam ng a couple of years ago.
| have been on the Board of that center since its
inception in 1996 and responsi bl e gam ng and prograns
for responsible gam ng have been a strong interest of
m ne since the md-1980s when | becane president and
CEO of Harrah's.

The National Center was established in 1996
to help individuals and fanmilies that are affected by
ganbl i ng di sorders.

We do that by supporting the finest peer
reviewed scientific research into pathol ogi cal and
yout h ganbl i ng.

As Nanette Horner indicated, there was
virtually no research on this subject before 1996
So the decisions that we, as operators, and | was one
of themat that point intine, regulators |ike
yourself in many of the states that were adopting
fornms of ganbling in the 1990s and goi ng back to New
Jersey in 1978 were really nmaking their decision on
responsi bl e gami ng progranms in sonewhat of a vacuum
interns of scientific peer reviewed research to give
t hem gui dance on what works and what doesn't work.

The other thing that we are trying to do is

to encourage practical applications of these research
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findings to i nprove prevention, diagnosis,
intervention, and treatnent strategies and finally,
to advance public education about ganbling disorders
and about responsibl e gam ng.

That decade, since we fornmed the Nationa
Center for Responsible Ganing, has been a decade of
signi fi cant acconplishnents.

W have transformed the field. W have
done that because, as many of you on this
di stingui shed panel know that are in education,
research foll ows nmoney that supports research

In order for scientists to be able to
conduct their research, sonebody has to fund them
Prior to 1996, there was virtually no private or
public source of funding for research on pathol ogi ca
ganbl i ng and on responsi bl e gam ng prograns.

The NIH had done virtually no fundi ng, the
National Institutes of Health. So when we began to
fund this in 1996, we really began to give an
opportunity for researchers at universities around
the United States and in Canada the opportunity to
apply for grants and to build upon those grants.

For exanple, we have one grant, | think,
that is a very good exanple that we applied for

$50, 000 grants on the effect of a drug called
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Nal t r exone on conpul sive behavi or.

That $50,000 grant led to a study that |ed
to a $500,000 grant fromthe National Institutes of
Health and that's how we have tried to build on our
research agenda at the NCRG

We established the first university-based
center dedi cated exclusively to ganbling studies.
That's at the Harvard Medi cal School, and | will talk
about that later.

We nade a dramatic expansi on of education
and public awareness prograns. W' ve received
unpr ecedent ed support.

Since 1996, nore than $15 mllion has been
committed to the NCRG t hrough contributions from
comrerci al casi no conpani es, such as ny own when
was in the industry, Harrah's Entertai nment and
rel ated conpani es that supply us slot machi nes and
other things. That has all gone to research on
ganbl i ng di sorders.

Now, we were very aware at the tine we
created the national center that it mght | ook Ilike
the foxes in the hen house.

So we took a ot of steps to nake sure that
the contributors that have grown fromthe snmall |ist

to the large list that you see now were not
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i nfluencing either decisions on who received a grant
for research or what they published

W were well aware of sone of the issues
that had occurred in the tobacco industry where sone
of that research was all eged to have been scri pted.

So on the integrity of research, we created
firewalls to protect that integrity. W created
i ndependent peer reviewers, who nmade the funding
deci si ons.

No one in the gam ng industry or enployed
in the commercial industry were involved in those
decisions. The findings were not available to the
nati onal center, nyself, and other people involved in
it until those findings were finally published.

W established a research center to carry
out the grant making. The proposals are solicited
fromleading research institutions, and we use the
sane criteria as the National Institutes of Health to
determ ne scientific merit.

We took another step in 2000. W entered
into an agreenent with the Harvard Medi cal School and
their division on addictions to establish an
institute. That institute is the first in the US
that is focused on ganbling disorders. |It's called

the Institute on Research on Pat hol ogi cal Ganbl i ng
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and Rel ated Orders. The Executive Director is here
with ne today, Christine Reilly.

It is basically run by a man by the nane of
Dr. Howard Shaffer, who is a | eading researcher on
addi cti ons, both ganbling and ot her types of
addi cti ons.

One third of the awards that are nmade by
that institute go to other institutions, about two
thirds goes to Harvard and it is nodel ed on the
National Institutes of Health.

This is a list of sone of the research that
we have funded and the publications, which have been
publ i shed.

Agai n, as many of you in education know, it
is very hard to get your research published. It is
very conpetitive, about 10 percent of all research
gets published

We have been very successful in getting
research on pat hol ogi cal and probl em ganbl i ng
published in many of these journals, sonme of them
Nanette Horner referred to in her opening remarks.

Somre of the key research findings that
we've -- the first, the reliable estimtes of how
many peopl e have a pathol ogi cal ganbling di sorder and

that continues to be the nbost cited estimates in the
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field.

The first significant evidence of a genetic
conmponent on ganbling disorders, very inportant to
heal t hcare provi ders because they can now -- when
they intervi ew soneone that conmes to see themt hat
has a problemwi th ganbling, they can use sone of
this information to deternm ne whether there is a
genetic problem

Support for cognitive therapy as a
treatnent strategy. The first national study on
col | ege canpuses that found that gambling behaviors
of college students are closer to adult rates than
previously thought. There were sonme concerns about
t hat .

I amgoing to talk a little bit nore about
sonme of our research on coll ege canpuses, since we
are on the canpus of Tenple University, alittle bit
later in ny renarks.

Some ot her key research findings: Mre
sophi sticated understanding of the brains reward
system and how that contributes to somebody's ability
or inability to control their inpulse to ganble, a
new nodel for understandi ng addi ction as a syndrone,
the first |ongitudinal study of casino enpl oyees,

whi ch found that ganbling disorders are nore dynamc
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t han previously assuned.

This is a very inportant part of our
research. | want to just pause for a nmonent. Wen
you're in a new state |ike the Conmonweal t h of
Pennsyl vani a that is opening up so nany new j obs as
you pointed out in your opening remarks, Madam
Chai rman, one of the biggest concerns | think
regul ators, such as yourself, communities, and the
enpl oyers in the casino industry have is what is
goi ng to happen to your enpl oyees who have had very
littl e exposure to ganbling, who suddenly find
t hensel ves working in the casino environnent five or
six days a week, getting off work in a casino
envi ronment, what is going to happen to their ability
to make good judgnents about ganbling or not ganbling
because they're surrounded by it all day long. |It's
a part of their enployment.

We undertook this very extensive study to
under stand the inpact of ganbling on enpl oyees, not
only in mature states |ike Nevada where our enployees
have worked for many, many years in this industry but
al so in new states.

You'll find some encouraging results on
that. One of the things that |I'Il just, again, |'ll

digress for a nonment is in a situation of new
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enpl oynent, casino enployees find in the begi nning
that they are attracted to ganbling and they ganble
t oo nuch.

And then over tinme in about a three-year
peri od, they appear to self correct, nost of them
not all of the them So it's very inportant that
your |icensees have enpl oyee assi stance prograns for
t heir enpl oyees who need help with ganbling probl ens
because of their own exposure to it.

It's also inportant, | think, that all of
your |icensees have prograns, of course, to reach out
to the community; and we'll cover that a little bit
nore. | know that that's sonething that you're
i nvol ved in | ooking at.

As | mentioned earlier, the first -- one of
our other key research findings was the first
significant evidence that the drug Nal trexone hol ds
promi se as a treatnent strategy, so a nedication that
may hel p peopl e.

A new nodel for neasuring the inpact of new
gam ng venues on communities, another inportant issue
for you. Al of this is available, all of this
information, | should say, is available on our
website, the studies, and the background on these

st udi es.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

This is an inportant thing, | think, for
the custonmers who visit casinos. W've been talking
about the enployers. W' ve been tal king about the
enpl oyees in the comunity, but one of the reasons
that it was inportant to begin research in
pat hol ogi cal ganbling was to hel p the individuals who
have a probl em

One of the things that we have devel oped is

a tool kit for ganblers who need to begin thinking

about changing their behavior. |It's called the First
Step to Change. |It's discussed extensively on our
website. | encourage you to take a |l ook at that. W

are doi ng research on that.

We're | ooking at the effectiveness of this
bookl et both in Nevada, where it's used, and we
partnered with the University of Nevada and the
Nevada Departnment of Health and Human Services to
| ook at the effectiveness of this tool kit,
particularly with some of the rural communities in
Nevada where there is fewer healthcare providers. W
are al so studying the effectiveness of this tool kit
in the State of Massachusetts.

W have nmany education and outreach
progranms, one that | just want to point out quickly

is called PEER, which is called Partnership for
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Excel | ence in Education and Responsi bl e Gam ng
Pr ogr ans.

That is to address the need for many
conmpani es and ot her types of organizations to devel op
conpr ehensi ve prograns and resources to pronote
responsi bl e gani ng.

I"'mgoing to go through these slides rather
rapidly, but it was devel oped as a response to the
Code of Conduct that was devel oped by the Anerican
Gam ng Association in 2003.

We use it to reach out to organizations
t hat conduct ganbling operations, whether they are
lotteries, indian gam ng operations, or conmerci al
gam ng operations such as those that you deal with
here in the Conmonweal th of Pennsyl vani a.

One of the special conponents of PEER is a
managenent, executive, and enpl oyee responsible
gam ng education programcalled EMERGE. It's a
web- based programthat allows all enployees of a
casino to go on and | earn about the dynam cs and to
educat e thensel ves about the issues around
responsi bl e gam ng and problemganbling in their
particul ar environment.

It's custom zed for particul ar enpl oyees,

and it allows the enpl oyee who goes on to that site
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to understand probl emganbling and to be tested on it
and ultimately certified that they are capabl e of
dealing with that issue in their place of enploynent.

It was devel oped by the Harvard Medica
School faculty. |It's broadcast -- it's devel oped for
t he broadest possible audience; that is, we took
scientific findings and tried to reduce sone of the
scientific, lack of a better word, |I'll say
gobbl edegook because it's so difficult to read sone
of these reports.

COMWM SSION G NTY:  That's a good word

MR. SATRE: Pardon to ny educators on the
panel. That's a word of art, | think, in science.

In any event, what we tried to do is to bring it down
to a level that all of our enployees, sone of whom do
not have col |l ege educati ons or even hi gh schoo
educations, we wanted themall to understand it.

We devel oped it along those lines. It was
|l ed by Howard Shaffer, one of the forenost
researchers on ganbling and addi ctions.

We nade it so that any particul ar
organi zation that uses it, for exanple, we have used
it inlowa on a test basis. W used it at the
Bellagio in Las Vegas on a test basis.

Right now, we're testing it at Station
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Casinos in Las Vegas to see how their enpl oyees use
it, howwe can inprove it, and then we carry it out
later this year to all organizations.

They can subscribe to a EMERGE, and t hey
can be certified that their enployees have gone
t hrough a EMERCE trai ni ng

We have a cocmmitnment to education, and we
hold a conference annually in Las Vegas. This wll
be our eighth one this year. |It's the focal point of
our education initiatives.

W have had nore than 2,200 attendees. The
attendees include regul ators, legislators, industry
partici pators, operators of casinos, healthcare
provi ders, and researchers.

It's very broadly attended. It includes
about one quarter of our attendees who cone from
outside the United States.

I think it is recognized as the |eading
conference on responsi bl e gam ng and on pat hol ogi ca
ganbling. The study of that |ast year, we had about
400 attendees.

I nentioned earlier about youth and col |l ege
ganbling. One of the things that we asked for as the
board of the NCRGis that the scientists develop a

nore easily readabl e nonographs for people who are
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| aynmen, such as nyself, to understand the broad
research that has been done.

In youth and col | ege ganbling, we have done
five different studies at the NCRG W had t hem put
that into a booklet that is a synopsis of all of
those studies. It's called Youth and Col | ege
Ganbling, increasing the odds that you're Going to
under stand ganbling disorders. That's one of the
first nonographs we have devel oped.

The second one will be comng out in
Noverber of 2007, and that's on nmethods of recovery.
It's called Roads to Recovery.

Finally, the last thing I want to spend
sonme time on is letting you know that we're going to
conti nue our work.

As | mentioned at the outset, we have had
$15 million worth of support in the first ten years.
One of ny jobs as Chairman of the NCRG was to go back
to the supporters who have given us their financial
support over the first ten years and say to themthat
| need another five-year conmm tnent.

I went back to those conpani es and we have
received $7.6 mllion through 2012 for continued
research. So you, as regulators, can continue to

| ook to the NCRG for continued educational materials,
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responsi ble ganing materials, and research on this
very inportant subject.

Somre of the conpanies that have supported
that in the first initial round are many of the
conmpani es that are now invol ved in conmerci al
ganbling here in the Conmonweal th of Pennsyl vani a.

W will continue to do sone of the things I
have tal ked about earlier; high quality conprehensive
research, translational research that hel ps us
convert this research to practical applications in
the clinic with treatnment providers in the workpl ace,
in the legislature, and on the regul atory
conmi ssi ons.

W will be debuting sonme of the other
progranms | tal ked about and will continue with our
conference this fall out in Las Vegas. This year's
thene is Testing Conventional Wsdom It will be
Novenber 11 through the 13th in Las Vegas. W would
be delighted to have any one of you or all of you
attend.

That concl udes ny presentati on, Madam
Chairman. | would be happy to entertain any
guestions, if there are any.

CHAI RVAN Di G ACOMO COLINS:  Thank you very

nmuch.
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Are there any questions?

Comm ssi oner Soj ka?

COWM SSI ONER SQJKA: Madam Chai r man, thank
you.

Just a couple of quick questions. First of
all, thank you for your presentation; and al so, thank
you for your efforts to address this inportant issue.

A nunber of us that have had experience
with research hospitals or research organi zations
that sonetimes are sites for research funded by, for
exanpl e, the pharmaceutical industry, and fully
understand the difficulty in denonstrating true
i ndependence of the research fromthe fundi ng source.

| am pl eased that you addressed that early
on in your presentation. | think the nature of the
probl em nmeans that you will be left with the
necessity to constantly address that.

One point that mght make nme feel alittle
bit better and you may or may not have the data for
it, if we could focus on the Harvard Institute that
you rnentioned, which I assunme was initiated by
sem nal grants fromthe NCRG

Coul d you tell ne now, what percentage of
the funding of that institute comes from other

sources, such as the NIH or Harvard, or maybe even
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t he NSF, which woul d be a ki nd of endorsenment, |
think of what is happening there?

MR, SATRE: Conmi ssioner Sojka, | don't
have the answer; but if it's all right with you, |
woul d ask Christine Reilly, who is the Executive
Director of the institute to address that. She is
nore famliar with the breakdown of their particular
financial structure.

COW SSI ONER SQJKA:  Thank you.

MS. REILLY: | don't have the percentage,
but we do have -- for exanple, we have an NI H grant
right nowto study the tool kit.

We have used our NCRG nmoney to do pil ot
data so that we can. W also have grants from ot her
foundati ons and other -- another ganming entity in
Europe that is not connected with the peopl e here.

So | woul d say that even though the
institute is still the |argest source of our ganbling
research, | would say that probably 30 to 40 percent
of it is now going to be com ng from other sources.
Qur ultimte goal is to get Federal noney to get
| arger scal e studies.

COW SSI ONER SQJKA:  Right. \Which would
not in any way be affected by the gami ng industry.

MS. REILLY: Exactly.
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COW SSI ONER SQJKA:  Thank you.

CHAI RMAN DI G ACOMO COLINS: Commi ssi oner

Ri vers?

COW SSI ONER RI VERS:  No.

CHAI RVAN Di G ACOMO CCOLINS:  Commi ssi oner
Coy?

CHAI RMAN Di d ACOMO CCOLINS:  Commi ssi oner
Angel i ?

COW SSI ONER ANGELI:  No.

CHAI RVAN Di G ACOMO COLINS:  Commi ssi oner
Gnty?

COWMWM SSI ON G NTY:  Just one question. |
was nost inpressed by the study you have done on
yout h and col | ege ganbl i ng.

Is there a programto reach out to the
various counseling facilities at colleges and
uni versities to educate them on youth ganbling?

MR. SATRE: We are beginning to devel op
that. | have been naking this presentati on across
the country this week. So | have been in Las Vegas
and in Kansas City.

In Kansas City yesterday, | spent tine on a
conference call with an individual who for the
University of Mssouri coordinates all of their

responsi bl e ganing and col | ege ganing activities.
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You'll see in the materials that you
poi nted out to, Conm ssioner Gnty, that we did sone
research and about 20 percent of universities across
the United States and col |l eges have a policy on
campus ganbl i ng.

Now, that needs to change because 100
percent of them have a policy on the consunption of
al cohol on canpus and other activities that are
important to coll ege canpuses.

But there is a dearth of progranms and
policies that are devoted to ganbling on coll ege
canmpuses. It's not as if it hasn't been there for a
long tinme. It certainly was when | was on a coll ege
campus in the 1960s.

But now as you have comercial ganbling
much nore proximate to coll ege canpuses and this
began to enmerge when we started devel opi ng riverboat
casinos in Chicago, in St. Louis, and in Kansas City.

The one thing, | think, we're going to try
to do is come up with a recommended col | ege or
uni versity policy on responsible ganbling and
resource guide for universities that they can use.

We're going to work with the University of
M ssouri, which has been doing this for sonetinme now,

but we're going to try to have a tenplate that can be
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used by col |l ege canpuses across the United States.

I think it's inportant that all college
campuses have a policy on ganbling on canpus whet her
it's for people underage or people who are over the
age of 21.

COWM SSI ON G NTY:  You are to be commended
and NCRG is to be commended for those efforts.

MR. SATRE: Thank you, Comnmi ssioner, |
appreciate it.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

Any ot her questions?

COWM SSI ONER COY: Wl |, madam Chai r wonan,
I will try one.

Thank you for being here. Maybe it's
because of ny current assignnent, but | have noticed
in certain ads that | hear on television lately
advertising for certain drugs and | can't renenber
the nanes of them prescription drugs, a disclosure
at the end about sone effect that this drug nay have
on conpul si ve gam ng.

Is this a new thing? Are people paying
nore attention to this, drug conpanies; or aml just
hearing it now and | didn't use to hear it before?
Does that nmke sense?

MR, SATRE: Actually, that's interesting
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that you point that out. | think that is very, very
new. | can't renenber the name of the drug right
of f hand.

M5. HORNER  Requi p.

MR, SATRE: Requip, yeah. There is a drug
t hat peopl e have di scovered that they have been
taking that has led to a significant conpulsion to
ganbl e.

It's very new that there has been sone
di scovery of that. So there now is a disclosure at
the bottom of those ads about that. It's the first
time 1'maware of that.

COW SSI ONER COY: Do you think that the
drug conpanies are paying nore attention to this as a
possibility?

MR. SATRE: On side effects, | believe they
are.

COW SSI ONER COY:  Thank you.

CHAI RVAN Di G ACOMO COLINS:  Thank you very
much. We appreci ate you being here today, sharing
this very inportant information with us.

I know that Nan Horner has been in contact
with you and your organi zati on on an ongoi ng basis.
| hope we can continue with that cooperative process.

Thank you very nuch.
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MR. SATRE: Thank you, Madam Chairman. |
woul d just nention one thing, we do have press kits
if there's sone press that wants sone of this
information. We'Il have it back over there.

CHAI RVAN Di G ACOMO COLINS: Excel | ent.
Thank you very nuch.

AUDI ENCE MEMBER |s the solution to
i ncrease ganbling problens to build new casi nos?

CHAI RVAN Di G ACOMO COLINS:  |I'm sorry.
We're not taking conments or questions fromthe
audi ence. Thank you very much.

AUDI ENCE MEMBER: | would like the
opportunity to speak as allowed by the Pennsylvani a
Constitution.

CHAI RMAN Di G ACOMO COLINS: Pl ease have a
seat, sir.

AUDI ENCE MEMBER: W haven't had a chance
to speak. It's been 15 nonths.

CHAI RVAN Di G ACOMO COLINS: | addressed
this issue. W are going to proceed with our agenda.
Have a seat, please, sir. Thank you.

Qur next order of business --

AUDI ENCE MEMBER: Madam Chai rwonman, wil |
you - -

CHAI RVAN Di G ACOMD COLINS: M. Goppelt, |
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spoke to you at the begi nning when you addressed ne.

AUDI ENCE MEMBER: Pl ease excuse this
i nterruption.

CHAl RVAN D G ACOMD COLINS:  Just a noment.

AUDI ENCE MEMBER: | and ot hers asked you in
witing for a chance --

CHAI RVAN Di G ACOMO COLINS: Al right.
W're going to take a recess so we can continue with
our project. Let's recess.

(Recess.)

CHAI RMAN DI G ACOMD COLINS:  We'll call the
nmeeting to order again, please.

Ken, are you there? Ken?

COW SS| ONER McCABE:  Yes, I'mstill here.
Can you hear ne?

CHAI RMAN D G ACOMO COLINS:  Yes, we hear
you. We're going to continue with the neeting now.
| would Iike to ask Melinda Tucker to cone forward.

M5. TUCKER  Good norning, Chairman Colins.

CHAI RVAN Di G ACOMO COLINS: Good nor ni ng

Mel i nda has sone introductions and updates
regardi ng racetrack gam ng

Pl ease proceed.

MS. TUCKER: Good norning, Chairman Colins

and nenbers of the Board. Congratul ations and
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wel cone to our newest nmenber, M. Gnty. |[It's nice
to have a full conplenment on the Board.

Today, we wel cone representatives of the
Harness and Thoroughbred Horsenen's O gani zati ons,
who will be giving you a report how Act 71 has
i mpacted racing at the respected pari - mutuel
facilities.

First to present today and we'll try to get
through this fairly quickly is KimHankins, who |
wel come. He is the Executive Director of the Meadows
St andar dbred Omers Associ ation, which is | ocated at
t he Meadows in Washi ngton, Pennsylvania. | believe
Kimcan give you a little bit of his background.

He's a newconer to Pennsylvania comng to
us fromlllinois with a very sterling background in
the harness racing industry. W're very fortunate to
have himand to have himhere today to make this
presentation.

CHAI RMAN Di G ACOMD COLINS:  Good. Thank
you for being here, sir.

MR. HANKINS: Thank you, Melinda.

Thank you for the opportunity to speak to
you this norning. Again, ny nane is Ken Hankins.
I'mthe Executive Director of the Meadows

St andar dbred Omers Associ ati on.
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Melinda's brief history of mne was
somewhat accurate, but | came fromCalifornia after
being there for three years. Then | lived in
Chicago, inthe Illinois area for all of a lifetinme.

| can tell you specifically that it's very
nice to be in Pennsylvania where there is slot
legislation. California and Illinois are dying on
the vine, the horse racing industry, because of the
| ack of support fromthe |egislation.

As | have told Melinda before, this is the
nost amazing piece of legislation | have ever seen
that benefits the agri-business of horse racing and
br eedi ng.

Ri ght now, we're going through a
construction tine at the Meadows. W do have our
tenporary casino going, which is doing very well. |
will give you some nunbers here in a second.

W're in the process of denolishing the
grandstand where the permanent facility will start
hopefully in early 2009.

Since the inception of ganmng at the
Meadows, the Racehorse Devel opnent Fund has benefited
at the Meadows specifically by $6.2 mllion. That
equates to $5 mllion into the overni ght purses and

$250,000 in the health and retirenent program
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So there's been a direct benefit to the
| ocal horsenen at the neadows of $5.2 nmillion
Currently, we have paid off a |loan that was a
pregam ng | oan from M I | enni um and Magna of $750, 000.

We paid the |ast three weeks of overnight
purses fromthe Gam ng Purse Account exclusively of
$1 million.

W expect to start back, after the
denmolition of the grandstand, to racing on Cctober
17th, hopefully; and at that tinme, we should have
sonewhere around $5.2 mllion in surplus to spread
over the next hopefully 18 nonths or so until the
per manent casino comes into effect.

In regards to our expenditures -- that was
our incone. CQur expenditures for the admn fees for
the health and retirenent fund have been $29, 600 in
attorney fees, accounting, and fund managers. That
equates to about 1 percent so far. So we're staying
wel I under the 15 percent.

Qur health insurance is comng along very
quickly now. For a while, it was taking a while to
get quotes. W had to go through a census and
guestionnaire to our nmenbership. W finally got a
guot e from Heal t hAssur ance.

Qur projected start-up will be January 1st,
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and we project somewhere between 100 and 150 horsenen
will be covered by this health insurance.

We are working also on a highly subsidized
program for the grooms right now W're trying to
deci de what to do with the 4 percent noney, how nuch
of it goes to retirenent, how much it goes to health
benefits thensel ves.

Retirenment plan, we had submitted that. W
have some conversations with staff over sone
reconmendati ons that they have. Melinda will talk to
you | ater about that al so.

Ri ght now, we're receiving the funds and
putting themin a separate account where they are
drawi ng interest.

I want to say that we have very excellent
relations with MIIlennium Ganmi ng, our operator.

W're very excited about the appoi ntment of new
Director of Adninistration, Mke Janoy. M ke brings
a long tinme experience in this business.

He's been with the Meadows a long tinme and
he knows racing and he is interested in horsemen's
concer ns.

Wth that and al so, the advent of the
approval by the PHRC of Valley View Downs is very

exciting to us. The possibility of having anot her
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track in western Pennsylvania is obviously a great
boomto our industry if approved by your Board.

Finally, | just have to say that harness
racing has a bright future in western Pennsyl vani a.
I'"mhere to answer any questions that you may have.

CHAI RMAN Di G ACOMO CCOLINS:  Commi ssi oner
Soj ka, do you have a question?

COMWM SSI ONER SQJIKA:  Thank you for that,
but you may not have an answer to this; but | have a
lingering issue or interest in this -- in the success
of your industry and that has to do with its inpact
of farm and preservation. Do you have any data on
that at all? |If you don't, can you start collecting
it?

MR. HANKINS: | presently don't, but as |
mentioned in ny presentation, we realized that we are
an agri-business. W wll start.

The predecessors in ny position did not see
the benefit of working with the future farmers, the
| and conservati on peopl e.

I come froma rural area, and ny brother is
on the Board of Conservancy for the ground there and
| believe in that and | believe in the grassroots at
the county fair. So | go fromthe top to bottom on

all of the issues. | just got here. So we're
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| earni ng t hrough the process.

CHAI RVAN Di G ACOMO CCOLINS:  Commi ssi oner
Ri vers?

COW SSI ONER RI VERS:  Yes. You nade
reference to a loan fromMIlennium Wat was the
purpose of that |oan and the total anmount? Did you
say 700, 000?

MR. HANKINS: Yes. 500,000 was |oaned to
our purse account by MI I ennium Gam ng and 500, 000 by
Magna Entertai nment Corporation.

It was an agreenment that they put forth
with us at our request to try to keep our purses --
rai se our purses where we would be in a conpetitive
| evel with other racetracks such as Pocono, Chester,
and sone of the New York tracks.

We were | osing our horse base at that tine
to those other tracks. W needed to keep our horses
close to hone so that when the good tinmes cone that
they are still there.

At that tine, we were generating by
pari-nutuel only $45,000 a night for purses. So when
they gave us that loan, it equated to about $65, 000
per night. It kept our horsenen and horses at the
Meadow and gave thema junp start on what was to

cone.
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COW SSI ONER RI VERS:  Since the advent of
sl ot machines at the Meadows, your popul ation has
gone fromwhat to where?

MR. HANKINS: Qur horse popul ati on?

COW SSI ONER RI VERS:  Yes.

MR HANKINS: | think it has stayed fairly
flat line. The reason being that we had this break
com ng up from August 11th to Cctober 17th. There
was a |l ot of horsemen that didn't quite know what to
do during that tine.

The one thing we did see during the | ast
three to four weeks of our neet was that the quality
of racing inproved greatly. W were actually paying
out $88,000 per night at that point. W overpaid our
purses because we had better horses there and the
| evel of quality noved up substantially.

W weren't nmoving up the | ower class horses
as much. O course, in realty, those were tired
horses, too. They had raced all year |ong.

You saw t he novenent of horsenen to go out
and find better horses, you know, during this tine;
and then like | said, we got a two-nonth break there.

Qur goal is to try and help out the |oca
horsenen that have gone through very tough tinmes over

the last 10 to 15 years over a certain anmount of tine
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and |l et them benefits fromthis first wave of benefit

that has come in, so that they can upgrade their

stock and eventually i

nprove the product just like

they did at the end of this neet over the |ong haul

and be able to conpete when we open the doors and say

it's free conpetition.

We do feel strongly as a horsenen's

organi zati on that we need those people that have gone

t hrough tough tines.

COW SSI ONER RI VERS:  Thank you.

CHAI RMAN Di G ACOMOD CCOLINS:  Thank you.

Comm ssi on Coy?

COW SSI ONER COY:  No questions. Thank

you.

CHAI RMAN DI G ACOMO COLINS:  Commi ssi oner

Angel i ?

COVM SSI ONER ANGELI ;' No.

CHAI RVAN D 3 ACOMO COLINS: Conmi ssi oner

Gnty?

COWM SSI ON G NTY:  No questi ons.

CHAI RVAN Di G ACOMO COLINS: | have just a

coupl e of questions.

Before the passage of Act 71,

was there a coordinated heal th i nsurance program

avai |l able for the horsenen?

MR HANKI NS:

There was one that took out 2
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and a half percent fromthe total anmpount of the
i ncone of the purses that were generated by
pari-mutuel gami ng. That canme to about 250, 000.

The previous programdid not -- did not
subsi di ze enough for horsenen to be able to afford
it. So many themwent off and are not on the -- on
any program right now.

So that's what I'mreally gratified about
is to create a program where those peopl e who
couldn't afford it at the very mnimally subsidized
price to subsidizing at |east to 50 percent so that
they can afford it and get back on a program because
we don't want anybody not covered.

CHAI RVAN Di G ACOMO COLINS: How about
pension and retirenent plans? |s this a new
phenonmenon as a result of the funding fromthe slots?

MR. HANKINS: Absolutely. There have been
no previous plans nor prograns for retirenment and
this set aside -- that's another thing that I want to
say about the |egislation.

The way that it is crafted to help the
overni ght purses, the breeders, the sire stakes, and
then set aside noney for the health and retirenent
progranms is not only novel but it's so exciting

because nost of the others that have casino gamng --
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New York and sone of the others, Indiana, Ontario
don't have that set aside but it's inportant that we
do that.

Most of us horsenen representatives know
t hat horsenen have not al ways been the best business
peopl e, but now they're having a program so that we
can nake it easy for themto stay covered.

CHAI RVAN Di G ACOMO COLINS: Al right.
Thank you.

AUDI ENCE MEMBER:  Madam Chair, |'mfrom
Fishtown. This is a public neeting and there's no
room for public coment.

CHAI RVAN D G ACOMO COLINS:  You are
interrupting the program

AUDI ENCE MEMBER | would like to share
with the Board --

CHAI RVAN DI G ACOMO COLINS: I'mgoing to
ask you once again politely to observe the decorum of
this neeting

AUDI ENCE MEMBER: You're acting nore as a
private board instead of a public board.

CHAI RVAN D d ACOMD COLINS: Have a seat,
please. Sir, I'mgoing to ask you one nore tine.
Have a seat.

AUDI ENCE MEMBER:  Phi | adel phia --
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CHAI RMAN Di G ACOMD COLINS:  Then we're
going to recess again and take up everyone's tine.
One nore recess.

(Recess.)

CHAI RVAN Di G ACOMO COLINS:  Wul d our next
guest cone up?

AUDI ENCE MEMBER: Madam Chairman, | want to
know i f you're going to address the grievance of the
t axpayers?

CHAI RMAN D G ACOMD COLINS:  Sir, |I'm not
going to allow you to speak. Have a seat.

AUDI ENCE MEMBER: Wy aren't you going to
all ow us to speak.

CHAI RMAN Di G ACOMO COLINS:  No. You can
all pop up and continue with this, and we'll just go
in the back again.

AUDI ENCE MEMBER: Madam Chair, would you
address the grievance of the taxpayers of
Phi | adel phi a?

CHAI RVAN Di G ACOMO COLINS: | woul d ask you
to have a seat please so we can continue wi th our
nmeeti ng.

M5. TUCKER Madam Chairman, | would |ike
to say that the horsenen's organi zati ons have cone

here today. They have spent approximately six weeks
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preparing for this nmeeting and would |ike to have the
opportunity to address the Board as they have been
requested to do --

CHAI RVAN Di G ACOMO COLINS:  Thank you,
Mel i nda.

M5. TUCKER -- without interruption.

CHAI RMAN Di G ACOMO COLINS:  Thank you.

Have a seat, please.

AUDI ENCE MEMBER: Wbul d you address the
gri evance of the taxpayers of Philadel phia --

CHAI RMAN D G ACOMD COLINS:  Sir, | will ask
you to have a seat to we can continue with our public
neeting. Please, have a seat.

AUDI ENCE MEMBER: Madam Chair, | would |ike
to know if you can address the grievance of the
Phi | adel phi a taxpayers?

CHAI RVAN DI G ACOMO COLINS: I'mgoing to
repeat nyself again, sir. Have a seat so we can
continue with our public agenda.

AUDI ENCE MEMBER: WI | there be a public
comment period?

CHAI RVAN D G ACOMO COLINS:  Sir, have a
seat. As | explained to M. Goppelt, who approached
me | ast week, there are pending petitions involving

t he Phil adel phia |licensees before this Board. W
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wi Il not have discussion regarding those |icensees.
Have a seat.

AUDI ENCE MEMBER: WI| we ever have
di scussi ons about the --

CHAI RVAN D d ACOMD COLINS: Have a seat,
please. W will adjourn the neeting one nore tine.
Anot her recess.

(Recess.)

CHAI RVAN Di G ACOMO COLINS: W're going to
-- no. W're going to attenpt to continue with this
hearing. | want to this make -- | want to outline
the |l aw that governs the conduct of these hearings
according to the Sunshine Act.

The Pennsyl vani a Sunshi ne Act, 65 PA
Consolidated Statute Section 701 through 716 ensures
that all neetings involving a quorumof its nenbers
who are gathered for the purpose of taking official
action are open to the public.

Wil e Section 710.1 of the Sunshine Act
requires the Board or council of a political
subdi vi sion or of an agency created by a political
subdi vi sion to provide a reasonable opportunity for
comrent at its neetings, as an i ndependent
adm ni strative agency of the Commonweal th, the PGCB

is not a Board or Council of a political subdivision
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and is, therefore, not required to allow for public
commrent at its neetings.

And therefore, today, we are continuing
with the format that we have established for our
public neetings since the inception of the Board.

The Board will continue to accept witten
comrents and requests for public records pursuant to

the Right-to-Know Act cited at 65 PS Section 61.1 to

66. 9.

Now, | would like to continue with the next
guest .

AUDI ENCE MEMBER: Madam Chair, will you be
open - -

CHAI RMAN DI G ACOMO COLINS: Sir, either
abi de by the rules of this neeting and our decorum
requi renents or | eave.

AUDI ENCE MEMBER: Under the Pennsyl vani a
Constitution, we have a right.

CHAI RVAN Di G ACOMO COLINS:  Sir, did you
hear what | said? Either abide by the rules or
| eave. Now, have a seat.

AUDI ENCE MEMBER: We're acting in an
orderly way.

CHAI RMAN Di G ACOMD COLINS: Have a seat.

No. Have a seat. Have a seat. No.
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AUDI ENCE MEMBER: W only want to be heard.
CHAI RVAN D G ACOMD COLINS: Have a seat.
AUDI ENCE MEMBER: 80 percent of the
t axpayers --
CHAI RVAN Di G ACOMO CCOLINS: Let's conti nue,
sir. Wuld you state your nane? Because they're

being so obstructionist, we will try to proceed if we

can.

MR 1220 That's fine.

AUDI ENCE MEMBER:  Madam Chair --

CHAI RVAN D G ACOMO COLINS:  Go on, sir.

MR 1ZZG  Chairman Colins, nmenbers of the
Board. My any nanme is Mke 1zzo. I'mwth the
Pennsyl vani a Harness Horesnen's Association. |I'm
their Chief Financial Oficer. |1'mhere to give you

the horsenen's view of the state of racing at Mhegan
Sun and Harrah's Chester Downs.

I can sumit really, really quickly by
saying life ain't good. It's really good. W have
found it to be a great tinme for us racing at Chester
Mohegan Sun.

First, I will conment on our relationship
with the track managenent at both places. Qur
relationship is nore than can be expected from

anyt hing that we have seen before.
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As you know, Poconos is going through a
construction process --

CHAI RVAN D G ACOMO COLINS:  Sir, you know
what is dawning on ne? | think this is really a
di sservice to you and those of you who have cone to
provide us with all of the updated information about
t he horsemen's associ ati ons.

So |'mgoing to apol ogize to you for these
interruptions, ask you if you would take a seat
because | think it's an unfair.

What we would like to do is proceed with a

couple of the matters that we -- other matters that
we have on the agenda and then we'll get back to you,
if you would. If you would just be patient with us,
pl ease.

I would like to ask M ke Walsh to cone
forward, please.

AUDI ENCE MEMBER: Madam Chair, if you could
only --

CHAI RVAN Di G ACOMO COLINS: I'mgoing to
ask you, once again, to sit down and stop being
di sruptive.

AUDI ENCE MEMBER: W' re not being
di sruptive. If you would allow us to speak --

CHAI RMAN Di G ACOMD COLINS: M. Wal sh?
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M. Wl sh, would you tell us what business you have
for us?

MR. WALSH. Thank you, Madam Chair, menbers
of the Board. There are three itens that | have this
nmorni ng for consideration.

CHAI RVAN Di G ACOMO COLINS: Al right.

MR. WALSH. They are three candi dates for
the position of Casino Enforcenent Agent with our
Bureau of |nvestigations and Enforcenent. Wlter
Sokol owski, Mark Hemak, and Ni chol as Val vano.

These candi dates would all work as Casi no

Enf orcenment Agents at the Mount Airy Casino. | would
respectfully request a notion -- excuse nme. | have
one nore. | have a fourth person. | apol ogi ze.

Tobey Forseman as a web design and devel oper in the
Bureau of Administration. | apologize. Four
candidates. | would respectfully request a notion by
the Board to hire these enpl oyees.

CHAI RMAN D G ACOMD COLINS: Al right. My
| have a notion?

COWM SSI ONER RI VERS:  Yes, Madam Chai r nan.
I nove that we approve the four nanmes nentioned by
the Director of Administration for hiring
i medi ately. They have passed all of the necessary

checks. So | so nobve.
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COWM SSI ONER COY: | second the notion.
CHAI RVAN D G ACOMO COLINS: Al in favor?
COW SSI ONERS:  Aye.

CHAI RVAN D G ACOMO COLINS: Al opposed?
Motion carries.

Thank you very mnuch.

Any further business, sir?

MR, WALSH. Just the appoi ntnent of Cyrus

Pitre as the Chief Enforcenment Council of the agency.

As you know, Cyrus worked previously with the New

Jersey Casino Control Conm ssion and with the

Loui si ana Gami ng Control Board. W are delighted to

announce hi s appoi nt nent.

CHAI RVAN D @ ACOMO COLINS:  Thank you, sir.
MR, WALSH. Thank you.
CHAI RVAN Di G ACOMO COLINS:  Appreciate it.

Al right. Next matter to conme before the

Board, Kevin Hayes.

MS. LaCOUR NEEB: Chairman Colins --

CHAI RVAN Di G ACOMO COLINS:  Kevin, good

norning to you.

t oday?

MR. HAYES: Good norni ng, Madam Chair.

CHAI RMAN Di G ACOMD COLINS:  How are you

MR, HAYES: Very well.
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CHAI RVAN DI G ACOMO COLINS: Good. |'mgl ad
to hear it, Kevin.

MR, HAYES: Thank you.

CHAI RVAN Di G ACOMO COLINS:  Kevin, what do
you have for the Board today?

MR. HAYES: Mount ai nvi ew Thor oughbred
Raci ng Associ ation has submtted a request -

CHAI RVAN DI G ACOMO COLINS: | think you
have to speak up a little bit, Kevin.

MR HAYES: It seens like there's alittle
background noi se. Mount ai nvi ew Thor oughbred Raci ng
Associ ation, an entity which was approved for a
Category 1 slot machine license has requested to take
possessi on of slot machines in order to begin
training its enpl oyees.

I would request that the Board entertain a
noti on adopting the resolution which authorizes
Mount ai nvi ew Thor oughbred Raci ng Association to take
possession of slot machines.

CHAI RVAN Di G ACOMO COLINS:  Very good. My
I have a notion as Kevin has requested?

COWM SSI ONER SQJKA:  Yes, Madam Chai r man.
| nove to approve the resol ution which authorizes
Mount ai nvi ew Thor oughbred Raci ng Association, an

entity which has been approved for Category 1 slot
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machi ne license to take possessi on of slot machines
for the purpose of naintaining themfor use,

training, or operation and conpliance with the

requi rements of Chapter 463a of the Board's

regul ati ons subject to conpliance with all applicable
requi rements pertaining to the possession,
transportation, and security of slot machines.

CHAI RMAN Di G ACOMD CCLINS:  Thank you.
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May have a second?

COW SSI ONER RI VERS:  Second.

CHAI RVAN D G ACOMO COLINS: Al in favor?
COW SSI ONERS:  Aye.

CHAI RMAN D G ACOMD COLINS:  Qpposed?

The notion carries.

MR. HAYES: Thank you, Madam Chai r man.

CHAI RVAN D G ACOMO COLINS:  Thank you very

Ri chard Sandusky. Welconme. Richard,

regarding the notions you have to offer, a brief

summary and we can do it in a quick notion.

MR, SANDUSKY: Yes, Madam Chai rman. W

have three regulatory itens for you today. The first

is the adoption of a final-formregulation for

Chapters 429a, 433a, 435a, 437a, 44la --

CHAI RVAN D 3 ACOMO COLINS:  Just one
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nmonent. |'mjust going to ask you one nore tinme.
You' ve been interrupting us now for about -- we have
had to recess four tines. |In addition, you ve been

interrupting this Board' s business for about 10 to 15
m nut es.

I"mgoing to ask you one nore tinme. Wuld
you pl ease have a seat and woul d you please remain
silent, sir, so that we can continue?

AUDI ENCE MEMBER: |If you give us a turn to

speak, we will not --
CHAI RVAN Di G ACOMO COLINS: | told you, you
wi Il not have a chance to speak.

AUDI ENCE MEMBER: WI| we ever have a
chance to speak?

CHAI RMAN D d ACOMO COLINS: Have a seat,
sir. | read you the law. | suggest you consult
counsel regarding the Sunshine Act if you disagree.

AUDI ENCE MEMBER: W have al so consul ted
t he Pennsyl vani a Constitution.

CHAI RVAN Di G ACOMD COLINS:  Conti nue,

Ri chard.

MR. SANDUSKY: These regul ati ons were
publ i shed as proposed rul emaki ngs. Coments were
received fromfour of the licensed entities and the

| ndependent Regul atory Revi ew Commi ssi on.
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You have been sent revised regul ati ons,
whi ch incorporate a nunber of the suggestions in
those conments or respond to them

At this point, we would ask for a notion
for adoption of the Final-formregul ation.

COW SSI ONER COY: Madam Chair -- can you
hear me, Hllary? Good. | can barely hear nyself.

Madam Chair, | nove that we adopt the
proposed Final -formregul ations for Chapters 429a,
433a, 435a, 437a, and 44l1a and that they be published
and placed on the Board's website.

CHAI RVAN Di G ACOMO COLINS:  May | have a
second.

COW SSI ONER RI VERS:  Second.

CHAI RMAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS: Al opposed?

Motion carries.

And now t he next order of business, please.

MR, SANDUSKY: We have a set of proposed
regul ati ons anmendi ng Chapters 42la and 423a. W
woul d ask for a notion for adoption of this proposed
rul emaki ng, which will be published in the
Pennsyl vania Bulletin with a 30-day coment peri od.

CHAI RMAN DI ACOMO COLINS: That's fine.
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COW SS| ONER ANGELI: Madam Chai rman, |

nove that the Board adopt the Proposed Regul ati on No.

125-72 anendi ng Chapters 42l1a and 423a and that the

Board establish a public comment period of 30 days

and that the Board post the proposed regul ati ons on

the Board's website.

CHAI RVAN Di G ACOMO COLINS:  Thank you.
Second?

COW SSI ONER McCABE:  Second.

CHAI RVAN D G ACOMO COLINS: Al in favor?
COW SSI ONERS:  Aye.

CHAI RMAN D G ACOMD COLINS:  Opposed?
Thank you.

The notion carries.

And the record will clearly reflect at this

poi nt the continuing disruption on the part of now

three individuals who are standing and di srupting the

neeti ng and who have been asked to | eave because they

cannot conmply with our rules and yet refuse to | eave.

Nonet hel ess, the Board will continue with its

busi ness.

down.

AUDI ENCE MEMBERS: You asked us to sit

CHAI RMAN DI ACOMO COLINS: R chard, are
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you finished, sir.

MR, SANDUSKY: We have one nore proposed
rul emaki ng for your action today --

CHAI RVAN D G ACOMO COLINS:  Then let's have
a nmotion regarding that.

MR, SANDUSKY: -- for Chapters 405a and
461A.

CHAI RVAN D G ACOMO COLINS: May we have a
not i on.

COWM SSI ONER COY:  Madam Chair, | nove that
t he Board adopt the proposed regul ati ons regardi ng
Chapters 405a and 46la and that they be posted on the
Board's website and adopted as proposed regul ati ons
t oday.

CHAI RVAN Di G ACOMO COLINS: May | have a
second?

COW SSI ONER RI VERS:  Second.

CHAI RMAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS:  Aye.

CHAI RMAN D G ACOMD COLINS:  Qpposed?

Motion carries.

MR, SANDUSKY: Thank you.

CHAI RVAN Di G ACOMO COLINS:  Very good. Is
there further business?

MS. LaCOUR NEEB: WMadam Chai rman, we have
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ot her notions on the agenda that have been subnitted
to the Board for review and can be taken up at
anot her neeting, if you so choose.

CHAI RMAN D G ACOMD COLINS: Al right. At
this point, what | would like to do is, once again,
apol ogi ze to our guests, who cane to update us on
this very inportant information.

Also, | would like to indicate for the
record that there were matters that this Board was
not able to contenplate and continue with today
because of these disruptions.

Nonet hel ess, | believe it's in the best
interest of all of us who are here today to
peacefully adjourn this nmeeting and to reconvene our
busi ness at another time pursuant to the Sunshine
Act. Thank you. Meeting is adjourned.

(The neeting adjourned at 11:37 a.m)
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I hereby certify that the proceedi ngs and
evi dence are contained fully and accurately in the
notes taken by nme on the wi thin proceedi ngs and t hat

this is a correct transcript of the sane.

Hllary M Hazlett, Reporter
Not ary Public






