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CHAI RVAN DECKER: Good norning. |'m Tad
Decker, Chairman of the Pennsylvania Gaming Board. |
woul d Iike to wel cone you

A quorum of the voting nmenbers of the Board
are present and, therefore, this neeting is called to
order.

As always, let nme remind you, and nyself
i ncluded, to shut off your various electrical devices
because they can interfere with the sound system

Let's begin as we usually do and pl ease
join nme in the Pledge of Al egiance.

(Pl edge of Allegiance.)

CHAl RVAN DECKER: Thank you. Earlier
today, we held an Executive Session to discuss
personnel matters, specifically potential enployees
of the agency. No business was conducted during this
sessi on.

We have sonme minutes to approve, the
transcripts of our neeting on Decenmber 15th and
January 5th.

COW SSI ONER MARSHALL:  So noved.

CHAI RVAN DECKER:  Thank you

Can | have a second, please?

COWM SSI ONER CONABOY:  Second.

CHAl RVAN DECKER: Al in favor?
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COMM SSI ONERS:  Aye.

CHAI RVAN DECKER:  Any opposed?

Motion carries.

We're going to nove on to new busi ness.
Qur first area today will be a report from our
Executive Director, Anne Neeb

Anne?

Anne, it's been a few weeks since our |ast
meeting. Can you tell us now about the application
submi ssions generally and update us on the agency's
progression as an over all matter. Thank you

MB. LaCOUR NEEB: Good norning, Chairnan
Decker and the Board Menbers. Basically, in the
application process for operators -- okay. W've
received 25 applications. They are presently being
reviewed for conpleteness. Al of the information
fromthose applications is being placed into a
dat abase. That requires an enornous anount of intake
materials that are being revi ewed.

In addition to that, we have started with
the process at |east of planning the public forum
hearings, which are going to take place throughout
the state, to accept public coment as to each
facility and its location so as to how the conmunity

accepts the project.
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It will be 11 days of public hearings and
we have the basic sites. There nay be sone changes
to the schedule just for logistic purposes. These
may change a little bit. |It's Harrisburg,

Phi | adel phia, Pittsburgh, Erie, the Poconos, Lehigh
Val | ey, and Sonerset.

What we're trying to do is have hearings in
those areas so that anyone who has anything to say
about the project is given an opportunity to present
thenselves to the Board. Those hearings --

CHAl RVAN DECKER: That will be all 14
projects including the six racetracks?

M5. LaCOUR NEEB: Right. Al projects.
This will be a record that will be devel oped. All
Wit nesses, of course, will be swornin. It will sort
of be |like Senate hearings where you conme in and give
t esti nony.

W will have those. Please check the
website for the exact dates and | ocations and tines
in case there has to be any changes nmade because of,
you know, scheduling conflicts.

In addition to receiving the applications
and noving along with that process, we have pretty

much -- we're alnost at the stage where we have



25 conpl eted nost of the initial backgrounds on

1 manuf act urers.

2 W will continue to do that, and all of

3 those have been placed with our investigative

4 contractor for background checks. W anticipate

5 havi ng those suitable reports conmpleted in the next
6 two weeks, which will then be forwarded to the Board.
7 In addition to that, we have -- on another
8 front, we have found space, office space for our

9 Bureau labs. It will be in the Tech Port Building in
10 Swat ara Townshi p. That seenmed to be the best site
11 for that particular office.

12 In addition to that, we received proposals
13 for both the east and west offices, which have been
14 turned over to DGSto review. They are in the

15 process of that request for the final office.

16 There are approxinmately -- | think it was
17 24 -- 24 in the west and 14 in the east by way of

18 proposal s for people who had responded for the | ease
19 space. That's about it, unless you all have any
20 questions.
21 CHAI RVAN DECKER: Any questions for Anne
22 about the report?
23 M5. LaCOUR NEEB: Now, we're going to have

24 presentations, additional presentations on different
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i ssues, particularly on the public forum hearings,

and Susan will give updates to the particulars on the
applications for the operators' licenses. Thank you.

CHAI RVAN DECKER: Thank you. Mving on in
accordance with what Anne just said. Next up is our
Director of Adnministration, Mke Walsh, who will tel
us about the candidates for the Board to consider
positions. Are any of those working?

MR. WALSH: Thank you, M. Chairman. |
have -- the Bureau of Administration puts forth 15
names for consideration by the Board.

Before we do that, however, there's one
admnistrative itemand that is the reconmmendation in
the area of the Bureau of Corporate Conpliance and
Internal Controls currently served by Denyse M skin,
in an acting director role. The recomendation is
that we renove the acting and nmake her the pernmanent
director.

COW SSI ONER MARSHALL: So noved

COW SSI ONER RI VERS:  Second.

CHAI RVAN DECKER:  Any questions for M ke
about that?

Al of those in favor, please indicate by

sayi ng aye.
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COW SSI ONERS: Aye.

CHAI RVAN DECKER  Any opposed?

Motion carries.

Thank you.

MR. WALSH: The 15 candidates, the first is
in the office of chief counsel, |egal counsel
Ni chol as Rodri quez-Cayro as a senior counsel. 1In the
of fice of the executive director working for the two
| egislative |iaisons woul d be Kat hl een Zerfuss as an
admi ni strative assistant.

In our Bureau of Administration, James Buck
as a director of information technology. |In the
of fice of Hearings and Appeals, WIlliamJ. Simons,
who is an attorney, as a Hearings Oficer.

In the Bureau of I|nvestigation and
Enf orcenent, there are eight candidates. 1'll begin
with the western regional office where there are
four; WIIiam Bonner would be an investigator,
Ther esa Beebe, Suzanne Gai nes Pearson, and Katherine
Thomas.

In the central regional office, there are
John Kasmark, as an investigator; and Kathy Fil bey,
as a support specialist; and two support staff in the
eastern regional office, Deborah Davis and Victoria

Kryst opa.
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Finally, the final three are in Susan

Hensel 's shop and they are Barbara Kaylor --

CHAl RVAN DECKER: That's in |icensing?

MR. WALSH:. Licensing, yes. Thank you.
Barbara Kaylor, as a licensing support specialist;
Mel ani e Drewencki, as a licensing analyst; and Judith
Schell, also as a |licensing anal yst.

CHAI RVAN DECKER:  Thank you, M chael.

May | have a notion approving those
candi dat es?

COW SSI ONER RI VERS:  Based on the
recomrendation, | nmove to offer these individuals
enpl oynent .

CHAIl RVAN DECKER: Do | have a second?

COWM SSI ONER CONABOY:  Second.

CHAI RVAN DECKER:  Any questions for M ke
about any of the candi dates today?

They're all subject to a background
i nvestigation?

MR WALSH: That's correct.

CHAI RVAN DECKER: All those in favor,
pl ease indicate by saying aye.

COW SSI ONERS:  Aye.

CHAI RVAN DECKER:  Any opposed?
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COW SSI ONER RI VERS:  No.
CHAI RVAN DECKER: Thank you. The notion

carries unani nously.

10

Thank you, M chael. You have nore?

COW SSI ONER RI VERS: M chael , one
question. Could you give us an update in ternms of
t he nunber of people, of the diversity and, nore
importantly, what you see into the future in terns of
by June 30th what the scale of the office should I ook
l'i ke?

MR. WALSH: Sure. The first question, the
15 hires today will bring our conplenent to 149.

COW SSI ONER RI VERS:  Now, is that actua
in terms of people coming on board or who will be on
board as it relates to how many are working right
now?

MR WALSH: As it relates to how many are
working -- closer to 75, | would say, are sitting in
desks right now. Renenber that the Bureau of
I nvestigation and Enforcenent is getting an intensive
two-week training period fromJanuary 23rd to
February 3rd.

Ful l'y, you know, 50, 51 people will be
starting that. So that's what is going to

i medi ately bunp up the nunbers of that when | say
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people sitting in desks. So by next week, we will
al most double it.

Then fromthe other hires that we have on

11

today, over the next three, four weeks as people tel
their current enployers that they are taking another
job and we work with themto get themon board, it's
al ways about three or four weeks lead tine fromthe
time the Board hires them

In ternms of diversity, the | atest nunbers |
have is in ternms of racial diversity, we are at 14
percent mnority.

| guess to put that in perspective, the
CGovernor's annual workforce report for 2004 I'mtold
says that 10.8 percent of the |abor force consists of
mnorities. So | guess we're a little higher than
the CGovernor's workforce average

Then in ternms of nul e/ fenal e breakdown, we
are at 43 percent femal e, about 57 percent nale.
mean, as you know, we support and continue to seek
ways to increase the diversity of the candi dates, not
only that we eventually hire but even that we bring
in for interviews.

We work pretty hard to cultivate a rich

di verse field of people who are being applied for al
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of the jobs.
In each Bureau, we're working with the
directors because we tal k about this for both the

candi dates they bring in and then, you know, those

12

that are hired to ensure that we keep that in mnd.

In nmy Bureau of Adm nistration, we just
hired the first other nal e besides nyself today with
Jim Buck, the director of IT. Then there are seven
females. So we | ook for a gender and racia
diversity everywhere we can.

I think you had a third question, which was
the outl ook, Conmissioner. 1Is that in terns of the
wor kf orce from now until June 30, 20067

COW SSI ONER RIVERS:  That's correct.

MR WALSH: Working with Lynn Stelle, our
financial consultant, and working with the directors,
we' ve broken down a quarter-by-quarter needs |ist,
guess is the best way to put it, based on dealing
with those manufacturers, the eventual suppliers and
operator |icenses that need to be dealt with

I would anticipate that the nunber, you
know -- | don't want to throw out an exact numnber
because there's sone unknowns; but in the area of 30
nmore enpl oyees woul d be, | think, the high end nunber

fromnow through the end of the fiscal year
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You know,

given, | guess, our financial

situation, we're always working to nake sure that

every enployee is needed and there's a strong

justification for each position we fill.

COW SSI ONER RIVERS: W tal k abou

background checks.

t

13

To this date, have we had anyone

who has been disqualified because of a background

check?

MR WALSH

No.

COW SSI ONER RIVERS:  So that says

sonet hi ng about the interviewing and the hiring

process is a positive node?

MR, WALSH:

Per haps, yeah

COW SSI ONER RI VERS:  Thank you

SECRETARY
foll owup question.

t he nunber of women

FAJT: M. Chai rman, one

M ke, the nunmbers you gave us on

and mnorities, is that based on

the 149 enpl oyees or the 75 people in the chairs?

MR WALSH

SECRETARY

MR WALSH:

It's based on 146.
FAJT: Ckay. Thank you

| guess that there is

t hr ee.

woul d presune that we have to go by fornms they fill

out as you know. You can't presunme -- you can't go

by hearsay and say |

tal ked to that person,

this is
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what | think their racial originis. You have to go
by that legal formthey fill out. | presume there
are three that haven't yet filled out that form So
that nunber is based on 146.

CHAI RVAN DECKER:  Any ot her questions for

14

M ke?

M ke, in ternms of our progress on the
| eases and opening up those offices, what is next on
the central because that seens to be the furthest
al ong? Are you going to get a | ease and then we have
to vote on it?

MR. WALSH: For Central Pennsylvani a?

CHAI RVAN DECKER:  Yes.

MR WALSH: The -- David Kwait, Richard
Wl lianson, and nyself have nmet with fol ks at Tech
Port.

CHAl RVAN DECKER: Ri ght.

MR WALSH: And they're at the end of this
mont h giving us the build-out plan and the final
numbers --

CHAl RVAN DECKER: Ckay. So you're not
ready for us to vote on anything today?

MR. WALSH: No. At the February 2nd
meeting, | will say here is the |l ease that DGS has --

CHAI RVAN DECKER: | don't want to get ahead
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of oursel ves.
MR. WALSH: That's the place we've
i dentified.
CHAl RVAN DECKER: Ckay. Thank you. Any

ot her questions for M chael ?

15

Thank you.

MR WALSH: Thank you.

CHAl RVAN DECKER: Next up is LaMonte
Wl lians, our Chief Diversity Oficer. LaMnte is
going to talk to us today about a plan we're worKking
with the Departnent of General Services to facilitate
the licensing vendors and suppliers under the
Conmonweal t h's Wonen and M nority-Oaned Busi ness
Pr ogr ans.

LaMont e?

MR WLLIAMS: Thank you, M. Chairnan.
Good norni ng, Conm ssioner. Good norning, nenbers of
t he Board.

I'"mgoing to update you today on one of our
diversity initiatives, |ike the Chairman said,
specifically the certification of minority and
worren- owned busi nesses who would like to apply for
applications or certifications with the Board.

The Departnent of General Services is
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responsi ble for certifying mnority and wonen- owned
busi ness that want to do business in the
Comonweal t h.

As you know, DGS requires that businesses
in order to be certified as a mnority or wonen-owned

busi ness, they have to be legally able to do business

16

in the State of Pennsyl vani a.
O course, that may create somewhat of a

cycle if they are applying for licensing with us and

that licensing -- and they also are applying for
licensing as a mnority of -- certification rather as
mnority or business-owned -- mnority or wonen-owned

busi ness, because their application may actually be
pending in our area and they technically aren't
legally able to do business in Pennsyl vani a.

So Susan Hensel and | net with the
Department of General Services to see if we could
come up with a solution for this. What we have
decided is to create a conditional certification for
busi nesses who want to get involved in the gam ng
i ndustry, in which they will certify themif they
meet all of the other criteria except for being able
to legally do business in Pennsyl vani a.

Now, this is a very select few group of

i ndi vi dual s, because we're tal king about entities
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that would want to do business in gamng per se, just
a ganm ng busi ness, not necessarily someone who is an
accounting firmor sonme other type of business,
because then they woul d have to neet, of course, al
of the requirenents.

It's just businesses that want to be

17

certified as a mnority or woren-owned busi ness but
need sone type of application or certification from
t he Board.

So again, we're working with the Departnent
of General Services with coming up with a conditiona
letter of certification regarding their status as a
mnority or women-owned busi ness.

That's all | have today. Are there any
questions?

CHAI RVAN DECKER: Pl ease

COWM SSI ONER CONABOY: LaMonte, can you
give me an exanple of the type of individual or type
of business that they m ght want to do in the gam ng
i ndustry?

MR, WLLIAMS: Sure.

COW SSI ONER Di G ACOMO COLINS:  Also add to
that exanpl e what the process woul d be.

MR WLLIAMS: Sure. |1'Il try to lunp both
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of those questions together. This is hypothetically
speaki ng, of course.

If we're tal king about a conpany that maybe
manuf acturers sone type of printouts for the slot
machi nes, that there may be sonme type of paper
product or sonme specific type of printout that would

be needed for a sl ot machi ne.

18

Let's say that they are considered -- they
are a mnority or wonen-owned business. However
since they are specific to the ganm ng industry, they
woul d have to apply for a certification or a license
wi th you.

O course, at the sane tine, when they go
to the Departnent of General Services to be certified
as a mnority or wonen-owned busi ness under the
Department of General Services guidelines, they have
to be legally able to do business in Pennsyl vani a;
and at that point in time, they wouldn't be able --
woul dn't legally be able to do business in
Pennsyl vani a, because their certification or
application hasn't been approved by the Board at that
time.

At that point, the Department of Genera
Services woul d do the due diligence as they nornmally

do, and make sure that that particular entity neets
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all of the other criteria except for the one of being

able to do gaming in Pennsyl vani

Again, that certificat

a.

ion woul d be

dependent upon them bei ng approved by you to do that

particul ar busi ness.

COW SSI ONER RI VERS:

the termlegal to do business in Pennsylvania, are

you specifically stating that th

certified before they're, quote,

LaMbnt e, when you use

ey have to be

legally --

19

MR WLLI AMS: Yes. In certain situations,

a business entity nmay need to have sone type of

certification before they can do
Pennsyl vania. Such as --

CHAI RVAN DECKER:  They
qualified?

MR WLLIAMS: Exactly
It's just a process.

CHAI RVAN DECKER: It's

MR WLLIAMS: It's a
process.

COW SSI ONER RI VERS:
identified as a mnority vendor?

MR W LLIAMS:  Yes.

COW SSI ONER RI VERS

busi ness in

have to be

. They qualify.

a process?

certification

Is that to be

Ckay.
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MR WLLIAMS: Under the Departnent of
General Services process, yes.

COW SSI ONER RIVERS:  And typically, how
| ong does the certification take?

MR WLLIAMS: [|'mnot too sure about that.

I would have to ask the Departnent of Cenera

Servi ces
TREASURER CASEY: LaMonte, |'ve got a
20
coupl e of questions about this. First of all, a
couple years ago, | was very critical of DGS s
program | didn't think they were enforcing the
regul ations or any statute that governed it. | think

it's better nowthan it was three or four years ago.

What | woul d be concerned about with regard
to sone type of conditional letter is what under --
what undergerds it? What is the research and
i nvestigation that backs it up, because there were
probl ens years ago where the Departnent -- and again,
I think it's a lot better now, but | haven't done any
current review of it.

The Department often woul d gi ve conpanies
kind of a second bite of the apple. They would cone
up and they would say, | tried. | tried to achieve
sone diversity but | couldn't find any firns.

The Departnent would basically say, well,
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go out and give it another try for a couple of days

and cone back. Many compani es, not every but many

conpani es,

woul d go out and kind of go through the

moti ons and conme back and say, | tried and it didn't

work. They woul d say, okay; and let them go.

woul d be just in terns of -- | think

there's an -- obviously, DGS has due diligence that

they have got to perform but | think in terns of

21

this agency, this Board, | think we'd want sone

assurance that there was sone doubl e-checki ng.

know it's early in this process.

s there anything that you've specifically

or anyone on behalf of the Board has anything

specifically that you have done to nake sure that

that conditional letter has some wei ght behind it?

MR, WLLIAMS: Yes, | have. | have net

with a DGS personally. W are going co-author or

rather co-draft this letter. | do have some sanple

| anguage that the letter does indeed have teeth to

it.

think sone of the power behind letters is

the fact that it is a conditional |license. They do

have 12 nonths to basically get their approval from

t he Board,

this Board in order to do business in
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gam ng.

| personally, as the Chief Diversity
Oficer, take this very seriously and plan to keep a
dat abase and keep a systemregardi ng these
conditional certifications that have been authored.

Al'so, |'ve talked to DGS about their
eligibility standards and what things they' re doing
as far as the due diligence to nmake sure that there

is some effective due diligence being perforned.

22

| looked at their standards and sone of the
criteria they use regardi ng operational control and
managenent control, it |ooks to be pretty powerful

In order to be a certified mnority or
worren- owned busi ness, you actually have to have sone
expertise in that business that you -- that you claim
to be the owner in.

You have to be able to make executive
decisions. If it's a corporation, you have to be
Chairman of the Board. O course, you have to own 51
percent of that conpany in order to be truly a
certified business.

So | think it appears to ne that they're
doi ng everything that can be done so there wouldn't
be any, quote, unquote, phantom conpanies, to nake

sure that these are truly mnority and wonen- owned
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busi nesses.

I will do everything on nmy end as Chi ef
Diversity Oficer to nake sure that these businesses
that want a 12-nmonth -- get a 12-nonth conditi onal
certification are indeed have their ticket punched,
for lack of a better term by that 12-nonth peri od.

Al so, the letter does state that you only
get one bite at the apple. You have to get it within

12 nonths and that that conditional certificationis

23

specifically for gam ng and they can't do any ot her
type of business without going through the
certification process.

TREASURER CASEY: Thank you.

MR WLLIAMS: Sure.

CHAI RVAN DECKER: So when they get the
certification, they'll use that to hopefully marry up
with the operators, correct?

MR. WLLIAMS: Yes, absolutely.

CHAI RVMAN DECKER: So the operators will
know, to Treasurer Casey's point, that they are truly
qualified?

MR WLLIAMS: Yes, yes.

CHAI RVAN DECKER:  Ckay.

COW SSI ONER COYY: M. Chai rman?
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CHAl RVAN DECKER: Pl ease.

COW SSI ONER COY:  CGo.

COW SSI ONER MARSHALL: LaMonte, at our
diversity foruns, one of the conplaints was that
there are all of these contracts and arrangenents and
that a |l ot of the businesses were having trouble
getting business.

What are we going to do to nmake sure that,
A, we convince people that we're serious about it

and, B, we'll enforce it?

24

MR. WLLIAMS: Actually, this is one of the
initiatives to ensure that. That's one of the points
of the conditional certification

There's a | ot of conpanies out there that
are capabl e of hel ping sone of these applicants, and
we want to increase that pool of possible people that
they can do business with. That was one of the
poi nts of the conditional certification

Al so, the Chairman put out a conditiona
letter, | believe -- I'"'msorry -- an industry letter
| believe it was in Cctober, of putting the industry
on call that -- putting the industry on alert that we
do take this serious and the fact that we will be
| ooki ng at not only what you do fromthis point

forward but what you have done in the past.
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COW SSI ONER MARSHALL: At the diversity
hearing in Philadel phia, there was a wonan, | believe
she had a stationery conpany from Lancaster, who got
up and nade the point that she has all of these deals
but she can't get any business. Wuld she be able to
call you or your office?

MR. WLLIAMS: Absolutely. Yes, she will.

COW SSI ONER MARSHALL: And you wil |
i ntercede?

MR WLLIAMS: Yes. And | will touch base

25

with the Departnent of General Services and nmake sure
she's on the proper |list and proper database.

The Department of General Services does
have a data base on their website, which lists
certified mnority and wonen- owned busi nesses. |1'11
assure that she is on that database. 1'Il talk to
the Departnment of General Services about her also.

CHAl RVAN DECKER: We're al so going to --
Jeff is next. We're also going to have -- to Chip's
question, we're going to have -- each operator is
going to have a diversity plan, not only for hiring
but for their vendors, correct?

MR W LLIAMS:  Yes.

CHAI RVAN DECKER: We're going to hold them
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to that.

MR WLLIAMS: Yes, we are.

CHAI RMAN DECKER: | think that hel ps a
little bit as well. It's going to be up to themto
find them |If they need help, we can certainly refer
themin the right direction. Under law, we can't
tell themto go in that direction but we can tel
them where to go to find people, correct?

MR WLLIAMS: That's right, M. Chairnman
We will be review ng those plans on a regul ar basis

al so, not just at the application process.
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COW SSI ONER COY:  Thank you, M. Chairnan.
Two points, LaMonte, if | could, and ny fellow
Conmmi ssi oner s.

I think very truly along the Iine that the
Treasurer said, we should | ook at whatever guidelines
are there fromthe Departnent of General Services or
other places in State Government as m ni num
gui del i nes

I think we should attenpt to go further and
make every attenpt that we can to go further. Wth
regard to the subject of not having a second bite at
the apple, while | appreciate that, | think the fact
is that we ought to give operators and so on an

opportunity to do better, an opportunity along the
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way to continually update the Board on what they do
on a continuing basis to advance diversity and
diversity plans.

VWhile their initial plan and their initia
application is going to be crucial, because the Board
wi Il consider that as a absolutely crucial part of
their plan and their application, | think there ought
to be an attenpt on the part of the Board to
continually allow themto bring to the Board how t hey
have achi eved and gone further in the process of

doi ng busi ness in Pennsyl vani a.
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MR WLLIAMS: Yes, Conmissioner. [|'ll
make sure | incorporate that as we review their
diversity plans on a regular basis. |[|'ll make sure

incorporate that into that review.

CHAI RVAN DECKER:  Any ot her questions for
LaMonte from the Conmi ssi oners?

LaMbnte, thank you very nuch

MR WLLIAMS: Thank you, M. Chairnan.
Thank you, Board Menbers.

CHAI RVAN DECKER: Next up will be M ke
Edm nston and Dale MIler fromthe Bureau of Hearings
and Appeals. They're going to presenting an overvi ew

of our plan for holding public input hearings on
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casi no proposals across the state. Then we're going
to vote on that plan as referenced by Anne in her
openi ng. Thank you.

MR, EDM NSTON: Good norning, M. Chairnman.

CHAl RVAN DECKER: We're going to start by
putting the time line on you two just |ike you are on
everybody el se pursuant to this program

MR MLLER This will be a fast one.

CHAI RVAN DECKER: Thank you very nuch.

MR EDM NSTON:  You'll run the clock on us,
huh? Good. By way of introduction, the slides we

have for you today are brief. They' re been devel oped
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through the collective efforts of JimDohery, M ckey
Kane, Mchelle Afragola, Dale MIler, and nyself
responsive to the guidance and direct involvenent of
Board Menber Mary Coli ns.

As you know, the PGCB regul ations are
i nfused throughout with a core conponent that
recogni zes the inportance of intergovernmnental
cooperation and community input regarding potential
sl ot machi ne operating facilities.

This program of 11 days of public input
hearings, which will take place between April 6th and
May 3rd in seven regions of the Commonweal th, has

been devel oped in furtherance of that core comnmponent
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of the PGCB' s regulatory character and style.

This slide presents the purpose of these
hearings, all 11 days of them The purpose is
basically to provide a public hearing in each region
of our state where a slot nachine operator |icense
appl i cant has proposed a facility for approval by
this Board and to develop a formal, oral, and public
hearing record that includes the operator applicant's
summary of the plan submtted and | ocal governnent
unit conmunity group and general public coment
t her eon.

MR M LLER In order to nake it conveni ent
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for the public to attend the hearing, we divided the
state into seven regions. The submitted applications
have been mapped with the | ocations where the
hearings will be held.

That way the applicant presentation can be
coordinated with public comment, and everybody can
have a say in what happens in their comunity.

We right now have schedul ed these dates for
the hearings. The dates and the locations are
subj ect to change dependi ng on | ogistics and ot her
consi derati ons.

SECRETARY FAJT: Dale, could | ask, | see a
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| ot of people in the audience witing those dates
down. Could we go back to that |ast slide?

CHAI RVAN DECKER: And | ocation as well.

Par don me?

MR HAYS: W'I| have a release on it with

all of the dates.

CHAI RVAN DECKER | think Nick Hays just
said we'll have a release. W're going to hand that
out .

MR MLLER | think it's proposed to be on

the website.
CHAI RVAN DECKER: Right. And just let ne

say, we already think there's going to be one change
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and that will be maybe have one in either Somerset or
Seven Springs and another separate one in the
vicinity of Nemacolin, the applicant, because we
think the distance is pretty far, a couple of hours
fromeach other, as pointed out by the Board Menber.
That will be one change. There may be a coupl e of
others. So keep in touch. This thing may need
adjusted fromtine to tine.

COWM SSI ONER Di G ACOMD COLINS: Al so, |
would just like to add, it will take just a few days
to work out those final winkles init.

MR. EDM NSTON: Very good. As to the
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format of the hearings for each of these seven
regi onal public hearings, asterisk added as to there
m ght be adjustnents in |location, the structure for
receipt of oral and witten subnittals entails three
el ements; one, a panel conprised of menbers of the
PGCB Boar d.

That panel is expected -- will include a
m ni mum of two Board Menbers for each day of the
public input hearings.

Two, one presiding officer, whose function
generally will be that of managi ng each day of the
public input hearings and managi ng that day in a

manner consistent with the purpose of the public
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i nput hearings and to assure conpliance with routine,
yet specific elenents of hearings that have been
designed to provide a comon focus and to foster
responsi bl e assessnent.

The third and the |l ast conponent is that
provi ded by the speakers and presenters who wil |
proffer their proposals and coments.

The participation in these public input
hearings as this slide depicts involves a fornmat
designed to provide the operator |icense applicant 40

m nutes to describe their proposals, while
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acconmodati ng 30 nminutes of comment from |l oca
governnent units, 10 minutes from comrunity groups
and 3 m nutes per individual nenmber of the genera
publi c.

We have built into this proposal a
registration system The procedures will require
regi stration of each speaker presenter by March 6th
and advanced subnittal of their materials and the
topics they intend to discuss.

MR. MLLER To assure that hearings are
conducted fairly and orderly, we devel oped a set of
rul es and code of conduct.

Those rules will be provided to al

speakers. W're going to post those rules and that
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code in both the hearing roomand outside the hearing
room

The presiding officer at each of these
hearings will make sure that everyone present abides
by the rules. W want to nmake sure that everybody
gets their say but in an orderly manner

Al of the testinony at these hearings wll
be transcribed. Everyone who cones to that podi um
speaks at that mcrophone will be either under oath
or affirmation.

We' || have a stenographer there to
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transcribe the testinony, and the clerk of the Board
wi |l take custody and retain custody of both the
transcript and any exhibits that are presented.

Those things will then becone part of the
evidentiary record. That record will be reviewed by
the Board as part of the licensing process prior to
any deci sion, any final decision on the |icensing.

MR. EDM STON: W now conme to your favorite
part, the closing. Appreciating the inportance of
the popul ar confidence in our institutions of
governnent, it has been a pleasure to work with ny
col | eagues in the devel opnment of this Gam ng Control
Board Program the public input hearings. Thank you.

CHAl RVAN DECKER: That's a very conci se and

33

good report. It's excellent. | think we ought to
try to nmake that list available. | knowit's on the
website but nmake it clear on the website, not just
the list of dates but the things that are going to be
covered and the structure and the process, N ck. |
think you did a very good job.

COW SSI ONER COY: M. Chairman?

CHAl RVAN DECKER: Pl ease.

COW SSI ONER COY:  Yes. | conmmend the

fol ks fromthe Hearings and Appeals for their brief
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present ati on.

MR- MLLER W cut done on the slides.

COW SSI ONER COY: Did you? | see. (Good.
I just have two comrents. O her Conmi ssioners may
want to speak to the -- because of the fact that
they're fromthe city-type areas; but | know speaking
as sonmeone who lives in the non-city-type areas of
the state, | think as the Chairman nentioned, we may
want to give sonmething to the one where you consi der
the two resort applications, one being in -- instead
of having themboth in Sonerset, that area where the
other application is fromis clearly a different
community, Fayette County, as opposed to Sonerset
County. | think we would do well to have the hearing

in both areas.
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I woul d al so ask for consideration, and
amnot trying to appease anyone or anybody, but |
think it may be good to consider given the fact of
the application in Gettysburg to have a hearing in
that comunity al so as opposed to sinply in
Harri sburg.

So whatever we approve today, M. Chairnan,
I think we should say that it would be subject to
sone anendnents after some nmore thought is given to

the exact communities and whether they are truly one
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community or whether there are two or three separate
communities that could be represented when you're
tal ki ng about |ocal input.

Thank you, M. Chairman

CHAI RMAN DECKER: | think that's a good
conmment .

COW SSI ONER Di G ACOMD CCOLINS:  Can | nake
a comment ?

CHAI RVAN DECKER: Pl ease.

COW SSI ONER Di G ACOMO COLINS: | agree. |
think we can take that into consideration and
reeval uate sonme of those dates and tines. It wll
take just a few days to finalize that, but | want to
congratul ate those of you who worked so diligently

who have al ready been named to devel op this program
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I just want to publicly state that the nost
i mportant aspect of conducting hearings of this
magni tude on a statewi de basis is that we devel op and
I think we have devel oped franework of order and
decorum for the conduct of the hearing, because it's
through that type of forumthat we can get the best
and t he broadest exchange of infornmation and ideas.

That is what we're striving to obtain

through these public input hearings, as nany diverse
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i deas as possi bl e.
We can only do that through a structured,
organi zed, orderly presentation. So that was the

basis for this. That's how the hearings will be

conduct ed.

CHAI RMAN DECKER: Thank you. Thank you,
Mary.

Any ot her questions or comments for M chael
or Dal e?

Hearing none -- we have to vote.

COW SSI ONER Di G ACOMO COLINS: | have a
not i on.

CHAI RVAN DECKER: Pl ease. (Go ahead.
COW SSI ONER Di G ACOMO COLINS: | was goi ng
to just tie it into the regul ations.

CHAl RVAN DECKER: Pl ease.
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COW SSI ONER Di G ACOMO COLINS:  1'11 nove
that the Board hol ds public input hearings pursuant
to Section 441.12 of the regulations and in
accordance with the rules for conducting these
hearings, which were summuarized and presented to us
today and which will be published on our website.

COWM SSI ONER MARSHALL:  Second.

CHAI RVAN DECKER:  Any comment or questions?

Heari ng none --
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COW SSI ONER COY:  Just that we would --
CHAl RVAN DECKER: Please. W're going to
fool with the dates and | ocations and take anot her
revi ew of those.
So subject to that, Mary, okay?
COW SSI ONER Di G ACOMO COLINS:  Right.
COW SSI ONER MARSHALL:  Subject to fooling.
CHAI RVAN DECKER: Right. Another
exam nation of the dates -- not the dates but the
| ocations, and that may invol ve addi ng anot her day or
t wo.
Wth that said, all of those in favor,
pl ease indicate by saying aye.
COMM SSI ONERS:  Aye.
CHAI RVAN DECKER:  Any opposed?

Motion carries unani nously.
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Thank you, again. Thanks to M chael and
Dal e.

COWM SSI ONER Di G ACOMD COLINS:  Coul d |
just add somet hing regardi ng the scheduling of thenf

CHAI RVAN DECKER: Pl ease.

COW SSI ONER Di G ACOMO COLINS: O course,
I hope everyone understands, sonetinmes scheduling is

subject to exterior forces, such as room
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availability, the size of the room and things of
that nature.

So just renenber that as we schedul e these
things, that it's not at our whimor a whinsey. |Its
availability is a significant factor.

CHAI RVMAN DECKER: Thank you, Mary.

Next up is licensing. Susan Hensel will
now give us the latest in the Bureau of Licensing and
i ntroduce a proposal to open a new application period
for manufacturers of slot machi nes and associ at ed
equi pnent .

Thank you, Susan

MS. HENSEL: Thank you, Chairnman Decker and
Good Morning, Conm ssioners. First, to update you on
the status of the operator applications, as you know,
we received 25 application subnissions, 6 for

Category 1, 17 for Category 2, and 2 for Category 3.
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This information came to the Bureau of
Li censing in nmore than 600 boxes, a nunber of
shi ppi ng tubes, and even one shoppi ng bag.

CHAI RVAN DECKER: Did we get a picture of
t hat ?

M5. HENSEL: Yes, we did.

CHAI RVAN DECKER:  Thank you

MS. HENSEL: W have sorted through -- the
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Bureau of Licensing has now sorted through that
informati on. W' ve organized the information into
four copies that we need in order to process the
applications. W have conpleted intake on all of the
submi ssi ons.

That intake process includes preparing
letters, including acknow edgment letters, entering
information into our database. W have now entered
close to 700 names associated with these submi ssions
into our database and reconciling the fees that were
received along with the subm ssions.

We do anticipate rel easing an updat ed
rel ease of operator -- of the nanes associated with
the submi ssions. That list is currently posted on
our website. W do anticipate updating that list in
the next several days. That is sonething that will

be done on an ongoi ng basis as nore applications are
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received with respect to the subm ssions.

Qur focus right nowis on the Category 1
applications, and that's where our focus will be
remain in the i nmediate future.

In addition to ny update on the operator
applications, | wanted to talk with you about the

requests we' ve been receiving fromthe manufacturer
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community for the Board to, again, reopen
manuf act urer applicati on acceptance in order to allow
some applicants, who either nmissed the initial filing
deadl i ne or who have now decided that they would Iike
to do business in Pennsylvania, an opportunity to
submit an application.

It is my reconmendation to the Board today
that you consider a notion to, again, accept
manuf acturer applications for a limted period of
time that would coincide with the acceptance of the
suppl i er applications.

So ny recomnmendati on woul d be that we open
the application period beginning tonorrow, January
20t h, running through February 28th, 2006 for
manuf act urer applicants.

Shoul d the Bard decide to pass that notion,
I would I'ike prospective applicants to understand

that the application has changed significantly from
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the application that was provided to nmanufacturers
| ast sunmmer.

Applicants should not subnit the old
application. They should be working off of the new
appl i cati on.

Shoul d the Board pass this notion, that

application would be nmade avail abl e on the Board's
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websi t e.

CHAI RVAN DECKER:  Any questions for Susan
about this?

Pl ease

COW SSI ONER MARSHALL: Susan, and the
basis for this?

M5. HENSEL: There's been requests fromthe
industry for us to again allow --

CHAI RVAN DECKER: The operating industry as
wel | ? The operators as well?

MS. HENSEL: The operating industry and the
manuf act uri ng community.

COW SSI ONER MARSHALL: |Is there a
rational e given?

MS. HENSEL: As | said, sone said they just
m ssed the initial deadline.

CHAI RVAN DECKER: Is there any prejudice to

the others that filed by reason of our allowing this
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to open? This is not a conpetitive process.

M5. HENSEL: No. There is no limt on the
nunber of manufacturer |icenses that the Board can
issue. So it's unlike the operator |icenses where
you do have a finite amount. The nanufacturer

applications and licenses are really open
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COW SSI ONER MARSHALL: Well, except that
if you choose to ignore -- if you choose to opt out
of the ganme, that has an inpact on all of those that
opted in. That's conpetition

I nean, | have to tell you. | can't see
your basis to set the precedent because then what is
the argunent to say, well, | would really like to be
an operator and extend that. So if it's just because
we didn't do it, | wouldn't be confortable --

M5. HENSEL: Well, | think there is also --
there are also operators that would like to use
particul ar pieces of equipment that may not currently
be represented in the manufacturer conmunity.

I will say that other jurisdictions do not
necessarily place tine limts on the tinme that they
accept applications, but it's certainly the
prerogative --

COW SSI ONER MARSHALL: But we did.

M5. HENSEL: Yes.
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COW SSI ONER MARSHALL: And | think we nade

CHAl RVAN DECKER: But we did it because we
wanted to nmove on and |icense people, and we had to
have a cutoff date sonewhere.

COW SSI ONER McCABE: Susan, do you see in
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the future that we will just open this up that
manuf acturers can apply at any tine?

MS. HENSEL: It would be ny anticipation
that when we get to a nore steady state and the
industry is up and running that we would mnirror what
other jurisdictions do, and they do tend to just have
that application period be open

COW SSI ONER Di G ACOMO COLINS:  Susan, do
you anticipate that as the gam ng industry becones
established and things are up and running, that as
new products cone out or new conpani es form naking
new products, that the operators would want these new
manuf acturers to be |licensed so they could obtain
those products?

MS. HENSEL: Commi ssioner Colins, that's an
excel I ent point.

COW SSI ONER MARSHALL: And a year from
now, it is a different issue whether you want to

respond.
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CHAl RVAN DECKER: | don't think the
manuf act urer knows. The supplier is nmeant to be a
conpetitive process and anyone that wants it --

COW SSI ONER MARSHALL: But we said --

CHAI RVAN DECKER: Ri ght.
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COW SSI ONER MARSHALL: -- here is the
deadl i ne.

CHAI RVAN DECKER: What point in time do you
open it up? Is it a year? Four years?

COW SSI ONER RI VERS:  Susan, do you have
any idea as to the nunber of new applications we're
going to receive?

M5. HENSEL: | have heard from a handful of
manuf acturer applicants that are interested. | don't
know i f that represents all that are out there, but I
have heard from a handful of potential applicants.

CHAI RVAN DECKER: The one thing we don't
want to do is get diverted. W don't want you and
Davi d being diverted in handling these applications
fromyour other stuff.

M5. HENSEL: Yes.

CHAl RVAN DECKER: If that's Chip's point, |
agree 1, 000 points.

COW SSI ONER MARSHALL: That's part of it.

VWhen we say sonething, | think we nean it. | would
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be open to throwing this out on the website for 30
days, but | would not be persuaded by the basis that
we changed our mind.

COW SSI ONER COY: M. Chairman?

CHAl RVAN DECKER: Pl ease.
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COW SSI ONER COY: | understand your
concerns, Conmi ssioner Marshall, and certainly when
the Board sets a deadline, there should be a reason
or rationale. It seens to ne that conpetition and
the maki ng way for nore conpetition would only help
operators to be able to choose froma w der variety
of manuf acturers.

| guess I'mtrying to -- other than sort of
| ooking at it fromthe other point of view,

Comm ssioner Marshall, I"'mtrying to find a rationale
for why this hurts.

COW SSI ONER MARSHALL: | don't think
that's the standard if it doesn't hurt. |If it didn't
hurt, we shouldn't have put a deadline on. W should
have said, we'll take applications for nanufacturing
|'i censes forever.

COW SSIONER COY:  |I'msort of a free
mar ket per son anyhow.

COW SSI ONER MARSHALL:  You know ne, | go

both ways. So it really doesn't natter.

45

COW SSI ONER Di G ACOMO COLINS: Maybe we
coul d exam ne what were the reasons for our
establishing a deadline on nmanufacturers and we've

establ i shed one on suppliers.
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CHAl RVAN DECKER: It's the 90 days, Mary.

COW SSI ONER Di G ACOMD COLINS: | know
that. That's why --

CHAI RVAN DECKER: |'m sorry.

COW SSI ONER Di G ACOMD COLINS: | wanted to
make that known that the reason is not to make a
competitive situation but to start the time ticking.

CHAI RVAN DECKER: | just want you to know
that | knew sonet hi ng.

SECRETARY FAJT: M. Chairman?

CHAI RVAN DECKER: Pl ease.

SECRETARY FAJT: Susan, do you know, is
this operator driven, this request for opening the
period up, or is it manufacturer driven?

M5. HENSEL: It's both. W have had
coments from both sides

SECRETARY FAJT: Ckay. Again, | don't have
a vote in this. | kind of feel the way Chip does.
When you put a deadline in, you know, it's not |ike
gam ng got up and running in Pennsylvania in three

months. | nean, this thing has been out there.
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Anybody who wanted to play in the sandbox,
if they didn't have notice, then shane on them So
now, you have this deadline that has passed and

peopl e comi ng, you know, again, if it's not operator
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driven, the manufacturer is saying, | didn't know I

needed a license. | didn't know | needed to be
licensed. You know, |'m not persuaded by that
ar gunent .

COWM SSI ONER Di G ACOMO COLINS:  But can |
just as an advocate for opening the period, tine
period. |If there's no harmand no prejudice to the
other applicants that we can put our fingers on, then
why - -

COW SSI ONER MARSHALL: But there is.

SECRETARY FAJT: But there is.

COW SSI ONER Di G ACOMD COLINS: | don't
know that there is. Wy not allow the operators to
bring on other -- have other manufacturers cone in
with products that they m ght want to have a
first-rate operation?

COW SSI ONER MARSHALL: How do you respond
to the manufacturers that said | played by your rules
and now you're changing them after the fact?

COWMM SSI ONER Di G ACOMO COLINS:  But our

rules are not that we only have one tine period for
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manuf acturer |icenses.
CHAl RVAN DECKER: We did al ways contenpl ate

anot her tine period.
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COW SSI ONER Di G ACOMO COLINS: It should
be open and ongoing. Once we get these |licenses
i ssued, then that should be a --

CHAl RVMAN DECKER: Can | nmke a suggestion?
Wy don't we open it up and ask the public for
comments for the next two weeks? Do you want to not
do that? Ask for comrents about this either way and
then we can reconsider that. W don't have to vote
on that. It's not an official motion, but we
certainly can do that.

COW SSI ONER RI VERS: Excuse ne,

M. Chairman?

CHAI RVAN DECKER: What do you want to vote?

COW SSI ONER RI VERS:  What woul d be the
basis of asking the public how they feel about this?

CHAI RVAN DECKER: Well, why don't we ask
the manuf acturer and operators?

COW SSI ONER MARSHALL:  Maybe some gui dance
as why we ought to deviate. By the way, |'m not
suggesting that I"'minclined to do it. | haven't
heard a rationale. So | would vote no.

Now, if you don't want ne to vote no, then
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| would be interested in -- this is the first | heard
of it. So |l need to --

COWM SSI ONER Di G ACOMD CCOLINS:  Per haps,
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Susan, do you have nore tangible information that you
can provide to us today?

MS. HENSEL: Qher than interest requests
fromthe industry and fromoperators, that is the
case.

COW SSI ONER Di G ACOMO COLINS:  What is the
basis for their request?

MS. HENSEL: There are sone operators that
woul d like to use particul ar pieces of equipnent that
are not currently represented in our manufacturer
pool. There are sonme manufacturers who would |ike an
opportunity to do business in Pennsyl vani a.

CHAl RVAN DECKER: Let's do this. Let's
post pone to the next meeting. Can you please
circulate the letters fromthe manufacturers and
operators to the Board Menbers? Gkay? That will be
a start.

I f anyone else wants to wite a letter
either way on this in the next two weeks, we would be
happy to read it.

MS. HENSEL: That's what | did. Ckay.

CHAI RVAN DECKER: It wouldn't have to be
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of ficial public conment, but if you want -- send a

letter, send it to Anne. She's lonely since she's
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moved here from New Ol eans and she |ikes to get
letters. Send it to Anne or Susan. W' Il be happy
toread it and circulate it and revisit this issue
either in two weeks or four weeks. Gkay?

MB. HENSEL: Okay.

CHAI RVAN DECKER: And during that tine
period, nothing is going to be sold anyway as |
understand. So | don't think we're prejudicing
anyone. Ckay?

Thank you.

MS. HENSEL: Thank you.

CHAI RVMAN DECKER: 1s that okay with the
Board Menbers?

COW SSI ONER Di G ACOMO COLINS:  Yes.

CHAl RVAN DECKER:  Thank you very nuch. W
appreciate it, Susan. Anything else? | didn't nean
to cut you off.

MS. HENSEL: No, that concludes ny update.

CHAI RVAN DECKER:  Thank you.

David, are you making a report today? |Is
there any report fromyou today?

MR KWAIT: If you want me to --

CHAI RVAN DECKER: Wbul d you just come up
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and say a fewwrds. I'msorry. | know you' re not

prepared to do this. | would like to see you talk to
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manuf acturer applications. | know they were turned
over to you, and | know you're noving forward with
t hem now.

COW SSI ONER McCABE:  David, you mi ght want
to talk about the training in the next tw weeks and
the areas of instruction

CHAI RVMAN DECKER:  Agai n, everyone shoul d
understand, David is not -- we didn't ask David to do
this. He's doing it off the cuff. So |I appreciate
this, David.

MR. KWAIT: Thank you, M. Chairman. On
the first issue, the manufacturing applications, we
have, of course, outsourced those to two conpanies --

CHAI RVAN DECKER: But also the State
Pol i ce.

MR KWAIT: And the State Police, yeah. W
are in the process of referring all of the crinina
record checks to the State Police and then due
diligence, and the suitability part of it is
outsourced to MBDI from Virginia and OVN PLEX from
Vi rginia.

We' ve been in constant contact. W think
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we're in a very positive position to say that we
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shoul d be able to, using the alternative standards,
submit a report to Susan and ultimately to the Board
sonetine in mnid-February.

Conmi ssi oner McCabe, we are going to begin
a period of training for two weeks for the entire BIE
staff. The State Police have assured ne they're
going to have 15 troopers present through nost of it
begi nni ng Monday at the Holiday |nn East.

We have a very dynanmic schedule. | think I
have shared it with nost of the nenbers of the Board
to include suitability background investigation
protocol s, ethics, organized crime issues.

So we represented, | think, all of the
disciplines that BIE folks are going to need in the
future to do their jobs effectively.

CHAI RVAN DECKER: | | ook forward to hearing
about the training.

Any questions fromany of the menbers for

Davi d?

Thank you very much, Davi d.

MR KWAIT: Thank you

CHAI RVAN DECKER:  Good luck in getting all
of this done and that includes -- specifically that

outsourcing includes that financial review, the
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financial suitability and structure review.
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MR KWAIT: Yes.

COW SSI ONER RI VERS:  And the | ength of
your training progranf

MR KWAIT: |'msorry?

COW SSI ONER RIVERS:  The length of the
trai ni ng program next week?

MR KWAIT: You nean the -- two weeks.

COW SSI ONER RI VERS:  Two weeks.

CHAl RVAN DECKER: Okay. Thank you, David

Movi ng on to regulations, and as we usually
do at the neeting, we're going to ask Conm ssioner
Colins to update us and take us through the itenms on
today's agenda with respect to the regul ations.

COW SSI ONER Di G ACOMD CCOLINS:  Nan Hor ner
is going to go through the managenent conpany public
conment responses and the managenent conpany
regul ati ons.

CHAI RVAN DECKER:  Thank you

Vel cone, Nan.

M5. HORNER Hello. Let's's see. Today,
woul d like to discuss the responses to the public
comrent s on management conpani es and the regul ati ons.

I would Iike to offer the public comments

to be published on our website and recomend that the
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Board adopt the tenporary regulations relating to the
managemnment compani es.

The Board received public coments from
three interested parties. The Board thoroughly
revi ewed and considered all coments submtted and
has anended sone | anguage to provide further clarity
concerni ng some of the regul ati ons.

W have anended the definition of a
collateral agreenment to clarify that only those
agreenments between the managenment comnpany or its
affiliates and the slot machine licensee or its
affiliates will be considered as part of a managenent
contract. Unrelated third-party contracts will not
be considered to be a collateral agreenent.

We have declined to anend the definitions
of a managenent company and nanagenment contract to
i ncl ude the nmanagenment of only those portions of a
licensed facility in which gami ng operations take
pl ace.

The Board has the authority over the
licensed facility, not sinply those areas in which
gam ng operations take place.

Similarly, we have declined to allow a
managenment conpany the ability to submt its

application directly to the Board.
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As with any vendor, a managenent's conpany
application for licensure will only be accepted for
consideration when it is submtted by a slot nmachine
Iicensee or applicant that has contracted with the
managenent company.

One coment requested a list of specific
duties or obligations that a slot machine |icensee
may not assign to a managenment conpany.

However, because the Board will be
review ng the del egation of duties, benefits, and
obligations as a whole, listing a specific itemthat
may not be del egated may allow the circunvention of
the spirit or the intent of the act.

The remai nder of the comments verbalize
concerns over the inmposition of joint and severa
liability. Pennsylvania Agency Law and the Board's
requi renent that each party to a nanagement contract
be vigilant concerning the actions of the other party
have caused us to decline to make changes to the
regul ati ons.

I respectfully request that the Board
publish the responses to the public coment and adopt
the tenporary nmanagenent conpany regul ati ons.

COWM SSI ONER Di G ACOMO COLINS: So noved.

COW SSI ONER MARSHALL: Second.
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CHAl RVAN DECKER: Are there any other
guestions for Nan on that topic?

Al'l of those in favor, please indicate by
sayi ng aye.

COW SSI ONERS:  Aye.

CHAI RVAN DECKER:  Any opposed?

Motion carri es.

Nan, you have one nore.

COW SSI ONER Di G ACOMD COLINS:  Wel |,
there's a resolution that goes with this.

CHAI RVAN DECKER:  Adopti ng the managenent
regs? Maybe you already covered that. You did cover
that. Didn't you say that --

M5. HORNER: | requested that they be
publ i shed and you adopt the tenporary regul ations.

CHAl RVAN DECKER: | think you covered that,
Mary.

COW SSI ONER D G ACOMO COLINS:  And now,
once we adopt regulations, then we issue a
resolution. Never mind if you don't want to.

CHAl RVAN DECKER: Go ahead.

COWM SSI ONER Di G ACOMO COLINS: | have to
read the resolution into the record.

CHAI RVMAN DECKER: Is this the third piece,

Mary, for today or is there another one as well?
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COW SSI ONER Di G ACOMD COLINS:  After this,
there are a few definitions that we --

CHAI RVAN DECKER: |'m not pushing. | |ost
my place here. Thank you.

COW SSI ONER Dl G ACOMO COLINS:  This
resolution is as follows: \Whereas on July 5th, 2004,
t he Pennsyl vani a General Assenbly enacted the
Pennsyl vani a Racehorse Devel opment and Gami ng Act,
est abl i shing the Pennsyl vania Gam ng Control Board as
the primary regul atory agency charged with the
responsibility of inplenenting and overseeing sl ot
machi ne ganing in the Commonweal t h.

And whereas, the Act recognizes the Board
to adopt tenporary regulations in order to facilitate
the pronpt inplenentation of the Act during the two
years following the Act's effective date.

And whereas, the Board has devel oped draft
tenmporary regul ati ons governing the licensing of
managenent conpani es.

Wher eas, the Board has had an opportunity
to comment on the draft tenporary regul ations, and
the Board has incorporated appropriate public
comrents into the regul ati ons.

And whereas, the Board's final tenporary

regul ations are designated as Title 58, recreation
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Part 7, Gam ng Control Board, Subpart B, |icensing,
registering, certifying, and permtting specifically
Chapter 440, managenent comnpani es.

Whereas, the Board reserves the right to
anmend the tenporary regulations as it deens necessary
in accordance with the purpose of the Act and in
order to further the intent of the Act.

Be it resolved that the Board adopts the
draft regulations as its tenporary regul ations for
the general licensing requirenents for managenent
compani es.

That being the resolution, | suppose we
have to vote on that resol ution.

CHAI RVAN DECKER:  That's a notion, isn't
it, Mary?

COWM SSI ONER Di G ACOMO COLINS:  Yes.

COWM SSI ONER MARSHALL:  Second.

CHAl RVAN DECKER: Any comments or questions
for Mary or Nan on the subject?

Hearing none, all those in favor, please
i ndi cate by saying aye.

COWM SSI ONERS:  Aye.

CHAI RVAN DECKER:  Any opposed?

Motion carri es.

Mary, you have one other itenf
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COWM SSI ONER Di G ACOMD COLINS: W do. We
have the next item are amendnents to existing
regul ations and the first -- the first anmendnent
deals with inconplete applications. Nan has worked
on that and will update us on that, and then Maureen
has dealt with the second issue, Maureen WIIianson,
which is the letter of credit and paynent bond
regul ati ons, which have been tightened up and
anmended.

She will propose that to us. Then the
final issue is a definition of stock, which we have
worked on. | will nmake a -- describe that definition
that we are proposing to incorporate into the regs.

So you can proceed now.

M5. HORNER: Ckay. As Judge Colins said,
I"mpresenting to you for your consideration a
proposed anendrment to the regul ati ons adopted by the
Board on June 16th, 2005.

In the resolution to adopt the regul ations,
the Board reserved the right to make anmendnents to
the regulations as it deens necessary in accordance
with the purpose and in order to further the intent
of Act 71.

As we nove forward in the regul atory

process, we're continually review ng the existing
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regul ati ons.

Based upon the suggestion fromthe Bureau
of Licensing, Board Menbers and the Board staff's
review of the regulations, we're offering today an
editorial change and anended | anguage to one
regul ati on.

Specifically, the changes are to Section
423. 4, which concerns inconplete applications. This
section provides that the Board will not consider an
application that is inconplete.

It sets forth that the failure to include
any of three listed itenms nmay cause an application to
be deened inconplete. The three listed itens are
applicable fees, required information, and required
docunent ati on.

An applicant who subnmitted an application
that is deened inconplete will be given a period in
which to cure the failure; and dependi ng upon the
nature of the failure, the application shall or may
result in inmediate denial

The proposed anendnent will clarify that
the refusal to provide applicable fees and
i nformati on and acconpanyi ng docunentati on may result
in an inmmediate denial; and that the failure to

provi de documentation at the tine of application
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machi ne license fee shall result in an imediate
deni al .

An immedi ate denial is a denial of an
application, and it woul d not occur prior to giving
the applicant the opportunity to cure.

CHAI RVAN DECKER:  Any questions?

COW SSI ONER MARSHALL: So noved.

CHAlI RVAN DECKER:  Second?

COW SSI ONER RI VERS:  Second.
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CHAI RVAN DECKER:  Any questions or comments

for either Nan or for Mary on this issue?

Hearing none, all of those in favor, please

i ndi cate by saying aye.

COW SSI ONERS:  Aye.

CHAI RVAN DECKER:  Any opposed?

Motion carries.

Thank you, Nan.

M5. HORNER: Thank you.

CHAI RVMAN DECKER:  Thank you, Mary.

After this neeting, the Board will be
hol di ng an Executive Session to discuss personnel
matters. No business will be conducted at the
meeting. The Board will not return to public sessi

t oday.

on
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Bef ore we adjourn, was there any other
ei ther old business or new business that the Board
Menbers want to bring up? Onh, I'msorry.

M. WLLIAMSON: | apologize. | thought
you were just --

CHAI RVAN DECKER: | apol ogi ze.

MS. WLLIAMSON: Not a probl em

CHAl RVAN DECKER: | apologize. | don't
have that. Unfortunately, | didn't have that on ny
agenda. Please. One second. W have a question
fromBill Conaboy.

COW SSI ONER CONABOY:  Just before Maureen
starts because you may be able to answer this
question. | was going to ask Susan but probably
either of you can

CGoi ng back to the reopening the
manuf acturers application period, are you aware if
they woul d be aware right now of any objection by any
ot her manufacturers to us reopening the application
peri od?

M5. WLLIAMSON: Obviously, | haven't seen
all of the docunentation that Susan has and various
bits of correspondence, but | am aware of sone
products that are integral elenments of a gam ng

operation that may not be available fromthis set of
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manufacturers that we have in play right now.

Richard WIlianmson and the technical staff
m ght be able to speak nore explicitly on this; but
fromny perspective, there's a concern as to one or
two pi eces of equipnent that may not be in our set of
avai |l abl e sources right now.

COW SSI ONER CONABOY: Right. W have
operator applicants, as well as the manufacturers
reaching out to us to say that if I'mgranted a
license, | need to have these -- | want their type of
machines in ny facility.

M5. WLLIAMBON: Right. | think as is the
case with any statute or regul ation, there may have
been sone ni sunderstanding at the outset as to how
the licensing would be conduct ed.

So there may have been a situation where
conpani es -- that potential operators didn't
imedi ately identify, they just presumed, you know,
they could go out and buy a particular controller
unit or a particular piece of software.

It may be just conming into evidence that
these products may not be inmediately available to
them This is sonmething we can devel op --

COW SSI ONER CONABOY: W' re making the
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and I"'mlicensed and | want to use Machine X or those
components or software, it really doesn't make any
difference that I'mnot in anyway prejudicing Machi ne
Y or Software Y because that's not the product | want
to buy.

M. WLLIAMSON: Not specifically, because
I think in a lot of these cases there are very
specific, linmted sources for one particular type of
product that goes in a continuumw th whatever
choi ces you' ve made on your voucher system

COWM SSI ONER CONABOY: So this may be why
other -- | don't knowif I'mright with this, but
every other or nmpbst jurisdictions |leave this
particul ar application period as just an open,
ongoi ng process.

MS. WLLIAMBON: To ny know edge, but again

COW SSI ONER CONABOY:  Because new products
come out all of the tine.

M5. WLLIAVSON: Right. That's an
i nportant consideration. That's sonething | have
been speaking to certainly with the regs, that we
want to nmake sure that the |atest and the best is

avai |l abl e.
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comrent on this over the next two weeks, and we're
certainly going to visit this again.

Maur een, thank you.

M5. WLLI AMSON:  Agai n, good norning.
Before you for consideration this norning are certain
techni cal anendnents with regard to letters of credit
and paynent bonds.

Specifically, Section 441.10 and 441.11 of
our regul ations, both of which were adopted back in
July, outline the terns applicable to these paynent
guar ant eei ng i nstrunents.

Wth regard to 441.10, which is a letter of
credit or the paynent bond that is used to evidence
the ability to pay the license fee, we would like via
this proposal to really enhance the | anguage to nake
it explicit that the letter of credit or paynent bond
must be in place during the tine pendency of the
application in order to evidence the ability to pay
the license fee, and that any type of gap in this
coverage may result in denial of the application

Now, that said, the other elenments of the
proposal largely go to the issue of naking our

regul ati ons such that letters of credit and paynent
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Specifically, what we're proposing is that
the reg be anmended to very explicitly state that
multiple letters of credit or nultiple paynent bonds
may be in place as long as they aggregate to the
l'icense fee.

This will ensure that potential applicants
have an opportunity to really obtain the best
arrangenents with regard to their collateral sources

Secondly, with regard to paynent bonds,
we' ve becone aware that the requirenment that we had
regarding a surety company bei ng guarant eed by
anot her surety conpany was somnet hing that wasn't
necessarily standard conmercial practice and nmay be
unnecessarily enhancing the cost of the paynent bond
in viewof the fact that we have two other protective
provisions in our regulations, one which requires the
surety conpany to be licensed by the Commonwealth's
Departnment of |nsurance and that they have a credit
rating within the top three |evels.

So in view of that criteria, we felt that
the elimnation of that guarantor provision was
appropri at e.

Per haps nost notably, the regulation
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normal Iy include expiry terms and that they are
nornmal |y, automatically renewed subject to Evergreen
C auses.

Wiile we are not at all naking any
revisions with regard to the draw i nstructions, which
woul d basically allow the Cormonwealth to draw on a
letter of credit or a paynent bond in the event a
license was issued to a -- a slot machine |icense was
i ssued and five days have el apsed.

We're looking to have a regulation not be
limted to those very uncertain and non-specific
duration clauses. So we're incorporating the concept
of an expiry clause that would have a duration of at
| east 12 nont hs.

We're looking for an autonmatic renewal of
at least 3 nonths and 60 days notice to the Board in
the event a decision by an issuer not to renew and in
view of the overlay to all of this, that there nust
be coverage in place evidencing the ability to pay
the licensed fee. W're allowing for tinely
substitution or replacenment of the bond or letter of

credit.
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CHAl RVAN DECKER: Maureen, when are the
fees actually due and payabl e?

MS. WLLIAVBON: The license fee is due at
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the tinme of issuance of the license pursuant to 1209.

CHAI RVAN DECKER: I n the operators -- it's
due when we issue the |license, not when they're up
and runni ng, of course?

M5. WLLIAVSON: Right, when the license is
i ssued.

CHAI RVAN DECKER: So can you go over that
one nore tinme, how the paynent of the fees versus --

MS. WLLIAVSON: Well, what is happening is
that the bond or the letter of credit nust be in
pl ace during the entire time that the license is
under consi derati on.

The expectation, | think, in nost cases is
that the license fee will actually be paid with
alternative funds, but in the event that a |license --

CHAI RVAN DECKER: What are alternative
funds?

M5. WLLIAMSON: An operator woul dn't use
the letter of credit. They would tender the fee to
t he Board.

CHAl RVAN DECKER:  Pay cash?

MS. WLLIAVBON: We'll gladly accept cash
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CHAI RVAN DECKER: O certified cash, let's

put it that way. Real nopney.
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M5. WLLIAVMSON: We' Il have the interna
controls to secure both. 1In the event that the
license was, in fact, issued and five business days
had el apsed and the fee had not been paid, then the
Conmonweal t h woul d be poised to draw on these type of
i nstrunents.

COW SSI ONER COY: M. Chairman?

CHAI RVAN DECKER: Pl ease

COW SSI ONER COY: | commend you, Maureen
especially on the 12-nmonth renewability. | think
that's a good practice to adopt here.

One question, with regard to our |icensing
procedure or any part of that attendant to it with
regard to the letters of credit, do we conformor
verify the financial solvency of the institution
rendering the letter of credit?

M5. WLLI AMSON:  Yes. Under our
regul ati ons, we have full authority to actually
reviewthe institution. W're |ooking for either a
Moody's or Standard and Poor's credit rating in the

top three highest |levels as evidence of that, but we
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certainly have a variety of sources to do that
anal ysi s.
We're | ooking at, you know, the suitability

of the institution that is issuing it. Sane with the
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surety conpanies. They have to denonstrate that they
are properly licensed and in good standing with the

I nsurance Departnent, and they al so have credit
rating responsibilities.

COW SSI ONER COY:  Those that are licensed
by the Departnment of Banking, we mght well require a
verification of their recent examination?

M5. WLLIAVBON: |f there were any
question, again, but I think that the tip-off to that
woul d normally be in Mody's or Standard and Poor's
credit rating. |If that were the case, we would go
fromthere.

COW SSI ONER COY: M. Chairman, | think
we' ve had this discussion; but we may i ndeed need to
think in ternms of someone in personnel in our group
that may be indeed a banking expert, if you will, to
make sure we're asking the right questions. W may
have sone here already, but | think it doesn't hurt
to be well prepared in that regard.

M5. WLLI AMSON:  Absol utely.

CHAI RVAN DECKER:  Any ot her --
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M5. WLLI AMSON:  No.
CHAl RVAN DECKER: Did we interrupt you?
MS. WLLI AMSON:  No.

COW SSI ONER CONABOY: One question. The
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surety, the question on the guarantee and the surety

M5. WLLI AMSON: Right.

COW SSI ONER CONABOY:  --  was that an
i ssue that was brought by the surety narket or our
appl i cants?

M5. WLLIAVSON: As with any new
regul ation, this regulation was adopted back in July
but, of course, not tested or utilized until right
before the Decenber 28th deadline and in the weeks
|l eading up to that as potential applicants who are
dealing with their surety conpanies or with their
bankers. Interpretive questions arose.

So we really talked to a variety of
sources, did reach out to the Banking Conmi ssion and
did reach out to the Controller of the Currency and
did talk to several attorneys that have somne
expertise in this area, and really determ ned that
the type of revisions that we're proposi ng woul d

all ow nore comercially reasonable terns and give us
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the sane | evel of the protection that the Statute
i nt ended.

COWM SSI ONER Di G ACOMO COLINS: | have a
question. WII| you please | et nme know when the

applicant conmes in who is going to pay in cash so |
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can be there that day?

MS. WLLIAMSON:  1'I1 nmake sure all of the
money is faced and properly taken care of.

CHAI RVAN DECKER:  WI 1 it be in a shopping
bag?

M5. WLLI AMSON: Last tine | saw that nuch
money, | think we need a little bigger shopping bag.

CHAI RVAN DECKER:  Any ot her questions for
Maur een?

Maur een, thank you very nmuch. That's a
very good report. Do you we need to act on anything
t oday?

MS. W LLI AMSON:  Yes.

COWM SSI ONER Di G ACOMO COLINS: W need to
vote on the amendnments to the bond or |letter of
credit regul ations.

CHAl RVAN DECKER: Mary, is that a notion?

COW SSI ONER Di G ACOMO COLINS:  That is a
not i on.

CHAl RMAN DECKER: Do | have a second?
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COW SSI ONER McCABE:  Second.

CHAI RVAN DECKER:  Any ot hers questions for
Maur een or Mary on the subject?

Hearing none, all of those in favor, please

i ndi cate by sayi ng aye.
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COW SSI ONERS:  Aye.

CHAI RVAN DECKER: Any opposed?

Motion carries unani mously.

Maur een, thanks agai n.

M5. WLLI AMSON:  Thank you.

CHAI RVAN DECKER: Is there anyone el se on
this list?

COW SSI ONER Di G ACOMD COLINS:  There is
one final thing, one final thing, which is the
definition of stock. I1'mgoing to read a
presentation on that and then offer a resol ution,
which we'll have to adopt on all of these changes.

Section 1512 of the Gaming Act prohibits
public officials and their inmediate fam |y nenbers
fromhaving a financial interest in or being enployed
by a licensed ganming entity or any affiliates
t her eof .

A financial interest includes securities

that exceed 1 percent of the equity or the fair
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mar ket val ue of the |licensed ganing entity or any
affiliates thereof.

A financial interest does not include --
and this is a quote fromthe Statute -- any such
stock that is held in a blind trust over which the

public official may exercise any nanagerial contro

73

or receive inconme, end quote.

Al t hough not defined in the Gaming Act, a
blind trust is a trust in which the beneficiary does
not have know edge of the trust specific assets and
in which a fiduciary third party has conpl ete
managenent di scretion.

The purpose of the blind trust is to
preserve the actual ignorance of the beneficiary with
respect to the contents of the blind trust.

The definition of stock, which I'moffering
to the Board to adopt today, includes only those
securities that are listed or authorized for listing
on a prom nent national exchange or are exenpt from
state regul ation pursuant to Section 18(b)(1)(b) of
the National Securities Act of 1933.

This definition serves to protect the
spirit and intent of the legislation by clarifying
the type of instrunment that rmay be held in a blind

trust, while enhancing the essence and integrity of
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this blind trust exenption

The Gami ng Act contains no restrictions on
the type business entities that nay apply for a slot
machi ne |icense fromthe Board.

The Board will license linited

partnerships, limted liability corporations, and
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publicly traded corporations.

Equity interest in an LP or LLC generally
have no readily avail able market in which the
interest my be sold and often have resale
restrictions inmposed by contract or |aw

The fiduciary third party of the blind
trust, therefore, will not be able to fully exercise
hi s managenent discretion as to that type of
security.

Equity interest in an entity that is traded
on an exchange, however, would allow the fiduciary
third party the theoretic ability to |iquidate those
securities and purchase other securities, thus nmaking
the trust blind with respect to the beneficiary.

Additionally, the definition of stock wll
renove the potential of a public official having the
ability to perhaps directly or substantially inpact

the value of his or her financial interest in a
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|icensed ganming entity in the Cormonwealth that is
placed in a blind trust.

So | amoffering this definition of stock
to the Board for adoption and inclusion in the
definition portions of the regul ations.

CHAl RVAN DECKER: Mary, is this limted to

a blind trust or what about nutual funds or what
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about, you know, pension, investnent pension funds?

COW SSI ONER Di G ACOMOD COLINS:  What do you
mean? | don't quite understand.

CHAl RVAN DECKER: Wl |, mnutual funds are --
are nutual funds accepted? | can't renenber.

COW SSI ONER Di G ACOMD CCOLINS: Mt ual
funds are already exenpted. Omership in nutual
funds by regulation are exenpted. This is purely
stock --

CHAI RVAN DECKER:  This is stock in a blind
trust. You're defining this to say it's limted to
public conpany stock, not privately held --

COW SSI ONER Dl G ACOMO COLINS: Exactly,
because if the trust is to be blind, it has to have a
-- it has to have a corpus that essentially can be
transacted and exchanged and sold or bought; and if
it's not publicly traded stock, then basically it's

not a blind trust. That's the summation of it.
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CHAI RVAN DECKER: Have we put this out for
public comrent ?

COWM SSI ONER Di G ACOMO COLINS:  No. This
is an anendnment to the definitions that we' re naking
today, which |I'moffering today.

M5. WLLIAVBON: If | may interject with

regard to this and several of the other itens that
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we' ve handl ed today, there's the retroactivity
provision | would just like to nake sure was in the
resol ution.

COWM SSI ONER Di G ACOMO COLINS:  The
resolution will indicate that. Once we vote on the
nmotion, the resolution will indicate that.

CHAI RVAN DECKER:  Any conmment s?

TREASURER CASEY: | got one for the Judge.
I don't have a vote on this, by the way; but just by
way of clarification, this definition, would it be an
anplification or a different explanation of the
definition that is already in the Statute?

COW SSI ONER Di G ACOMD COLINS: It would be
a clarification. The Statute specifically says that
a public official may not have an interest which
exceeds 1 percent unless -- unless -- but excludes

fromthe definition of financial interest stock held
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in the public -- in a blind trust.

So to make that meaningful, to nake the
blind trust a blind trust, stock nust be sonething --
the trust cannot just hold an asset and keep it so
that when the public official |eaves office that
asset is there

It has to be sonething that the trustee can

exerci se control over by buying or selling. That's
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why we defined stock really in the traditional sense
of the interest in a publicly held conpany. It's a
clarification that truly gives meaning to the term
blind trust.

TREASURER CASEY: Thank you.

COWMM SSI ONER Di G ACOMO COLINS:  And |
bel i eve al so enhances -- and enhances the purpose of
the Statute.

COW SSI ONER COY: M. Chairman, let ne see
if | understand because |I'mnot sure | do.

COWMM SSI ONER Di G ACOMD COLINS:  Ckay.

COW SSI ONER COY:  So this would allow a
public official to continue to own publicly traded
stock as long as it's in a blind trust?

COW SSI ONER Di G ACOMD COLINS:  That's
correct.

CHAl RVAN DECKER: Because under those
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circunstances, the trustee of the trust could --

COW SSI ONER Di G ACOMOD COLINS: Has
control .

CHAl RVAN DECKER: -- sell or keep it. It
woul d be a clear optional decision over which the
public official would have no control. Mary's point
is putting it in a blind trust doesn't mean anyt hi ng

because it's not sal abl e.
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COWM SSI ONER Di G ACOMO COLINS:  Ri ght.
Exactly. So --

CHAI RVAN DECKER: Do we have any questions
or coments on this?

COW SSI ONER Di G ACOMD COLINS: | woul d
offer it for a vote.

COW SSI ONER MARSHALL:  Second.

CHAI RVMAN DECKER:  Agai n, any questions or
comments of Mary?

COW SSI ONER COY: M. Chairman?

CHAI RVAN DECKER: Pl ease.

COMM SSI ONER COY: | guess |'m not yet
confortable. So | either would like to see this hold
to the next neeting or table it for action until the
next meeting if we coul d.

CHAl RVAN DECKER: Mary, is that okay?
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COW SSI ONER Di G ACOMO COLINS:  Absol utely.
Absol ut el y.

CHAI RMAN DECKER: | think that's a good
i dea.

COW SSI ONER Di G ACOMD COLINS:  That's why
| presented this to everyone last week. | knowit's
a very serious matter and absolutely the nore
del i berations the better.

COW SSIONER COY:  If | missedit, |
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apol ogi ze.
COW SSI ONER Di G ACOMD COLINS: Jeff, the
nore deliberations, the better. | believe that.
CHAl RVAN DECKER: If there are any
comments, again, fromanyone, we'll take letters

Anne is very lonely and she would |ike to have the
letters, any conments on this.

COWM SSI ONER Di G ACOMD COLI NS
Nonet hel ess, could we pass this resolution wthout
that because the resolution deals with the two
anendnents we have al ready accepted?

CHAI RVAN DECKER: Wi ch one?

COWM SSI ONER Di G ACOMD COLINS:  Well, we
have a resolution that has to do with inconplete
applications and the letters of credit. W need

t hat .
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CHAl RVAN DECKER:  The resolution itsel f?
Fine. | thought we did that already. | apol ogize.
I thought that was already incorporated but if we
didn't --

COWMM SSI ONER Di G ACOMO COLINS: W did not.
We did not do a resolution on that.

CHAl RVAN DECKER: Do you want to read it,
Mary, or do we just -- do we know what it is

already? It's the stuff you handed out.
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COW SSI ONER Di G ACOMD COLINS: Did we do
that al ready?

CHAI RVAN DECKER: | thought we did.

COW SSI ONER McCABE: | would like to hear

it again just so |I'mnot confused.

COW SSI ONER Di G ACOMD COLINS: | stand
corrected. |'msorry.

CHAl RVAN DECKER: We already voted -- it
was the -- again, we voted on this. It was the

managenent conpani es.

COW SSI ONER MARSHALL:  You need to read
the resolution into the record.

CHAl RVAN DECKER: kay. | don't think we
usually do that with each regulation. W don't read

it. 1It's already been published.
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COW SSI ONER Di G ACOMO COLINS: W read a
resol uti on regardi ng managenent conpani es. \at |
want to get into the record nowis a resolution
adopting the anmendnents exclusive of the definition
of stock.

CHAI RVAN DECKER: | understand. Fine.

COW SSI ONER Di G ACOMO COLINS:  And so this
resolution essentially is the first resolution |
previously read is incorporated herein with the

foll owi ng anendnent, which is that whereas the Board
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has determined to nake editorial changes to the
foll owi ng tenporary regul ations

Subpart B, licensing, registering,
certifying, and pernitting specifically 423.4,

i nconpl ete applications; and Subpart C, slot nachine
licensing, specifically Sections 441.10, |license fee
paynent bond or letter of credit requirenents,
Section 441.11, slot machine license issuance bond
requi renent, and Section 441.12, public input.

Wher eas upon adoption, these anmendnents to
the tenporary regul ations are effective on January
19th, 2006, but retroactively will apply to July
21st, 2005.

Be it resolved that the Board adopts these

anendnents to the regulations. | just want to put
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that in the record. Thank you.

not i on.

CHAl RVAN DECKER: Thank you. There's a

So can | have a second?

COWM SSI ONER CONABOY:  Second.

COW SSI ONER Di G ACOMO COLINS: Tad?
CHAI RVAN DECKER:  Yes, Mary.

COW SSI ONER Di G ACOMD COLINS:  There's one

further thing.

st at enent

So sorry.

comrent s?

CHAI RVAN DECKER:  Ckay.
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COW SSI ONER Di G ACOMO COLINS: This is a
regarding --

CHAl RVAN DECKER: We did not vote on that

COW SSI ONER Di G ACOMD COLINS:  |I'm sorry.
kay.
COW SSI ONER MARSHALL: Aye.

CHAI RVAN DECKER:  Any questions or

Not hearing any, all of those in favor of

the proposed regul ations that Mary just read, please

i ndi cate by saying aye.

COW SSI ONERS:  Aye.

CHAI RVAN DECKER:  Any opposed?
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That notion carri es.

Okay. Next item

COWM SSI ONER Di G ACOMO COLINS:  The | ast
itemis a statenent that |'ve been asked to read
regardi ng the supplier regul ations.

This statenent is neant to clarify the
Board's position concerning the supplier regul ations
as discussed at the December 15th, 2005 Board
nmeeti ng.

When t he Board does adopt tenporary

supplier regulations, each supplier applicant will be
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granted a mininmumof ten days within which it may
amend its filings in response to the regul ations
adopt ed by the Board.

Additional fees may result as a consequence
of such amendnents. However, unless the Board
otherwi se directs fees or other paynents relating to
any application will not becone refundabl e by reason
of amendnents to the application or any portion
t her eof .

Li censing asked ne to read that to
everyone. Thank you.

CHAl RVAN DECKER:  Thank you, Mary.

Are there any other itens that cone before

the Board today, either old business or new business?
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Hearing none, again, we're going to have an
Executive Session but will not be com ng back. We'll|
entertain a notion to adjourn the neeting.

COW SSI ONER CONABOY:  So moved.

CHAI RVAN DECKER:  Any objection? The
nmeeting i s adjourned.

(The nmeeting adjourned at 12:32 p.m)
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I hereby certify that the proceedi ngs and
evi dence are contained fully and accurately in the
notes taken by ne on the within proceedi ngs and that

this is a correct transcript of the sane.

Hllary M Hazlett, Reporter
Notary Public
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