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CHAI RVMAN DECKER: Good norning. |1'mvery
sorry that we're late. W had some personnel issues
to deal with and an Executive Session, we'll talk a
l[ittle nore about that |ater.

I''m Tad Decker. [|I'm Chairnman of the
Pennsyl vania Gam ng Control Board. | would like to
wel cone the Board and all of you to this public
neeting today. A quorum of the Board being present,
this meeting is called to order

As al ways, |let me ask everyone, including
nysel f, which | think | just did, to shut off their
cell phones and Bl ackberries and other electronic
devi ces because they can interfere with the sound
system

Let's see here. Treasurer Casey is not
with us today but representing the Treasurer is
Speci al Counsel Keith Welks. |Is Keith here sonewhere
so we can recognize hin? | think he's here
sonewhere. So wel cone.

As always, let us begin this neeting with
t he Pl edge of All egiance.

(Pl edge of Allegiance.)

CHAI RVAN DECKER:  Was that an echo?

Okay. Thank you. Let nme start by saying

this is a day that |I think we've all been waiting for
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for sone tine. W will get to the licensing issues
toward the end of this agenda, but we do have sone
regul ar business to conduct first, starting with
announcenent s.

The Board held an Executive Session, as |
nentioned earlier, before this neeting to discuss
personnel matters. No business was conducted at this
neeti ng.

Next, we have the transcript of the m nutes
for the Decenber 4th, 2006 Board neeting. W're up
to date these days or close to being up to date.

May | have a notion?

COW SSI ONER McCABE: M. Chairman, | nove
that we approve the transcript and nminutes of the
Decenmber 4th neeting.

COW SSI ONER MARSHALL: Second.

CHAI RMAN DECKER:  Thank you.

Any conment s?

Al of those in favor, please indicate by
sayi ng aye.

COW SSI ONERS:  Aye.

CHAlI RVAN DECKER:  Any opposed?

Thank you. The notion carries.

By way of ol d business, Anne, the Executive

Director's report.
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MS. LaCOUR NEEB: Good norning, Chairman
Decker. | just have a very short report. | wanted
to give you an update on the opening in Philadel phia
Park in Bucks County, which was yesterday.

Apparently, we have some nunbers. These
are approximate because they're being cal cul ated as
we speak.

There was gross term nal revenue of about
$500, 000 to the State of Pennsylvania, anmpbunt wagered
$6 mllion and the amount of payout from the conpany
$5.7 million. So it was a successful opening. W
had no major glitches. W' re |looking forward to them
havi ng good busi ness to conti nue.

That's all I'"mgoing to report on today.
I"'mgoing to turn it over at this point to
adm nistration, to our Director, Mke Walsh, for
per sonnel issues.

CHAl RVAN DECKER: M ke, you have a coupl e
of announcerents for us today?

MR. WALSH: Just a couple itens for the
Board to consider.

Thank you, Anne.

Good norning, M. Chairman, Menbers of the
Board. Upon the recommendati on of the Executive

Director and Bureau Directors, we present today six
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candi dates for positions within the agency.

In the OFfice of Hearings and Appeal s,
M. David Httinger as a law clerk; in the Bureau of
Gami ng Laboratory Operations, M. Andrew Bl essing as
a lab engineer, trainee; in the Bureau of Licensing,
M ss Lyndsl ey Houser as a |icensing anal yst, and
M ss Angela Zimernman as a |icensing technician;
finally, in the Bureau of Adm nistration, in the
O fice of Informational technology, M. James Perry
as an application developer; and in the Ofice of
Human Resources, M ss Tania MIler as a human
resource anal yst.

These candi dates have successful ly
conpl eted a background investigation and drug
screening results of which have been approved by the
Board, and we respectfully request a notion to hire
t hese six candi dat es today.

CHAI RVAN DECKER: May | have a notion to
that effect?

COW SSI ONER RIVERS:  Yes. M. Chairman,
based on the recommendation of the Director of
Admi ni stration, | would Iike to nove for the approva
of the notion to hire the six people nade reference
to.

COWM SSI ONER COY: Second.
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CHAI RVMAN DECKER: Thank you. Are there any
guestions or conments fromor for M ke?

Hearing none, all those in favor?

COW SSI ONERS:  Aye.

CHAI RVAN DECKER:  Any opposed?

Motion carries. Thank you very much.

We're now nmoving on to the OFfice of the
Chi ef Counsel, Frank Donaghue. Frank, | think you
have a coupl e of things.

MR. DONAGHUE: Thank you, M. Chairnman and
Board Menbers. The first itemthat we would |ike the
Board to take under consideration woul d be a notion
to approve the fees for filing and copyi ng devel oped
by our Bureau of Hearing and Appeal s.

This woul d be consistent with other state
adm ni strative agencies that have filing fees. W
woul d respectfully request a positive notion.

COW SSI ONER ANGELI: M. Chairman, | nove
that the Board adopt the fees for filings and copies
devel oped by the Hearing and Appeals, that the
i ncreases take effect immedi ately, and that the new
fees be published in the Pennsylvania Bulletin and be
posted on the Board's website.

COW SSI ONER MARSHALL: Second

CHAI RVAN DECKER:  Thank you.
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Are there any questions or discussion you
want to have with Frank on this issue?

Al those in favor, please indicate by
sayi ng aye.

COW SSI ONERS:  Aye.

CHAI RVAN DECKER:  Any opposed?

Motion carries.

Frank, what is next?

MR, DONAGHUE: Second, Chairnman, | woul d
like to take up for the Board's consideration two
withdrawal s, and if we could handle themin separate
noti ons.

The first, the Board has received a
petition for withdrawal of their Category |1
application and of all associated applications from
Woodl ands Fayette, LLC, Docket No. 1366.

The application was reviewed by the Ofice
of Enforcement Counsel, and the Chief Enforcenent
Counsel has no objection to the withdrawal as there
is no information constituting good cause to deny,
condition, or prejudice the wthdrawal of the
application, and all required fees have been paid as
of this date. This w thdrawal request would be
granted w t hout prejudice.

Chi ef Counsel's Ofice concurs in this
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review and subnmits the petition for withdrawal for a
notion by the Board to grant the withdrawal petition
wi t hout prejudice to Wodl ands Fayette, LLC.

CHAlI RMAN DECKER:  Thank you, Frank

May | have a notion to that effect?

COWM SSI ONER Di G ACOMD COLINS:  Yes. M.
Chairman, | nove that the Board approve the order
granting withdrawal of the Category |11l application
of Woodl ands Fayette, LLC, and all applications and
wai ver requests associated therew th.

CHAl RVAN DECKER:  Thank you

May | have a second, please?

COW SSI ONER RI VERS:  Second.

CHAI RVAN DECKER: Are there any questions
or comments fromthe Board?

Al those in favor, please indicate by
sayi ng aye.

COW SSI ONERS:  Aye.

CHAlI RVAN DECKER:  Any opposed?

The notion carries.

Al ong those lines, let nme just nention that
sometine in January, the Board will be considering
t he opening of an application period for Category II
licenses since we haven't issued any. W don't

intend to issue any today since there are no
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applicants.

Frank, what is next?

MR. DONAGHUE: M. Chairnman, next, the
Board has received two other petitions for wthdrawal
for the Board's consideration.

Wth regard to these requests, they were
reviewed by the Ofice of Enforcement Counsel, and
t he Chi ef Enforcenent Counsel has no objection to the
wi thdrawal as there is no information constituting
good cause to deny, condition, or prejudice the
wi t hdrawal of the application, and all required fees
have been paid as of this date. These would all be
granted w t hout prejudice.

The Chief Counsel's Ofice concurs in the
review and submits the following for a notion by the
Board to grant the withdrawal petitions w thout
prejudice to petition of Crossroads Gam ng Resorts
and Spa, LP, Docket No. 1355, to withdraw the key
enpl oyee qualifier applications of James Quillen, and
that's Docket No. 1847.

Secondly, the petition of Mountainview
Thor oughbred Raci ng Associ ati on, Docket No. 1315, to
wi t hdraw the key enpl oyee qualifier application of
Kevi n DeSanctis, Docket No. 1331.

COW SSI ONER MARSHALL: M. Chairman, |
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nove that the Board approve the orders granting
wi t hdrawal of the applications of James Quillen and
Kevi n DeSanctis.

COW SSI ONER Di G ACOMO COLINS:  Second.

CHAl RVAN DECKER:  Thank you.

Al of those in favor?

COW SSI ONERS:  Aye.

CHAI RVAN DECKER:  Any opposed?

The notion carries. Thank you.

MR, DONAGHUE: Finally, M. Chairmn, |
would Iike to turn over to Doug Sherman a notion for
the Board to consider a petition to intervene in the
Sands Bet hwor ks Gaming, LLC application.

MR, SHERMAN: Good norning, M. Chairman
nmenbers of the Board. The Board has received a
petition to intervene in a supporting menorandum
filed, supported by the Bethl ehem Def ense Fund and 11
i ndi vidual s seeking to intervene in the Sands
Bet hwor ks Gaming, LLC, for a Category Il slot machine
operator |icense.

Board regul ati ons provide that intervention
petitions are to be filed 45 days prior to the first
hearing in the subcategory in which the individua
seeks to intervene.

The proposed interveners in this case filed
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the petition on Decenber 15th, 2006, two days after
t he Sands Bet hworks' final hearing.

The proposed intervener sought to present
evi dence to the Board concerning the scope of public
opposition to the Sands Bet hworks' project, as well
as to the assertion that Sands Bet hworks has obtai ned
prelimnary site approval for the project.

| ssues of public opposition are addressed
at length in the evidentiary record both through the
Public Input Hearings and in the witten coments
recei ved by the Board, including the testinobny and
comments of some of the proposed interveners.

In addition, there's already evidence in
the record concerning the purported site approva
from Sands Bet hworks and as presented by Tropicana as
part of their conparative evidence presentation

| suggest it would be appropriate for the
Board to entertain a notion to consider and rul e upon
the petition to intervene in the Sands Bet hworks
application, and | would be happy to entertain any
guestions that any Board nenbers nay have.

CHAI RMAN DECKER:  Thank you, Doug.

COW SSI ONER COY: M. Chairman, | nove
that the Board deny the petition to intervene filed

by the Bet hl ehem Def ense Fund and the 11 individuals
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in the application of Sands Bet hworks on the basis
that the petition is untinmely, that the interest
sought to be presented are already addressed in the
record before the Board, and that no extraordinary
circunstances exist to permt an untinely
i ntervention.

CHAlI RMAN DECKER:  Thank you, Comm ssi oner
Coy.

Second?

COW SSI ONER Di J ACOMO COLINS:  Second.

CHAI RVMAN DECKER: Second. Are there any
guestions or conments on this petition and the
noti on?

Hearing none, all of those in favor, please
i ndi cate by sayi ng aye.

COW SSI ONERS:  Aye.

CHAlI RVAN DECKER:  Any opposed?

Motion carries unani nously. Thank you.

Is there anything el se, M. Donaghue?

MR. DONAGHUE: No, thank you, Chairman.

CHAI RMAN DECKER: Thank you. | think Susan
Hensel is up next, correct?

Susan.

MS. HENSEL: Thank you, Chairman Decker;

and good norni ng, Menbers of the Board.
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The first item| have to bring before you
today is a notion to approve an order concerning the
report of the Bureau of Licensing on the issuance of
temporary key enpl oyee credenti al s.

Prior to this neeting, the Bureau of
Li censing provided you with a list of 14 individuals
who the Bureau of Licensing has provided with
tenporary credentials under the authority del egated
to the Director

If I may ask the Board to consider a
noti on.

CHAI RMAN DECKER:  Thank you, Susan

May | have a notion to that effect, please?

COW SSI ONER McCABE: M. Chairnman, | nove
that the Board adopt the order accepting the report
of Bureau of Licensing regarding the issuance of
tenmporary key enpl oyee credenti al s.

COW SSI ONER MARSHALL: Second.

CHAI RMAN DECKER:  Thank you.

Any questions for Susan about this?

Al of those in favor, please indicate by
sayi ng aye.

COW SSI ONERS:  Aye.

CHAlI RVAN DECKER:  Any opposed?

Motion carri es.
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Susan, you have one nore, right?

MS. HENSEL: The second itemis approving a
noti on approvi ng an order concerning the report from
t he Bureau of Licensing on key enpl oyee gam ng and
non- gam ng enpl oyees.

Prior to this neeting, the Bureau of
Li censing provided you with a list of 15 individuals,
who the Bureau of Licensing has granted key enpl oyee

|l icenses to; 70 individuals, who the Bureau has
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granted occupation permts to;

who has the Bureau has granted non-gam ng

registrations to under the authority delegated to the

Director of Licensing.

on the recomendati on of the Director of Licensing,
nove approva

t he Bureau of Licensing regarding the issuance of

| i censes,

| ask the Board consider a notion.

CHAI RVMAN DECKER:  Thank you, Susan

May | have a notion to that effect?

COW SSI ONER RIVERS: M. Chairnan,

permts, and registrations.
CHAI RMAN DECKER:  Thank you.
I's there a second?
COW SSI ONER COY:  Second.

CHAI RVMAN DECKER:  Any di scussi on?

and 192 i ndi vi dual s,

of Board order accepting the report of
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Al of those in favor, please indicate by
sayi ng aye.

COW SSI ONERS:  Aye.

CHAlI RVAN DECKER:  Any opposed?

Motion carries.

Susan, is there anything el se?

M5. HENSEL: W next move to the slot
operator licenses. For that, | would like to turn to
Executive Director, Anne Neeb

MS. LaCOUR NEEB: Thank you, Ms. Hensel

M. Chairman, Menbers on the Board, next on
the agenda is the matter of the Board' s consideration
of the pending Category |I and Il slot nachine
operator |icenses.

As the Board is well aware, there are 19
pendi ng applications for the 11 avail able Category |
and Il slot machine |licenses.

There are six applications for your
consi deration for Category | licenses at racetracks
and 13 applications for your consideration for the
Category Il stand-al one |licenses.

There are five applications to the Board's
consideration for two available licenses in the Cty
of Phil adel phia, three applications for the Board's

consideration for one available license in the City
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of Pittsburgh, and five applications for the Board's
consi deration for the two available licenses in
revenue or tourismenhanced | ocation

Al'l 19 applicants have been investigated.
Al 19 applications are conplete. Extensive public
heari ngs have been conducted, a public comment period
has been permtted.

The applicants have all presented testinony
and evidence to this Board, have answered the Board's
qgquestions at |license suitability hearings, filed
briefs in support of their applications, and have had
t he opportunity to present oral argument to the
Boar d.

Unl ess the Board has any questions, |
believe | can safely say at this tine all 19
applicants are now ready for the Board to entertain
noti ons for approval of |icenses.

CHAI RVMAN DECKER:  Thank you, Anne.

Before we get to that, | want to revi ew
sone of the things that have happened with us over
the period of years.

Al nmost two and a half years have passed
since Act 71 becane law. It was just two years ago
this nmonth that we held our first nmeeting. Sone of

you i n the audi ence may renenber that we were sued on
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that first day before we even gaveled the neeting to
order.

We started with just four staff people on
| oan from ot her agencies and borrowed furniture in
our office fromother agencies in Harrisburg.

Now we have nmore than 200 terrific people
on our staff, including some of the best gam ng
regulators in the country and top-notch |aw
enf orcenent professionals working in three |ocations
t hr oughout the state.

As you know, the |awsuit was subsequently
di smissed but did nost certainly delay our ability to
hire and put us back in a fair anmount.

We adopt ed conprehensive regul ati ons that
ensured thoroughness and fairness of the process that
will culmnate in today's decisions and that wll
carry this agency forward as it evolves inits
long-termrole as a regul ator

We accepted applications frompotentia
operators at the end of 2005. This spring, we held
t he public hearings across the state, a degree of
public participation in |licensing of casinos that was
unprecedented in the United States. Again, we didn't
have to do that. People don't do it in other states.

W didit here. W did it here.
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Early in the sumrer, we awarded our first
licenses to manufacturers and suppliers. In
Sept enber, we began the stretch draw by hol di ng
suitability hearings on track applicants and
approving conditional licenses for the six
racetracks, two of which have al ready opened to
tremendous success.

We then held additional suitability
hearings for permanent |icenses. Now we are
approvi ng permanent |icenses, all while protecting
t he people of Pennsylvania as required by Act 71

Al told, we noved fromour first nmeeting
to licensure in about two years wi thout conpronising
our m ssion of acquiring conprehensive background
i nvestigations on all applicants to ensure the
integrity of gam ng in Pennsylvani a.

No jurisdiction in recent nenory has noved
so quickly and so efficiently to conplete such a
conpl ex and demandi ng t ask.

In Decenber of 2005, the Pennsyl vania
Gam ng Control Board received the applications for
the Category I, Il, and Ill licenses.

Since that tinme, four Category Il and both
Category |1l applicants have withdrawn their

applications. That left 19 Category | and |
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applications, which have undergone a very, very

ext ensi ve review process, literally including
hundreds of thousands of pages of docunentary
submi ssi ons, tens of thousands of hours of

i nvestigation and |icensing review by our staff and
t he Pennsyl vania State Police, and hundreds of hours
of public hearings.

This incredible amunt of work, which has
been performed, has brought the Ganming Board to this
poi nt today at which we are going to vote on the
applicants for |icensure.

As one of our applicant's counsel so
succinctly noted yesterday, the Board and staff is
going to license and create an industry the size of
Atlantic Cty within about 14 nonths.

Bef ore proceeding any further, there is a
group of people which | and the entire Board want to
acknow edge. This is our dedicated staff of the
Ganmi ng Control Board which, despite sonetinmes adverse
and unfair criticism waged an ongoi ng and
har d- f ought canpaign to inplement and fulfill the
objective and the intent of the gaming |law and do it
correctly.

The sacrifices of our staff and the

Pennsyl vania State Police are nmonunental. They've
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wor ked | ong hours, often weekends and sonmetines in
| ess desirable conditions, to get this job done and
do it right.

| don't believe that anyone outside can
appreci ate the tremendous job that these people have
perfornmed. It is frankly better -- equal to or
better than anything |I have witnessed in ny 35 years
in private industry.

I want to make sure that the staff knows
t hat each and every Conmi ssioner appreciates their
wor k.

I want the citizens of Pennsylvania to know
that the staff of the Gami ng Control Board has
performed an incredible job on their behalf.

I want each of our staff to know that the
Board and the citizens of Pennsylvania are extrenely
proud and grateful for your performance. Thank you.
Pl ease stand up.

(Appl ause.)

CHAI RVAN DECKER:  So there's no confusion
t he Pennsylvania State Police are also included in
t hose accol ades.

Because of the fact and in the Christmas
spirit of Scrooge, we want to let all the staff know

that they're definitely going to have Christnmas Day
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off this year.

COW SSI ONER MARSHALL: But no overtine.

CHAI RVMAN DECKER: But no overtinme. Okay.
| also want to thank each of ny fell ow Board Menbers
individually for their hard work and extrene
dedi cation; Ray Angeli, Mary Colins, Jeff Coy, Chip
Marshal |, Ken McCabe, and Sanford Rivers and forner
Board Menber Bill Conaboy, who contributed a great
deal during our first year

Al'so, | want to thank our ex-officio
menbers, Agricultural Secretary Dennis WIff is with
us today, Treasurer Bob Casey and Former Treasurer
Barbara Hafer, who was just with us briefly when we
first got started.

And especially, | want to thank Revenue
Secretary Greg Fajt for his w se counsel and advice
on many, many topics. He's done a trenendous job for
us, in addition to being the source of nany
enpl oyees.

Greg, thank you.

| also want to note one thing. Wth our
super nmjority votes requirements, w thout the
collegiality of the Board, the good spirit and good
faith work of each of our nenbers, we could have

never reached this point today.
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| previously worked for a conpany that did

a lot of acquisitions. One inportant standard was

whet her you would be willing to take the managenent

of this newy

acquired or potentially acquired

conpany home for dinner

I know that each of our nenbers have

exceeded that standard. |It's an absolute pleasure to

work with them on a day-to-day basis.

| am grateful and proud that the Governor

appointed me to be Chair and work with themon a

regul ar basis.

Thank you.

(Appl ause.)

CHAI

RVAN DECKER: Ckay. The applicants

before the Board for the Category Il |icense

applicants are divided into three groups under the

Act .

The

Category Il applicants in Philadel phia

are HSP Gam ng, al so known as Sugar House; Keystone

Redevel oprent

Partners, also referred to as

TrunpStreet; Philadel phia Entertai nnent and

Devel opnent Partners, referred to as Foxwoods; PNK

al so known as

The

Pi nnacl e and Ri verwal k Casi no.

Category Il applicants in Pittsburgh

are Isle of Capri, PITG Gaming, also referred to

Maj estic Star,

and Station Square Gam ng
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The Category Il applicants in the revenue
or tourism enhancenent |ocations referred to as the
at-large applicants are Crossroads Gami ng Resort and
Spa, Mount Airy, Pocono Manor Investors, Sands
Bet hwor ks Gami ng and Tropi cana Pennsyl vani a.

The applicants before the Board for
Category | licences are Chester Downs and Mari na,
Downs Raci ng, Greenwood Gani ng, Mountai nvi ew
Thor oughbred Raci ng Associ ati on, Presque |sle Downs,
and Washi ngton Trotting Association

In furtherance of the Board's duty to
consi der and approve or deny the Category | and
Category Il licenses before the Board today, the
Board has conducted, as we have noted before,
ext ensi ve public hearings, has conducted public fina
suitability hearings for each applicant, and has
consi dered all of the evidence which makes up the
evidentiary record in this case.

We have received briefs supporting the
applications. W have heard oral argunents, which
were presented yesterday, and we have had the
opportunity to question the applicants in depth about
t heir proposals.

In addition, throughout the entire

licensing and investigative process and as recently
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as yesterday, the Board has reached out to various
Federal, State and Local | aw enforcenent agencies,
including but not limted to the FBI and Pennsyl vani a
State Police, requesting any information in the
possessi on of those agencies related to the
suitability of the applicants in order to assure that
the Board has obtained all information relevant to an
applicant's suitability for |icensing.

As of this tine, those agenci es have not
provi ded the Board with any informtion which would
precl ude any applicant from being considered for a
i cense today.

Based upon each Board Menber's
conpr ehensi ve evaluation of all information obtained
through the entire licensing and investigative
processes and in the -- and in the evidentiary
record, the Board collectively has engaged in quas
judicial deliberations in Executive Session, during
whi ch the Board net to fully and frankly discuss the
nerits of each of the applicants and the proposals.

The Pennsyl vani a Suprene Court has
recogni zed the propriety of this course of action in
2003 when it issued the decision of Kennedy versus
Upper M Iford Townshi p Zoni ng Hearing Board. The

citation for that is 834 A 2d 1104.
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In that case, the Court held that the quas
judicial deliberations are a proper subject of
private Executive Sessions under the Sunshine Act in
order to permt Board Menmbers to frankly exchange
their ideas and views and to review confidential and
proprietary business information.

The necessity of the collegiality to group
deci si on nmaki ng of the highest quality, which is
furthered by quasi judicial deliberations, is
paramount to the Board's ability to performits
duties under the Act.

As a rem nder to everyone, today's
proceedings are the initial step in licensing. Today
we are approving applicants for licensure -- | can't
even pronounce it -- for |icenses.

Today, we are approving those |icenses.
The licenses, however, will not be issued until al
appeal s of the final orders are conpleted, al
conditions complied with, and all fees paid.

In addition, the Board's investigative
staff has an ongoing obligation to continue to review
and evaluate the suitability of any approved
appl i cant based upon the criteria set forth in the
Act .

That's not only true between the period of
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t he approval today and the |icensure but even after
licenses are issued. |It's the same in every state
t hat has gam ng

Finally, before moving to the selection
process, | want to address the topic of recusals.
Each Board Menber has an affirmative duty to exam ne
his or her own interest as they relate to any
particular applicant at all times to assure that his
objectivity, inpartiality, and integrity or
i ndependence in a natter cannot be reasonably
guesti oned.

If a Board Menber determines that he has
any interest, which nay cause his inpartiality and
objectivity to reasonably question, he should recuse
and disqualify hinself or herself fromvoting on a
particular matter in that proceeding.

Now, do any Conmm ssioners have recusa
i ssues to discuss?

COW SSI ONER MARSHALL: M. Chairman --

CHAl RVAN DECKER:  Yes.

COW SSI ONER MARSHALL:  -- may 17?

CHAl RVAN DECKER: Pl ease

COW SSI ONER MARSHALL:  Thank you.

CHAlI RMAN DECKER:  Thank you, Comm ssi oner

COW SSI ONER MARSHALL: Before the Board
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announces its final decisions on the awarded sl ot
operator licenses, | would like to take this
opportunity to informthe nmenbers of the general
public of ny decision to recuse nmyself fromthe
del i berations and voting on Keystone Redevel opnent
Partners, LLC

Thi s deci si on was comruni cated to ny
col | eagues on the Board prior to any deliberations on
t he application of Keystone Redevel opnent Partners,
LLC.

| have not participated in any
del i berations concerning this applicant. | have nade
this decision for the followi ng reasons:

Tenmpl e University Health System of which
am Chai rman and CEQ has a | ease agreenent with
Preferred Real Estate, a conmpany owned by M chael
O Neill.

Certain matters related to that agreenent
are currently in dispute and the matter is pending in
arbitration.

M ke O Neill and Preferred Real Estate were
both required by the Pennsylvania Gam ng Contro
Board to file key enpl oyee qualifier applications in
support of the slot operator license application of

Keyst one Redevel opnent Partners, LLC.
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Accordingly, a potential conflict may arise
inthis situation as ny interest in Tenple University
Heal th System nay appear to conflict with my role as
a Board Menmber of the Pennsylvania Gaming Contro
Boar d.

| believe that it is of the utnost
i mportance to maintain objectivity, inpartiality,
integrity, and independence of judgnment of the Board.

Therefore, in accordance with Section
1201(f)(3) of the Act and out of an abundance of
caution, | have decided to recuse nyself from any
del i berations and voting on the application of
Keyst one Redevel opnent Partners, LLC.

I have confirned with Board's Chief Counse
that my recusal fromthis application has no effect
on ny ability to participate in the deliberations and
voting on any other slot operator |icense
applications, including the remaining Category 1|1
Phi | adel phi a applications.

Thank you, M. Chairman.

CHAI RVMAN DECKER:  Thank you, Conmi ssi oner
Mar shal | .

As a menber of the Board and Chairman of
the Board, it is one of nmy roles along with the rest

of the Board to help ensure the integrity of the
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i censing process is maintained.

To that end, | believe that it is necessary
to publicly announce ny decision to recuse nyself
fromall deliberations and voting on the Category |1
application of HSP Gam ng, LP, otherw se known as
Sugar House.

Prior to nmy appointment of Chairman of the
Board, | was the managi ng partner of the Phil adel phia
law firm Cozen O Connor

Since leaving that firm it has recently
cone to ny attention that Cozen O Connor has
performed a variety of legal services in relation to
the application of HSP, all, of course, after | had
left the firm

Neither | nor any nenber of ny famly
recei ved any benefit fromthe | egal work perforned by
Cozen O Connor

| do not believe that an actual conflict
exi sts under these circunstances. However, in order
to err on the side of extreme caution and to avoid
any appearance of inpropriety, | have elected to
recuse nyself fromthe deliberati ons and have done so
and having not voted on the application of HSP
Ganmi ng, LP

| believe this is the npbst appropriate
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course of action in order to avoid any subsequent
guestions concerning the objectivity, inmpartiality,
integrity, and independence of the judgenment of the
Board as required under Section 1201(f)(3) of the
Pennsyl vani a Racehorse Devel opnment and Gami ng Act.

I have confirnmed with the Board's Chi ef
Counsel that my recusal fromthis application has no
ef fect whatsoever on ny ability to participate in the
del i berations and voting on any other slot operator
license application. Thank you.

Are there any other recusal matters?

Hearing no other recusal matters, we wll
nove on.

Subj ect to these recusals as to the
specific applicants, the Board has undertaken the
task of anal yzing and engaging in deliberations
concerning the 19 applicants for the various Category
Il and Category | slot machine |icenses.

Consistent with the Act, the goal of the
del i berations was to achieve the qualified majority
support of the voting of the Board Menbers acting
within their discretion and subject to their
i ndi vidual conscience as to whet her each applicant
was suitable for licensure in the case of the

Category Il applicants, which applicants the Board
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nmenbers believe to be the nost appropriate and fit
for the award of a license, given the Iimted nunber
of licenses avail abl e.

As stated, the hearing process for these
appl i cants has been very well docunented. The Board
has hel d extensive hearings in or near communities of
all of the applicants to obtain information fromthe
applicants and the public spanning 18 days during the
spring of this year

Begi nning in Septenber of this year, we
conmmenced holding the final |icensing hearings for
all remaining Category | and Il applicants. Those
heari ngs spanned portions of 13 days, during which
t he applicants made presentations concerning al
aspects of their proposals and answered questions
fromthe Board Menbers.

Much to the credit of the Category 11
applicants, we have been presented with 13 very, very
conpar abl e proposals, all of which are eligible and
suitable for licensure under the terns of the Act.

Unfortunately, the Board is constrai ned by
the Act to issue only two licenses in Philadel phia,
one in Pittsburgh, and two |licenses at at-large
| ocati ons.

Those applicants not awarded a |icense wll
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under the mandates of the Act be denied a |icense.
Let me be clear that the denial will not be in any
way because the unsuccessful applicants were found
unsui t abl e, but because the Board had a difficult,
extrenmely difficult task of choosing anbng these
many, maeny suitabl e candi dates.

Sinply stated, the successful applicants
will be believed by the Board to be the best
candi dates to receive the licenses in the Board's
opi ni on.

In determ ning which of these applicants
ought to be approved for |icenses, the Board has
| ooked at the full evidentiary record before it,
| ooked to the criteria for consideration of |icenses
spelled out in Sections 1309, 1311, and, 1312, 1313,
and 1325 of the Act, and exercised its discretion to
arrive at decisions, which enbodies the Act's
obj ectives including but not limted to the
protection of the public through the regul ation of
all activities involving gam ng, the public interest
of the citizens of Pennsylvania and the socia
effects of gaming, the integrity of the control over
sl ot machines in the Commonweal th, and the creation
of new tax revenues, econom c opportunities, and

touri smfor Pennsylvani a.
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Bef ore we proceed any further, would any
Conmi ssioners like to address the review process?

Ckay. Thank you.

| would now entertain notions to approve --
we will now entertain notions to approve applicants
for licensure. Because of the two recusals
identified, the two Phil adel phia applicants will be
considered individually and in al phabetical order

COW SSI ONER Di G ACOMD COLINS: Al right.
M. Chairman, if | may, at this point, we wll
proceed now to HSP. | will ask Board Menber Rivers
for a notion.

COW SSI ONER RI VERS:  Madam Chai r woman,
foll owi ng the extensive review of the record and
del i berations by the Board, | nove that the Board
approve HSP, also referred as SugarHouse, for a
Category Il licensing in Philadel phia pursuant to the
ternms and conditions to be inposed by the Board.

COW SSI ONER Di G ACOMD COLINS: Do we have
a second?

COW SSI ONER COY:  Second.

COW SSI ONER Di G ACOMD COLINS:  Very wel | .
Subj ect to the recusal of Chairman Decker fromthis
vote, would the Board Secretary please poll the

nmenbers of the Board?
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COWM SSI ONER ANGELI:  Yes.

MR, RESCH: Comm ssioner Colins?

COWM SSI ONER Di G ACOMO COLINS:  Yes.

MR, RESCH.  Conmi ssi oner Coy?
COW SSI ONER COY:  Yes.

MR. RESCH: Conmi ssi oner Marshal | ?
COW SSI ONER MARSHALL:  Yes.

MR. RESCH: Conmi ssi oner M Cabe?
COW SSI ONER McCABE:  Yes.

MR RESCH:. Conmi ssioner Rivers?

COW SSI ONER RI VERS:  Yes.

MR, RESCH:. Chairman Decker recuses.

35

COWM SSI ONER Di G ACOMO COLINS:  The notion

passes. HSP is approved by a qualified majority vote
for a Category Il license in the Cty of
Phi | adel phi a.

CHAI RVMAN DECKER:  Thank you, Conmi ssi oner
Col i ns.

COW SSI ONER McCABE: M. Chai rman?

CHAI RVMAN DECKER: Thank you. Pl ease.

COW SSI ONER McCABE: M. Chai rnan,

foll owi ng extensive review of the record and

del i berations by the Board, | make the notion that

t he Board approve Keystone Redevel opnent Partners,
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al so known as TrunpStreet, for Category Il |icensing

i n Phil adel phia pursuant to the ternms and conditions

to be inposed by the Board.

CHAI RVAN DECKER: Do we have a second?
COWM SSI ONER COY: Second.
CHAI RVAN DECKER: Okay. Subject to the

recusal of Conm ssioner Marshall in this vote, would

the Board Secretary please poll the nenbers of the

Boar d?

MR RESCH:. Conmi ssioner Colins?

COWM SSI ONER Di G ACOMO COLINS:  Deni ed.

MR. RESCH: Commi ssi oner Coy?

COWM SSI ONER COY:  No.

MR. RESCH: Conmi ssi oner Marshall recuses.

Commi ssi oner M:Cabe?

COW SSI ONER McCABE:  No.

MR. RESCH: Conmi ssi oner Rivers?

COW SSI ONER RI VERS:  No.

MR. RESCH  Comm ssi oner Angeli?

COWM SSI ONER ANGELI:  No.

MR RESCH:. Chairman Decker?

CHAI RVAN DECKER:  No.

The notion fails. Keystone Redevel opnent
Partners is not approved by a qualified majority vote

for a Category Il license in the Cty of
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Phi | adel phi a.

COW SSI ONER ANGELI: M. Chairman?

CHAI RVAN DECKER: Pl ease.

COW SSI ONER ANGELI:  Fol | owi ng an
extensive review of the record and deliberation by
the Board, | make the notion that the Board approve
Phi | adel phia Entertai nment and Devel opnment Partners,
al so known as Foxwoods, for a Category Il |icensing
i n Phil adel phia pursuant to the ternms and conditions
to be inposed by the Board.

CHAI RVAN DECKER: Do we have a second?

COW SSI ONER MARSHALL:  Second.

CHAl RVAN DECKER:  Thank you.

Woul d the Board Secretary please poll the
nmenbers of the Board?

MR, RESCH. Conmi ssi oner Coy?

COW SSI ONER COY:  Yes.

MR, RESCH:. Conmi ssioner Marshall?

COW SSI ONER MARSHALL:  Yes.

MR RESCH:. Conmi ssioner M:Cabe?

COW SSI ONER McCABE:  Yes.

MR. RESCH: Conmi ssi oner Rivers?

COW SSI ONER RI VERS:  Yes.

MR. RESCH:  Commi ssi oner Angeli?

COW SSI ONER RI VERS:  Yes.
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MR RESCH:. Conmi ssioner Colins?

COW SSI ONER Di G ACOMD COLINS:  Yes.

MR, RESCH:. Chairman Decker?

CHAI RVAN DECKER:  Yes.

The notion passes. Phil adel phia
Entertai nment and Devel oprment Partners, al so known as
Foxwoods, is approved by qualified majority vote for
a Category Il license in the Cty of Philadel phia.

We have achieved a qualify majority vote on
two applications for Category Il licenses inthe City
of Phi | adel phi a.

Pursuant to Section 1304 of the Racehorse
Devel opnent and Gami ng Act, we are prohibited from
awardi ng any further licenses in the Cty of
Phi | adel phi a.

Because of the statutory prohibition on
further licenses and because through deliberations,
PNK Pi nnacl e and Ri verwal k Casi no have not obt ai ned
the required support for licensure, | would like to
nmake a notion the applications of PNK Pinnacle and
Ri verwal k be deni ed.

COW SSI ONER RI VERS:  Second.

CHAl RVAN DECKER:  Thank you.

Woul d the Board Secretary please poll the

nmenber s?
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MR, RESCH:. Conmi ssioner Marshall?

COW SSI ONER MARSHALL:  Yes.

MR RESCH:. Conmi ssioner M:Cabe?

COW SSI ONER McCABE:  Yes.

MR RESCH:. Conmi ssioner Rivers?

COW SSI ONER RI VERS:  Yes.

MR. RESCH:  Comm ssi oner Angeli?

COW SSI ONER ANGELI:  Yes.

MR, RESCH  Comm ssioner Colins?

COWM SSI ONER Di G ACOMO COLINS:  Yes.

MR, RESCH. Conmi ssi oner Coy?

COW SSI ONER COY:  Yes.

MR, RESCH:. Chairman Decker?

CHAI RVAN DECKER:  Yes.

The notion passes. PNK Pinnacle and
Ri verwal k Casino are denied a Category Il license in
the City of Phil adel phia based upon the prior grant

of two licenses and the statutory prohibition placed

on the issuance of any additional licenses in
Phi | adel phi a.
W will now nove on to Pittsburgh

COW SSI ONER COY: M. Chairman, follow ng
review of the evidentiary records and after nuch
del i beration by the Board and havi ng achi eved the

support of a qualified mpjority of the voting
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nmenbers, | nove that the Board approve a Category |1
license in Pittsburgh for PITG Maj estic Star pursuant
to the terns and conditions to be inposed by the

Boar d.

I further nove that, as required by Section
1301 and 1304 of the Act, the remmining applications
for a Category Il license in Pittsburgh, those being
the Isle of Capri and Station Square Gaming, be
deni ed as not having achieved a qualified majority of
support for licensure as defined in the Act and
because the City of Pittsburgh is Ilimted to only one
Category Il Ilicense.

CHAI RVAN DECKER: Do we have a second?

COW SSI ONER Di G ACOMO COLINS:  Yeah, we
have a second.

CHAI RVAN DECKER: Wbul d the Board Secretary
pl ease poll the menbers of the Board concerning this
noti on?

MR. RESCH: Conmi ssi oner M Cabe?

COW SSI ONER McCABE:  Aye.

MR RESCH:. Conmi ssioner Rivers?

COW SSI ONER RI VERS:  Yes.

MR, RESCH. Conmi ssi oner Angeli?

COW SSI ONER ANGELI :  Yes.

MR, RESCH: Comm ssioner Colins?
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COWM SSI ONER Di G ACOMD COLINS:  Yes.

MR, RESCH:  Commi ssi oner Coy?

COW SSI ONER COY:  Yes.

MR. RESCH: Conmi ssi oner Marshal | ?

COW SSI ONER MARSHALL:  Yes.

MR, RESCH:. Chairman Decker?

CHAI RVAN DECKER:  Yes.

The notion passes. Based upon a qualified
majority vote, a Category Il license in Pittsburgh is
approved for PITG Majestic Star pursuant to the terns
and conditions to be inposed by the Board upon the
i censee.

Because we are constrained to issue only
one Category Il license in the City of Pittsburgh

the remai ning applicants, Isle of Capri and Station

Square, will be denied a |icense as previously
expl ai ned.

We're now noving on to Category Il at
| ar ge.

COWM SSI ONER Di G ACOMO COLI NS
M. Chairman, followi ng the review of the evidentiary
records, after nuch deliberation by the Board, having
achieved a qualified majority of support of the
voting Board Menmbers, | nmke a notion that the Board

approve for the two available Category Il at-large
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i censes Sands Bet hworks and Mount Airy, No. 1, LLC
pursuant to the terms and conditions to be inposed by
t he Board.

| further nmove that, as required by
Sections 1301 and 1304 of the Act, the renaining
Category Il at-large applications, those being
Crossroads Gam ng, Tropicana Pennsyl vani a and Pocono
Manor | nvestors, be denied as not having achieved a
qualified majority of support for |licensure as
defined in the Act and because the at-large | ocations
are limted to only two Category Il I|icenses.

COW SSI ONER RI VERS:  Second.

CHAI RMAN DECKER:  Thank you. Thank you.

Woul d the Board Secretary please poll the
nmenbers of the Board concerning this notion.

MR RESCH:. Conmi ssioner Rivers?

COW SSI ONER RI VERS:  Yes.

MR, RESCH.  Comm ssi oner Angeli?

COW SSI ONER ANGELI :  Yes.

MR RESCH:. Conmi ssioner Colins?

COWM SSI ONER Di G ACOMD COLINS:  Yes.

MR, RESCH:  Commi ssi oner Coy?

COW SSI ONER COY:  Yes.

MR. RESCH: Conmi ssi oner Marshal | ?

COW SSI ONER MARSHALL:  Yes.
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MR RESCH:. Conmi ssioner MCabe?

COW SSI ONER McCABE:  Yes.

MR, RESCH:. Chairman Decker?

CHAI RVAN DECKER:  Yes.

The notion passes. And based upon the
qualified majority vote of the Board, |icenses are
approved for Sands Bet hworks and Mount Airy No. 1,
LLC, pursuant to the terns and conditions to be
i mposed by the Board upon each |icensee.

Because we are constrained to issue only
two Category Il licenses in the at-large |ocations,
t he remai ni ng applicants, Crossroads Gam ng,

Tropi cana Pennsyl vani a, and Pocono Manor |nvestors,
will be denied a |license as not gaining a qualified
majority of the Board's vote.

We now nove on to Category | racetracks.

COW SSI ONER MARSHALL: M. Chai rnan,
follow ng review of the evidentiary record and
del i berati on and havi ng achi eved the support of a
qualified majority of the Board nenbers, | make a
notion that the Board approve for Category | |icenses
Chester Downs and Marina, Downs Raci ng, G eenwood
Gam ng, Mount ai nvi ew Thor oughbred Raci ng Associ ati on,
Presque |Isle Downs and Washi ngton Trotting

Associ ation pursuant to the terns and conditions to
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COWM SSI ONER Di G ACOMO COLINS:  Second.
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CHAl RVAN DECKER: Wbul d the Board Secretary

pl ease poll the menbers of the Board concerning this

not i on.

MR, RESCH.  Comm ssi oner Angeli?

COW SSI ONER ANGELI:  Yes.

MR, RESCH: Commi ssi oner

Col i ns?

COVM SSI ONER Di G ACOMO COLINS:  Yes.

MR, RESCH: Conmm ssi oner

COW SSI ONER COY:  Yes.

MR, RESCH: Conmm ssi oner

Coy?

Mar shal | ?

COW SSI ONER MARSHALL:  Yes.

MR, RESCH: Commi ssi oner

COW SSI ONER McCABE:  Yes.

MR, RESCH: Commi ssi oner

COW SSI ONER RI VERS:  Yes.

McCabe?

Ri vers?

MR, RESCH: Chairman Decker?

CHAlI RVAN DECKER:  Yes.

The notion passes based upon the qualified

majority vote of the Board Menbers,

licenses are approved for Chester Downs and Marina,

Category |

Downs Raci ng, Greenwood Gani ng, Mountai nvi ew
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Thor oughbred Raci ng Associ ati on, Presque |sle Downs

and Washi ngton Trotting Association.

The Board will, consistent with the
Admi ni strative Agency Law, be issuing -- and this is
i mportant, will be issuing adjudications and orders

conplete with proposed findings and of fact and
concl usions of law, which will set forth the finding
and the rationale of the Board in reaching these
deci si ons.

Coul d we have sone -- could we just have
sone order, please?

The adj udi cations and orders will be
distributed to the parties and posted on the Board's
websi te when conpl et ed.

The Board Menbers will not be available to
di scuss or comment upon the reasons for the decisions
i ssued today.

I will, however, be available to discuss
t he process, which the Board has pursued over the
course of the last year, to bring us to this historic
day.

Thi s concludes the neeting of the
Pennsyl vani a Gam ng Control Board for the purpose of
awar di ng Category |, Category Il |icenses under the

Pennsyl vani a Racehorse Devel opment & Gani ng Act.
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Do any of the Board Menbers have anything
further to say?

Thank you. | will now --

COW SSI ONER Di G ACOMO COLINS: | do. |
do.

CHAI RVAN DECKER: Pl ease.

COW SSI ONER Di G ACOMO COLINS: | would
like to extend ny gratitude and speak on behal f of
the Board in extending nmy gratitude to Chairman
Decker for his |eadership in this effort and bringing

us to this event today.

(Appl ause.)

CHAI RMAN DECKER:  Thank you. Thank you.
It's not necessary. |It's not necessary. Please.
Please. Really, it's not necessary. It's not

necessary. Please. Enough, please.
I will now accept a notion to adjourn.
COW SSI ONER RI VERS:  So noved.
COW SSI ONER MARSHALL:  Second.
CHAI RVAN DECKER: Second. Okay.
Thank you.
Al in favor?
COW SSI ONERS:  Aye.
CHAlI RVAN DECKER:  Any opposed?

Motion carri es.
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And this neeting is adjourned. Thank you

(The neeting concluded at 11:29 a.m)
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