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CHAI RVAN DECKER: Good norning. |'m Tad
Decker. |'m Chairman of the Pennsyl vani a Gam ng
Control Board. Welcone to the neeting.

A quorum of the voting nmenbers of the Board
is present. Therefore, the neeting is called to
order.

Pl ease note that Secretary Wl ff is unable
to join us today. Secretary Fajt has al so been
call ed away, but Mark Morabito is here.

Mar k, thank you. Looking in every place
but the obvious one.

As always, let me ask everyone to turn off
their blackberries and other devices because they can
interfere with the sound system

As usual, please join us in the Pl edge of
Al | egi ance.

(Pl edge of Allegiance.)

CHAI RVAN DECKER: Thank you. A coupl e of
-- by way of old business, a couple of announcemnents.
A housekeepi ng note, the Board earlier held an
Executive Session to discuss personnel matters. No
busi ness was conducted at this neeting.

In addition, | would like to rem nd
everyone as a second itemthat the deadline for

individuals to register for the Board' s public input
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hearings on our 22 operator license applicants is
next Monday, March 6th.

| suggest you do it as soon as possible
because we expect to have a good nunber of people
that will be signing up.

For those individuals that don't make the
list, we will accept and be glad to accept witten
conment s.

We're very happy to take witten coments,
and we may contenpl ate doing sonething else in
addition to that should we have enough peopl e who
would Iike to al so appear but for the sake of tine
cannot .

W are allowi ng a number of hours for these
presentations. So we really do believe we've
provi ded adequate tine; but again, nost definitely,
individuals will have an opportunity to coment, if
they don't speak, by witten form It will be
consi dered part of the public record.

To finish that up, registration forns are
avai |l abl e on our website. That's
WWW. pgch. st at e. pa. us.

If you click on the public hearing button
on the hone page, that will take you right into what

you want. You can also find hearing dates, tines,
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and locations. They will also be on the website.

We believe public input is inportant of our
licensing process. W look forward to hearing from
i ndi vi dual s, conmunity groups, |ocal governnents, and
gam ng applicants during our 13 days of hearing
across the state in April and My.

Qur next itemis to approve the transcripts
of our meetings on February 2nd and February 13th.
May | have a notion?

COW SSI ONER MARSHALL: So noved.

COW SSI ONER COY:  Second.

CHAI RVAN DECKER:  Any comment s?

Hearing none, all those in favor, please
i ndi cate by sayi ng aye.

COMWM SSI ONER: Aye.

CHAI RVAN DECKER:  Any opposed?

Motion carries. Thank you very nuch.

New business. W wll start as usual with
our Executive Director's report. Anne?

M5. LaCOUR NEEB: Good norning, Chairman
Decker, nenbers of the Board. |In furtherance of what
Chai rman Decker said, | just want to |let everyone
know that thus far, we have had 67 individuals

register for the public forum hearings and, you know
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ask for registration forns. W nay get nore. W

hope we do. W do receive phone calls every day, you
know, concerning the process. So we're |ooking --

CHAI RVAN DECKER: Are they spread out
across the state or is it concentrated in one area?

M5. LaCOUR NEEB: It's pretty spread out.

CHAI RVAN DECKER:  CGood.

M5. LaCOUR NEEB: Very spread out. So
we' re happy about that. W also -- today is the
deadl ine for the supplier and manufacturer
applications that will be open.

As of 11:10, we had 13 supplier
applications submitted to the Bureau of Licensing and
five new manufacturer applications. So we wll
process those and, you know, start our suitability
backgrounds on them

I just wanted to report that we're happy
that tonorrow our chief counsel is starting, March
1st, Frank Donaghue. W have been trying to get up
to speed with his staff and trying to get hi mready,
get things ready for himto cone on.

I"mgoing to let the Director of
Admi ni stration tal k about our new hires for today.
Then | just want to point out that this is a pretty

eventful day for this Board and for this state,
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because this is the day when we will have notions for

the first licenses to be issued for manufacturers to
conduct business in gamng in the State of
Pennsyl vani a.

So I'mgoing to |l et Susan Hensel, who is
the Director of the Bureau of Licensing, nmake those
present ati ons.

Unl ess you have any other questions, that's
all | have.

CHAl RVAN DECKER:  Any questions for Anne?

Anne, thank you very nuch.

MS. LaCOUR NEEB: Thank you.

CHAl RVAN DECKER: M ke, woul d you cone up
and give us the report on adninistration?

MR. WALSH: Thank you, M. Chairman. There
are nine hires that we have proposed for today. The
first isin the Ofice of Chief Counsel.

The Board approved several nonths back the
hiring as a consultant of Mlinda Murris Tucker of
Loui siana. She has been with us for a period of
time. The recomendation today is to nove her froma
consultant role to Director of Racetrack Gani ng,
whi ch woul d be under the direction of the Chief

Counsel .
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In the O fice of Chief Enforcenent Counsel

M ke Schwoyer's area, there is a candidate for

Assi stant Enforcenent Counsel, Thomas Di ehl

In the Bureau of Corporate Conpliance and
Internal Controls, there are three candi dates; Janes
Kline as a clerical support specialist, and Natalie
Jacoby, a conpliance anal yst, and Kevin Kline as an
anal yst .

In the Bureau of I|nvestigation and
Enforcenment, there are the final four candidates
Three are in the eastern region out in the tenporary
Norristown | ocation. They are d enn Peyton as
i nvestigator, James Poulterer as a clerical support
speci alist, and Sarah Marl ey as an adm nistrative
assistant. Here in the central region, we have Lena
Mal col m as an investigative anal yst.

So those would be the entire list for today
that we put forth for your consideration

COW SSI ONER MARSHALL: | woul d nove the
recomrendat i ons.

CHAI RVAN DECKER: Do | have a second?

COW SSI ONER McCABE:  Second.

CHAI RVAN DECKER:  Any questions for anyone?

M ke, how many will this take us to

roughl y?
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MR WALSH: Yes. We are at 158.

CHAI RVAN DECKER: I ncl udi ng these

i ndi vi dual s?

MR WALSH: | ncl udi ng these.

CHAl RVAN DECKER: Are there any other

questions for M ke?

Again, this would be subject to a

background investigation, which will incl
crimnal investigation background initial

Al of those in favor, please i
sayi ng aye.

COW SSI ONERS:  Aye.

CHAlI RVAN DECKER:  Any opposed?

Motion carri es.

ude a
ly.
ndi cat e by

Thank you, M ke. Anything else?

MR WALSH: That's it.

CHAl RVAN DECKER: You have a little hoarse

throat. Did you need sone chocolate nilk, by any

chance?

Let's see. Ri chard WI i anson,

I think

you're next. Richard, as you know, is the head of

our gamng | ab area.
Ri chard?

MR WLLIAVBON: Good nor ni ng,

Chai r man
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Decker and Conm ssi oners.
CHAI RVAN DECKER:  Good nor ni ng.

MR. WLLIAMSON: You have before you a

10

request from Spectrum Gani ng Group, LLC, seeking
perm ssion to tenporarily possess slot nmachines in
conjunction with the Second Annual Pennsyl vani a
Ganmi ng Congress, which will be held in Harrisburg on
March 6th and 7th, next week

The nature of this request was antici pated
by the Board when it adopted the rules governing the
movenent and storage of slot machines within the
Conmonweal th. This request is not contrary to the
goal s and objectives of the Act.

As you can see in the packages before you
t he show sponsor has subnmitted in witing that it
will be the responsible party to ensure participating
show vendors are conpliant with all conditions of the
Board's approval, if granted.

The four nmain conditions being reconended
are that the appropriate slot novenent notices are
filed with the Board.

That the sl ot nachi nes only have
demonstration software, thus no wagering can occur

That security be provided for the hours

when the conference is not at | abor
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And that this tenporary approval be limted
intinme not to exceed the dates of March 6th, 7th and

8th, 2006, and in scope by restricting the
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denonstrati on and storage of the slot machines to
areas of the conference area.

If the Board approves this request, | will
have an engi neer fromthe Board's | ab inspect the
sl ot machines to ensure conpliance with the software
requirenents. The staff interposes no objections to
this request.

M. Chairman, | respectfully request that a
noti on be nade to approve this application.

CHAI RVAN DECKER: First of all, do I have a
notion on that?

COW SSI ONER MARSHALL: 1'Il move it.

CHAlI RVAN DECKER:  Second?

COWM SSI ONER CONABOY:  Second.

CHAI RVAN DECKER:  Any questions for Richard
about this?

MR. WLLIAMSON: This seens to be pretty
strai ght f orward.

CHAl RVAN DECKER: Pl ease?

COW SSI ONER McCABE: It will be just for

-- which days? The 6th, 7th, and 8th?



22

23

24

25

10

11

12

13

14

15

16

17

18

19

20

21

MR WLLI AMSON: Yes, sir.
COW SSI ONER McCABE:  Thank you.
COW SSI ONER MARSHALL: So basically, as

part of the Gami ng Congress, Spectrumwould like to

12

have these machines so that participants in the
congress can observe them no wagering takes place,

and they | eave the Cormonwealth at the end of the

congress?

MR WLLIAVSON: That's correct.

CHAI RVAN DECKER: And this is typical of
things that happen during -- | nean, this is not

unusual for a gaming conference or another type of
expo conference or sonmething to have this kind of
display, if you will?

MR WLLIAMSON: That's correct. This is
typical for a trade show in the gam ng industry.

COW SSI ONER MARSHALL: And this is how
other jurisdictions handle it, through a request I|ike
you' re maki ng?

MR WLLI AMSON: Absol utely.

CHAI RVAN DECKER:  Any ot her questions?

If not, all of those in favor, please
i ndi cate by saying aye.

COW SSI ONERS:  Aye.

CHAI RVAN DECKER: Any opposed?
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Motion carri es.
Thank you very much, Richard.
MR WLLIAMSON: |'mtold by Mchelle

Afragola that | need to read the resolution into the

13

m nut es.

CHAI RVAN DECKER: Pl ease do.

COW SSI ONER MARSHALL: Does that mean we
bl ane M chel |l e?

CHAI RVAN DECKER: Does that nean we
shoul dn't have voted? Go ahead.

MR WLLIAMSON: Unl ess any of the Board
Menbers would like to read this.

COW SSI ONER Di G ACOMD COLINS:  Richard,
you do it.

MR WLLIAVMSON: |'Il do it. Okay.

COW SSI ONER MARSHALL:  Maybe we shoul d
make M chelle cone up and do it.

MR WLLI AMSON: She offered. \Whereas
under Section 1202(a) of the Pennsyl vani a Racehorse
Devel opnment and Gami ng Act, the Pennsyl vania Gani ng
Control Board has general jurisdiction over all
gam ng activities or related activities pursuant to
the Act.

And whereas the Board has adopted tenporary
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regul ati ons governi ng the possession and novenent of

sl ot machines in the Commonweal th, specifically, 58

PA Code, Chapter 463, possession of slot machines.
And whereas under 58 PA Code, Section

463. 1(b)(6), the Board has the authority to allow

14

certain persons authorized in witing by the Board to
possess sl ot machines in this Comopnweal th upon its
finding that the possession of slot machines by such
persons in this Commonwealth is not contrary to the
goal s and objectives of the Act.

And whereas Spectrum Gaming G oup, LLC, has
submitted a witten request to the Board in
compliance with the regulations to tenporarily
possess slot machines at the Pennsyl vania Gamni ng
Congress in Harrisburg occurring on March 6th, 7th,
and 8th, 2006.

Such machines will be linmted to running
demonstration software, which precludes the
acceptance of coin, currency, vouchers, or coupons.

And whereas Spectrum Gam ng G oup, LLC
further agrees to insuring the security of the slot
machines with the duration of the tinme that the slot
machine will be at the conference exposition area in
Harrisburg by staffing the slot machines with

exhi bitor personnel during exhibit hours and posting
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a security guard during non-exhibit hours.

And whereas the Board finds that the use of
sl ot machines for denobnstration purposes at the
Pennsyl vani a Gam ng Congress by Spectrum Gami ng G oup

is not contrary to the goals and objectives of the

15

act .

Be it resolved that the Board authorizes
the possession of slot machi nes by Spectrum Gani ng
Group, LLC, for the Pennsylvania Gaming Congress on
March 6th, 7th, and 8th, 2006, for the limted
pur pose of denpnstration and the conpliance with the
requi renents of 58 PA Code, Chapter 463.

CHAI RVAN DECKER:  Thank you.

COW SSI ONER MARSHALL: M. Chairman,
that's what ny notion meant.

CHAI RVAN DECKER: That's what | thought.

Ken, did you second that?

COW SSI ONER McCABE:  Yes.

CHAI RVAN DECKER:  Al'l of those in favor,
pl ease indicate by saying aye.

COW SSI ONERS:  Aye.

CHAI RVAN DECKER: Motion carries again.

Thank you very mnuch.

Next up will be Conmi ssioner Colins and
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we're going to -- as we usually do at these neetings,
there are al ways sone changes since the new
regul ati ons.

Mary, would you fill us in on where we are
t oday?

COWM SSI ONER Di G ACOMD COLINS:  Well, we're

16

goi ng out of order today because we're going to start
with the nmore sinple amendnents that Mchelle is
going to present, and then M ke Schwoyer will present
an anendnment that relates to the future notions that
we'll be entertaining to vote on manufacturers’
|icenses. So they've worked on these and will
hi ghl i ght these for everyone.

M5. AFRAGOLA: CGood norning, Chairman
Decker and Menbers of the Board. Chief Enforcenent
Counsel, M chael Schwoyer, and | are offering some
editorial changes and anended | anguage to the
regul ati ons.

The proposed anendnents are to Section
401.3, 465.1, and 481.1 of the adopted regul ati ons.
M chael Schwoyer will offer a separate section of
amendnent .

In Section 401.3 entitled Construction, we
propose anendi ng the | anguage to give the Board the

authority to permt deviations or disregard in error
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or defect of procedure of any action or issue
presented before the Board so | ong as the substantive
rights of the participants are not affected.

The original regulation was linted to
actions or proceedings before the Board. This

anmendnent broadens the scope of the Board's authority

17

by allowi ng the Board the sane di scretion over any
i ssue presented to the Board.

In Section 465.1, definitions, we propose
anmendi ng subparagraph 2 by replacing the term gam ng
day with the term hours of operation. This is nmade
for consistency.

Finally, in Section 481.1, which pertains
to the purpose and policy of the chapter on minority
and wonen's business enterprises, in this section, we
have added a provision that lists the different
entities that nust conply with the diversity plan
requirenents.

That concludes ny presentation. M chael
Schwoyer will discuss a separate amendnent for your
consi derati on.

MR SCHWOYER. Good norning. The staff is
al so proposing that the Board anmend 58 PA Code,

Section 423.3, which relates to |license issuance.
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This regulation is contained in the genera

provi sion subpart of the regulations, which applies
to all applicants seeking any type of authorization
fromthe Board to engage in activities under the
Gam ng Act.

Amendnents are being proposed that will

restructure this regulation, specifically include

each type of authorization provided for in the
regul ati ons, accommodate anmendnents proposed to be
made to 481.1 that Mchelle just identified dealing
with mnority and wonen's busi ness enterprises, and
to add a new subsection to set forth provisions to
establish a framework under which the Board may
require any applicant to execute a statement of
conditions in connection with the issuance of any
aut hori zation, license, permt, etc.

The subsection dealing with statenment of
conditions is entitled Statement of Conditions.
woul d like to read that subsection for you

St at ement of Conditions, Subsection B,
Paragraph 1, in addition to any other conditions
required or inposed by the Board, the Board may
require that the follow ng occur prior to the
i ssuance of a license, certification, pernit,

registration, or other authorization to any
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appl i cant.

If the Board approves an entity's
application for a license, certification,
registration, or other authorization fromthe Board,
or for the renewal of a license, certification
registration, or other authorization, the Executive

Oficer of the entity whose application has been

19

approved or other conpetent individual designated by
the entity in accordance with Paragraph 2 shal
execute a statement of conditions in the manner and
formrequired by the Board.

Execution of the Statement of Condition
shal |l constitute the acceptance of each and every
provision contained in the Statenment of Conditions by
both the entity and the Executive Oficer

The Executive Oficer shall ensure that the
entity fully conplies with each and every provision
contained in the Statenent of Conditions.

If the Board approves an individual's
application for a license, certification, permt,
registration, or other authorization fromthe Board
or for the renewal of a license, certificate,
registration, or other authorization, the individua

whose application has been approved by the Board
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shal | execute a Statenent of Conditions in the manner
and formrequired by the Board.

The execution of the Statenent of
Conditions shall constitute the acceptance of each
and every provision contained in the Statenment of
Condi tions by the individual

The individual shall fully conply with each

and every provision contained in the Statenent of

20

Condi ti ons.

Prior to the issuance of a |icence,
certification, registration, or other authorization
to an entity, the entity shall deternine whether its
Executive Oficer will execute the Statement of
Conditions or whether the entity will designate
anot her conpetent individual with a direct reporting
relationship to its Executive Oficer to execute the
Statenment of Conditions on behalf of both the entity
and its Executive Oficer

If the entity determines that it wll
desi gnate another conpetent individual with a direct
reporting relationship to its Executive Oficer to
execute the Statement of Conditions on behalf of the
entity and its Executive Oficer, the entity shal
adopt the resolution identifying the individual so

desi gnated authorizing said individual to execute the
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Statenment of Conditions on behalf of both the entity
and its Executive Oficer and evidencing the
Executive O ficer's concurrence in said individual's
desi gnat i on.

A copy of any such resolution certified as
true and correct shall be provided to the Board and
attached to the Statenent of Conditions.

Failure to conply with any provision

21

contained in an executed Statenent of Conditions
shall constitute a violation of the Statement of
Conditions and may result in the inposition of Board
i nposed, administrative sanctions agai nst the person
to whomthe license, certification, permt,
registration, or other authorization was issued and
in the case of an entity against the entity and its
Executive Oficer.

The term Executive Oficer neans the
i ndi vi dual hol di ng the hi ghest ranki ng managenent
position within the entity and authorized to contract
on behalf of the entity.

CHAI RVAN DECKER: Thank you. Any questions
fromthe Board of either Mchelle or Mchael ? Thank
you.

Hearing none, can | have a notion approving
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t hese technical amendnments?

COW SSI ONER Di G ACOMD COLINS:  So noved.

COW SSI ONER MARSHALL:  Second.

CHAl RVAN DECKER: I f there are no
addi ti onal questions, please indicate your approva
of this notion by saying aye.

COMM SSI ONERS:  Aye.

CHAI RVAN DECKER:  Any opposed?

Motion carri es.

22

Thank you, M chelle and M chael

Next up are Susan Hensel, Director of
Li censi ng, Roger G eenbank and Phil Rendon, our
regi onal managers in the eastern and western
districts respectively fromthe Bureau of
I nvestigati ons and Enforcenent.

M chael , you're going to stay up there,
aren't you?

MR. SCHWOYER  Yes, sir.

CHAI RVAN DECKER: M chael Schwoyer is going
to stay. Again, he was part of the group that
revi ewed our manufacturer |licenses and, | guess, is
still in the process of doing that.

Susan, do you want to start?

MB. HENSEL: Good norning, Chairman Decker

and Menbers of the Board. As you said, Regiona
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Directors fromthe Bureau of Investigations and
Enf or cenment Roger G eenbank and Phil Rendon are
joining me for this portion of the neeting, as well
as M ke Schwoyer, our Chief Enforcenent Oficer

We are before you today to present six
manuf act urer applications for |icensing
consi derati on.

Prior to today's neeting, each of you was

provided with a background investigation and

23

executive sumrary suitability report for each of
these six applicants.

The applicants are I GI, Aristocrat
Technol ogi es, Inc., Aristocrat Technol ogi es Australia
PTY Limted, NRT Technol ogy Corp., Western Money
Systens, and WS Gaming, Inc.

I want to enphasize to the Board that each
of the applications that are up for revi ew today were
eval uated under alternative |licensing standards as
provided for in the Racehorse Devel opnment and Gami ng
Act .

Under alternative manufacturer |icensing
standards, the Board may determ ne whether the
i censing standards of another jurisdiction within

the United States in which an applicant for a
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manuf acturer license is simlarly licensed are
conpr ehensi ve and t horough and provide simnlar
saf equards as those required by the Act.

If the Board makes that determination, it
may issue a manufacturer's license after conducting
an evaluation of the information relating to the
applicant fromthe other jurisdiction as updated by
the Board and eval uating other information related to
the applicant; or an applicant for a manufacturer's

license is licensed in another jurisdiction, the

24

Board may use an abbreviated |icensing process.

The Board has adopted the alternative
i censing standards of New Jersey, Nevada, Loui siana,
and M ssi ssi ppi

In general, each of the applications before
you today went through the follow ng process. The
application was received, docketed, and revi ewed by
the Bureau of Licensing for conpl eteness.

Qut standing itens regarding the application
were obtained fromthe applicant. The application
was handed off to the Bureau of Investigations and
Enf or cenent .

The Bureau of Investigations and
Enf orcement conducted an investigation of the

appl i cant.
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The Bureau of Investigations and
Enf orcenment provided the results of its investigation
to the Bureau of Licensing.

The Bureau of Licensing | awers prepared
suitability reports based on information in the
application and the results of the investigation

Fol | owi ng preparation of the suitability
reports, the reports were provided to both the Board
Menbers and to the O fice of Enforcenent Counsel for

revi ew.
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At this time, I will turn to M ke Schwoyer
for the results of his review

MR. SCHWOYER  Thank you, Susan. The
O fice of Enforcenment Counsel did receive and review
the Bureau of Licensing suitability reports for the
foll owi ng manufacturer applicants; |GI, Aristocrat
Technol ogies Inc., Aristocrat Technol ogies Australia
PTY Limted, NRT Technol ogy Corp., Western Money
Systens, and WVMS Gami ng | ncor por at ed.

Each suitability report included
i nformati on concerning the key enpl oyee qualifier
applications filed in connection with each of these
manuf act urer applications.

The background investigati ons conducted on
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each applicant have been conducted pursuant to the
al ternative manufacturing |icensing standards as
Susan menti oned.

As is always the case, suitability
investigations related to each applicant and any
|icensee will be ongoing.

To date, the Bureau of |nvestigations and
Enf orcenent has not identified any issue that would
preclude the Board fromgranting the requested
licenses to these applicants.

Accordingly, the Ofice of Enforcenent
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Counsel has not filed any recomendati ons or
objections with respect to any of these applicants.
Further, pursuant to the recently anended
58 PA Code, Section 423.3 concerning |license
i ssuance, should the Board approve |icensure of any
of the manufacturer applicants proposed today, it's
al so proposed that each applicant be subject to a
series of 40 conditions applicable to manufacturer
|icensees as set forth in the Statement of Conditions
docunent, which woul d acconpany any manuf acturer
|icense that the Board nay issue pursuant to this
pr oposal
As | said, there are 40 conditions. Anong

them are provisions that include conpliance at al
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times with all provisions of the Act and any rul es,
regul ati ons, technical standards, or orders in effect
as of this date or |ater anmended or pronul gated by

t he Board.

Ensuring that at all tine the licensee, its
affiliates, internediaries, subsidiaries, holding
compani es, key enpl oyee qualifiers, key enpl oyees,
and permttees neet and nmaintain the suitability
requirenents of the Act including but not linmted to
those relating to good character, honesty, integrity

and financial fitness.
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Ensuring at all tines that information
provided to the Board by the licensee, its
affiliates, internediaries, subsidiaries, holding
compani es, key enpl oyees, key enpl oyee qualifiers,
and permittees is true and correct and to inmediately
notify the Board upon knowi ng or suspecting that any
false or msleading informati on may have been
provided to the Board by any such entity or
i ndi vi dual

Creating, adopting, and mnaintaining
internal safeguards to ensure that a violation of
Section 1513 of the Act concerning politica

influence will not occur
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A copy of those internal safeguards
certified as true and correct, and any anendments
thereto, which may occur fromtine to time, will be
required to be submtted to the Board.

Requiring registration with the
Pennsyl vani a Departnment of State and as required with
the Pennsyl vani a Departnment of Revenue and the
Pennsyl vani a Departmnment of Labor and I ndustry.

Requiring, of course, the $50, 000
manuf acturing licensing fee be paid and that all
costs relating to any investigation background or

ot herwi se conducted in connection with any
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application filed by, associated with, or filed in
connection with the manufacturer |icensee be
rei nbursed to the Board.

And requiring notification of any |awsuits,
bankrupt ci es, change in ownership or control
mat eri al change, and financial status, restructuring
recei vership, merger, dissolution, or transfer of
assets to any third party.

The Statenent of Conditions in its entirety
proposed to acconpany each manufacturer |icense,
whi ch the Board may issue today, is included in the
materials provided to you.

The Statenent of Conditions acconpanyi ng
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any manufacturer |icense which may be issued nust be
executed in accordance with Section 423.3 as anended
today, within five business days of the issuance of a
manuf acturer |icense to any applicant.

Each manufacturer applicant that is being
proposed for consideration by the Board today has
been provided a copy of a general Statement of
Conditions and has agreed to its terns.

They' ve also, | believe, indicated the
Executive Oficer who will be executing on behal f of
the entity.

CHAl RVAN DECKER: M chael, just to
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enphasi ze sonething, there is a self-reporting
nmechani smin these conditions?

MR. SCHWOYER:  Yes, sir.

CHAl RMAN DECKER: For violations, etc.?

MR, SCHWOYER  Yes, for all --

CHAl RVAN DECKER:  You said that already. |
just wanted to nake a point of it.

Any questions?

COW SSI ONER McCABE: | would like to start
it off.

CHAl RVAN DECKER: Pl ease, Ken

COW SSI ONER McCABE:  As part of the
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i nvestigative process, did you contact New Jersey,
Nevada, Louisiana, or Mssissippi to see if these
conmpanies are |licensed there? |If you did, what was
their response?

MR SCHWOYER: Yes. It was verified. Each
appl i cant bei ng proposed today identified, |I believe,
either New Jersey or Nevada as their alternative
licensing jurisdiction. Their respective
jurisdictions were contacted and |icensure was
confirned.

COWM SSI ONER Di G ACOMO COLINS:  If | may?

CHAlI RVAN DECKER: Pl ease.

COW SSI ONER Di G ACOMO COLINS:  Were each
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of these applications reviewed by our diversity
officer to determine that there was a diversity plan
that was adequate to neet our regulatory requirenents
and our statutes requirenents?

M5. HENSEL: Yes, that did occur. LaMnte
WIlliams performed that review of the diversity
pl ans. He has approved each of the plans as being
consistent with the intent of the Act.

COW SSI ONER Di G ACOMOD COLINS: Thank you.

CHAI RVAN DECKER:  Any ot her questions?

MS. HENSEL: Should | --
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CHAl RVAN DECKER: Pl ease.

M5. HENSEL: For each application, we have
prepared for the Board's review a proposed |icensing
order and, as described by M ke Schwoyer, a Statenent
of Conditions.

Each of you have been provided with copies
of the proposed orders and Statenent of Conditions
prior to this neeting.

For the benefit of the Board and those in
attendance, | will read the text of the proposed
order, keeping in mnd that the order for each
manuf act urer applicant has been tailored to include

the nane of the Applicant and its key enpl oyee
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qualifier.

Following this nmeeting, | will provide
copi es of each of the six proposed nanufacturer
|icensing orders to the stenographer for
i ncorporation into the m nutes.

The proposed order states: And now, this
28t h day of February 2006, the Board, based on its
review of the application and the reports of the
Bureau of Licensing and the Bureau of I|nvestigations
and Enforcenent, finds that the applicant satisfies

the requirenents of 4 Pa.C. S., Section 1317 as
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fol | ows:

That the applicant subnmitted an application
for a manufacturer license pursuant to 4 Pa.C. S.,
Section 1317(a).

That the applicant is a manufacturer of
sl ot machi nes and/or associ ated equi prrent as defi ned
in 4 Pa.C.S. 1103.

That the followi ng key enpl oyee qualifiers
submitted applications for |licensure in conjunction
with the applicant's application pursuant to 4
Pa.C. S., Section 1317(b).

At this point in each of the orders, we
woul d I'ist the specific key enployee qualifiers

associated with the particular applicant.
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That the Board finds that the applicants
application and the applications of its qualifiers
satisfy the statutory requirenents for |license
eligibility.

That the Board finds that the applicant is
a licensee in good standing, and here we would fill
in the appropriate name of the alternative |icensing
jurisdiction.

And that the Board finds that the |icensing
standards of this jurisdiction are conprehensive and

thorough and provide simlar, adequate safeguards as
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those required by the Pennsyl vani a Racehorse
Devel opment and Gam ng Act.

That pursuant to 4 Pa.C S., Section
1202(a), the Board has jurisdiction over every aspect
of the authorization and operation of slot nachines
in this Commonweal t h.

And that pursuant to 4 Pa.C S. 1202(b)(5),
the Board has the authority to issue, approve, renew,
revoke, suspend, condition, or deny issuance or
renewal of nmanufacturer |icenses.

And it is decreed that the Board approves
the licenses for the applicant and its qualifiers
subject to the follow ng conditions:

That the applicant pay the $50,000 |icense
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fee and any other outstanding fees as determ ned by
the Board pursuant to 4 Pa.C S., Section 1208.

And that the applicant agrees to the
Statenment of Conditions attached hereto as evi denced
by the signing of said agreenent by the applicant's
Chi ef Executive O ficer or designee within five
busi ness days of the Board's approval of the
|'i censes.

It is further ordered that the licenses for

applicant and its qualifiers shall be issued by the
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Board upon paynent of the aforesaid fees and upon the
recei pt of the signed Statenment of Conditions and
that the licenses shall be subject to the annua
renewal provisions of the Act.

By the Board, dated February 28th, 2006.

At this point, | would like to tender the
orders for each of the six applicants to the
Chairman. M. Chairman, we ask that the Board vote
on each of the six orders individually.

CHAI RVAN DECKER:  Thank you, Susan

MS. HENSEL: Let the record show that |
have tendered the orders to the Chairman.

CHAI RVAN DECKER: Let ne count themfirst,
Susan. Just kidding. Thank you.

Do you have any further questions of Susan
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or Roger or Phil or M chael ?

We appreciate the very, very hard work.

Ckay. Hearing none, then we're going to
nmove into the notions.

May | have a notion to adopt an order
approving the license for |Gl Corporation, |GI Corp.
and its key enpl oyee qualifiers subject to the
af orenmenti oned conditions that M ke Schwoyer
di scussed in detail and the other things that were

menti oned by Susan.
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COWM SSI ONER MARSHALL: So noved.
COWM SSI ONER CONABOY:  Second.
CHAl RVMAN DECKER:  Any further discussion?

Al of those in favor, please indicate by

sayi ng aye.

COW SSI ONERS:  Aye.
CHAI RVAN DECKER:  Any opposed?
Motion carries. Congratulations to |GT.

The second notion would be -- | have a

second notion to adopt an order approving the license

for Aristocrat Technologies, Inc., and its key

enpl oyee qualifiers, again, subject to the

af orenenti

second?

second it.

oned condi tions.
COW SSI ONER MARSHALL: So noved.

CHAI RVAN DECKER:  Second?

COW SSI ONER Di G ACOMO COLINS:  Second.

CHAl RVAN DECKER: Mary, did | hear a

COWM SSI ONER Di G ACOMD COLINS: | did, |

CHAI RVAN DECKER:  All of those in favor?
COW SSI ONERS:  Aye.
CHAI RVAN DECKER:  Any opposed?

Motion carries. Again, congratul ations

35
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Do | have a nmpbtion -- do | hear a notion to

adopt an order approving Aristocrat Technol ogi es
Australia PTY, Ltd., and its key enployee qualifiers,

subj ect to the aforenentioned conditions?

COW SSI ONER MARSHALL:  So noved.

COW SSI ONER Di G ACOMO COLINS:  Second.
CHAl RVAN DECKER: Al of those in favor?
COW SSI ONERS:  Aye.

CHAI RVAN DECKER: Any opposed?

Motion carri es.

May | have a notion to adopt an order

approving the license of NRT Technol ogy Corp. and its
key enpl oyee qualifiers, again, subject to those

af orenenti oned conditions?

COW SSI ONER MARSHALL: So noved.

CHAl RVAN DECKER: Second?
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COW SSI ONER Di G ACOMO COLINS:  Second.
CHAl RVAN DECKER: Al'l of those in favor?
COW SSI ONERS:  Aye.

CHAI RVAN DECKER: Any opposed?

Motion carries. The license is approved.

Nunber 5, do | hear a notion to adopt an

order approving the license for Western Mney Systens
and its key enployer qualifiers, again, subject to

t he aforenenti oned conditions?
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COW SSI ONER MARSHALL: So noved.

COW SSI ONER Di G ACOMO COLI NS:

CHAI RVAN DECKER:

COW SSI ONERS:

CHAI RVAN DECKER:

Motion carri es.

Second.

Al of those in favor?

Aye.

Any opposed?

May | have a notion to adopt an order

approving the license of WM Ganming, Inc., and its

key enpl oyee qualifiers, again,

condi tions previously described?

COW SSI ONER MARSHALL: So noved.

COW SSI ONER McCABE:  Second.

CHAI RVAN DECKER:
COW SSI ONERS:
CHAI RVAN DECKER:

Motion carri es.

Congrat ul ati ons

appl i cants.

Susan, before you get off

Mary?

One question, Susan.

ot her applications fromthe manufacturers,

subject to the

Al of those in favor?

Aye.

Any opposed?

to all of the six

MS. HENSEL: That's correct.

CHAI RVAN DECKER:

How many ot hers,

-- say again,

We have a nunber of

correct?

if you
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recal | ?

M5. HENSEL: Seven renai ni ng.

CHAI RVAN DECKER:  Seven remnai ni ng?

MS. HENSEL: Yes.

CHAl RVAN DECKER:  So we will be revi ew ng
those over the coning weeks, correct?

M5. HENSEL: Correct. W are in the
process now of reviewing the suitability reports we
received fromBIE and preparing suitability reports
for the Board. At a future neeting, we will be
bringi ng those forward for your consideration

CHAI RVAN DECKER: | think one or two of
these were not eligible for the alternative |icensing
process; is that correct?

M5. HENSEL: Correct.

CHAl RVAN DECKER:  That one or two will take

alittle bit |onger?
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M5. HENSEL: Correct.

CHAl RVAN DECKER: Al right. | would like
to on behalf of the Board thank you all and the rest
of the staff here who just did a terrific job in
getting this done in a very short tinme period in
light of the volune of the work and the effort and
the first tinme through.

It was an amazing effort, these six done in
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time for this neeting. | want to thank you. | know
the Board feels exactly the same way. So
congratul ati ons from us.

(Appl ause.)

CHAlI RMAN DECKER:  Thanks, again. For the
record, | want to say this was an obviously ngjor
step for expanding gamng in the Comonweal t h.

These are the first licensing of any sort
that we have awarded and it brings us one step cl oser
to the inplenmentation of the Ganing Act and it
benefits the citizens of Pennsyl vania.

We have one nore item Nan, would you
pl ease cone up? Nan will discuss alternative
l'icensing standards for Category | applicants.

I"1'l introduce her. Nan Horner. Thank
you.

M5. HORNER: Good norning. This norning
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the Board took a significant step towards the
operation of legalized slot machine facilities in the
Conmmonweal t h by issuing Pennsylvania's first
manuf acturer |icenses.

Shortly after the Board received the
manuf acturer |icense applications, | presented to you

the alternative nanufacturer |icensing standards,
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which facilitated the abbreviated |icensing process
utilized in today's |license issuances.

In our desire to nove forth in a carefu
and expeditious manner, | would now |ike to discuss
Section 1314 of the Pennsyl vani a Racehorse
Devel opnent and Gam ng Act.

Section 1314 concerns alternative Category
I licensing standards and all ows the Board upon the
request of applicant for a Category | slot nmachine
license to incorporate information from anot her
gam ng jurisdiction about the applicant into the
Board's evaluation of the applicant for |icensure.

Basically, Section 1314 allows for an
abbreviated |icensing process if the Board deterni nes
that another jurisdiction's licensing standards are
conpr ehensi ve and thorough and provi de adequate
saf eqguards conparable to those in the Comonweal t h.

Practically speaking, the process wll
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involve the following steps. One, if an applicant
for a Category | slot machine |icense holds a |license
in another ganing jurisdiction within the United
States or Canada that is simlar to the

Conmmonweal th's sl ot nmachine |icense, the applicant
may request that the Board utilize |icensing

standards of the other jurisdiction in whichit is
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simlarly licensed and will nane the jurisdiction
upon which it would like the Board to rely.

The Board will make a determ nation whether
the licensing standards of the other jurisdiction are
conpr ehensi ve and thorough and provide sinilar,
adequat e safeguards as those required by the
Commonweal t h.

If the Board nmakes that determnation, the
applicant will be required to provide the Board with
a copy of the licensed application filed in the other
jurisdiction, as well as a copy of the |icense issued
by the other jurisdiction.

The Board nmay then issue a Category | slot
machine license to the applicant after conducting an
eval uation of the information fromthe other
jurisdiction, updated information fromthe applicant,
and information fromother jurisdictions in which the

applicant is |icensed.
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Three applicants for a Category | slot
machine license are simlarly licensed in other
jurisdictions in the United States. Al three have
requested the use of alternative Category | |icensing
st andar ds.

The jurisdictions identified by the
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Category | slot machine licensed applicants were New
Jersey, Nevada, and M ssouri

The legal staff of the Board conducted due
diligence to determ ne whether the |icensing
st andards of New Jersey, Nevada, and M ssouri net the
statutory requirenents of the Pennsyl vani a Racehorse
Devel opment and Gam ng Act.

Qur research included review of the |aws,
rul es, and regul ations of those states, review of the
operator application forms required by those states,
and conversations with regulators fromthose states
and other gaming jurisdictions.

Based upon our research of the |icensing
standards in New Jersey, Nevada, and M ssouri, |
reconmmend that the Board pass a notion accepting the
current operator |icensing standards of New Jersey,
Nevada, and M ssouri as conprehensive and thorough
and providing simlar safeguards as those required by

the Commonweal t h of Pennsyl vani a.
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CHAI RVAN DECKER: Thank you, Nan

Are there any questions for Nan on this
topic? It's very sinmilar to the provisions we
adopted for the manufacturers; is that correct?

M5. HORNER  Exactly, yes.

CHAl RVMAN DECKER: Hearing none, all of
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those in favor, please indicate by saying aye.
I"msorry. W need a notion. | apol ogize.

COW SSIONER RIVERS: |'I1 second that.

COWM SSI ONER CONABOY:  Let ne,
M. Chairman, nmake the following notion. | nake a
nmotion that the Board adopt |icensing standards of
New Jersey, Nevada, and M ssouri for the purpose of
using an alternative, abbreviated |icensing process
for Category | applicants who are licensed in such
jurisdictions and request this process pursuant to
Section 1314 of the Act and Section 443.2 of the
adopt ed regul ati ons.

CHAI RVAN DECKER:  Can | have a second,
pl ease?

COW SSI ONER RI VERS:  Second.

CHAl RVAN DECKER: Agai n, any questions?

Al of those in favor, please indicate by
sayi ng aye.

COW SSI ONERS:  Aye.
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CHAI RVAN DECKER:  Any opposed?
Motion carries.

Thank you, Nan

M5. HORNER  Thank you

CHAI RVAN DECKER: W appreciate it very



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

much.

One additional item| would like to nention
by way of new business and that is we have received
these, as you know t hrough the application process,
| ocal inpact statenents.

There has been a great anount of discussion
about those. W are in the process -- they are huge.
We're in the process of reviewi ng those so that we
can redact whatever is confidential pursuant to our
obligations to provide confidentiality to trade
secrets, etc. under Act 71.

When that is conpleted, we're going to find
some vehicle for nmaki ng those avail able to whoever
wants one. W' re |ooking at maybe an expanded
website, a special website just making the copies
avai | abl e so peopl e can request themthrough a
ri ght-to-know provi sion or otherw se

That's going to take a little bit of time
because there's a ot of things going on in our world

right now. W have a few people dedicated to this.
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This is volunes of information.

We, again, have an obligation to nmake sure
we' re not disclosing confidential information. |
hope everyone can be patient with that. You'll have

plenty to do this. These will be available well
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before -- let me repeat it -- well before we start
the public forums, well before that period.

Are there any other questions or comments
on anyt hi ng?

COW SSI ONER RI VERS:  Yes.

CHAl RVAN DECKER: Pl ease.

COW SSI ONER RI VERS: M. Chairman, | think
today is a historic day for the Commobnweal t h of
Pennsyl vania. The mere fact that we've nmade this
quantum | eap and issued these |icenses, | would just
like for the representatives for those conpanies if
they are in the audience to stand and be recogni zed,
and we | ook forward to working with you and
mai ntaining a very positive rel ationship.

So woul d you please stand if you're here?
Don't be shy. You know, you should feel good about
t hat .

COW SSI ONER MARSHALL: You get to give us
$50, 000. Thank you

COW SSI ONER RIVERS: And we don't want to
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hear the check is in the mail
CHAI RVAN DECKER: Thank you. |Is there any
ot her business to cone before the neeting? Hearing

none, may | have a notion to adjourn?
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COW SSI ONER COY:  So noved.

COW SSI ONER RI VERS:  Second.

CHAI RVAN DECKER: Al those in favor?

COW SSI ONERS:  Aye.

CHAl RVAN DECKER: W may have an Executive
Session to deal with sonme other hiring that is coning
up. We will not return. Thank you

(The meeting concluded at 12:01 p.m)
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I hereby certify that the proceedi ngs and
evi dence are contained fully and accurately in the
notes taken by ne on the within proceedings and that

this is a correct transcript of the sane.
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