SENATE ANVENDED
PRI OR PRI NTER S NO. 3251 PRINTER S NO. 4272

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2330 *%5

| NTRODUCED BY Di G ROLAMO, J. EVANS, FRANKEL, GRUCELA, HARHAI,
HORSEY, MELI O O NEILL, TIGUE, WHEATLEY AND WRI GHT,
FEBRUARY 3, 2004

AS AVENDED ON THI RD CONSI DERATI ON, | N SENATE, JULY 1, 2004

OCO~NOUITARWNE

AN ACT

- . . . -
W%W%WW ol b bacl | ;
AVENDI NG Tl TLE 4 (AMUSEMENTS) OF THE PENNSYLVANI A CONSCLI DATED <—
STATUTES, AUTHORI ZI NG CERTAI N RACETRACK AND OTHER GAM NG
PROVI DI NG FOR REGULATI ON OF GAM NG LI CENSEES; ESTABLI SHI NG
AND PROVI DI NG FOR THE PONERS AND DUTI ES OF THE PENNSYLVAN A
GAM NG CONTROL BOARD; CONFERRI NG POAERS AND | MPCSI NG DUTI ES
ON THE DEPARTMENT OF REVENUE, THE DEPARTMENT OF HEALTH, THE
OFFI CE OF ATTORNEY GENERAL, THE PENNSYLVANI A STATE PCLI CE AND
THE PENNSYLVANI A LI QUOR CONTRCL BOARD; ESTABLI SHI NG THE STATE
GAM NG FUND, THE PENNSYLVANI A RACE HORSE DEVELOPMENT FUND,
THE PENNSYLVANI A GAM NG ECONOM C DEVELOPMENT AND TOURI SM
FUND, THE COWPULSI VE PROBLEM GAMBLI NG TREATMENT FUND AND THE
PROPERTY TAX RELI EF FUND; PROVI DI NG FOR ENFORCEMENT; | MPCSI NG
PENALTI ES; MAKI NG APPROPRI ATI ONS; AND MAKI NG RELATED REPEALS.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTION 1. TITLE 4 OF THE PENNSYLVANI A CONSCLI DATED STATUTES <—

N
~

I S AMENDED BY ADDI NG A PART TO READ:

N
(63}

PART 1|1

N
(e}

GAM NG

N
~

CHAPTER

N
oo

11. GENERAL PROVI SI ONS

N
(o]

12.  PENNSYLVANI A GAM NG CONTROL BOARD
30 13. LI CENSEES
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14. REVENUES
15. ADM NI STRATI ON AND ENFORCEMENT
18. FI NGERPRI NTI NG
19. M SCELLANEQUS PROVI SI ONS
CHAPTER 11
GENERAL PROVI SI ONS
SEC.
1101. SHORT TI TLE.
1102. LEQ SLATI VE | NTENT.
1103. DEFI NI Tl ONS.
CHAPTER 11
GENERAL PROVI SI ONS
§ 1101. SHORT TI TLE.

TH' S PART SHALL BE KNOWN AND MAY BE Cl TED AS THE PENNSYLVAN A
RACE HORSE DEVELOPMENT AND GAM NG ACT.

§ 1102. LEG SLATI VE | NTENT.

THE GENERAL ASSEMBLY RECOGNI ZES THE FOLLOW NG PUBLI C POLI CY
PURPOSES AND DECLARES THAT THE FOLLOW NG OBJECTI VES OF THE
COMWONVWEALTH ARE TO BE SERVED BY THI S PART:

(1) THE PRI MARY OBJECTIVE OF THI S PART TO WHI CH ALL

OTHER OBJECTI VES AND PURPOSES ARE SECONDARY |'S TO PROTECT THE

PUBLI C THROUGH THE REGULATI ON AND POLI CI NG OF ALL ACTI VI TI ES

I NVOLVI NG GAM NG AND PRACTI CES THAT CONTI NUE TO BE UNLAWFUL.

(2) THE AUTHORI ZATI ON OF LI M TED GAM NG BY THE

I NSTALLATI ON AND OPERATI ON OF SLOT MACHI NES AS AUTHORI ZED | N

TH'S PART IS | NTENDED TO ENHANCE LI VE HORSE RACI NG BREEDI NG

PROGRAMS, ENTERTAI NMENT AND EMPLOYMENT I N THI S COVMONWEALTH.

(3) THE AUTHORI ZATION OF LIM TED GAM NG IS | NTENDED TO

PROVI DE A SI GNI FI CANT SOURCE OF NEW REVENUE TO THE

COMWONVEALTH TO SUPPORT PROPERTY TAX RELI EF, WAGE TAX
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REDUCTI ON, ECONOM C DEVELOPMENT OPPORTUNI TI ES AND OTHER
SI'M LAR | NI TI ATl VES.

(4) THE AUTHORI ZATION OF LIM TED GAM NG IS | NTENDED TO
PCSI Tl VELY ASSI ST THE COVWONWEALTH S HORSE RACI NG | NDUSTRY,
SUPPCORT PROGRAMS | NTENDED TO FOSTER AND PROMOTE HORSE
BREEDI NG AND | MPROVE THE LI VI NG AND WORKI NG CONDI TI ONS OF
PERSONNEL VWHO WORK AND RESI DE | N AND AROCUND THE STABLE AND
BACKSI DE AREAS OF RACETRACKS.

(5) THE AUTHORI ZATION OF LIM TED GAM NG IS | NTENDED TO
PROVI DE BROAD ECONOM C OPPORTUNI TI ES TO THE CI TI ZENS OF THI S
COMMONVEALTH AND SHALL BE | MPLEMENTED I N SUCH A MANNER AS TO
PREVENT PGOSSI BLE MONOPQOLI ZATI ON BY ESTABLI SH NG REASONABLE
RESTRI CTI ONS ON THE CONTRCL OF MULTI PLE LI CENSED GAM NG
FACILITIES IN TH' S COMONVEALTH.

(6) THE AUTHORI ZATION OF LIM TED GAM NG IS | NTENDED TO
ENHANCE THE FURTHER DEVELOPMENT OF THE TOURI SM MARKET
THROUGHOUT THI S COMVONVEALTH, | NCLUDI NG BUT NOT LIM TED TGO
YEAR- ROUND RECREATI ONAL AND TOURI SM LOCATIONS IN THI' S
COMVONVEAL TH.

(7) PARTICI PATION IN LI M TED GAM NG AUTHORI ZED UNDER
TH' S PART BY ANY LI CENSEE OR PERM TTEE SHALL BE DEEMED A
PRI VI LEGE, CONDI TI ONED UPON THE PROPER AND CONTI NUED
QUALI FI CATION OF THE LI CENSEE OR PERM TTEE AND UPON THE
DI SCHARGE OF THE AFFI RVATI VE RESPONSI Bl LI TY OF EACH LI CENSEE
TO PROVI DE THE REGULATORY AND | NVESTI GATORY AUTHORI TI ES OF
THE COVMONWEALTH W TH ASSI STANCE AND | NFORMATI ON NECESSARY TO
ASSURE THAT THE POLI CI ES DECLARED BY THI S PART ARE ACHI EVED.

(8) STRICTLY MONI TORED AND ENFORCED CONTROL OVER ALL
LI M TED GAM NG AUTHORI ZED BY TH S PART SHALL BE PROVI DED
THROUGH REGULATI ON, LI CENSI NG AND APPROPRI ATE ENFORCEMENT
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ACTI ONS OF SPECI FI ED LOCATI ONS, PERSONS, ASSOCI ATl ONS,

PRACTI CES, ACTIVITIES, LICENSEES AND PERM TTEES.

(9) STRICT FI NANCI AL MONI TORI NG AND CONTROLS SHALL BE
ESTABLI SHED AND ENFORCED BY ALL LI CENSEES OR PERM TTEES.

(10) THE PUBLI C | NTEREST OF THE CITI ZENS OF THI S
COMWONVEALTH AND THE SCCI AL EFFECT OF GAM NG SHALL BE TAKEN
I NTO CONSI DERATI ON | N ANY DECI SI ON OR ORDER MADE PURSUANT TO
TH S PART.

(11) IT I'S NECESSARY TO MAI NTAIN THE I NTEGRITY OF THE
REGULATORY CONTROL AND LEG SLATI VE OVERSI GHT OVER THE
OPERATI ON OF SLOT MACHINES IN TH S COWONWEALTH; TO PREVENT
THE ACTUAL OR APPEARANCE OF CORRUPTI ON THAT MAY RESULT FROM
LARCGE CAMPAI GN CONTRI BUTI ONS; ENSURE THE BI PARTI SAN
ADM NI STRATI ON OF THI' S PART; AND AVO D ACTI ONS THAT MAY ERCDE
PUBLI C CONFI DENCE | N THE SYSTEM OF REPRESENTATI VE GOVERNMENT.

§ 1103. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S PART SHALL
HAVE THE MEANINGS G VEN TO THEM I N THI S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

“AFFI LI ATE" OR "AFFI LI ATED COVPANY." A PERSON THAT DI RECTLY
OR I NDI RECTLY, THROUGH ONE OR MORE | NTERMEDI ARI ES, CONTROLS, | S
CONTROLLED BY OR | S UNDER COVMON CONTROL W TH A SPECI FI ED
PERSON.

“APPLI CANT. " ANY PERSQON, OFFI CER, DI RECTOR OR KEY EMPLOYEE,

WHO ON H S OMN BEHALF OR ON BEHALF OF ANOTHER, |S APPLYI NG FOR

PERM SSI ON TO ENGAGE | N ANY ACT OR ACTIVITY WH CH | S REGULATED
UNDER THE PROVI SI ONS OF THI S PART. IN CASES IN VWH CH THE

APPLI CANT 1S A CORPORATI ON, FOUNDATI ON, ORGANI ZATI ON, BUSI NESS

TRUST, ESTATE, LIM TED LIABILITY COVWANY, TRUST, PARTNERSHI P,
LI M TED PARTNERSHI P, ASSOCI ATI ON OR ANY OTHER FORM OF LEGAL
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BUSI NESS ENTI TY, THE PENNSYLVANI A GAM NG CONTROL BOARD SHALL
DETERM NE THE ASSOCI ATED PERSONS WHOSE QUALI FI CATI ONS ARE
NECESSARY AS A PRECONDI TI ON TO THE LI CENSI NG OF THE APPLI CANT.

"APPROVED, " " APPROVAL" OR "APPROVE." WHEN USED | N REFERENCE
TO AN APPLI CATI ON SUBM TTED TO THE STATE HORSE RACI NG COVMM SSI ON
OR THE STATE HARNESS RACI NG COW SSI ON TO CONDUCT HARNESS OR
THOROUGHBRED RACE MEETI NGS, OR THE PENNSYLVANI A GAM NG CONTROL
BOARD TO AUTHORI ZE AND REGULATE THE PLACEMENT AND OPERATI ON OF
SLOT MACHI NES, THE TERMS REFER TO THE DATE THAT AN APPLI CATI ON
TO THE STATE HORSE RACI NG COWM SS| ON, STATE HARNESS RACI NG
COW SSI ON OR THE BOARD | S GRANTED REGARDLESS OF THE PENDENCY OF
ANY ADM NI STRATI VE OR JUDI Cl AL APPEALS OR OTHER LEGAL ACTI ON
CHALLENG NG THE DECI SI ON OF ElI THER COWM SSI ON OR THE BOARD.

" ASSCOCI ATED EQUI PMENT. " ANY EQUI PMENT OR MECHANI CAL,
ELECTROVECHANI CAL OR ELECTRONI C CONTRI VANCE, COVPONENT OR
MACHI NE USED I N CONNECTI ON W TH GAM NG, | NCLUDI NG LI NKI NG
DEVI CES VH CH CONNECT TO PROGRESSI VE SLOT MACHI NES OR SLOT
MACHI NES, REPLACEMENT PARTS, EQUI PMENT VWH CH AFFECTS THE PROPER
REPORTI NG OF GROSS REVENUE, COMPUTERI ZED SYSTEMS FOR CONTROLLI NG
AND MONI TORI NG SLOT MACHI NES, | NCLUDI NG, BUT NOT LIMTED TO, THE
CENTRAL CONTRCL COMPUTER AND DEVI CES FOR VEI GHI NG OR COUNTI NG
MONEY.

"AUTHORI TY." AN AUTHORI TY CREATED BY THE COMMONVWEALTH VWHI CH
PURCHASES STATE GAM NG RECEI PTS UNDER SECTI ON 1202 ( RELATING TO
GENERAL AND SPECI FI C PONERS) .

"BACKGROUND | NVESTI GATI ON. " A SECURI TY, CRIM NAL, CREDI T AND
SUI TABI LI TY | NVESTI GATI ON OF A PERSON AS PROVI DED FOR I N THI S
PART. THE | NVESTI GATI ON SHALL | NCLUDE THE STATUS OF TAXES OWED
TO THE UNI TED STATES AND TO THE COVMONVWEALTH AND I TS POLI TI CAL
SUBDI VI SI ONS.
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"BACKSI DE AREA. " THOSE AREAS OF THE RACETRACK FACI LI TY THAT
ARE NOT GENERALLY ACCESSI BLE TO THE PUBLI C AND VI CH | NCLUDE,
BUT ARE NOT LIMTED TO THOSE FACI LI TI ES COMONLY REFERRED TO AS
BARNS, TRACK KI TCHENS, RECREATI ON HALLS, BACKSI DE EMPLOYEE
QUARTERS AND TRAI NI NG TRACKS, AND ROCADWAYS PROVI DI NG ACCESS
THERETO. THE TERM DOES NOT | NCLUDE THOSE AREAS OF THE RACETRACK
FACI LI TY WH CH ARE GENERALLY ACCESSI BLE TO THE PUBLI C, | NCLUDI NG
THE VARI QUS BUI LDI NGS COVWONLY REFERRED TO AS THE GRANDSTAND OR
THE RACI NG SURFACES, PADDOCK ENCLOSURES AND WALKI NG RI NGS.

"BOARD. " THE PENNSYLVANI A GAM NG CONTRCOL BOARD ESTABLI SHED
UNDER SECTI ON 1201 ( RELATI NG TO PENNSYLVANI A GAM NG CONTROL
BOARD ESTABLI SHED) .

"BONDS. " BONDS, NOTES, | NSTRUMVENTS, REFUNDI NG NOTES AND
BONDS AND OTHER EVI DENCES OF | NDEBTEDNESS OR OBLI GATI ONS, WH CH
AN AUTHORI TY | SSUES TO FUND THE PURCHASE OF STATE GAM NG
RECEI PTS.

"BUREAU. " THE BUREAU OF | NVESTI GATI ONS AND ENFORCEMENT OF
THE PENNSYLVANI A GAM NG CONTRCOL BQOARD.

"CENTRAL CONTROL COWUTER. " A CENTRAL SI TE COMPUTER
CONTROLLED BY THE DEPARTMENT OF REVENUE AND ACCESSI BLE BY THE
PENNSYLVANI A GAM NG CONTRCL BOARD TO WHI CH ALL SLOT MACHI NES
COMUNI CATE FOR THE PURPCSE OF AUDI TI NG CAPACI TY, REAL-TI ME
I NFORVATI ON RETRI EVAL OF THE DETAI LS OF ANY FI NANCI AL EVENT THAT
OCCURS I N THE OPERATI ON OF A SLOT MACHI NE, | NCLUDI NG BUT NOT
LIMTED TO, CON IN, CON QUT, TICKET IN, TICKET QUT, JACKPOTS,
MACHI NE DOOR OPENI NGS AND POVER FAI LURE, AND REMOTE MACHI NE
ACTI VATI ON AND DI SABLI NG OF SLOT MACHI NES.

"CHEAT." TO ALTER W THOUT AUTHORI ZATI ON THE ELEMENTS OF
CHANCE, METHOD OF SELECTI ON OR CRI TERI A VWHI CH DETERM NE:

(1) THE RESULT OF A SLOT MACHI NE GAME.

20040H2330B4272 - 7 -
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(2) THE AMOUNT OR FREQUENCY OF PAYMENT IN A SLOT MACHI NE

GAME.

(3) THE VALUE OF A WAGERI NG | NSTRUMENT.

(4) THE VALUE OF A WAGERI NG CREDI T.
THE TERM DOES NOT | NCLUDE ALTERI NG FOR REQUI RED MAI NTENANCE AND
REPAI R.

"COW SSI ON' OR "COW SSI ONS. " THE STATE HORSE RACI NG
COW SSI ON OR THE STATE HARNESS RACI NG COW SSI ON, OR BOTH AS
THE CONTEXT MAY REQUI RE.

"CONTROLLI NG | NTEREST. " A PERSON SHALL BE DEEMED TO HAVE THE
ABI LI'TY TO CONTRCL A PUBLI CLY TRADED CORPORATI ON, OR TO ELECT
ONE OR MORE OF THE MEMBERS OF | TS BOARD OF DI RECTORS, | F SUCH
HOLDER OMNS COR BENEFI CI ALLY HOLDS 5% OR MORE OF THE SECURI Tl ES
OF SUCH PUBLI CLY TRADED DOVESTI C OR FOREI GN CORPORATI ON,
PARTNERSHI P, LI M TED LI ABI LI TY COVPANY OR ANY OTHER FORM OF
LEGAL ENTITY, UNLESS SUCH PRESUMPTI ON OF CONTROL OR ABILITY TO
ELECT 1S REBUTTED BY CLEAR AND CONVI NCI NG EVI DENCE. A PERSON WHO
IS A HOLDER OF SECURI TI ES OF A PRI VATELY HELD DOMVESTI C OR
FOREI GN CORPCRATI ON, PARTNERSHI P, LI M TED LI ABI LI TY COMPANY OR
ANY OTHER FORM OF LEGAL ENTITY SHALL BE DEEMED TO POSSESS A
CONTROLLI NG | NTEREST UNLESS SUCH PRESUMPTI ON OF CONTROL | S
REBUTTED BY CLEAR AND CONVI NCI NG EVI DENCE.

"CONVICTION." A FINDING OF GU LT OR A PLEA OF QU LTY OR NOLO
CONTENDERE, WHETHER OR NOT A JUDGMENT OF SENTENCE HAS BEEN
| MPOSED AS DETERM NED BY THE LAWOF THE JURI SDI CTI ON I N VWH CH
THE PROSECUTI ON WAS HELD. THE TERM DCES NOT | NCLUDE A CONVI CTI ON
THAT HAS BEEN EXPUNGED, OVERTURNED OR FOR VMHI CH AN | NDI VI DUAL
HAS BEEN PARDONED OR AN ORDER OF ACCELERATED REHABI LI TATI VE
DI SPCSI T ON.

"DEPARTMENT. " THE DEPARTMENT OF REVENUE OF THE COVMONWEALTH.
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"FI NANCI AL BACKER. " AN | NVESTOR, MORTGAGEE, BOND HOLDER
NOTE HOLDER, OR OTHER SOURCES OF EQUI TY OR CAPI TAL PROVI DED TO
AN APPLI CANT OR LI CENSED ENTI TY.
"FUND." THE STATE GAM NG FUND ESTABLI SHED UNDER SECTI ON 1403
( RELATI NG TO ESTABLI SHVENT OF STATE GAM NG FUND AND NET SLOT
MACHI NE REVENUE DI STRI BUTI ON) .
"GAM NG EMPLOYEE." ANY EMPLOYEE OF A SLOT MACHI NE LI CENSEE,
I NCLUDI NG, BUT NOT LI M TED TO
(1) CASHI ERS.
(2) CHANGE PERSONNEL.
(3) COUNTI NG ROOM PERSONNEL.
(4) SLOT ATTENDANTS.
(5) HOSTS OR OTHER PERSONS AUTHORI ZED TO EXTEND
COVPLI MENTARY SERVI CES.
(6) MACH NE MECHANI CS OR COVPUTER MACHI NE TECHNI Cl ANS.
(7) SECURI TY PERSONNEL.
(8) SURVEI LLANCE PERSONNEL.
(9) SUPERVI SORS AND MANAGERS.
THE TERM | NCLUDES EMPLOYEES OF A PERSON HOLDI NG A SUPPLI ER S
LI CENSE WHOSE DUTI ES ARE DI RECTLY | NVOLVED W TH THE REPAI R OR
DI STRI BUTI ON OF SLOT MACHI NES AND ASSOCI ATED EQUI PMENT SOLD OR
PROVI DED TO THE LI CENSED FACI LI TY WTHI N TH' S COMVONVEALTH AS
DETERM NED BY THE PENNSYLVANI A GAM NG CONTROL BOARD. THE TERM
DOES NOT | NCLUDE BARTENDERS, COCKTAI L SERVERS OR OTHER PERSONS
ENGAGED SOLELY | N PREPARI NG OR SERVI NG FOOD OR BEVERAGES,
CLERI CAL OR SECRETARI AL PERSONNEL, PARKI NG ATTENDANTS,
JANI TORI AL, STAGE, SOUND AND LI GHT TECHNI Cl ANS AND OTHER
NONGAM NG PERSONNEL AS DETERM NED BY THE BOARD.
"GROSS TERM NAL REVENUE." THE TOTAL OF WAGERS RECEI VED BY A
SLOT MACHI NE M NUS THE TOTAL OF:
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(1) CASH OR CASH EQUI VALENTS PAI D QUT TO PATRONS AS A

RESULT OF PLAYI NG A SLOT MACH NE WHI CH ARE PAI D TO PATRONS

El THER MANUALLY OR PAI D QUT BY THE SLOT MACHH NE.

(2) CASH PAID TO PURCHASE ANNUI TI ES TO FUND PRI ZES

PAYABLE TO PATRONS OVER A PERIGD OF TI ME AS A RESULT OF

PLAYI NG A SLOT MACHI NE.

(3) ANY PERSONAL PROPERTY DI STRI BUTED TO A PATRON AS THE

RESULT OF PLAYI NG A SLOT MACH NE. THI S DOES NOT | NCLUDE

TRAVEL EXPENSES, FOOD, REFRESHVENTS, LODGE NG OR SERVI CES.
THE TERM DOES NOT | NCLUDE COUNTERFEIT MONEY OR TOKENS, CO NS OR
CURRENCY OF OTHER COUNTRI ES WHI CH ARE RECEI VED I'N SLOT MACHI NES,
EXCEPT TO THE EXTENT THAT THEY ARE READI LY CONVERTI BLE TO UNI TED
STATES CURRENCY, CASH TAKEN | N FRAUDULENT ACTS PERPETRATED
AGAI NST A SLOT MACHI NE LI CENSEE FOR VWHI CH THE LI CENSEE | S NOT
REI MBURSED OR CASH RECEI VED AS ENTRY FEES FOR CONTESTS OR
TOURNAMENTS I N WH CH THE PATRONS COWETE FOR PRI ZES.

"HORSEMEN OF TH S COMMONVEALTH. " A THOROUGHBRED OR
STANDARDBRED HORSE OMNER OR TRAI NER WHO ENTERS AND RUNS HI S OR
HER HORSE AT A LI CENSED RACI NG ENTITY I N THE CURRENT OR PRI OR
CALENDAR YEAR AND MEETS THE REQUI REMENTS OF THE HORSEMEN S
ORGANI ZATION OF WVHICH HE OR SHE | S A MEMBER TO PARTI Cl PATE | N
THE RECEI PT OF BENEFI TS THEREFROM OR AN EMPLOYEE OF A TRAI NER
WHO MEETS THE REQUI REMENTS OF THE HORSEMEN S ORGANI ZATI ON OF
WH CH HE OR SHE | S A MEMBER TO PARTI CI PATE I N THE RECEI PT OF
BENEFI TS THEREFROM

"HORSEMEN S ORGANI ZATI ON. " A TRADE ASSCOCI ATI ON VWH CH
REPRESENTS THE MAJORI TY OF OMNERS AND TRAI NERS VHO OMWN AND RACE
HORSES AT A LI CENSED RACETRACK.

"I NSTI TUTI ONAL | NVESTOR. " ANY RETI REMENT FUND ADM NI STERED
BY A PUBLI C AGENCY FOR THE EXCLUSI VE BENEFI T OF FEDERAL, STATE,
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OR LOCAL PUBLI C EMPLOYEES; | NVESTMENT COVPANY REG STERED UNDER
THE | NVESTMENT COVPANY ACT OF 1940 (54 STAT. 789, 15 U.S.C. 8
80A-1 ET SEQ ); COLLECTIVE | NVESTMENT TRUST ORGANI ZED BY BANKS
UNDER PART NI NE OF THE RULES OF THE COVWTROLLER OF THE CURRENCY;
CLCSED END | NVESTMENT TRUST; CHARTERED OR LI CENSED LI FE
I NSURANCE COVPANY OR PROPERTY AND CASUALTY | NSURANCE COVPANY;
BANKI NG AND OTHER CHARTERED OR LI CENSED LENDI NG | NSTI TUTI ON;
I NVESTMENT ADVI SOR REG STERED UNDER THE | NVESTMENT ADVI SOCRS ACT
OF 1940 (54 STAT. 847, 15 U.S.C. § 80B-1 ET SEQ); AND SUCH
OTHER PERSONS AS THE PENNSYLVANI A GAM NG CONTRCL BOARD MNAY
DETERM NE CONS|I STENT W TH THI S PART.

"I SSUED, " "1 SSUANCE" OR "I SSUE." WHEN USED | N REFERENCE TO
AN APPL| CATI ON SUBM TTED TO THE STATE HORSE RACI NG COW SSI ON OR
THE STATE HARNESS RACI NG COWMM SSI ON TO CONDUCT HARNESS OR
THOROUGHBRED RACE MEETI NGS, OR THE PENNSYLVANI A GAM NG CONTROL
BOARD TO AUTHORI ZE THE PLACEMENT AND OPERATI ON OF SLOT MACHI NES,
THE TERMS REFER TO THE DATE WHEN A DETERM NATI ON BY THE
COW SSI ONS OR THE BOARD APPROVI NG AN APPLI CATI ON BROUGHT BEFCRE
THE AGENCI ES BECOVES FI NAL, BI NDI NG AND NONAPPEALABLE AND IS NOT
SUBJECT TO A PENDI NG LEGAL CHALLENGE.

"KEY EMPLOYEE. " ANY | NDI VI DUAL WHO I S EMPLOYED I N A DI RECTOR
OR DEPARTMENT HEAD CAPACI TY AND WHO | S EMPONERED TO MAKE
DI SCRETI ONARY DECI SI ONS THAT REGULATE SLOT MACHI NE OPERATI ONS,
I NCLUDI NG THE GENERAL MANAGER AND ASSI STANT MANAGER OF THE
LI CENSED FACI LI TY, DI RECTOR OF SLOT OPERATI ONS, DI RECTOR OF CAGE
AND/ OR CREDI T OPERATI ONS, DI RECTOR CF SURVEI LLANCE, DI RECTOR OF
MARKETI NG, DI RECTOR OF MANAGEMENT | NFORMATI ON SYSTEMS, DI RECTOR
OF SECURITY, COVWTROLLER AND ANY EMPLOYEE VWHO SUPERVI SES THE
OPERATI ONS OF THESE DEPARTMENTS OR TO WHOM THESE DEPARTMENT
DI RECTORS OR DEPARTMENT HEADS REPORT, AND SUCH OTHER PGCSI TI ONS
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VWH CH THE PENNSYLVANI A GAM NG CONTROL BOARD SHALL DETERM NE,
BASED ON DETAI LED ANALYSES OF JOB DESCRI PTI ONS AS PROVI DED I N
THE | NTERNAL CONTROLS OF THE LI CENSEE AS APPROVED BY THE BOARD.
ALL OTHER GAM NG EMPLOYEES, UNLESS OTHERW SE DESI GNATED BY THE
BOARD, SHALL BE CLASSI FI ED AS NONKEY EMPLOYEES.

"LI CENSED ENTITY." ANY SLOT MACHI NE LI CENSEE, MANUFACTURER
LI CENSEE, SUPPLI ER LI CENSEE OR OTHER PERSON LI CENSED BY THE
PENNSYLVANI A GAM NG CONTRCOL BOARD UNDER THI S PART.

"LI CENSED FACI LI TY." THE PHYSI CAL LAND BASED LOCATI ON AND
ASSCCl ATED AREAS AT WHI CH A LI CENSED GAM NG ENTI TY | S AUTHORI ZED
TO PLACE AND OPERATE SLOT MACHI NES.

"LI CENSED GAM NG ENTI TY" OR "SLOT MACHI NE LI CENSEE. " A
PERSON THAT HOLDS A SLOT MACHI NE LI CENSE PURSUANT TO THI S PART.

"LI CENSED RACETRACK" OR "RACETRACK." THE PHYSI CAL FACI LI TY
AND GROUNDS VWHERE A PERSON HAS OBTAI NED A LI CENSE FROM El THER
THE STATE HORSE RACI NG COMM SSI ON OR THE STATE HARNESS RACI NG
COW SSI ON TO CONDUCT LI VE THOROUGHBRED OR HARNESS RACE MEETI NGS
RESPECTI VELY W TH PARI - MUTUEL WAGERI NG THE TERM " RACETRACK" OR
"I' TS RACETRACK" SHALL MEAN THE PHYSI CAL LAND BASED LOCATI ON AT
VWH CH LI VE HORSE RACI NG IS CONDUCTED EVEN | F NOT' OANED BY THE
PERSON.

"LI CENSED RACI NG ENTITY." ANY LEGAL ENTITY THAT HAS OBTAI NED
A LI CENSE TO CONDUCT LI VE THOROUGHBRED OR HARNESS HORSE RACE
MEETI NGS RESPECTI VELY W TH PARI - MUTUEL WAGERI NG FROM EI THER THE
STATE HORSE RACI NG COW SSI ON OR THE STATE HARNESS RACI NG
COW SSI ON PURSUANT TO THE ACT OF DECEMBER 17, 1981 (P.L.435,

NO. 135), KNOWN AS THE RACE HORSE | NDUSTRY REFORM ACT.

"MANUFACTURER. " A PERSON VWHO MANUFACTURES, BUI LDS, REBUI LDS,
FABRI CATES, ASSEMBLES, PRCDUCES, PROGRAMS, DESI GNS OR OTHERW SE
MAKES MODI FI CATI ONS TO ANY SLOT MACHI NE OR ASSOCI ATED EQUI PMENT
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FOR USE OR PLAY OF SLOT MACHI NES IN TH S COMONVWEALTH FOR GAM NG
PURPGOSES.

"MANUFACTURER LI CENSE. " A LI CENSE | SSUED BY THE PENNSYLVAN A
GAM NG CONTROL BOARD AUTHORI ZI NG A MANUFACTURER TO MANUFACTURE
OR PRODUCE SLOT MACHI NES OR ASSOCI ATED EQUI PMENT FOR USE IN THI' S
COMWONVEALTH FOR GAM NG PURPCSES.

"MANUFACTURER LI CENSEE. " A MANUFACTURER THAT OBTAI NS A
MANUFACTURER LI CENSE.

“MUNI CI PALITY." A CITY, BOROUGH | NCORPORATED TOMW OR
TOWSHI P.

“NET TERM NAL REVENUE." THE NET AMOUNT OF THE GROSS TERM NAL
REVENUE LESS THE TAX AND ASSESSMENTS | MPOSED BY SECTI ONS 1402
( RELATI NG TO GROSS TERM NAL REVENUE DEDUCTI ONS), 1403 ( RELATI NG
TO ESTABLI SHVENT OF STATE GAM NG FUND AND NET SLOT MACHI NE
REVENUE DI STRI BUTI ON), 1405 ( RELATI NG TO PENNSYLVANI A RACE HORSE
DEVELOPVENT FUND) AND 1407 ( RELATI NG TO PENNSYLVANI A GAM NG
ECONOM C DEVELOPMENT AND TOURI SM FUND) .

“NONPRI MARY LOCATI ON. "  ANY FACILITY I N VH CH PARI - MJUTUEL
WAGERI NG | S CONDUCTED BY A LI CENSED RACI NG ENTI TY OTHER THAN THE
RACETRACK VWHERE LI VE RACI NG | S CONDUCTED.

"OCCUPATION PERM T." A PERM T AUTHORI ZI NG AN | NDI VI DUAL TO
BE EMPLOYED OR WORK AS A GAM NG EMPLOYEE AT A LI CENSED FACI LI TY.

"PERM TTEE." A HOLDER OF A PERM T | SSUED PURSUANT TO THI S
PART.

"PERSON. " ANY NATURAL PERSQN, CORPCRATI QN, FOUNDATI ON,

ORGANI ZATI ON, BUSI NESS TRUST, ESTATE, LIM TED LI ABI LI TY COVPANY,
LI CENSED CORPORATI ON, TRUST, PARTNERSHI P, LIM TED LI ABILITY
PARTNERSHI P, ASSQOCI ATI ON OR ANY OTHER FORM OF LEGAL BUSI NESS
ENTI TY.

"PROCGRESSI VE PAYQUT. " A SLOT MACH NE WAGER PAYOUT THAT
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I NCREASES | N A MONETARY AMOUNT BASED ON THE AMOUNTS WAGERED I N A
PROGRESSI VE SYSTEM

"PROCGRESSI VE SYSTEM " A COWMPUTERI ZED SYSTEM LI NKI NG SLOT
MACHI NES N ONE OR MORE LI CENSED FACILITIES WTHI N TH' S
COMWONVEALTH AND OFFERI NG ONE OR MORE COMMON PROGRESSI VE PAYQUTS
BASED ON THE AMOUNTS WAGERED.

"RACE HORSE | NDUSTRY REFORM ACT." THE ACT OF DECEMBER 17,
1981 (P.L.435, NO 135), KNOMW AS THE RACE HORSE | NDUSTRY REFORM
ACT.

"REVENUE OR TOURI SM ENHANCED LOCATI ON. "  ANY LOCATI ON W THI N
TH S COWONVEALTH DETERM NED BY THE PENNSYLVANI A GAM NG CONTROL
BOARD, IN ITS DI SCRETI ON, WHI CH W LL MAXIM ZE NET REVENUE TO THE
COMONVEALTH OR ENHANCE YEAR- ROUND RECREATI ONAL TOURI SM W THI N
TH S COMWONVEALTH, | N COVPARI SON TO OTHER PROPOSED FACI LI TI ES
AND |'S OTHERW SE CONSI STENT W TH THE PROVI SI ONS OF TH S PART AND
| TS DECLARED PUBLI C PCLI CY PURPGOSES.

"SECURI TY." AS DEFINED I N THE ACT OF DECEMBER 5, 1972
(P.L.1280, NO 284), KNOWN AS THE PENNSYLVANI A SECURI TI ES ACT OF
1972.

"SLOT MACHI NE. " ANY MECHANI CAL OR ELECTRI CAL CONTRI VANCE,
TERM NAL, MACHI NE OR OTHER DEVI CE APPROVED BY THE PENNSYLVAN A
GAM NG CONTROL BOARD WHI CH, UPON | NSERTION OF A CO N, BILL,

TI CKET, TOKEN OR SIM LAR OBJECT THEREIN OR UPON PAYMENT OF ANY
CONS| DERATI ON WHATSCEVER, | NCLUDI NG THE USE OF ANY ELECTRONI C
PAYMENT SYSTEM EXCEPT A CREDI T CARD OR DEBIT CARD, |S AVAI LABLE
TO PLAY OR OPERATE, THE PLAY OR OPERATI ON OF WH CH, WHETHER BY
REASON OF SKILL OR APPLI CATI ON OF THE ELEMENT OF CHANCE, OR
BOTH, MAY DELI VER OR ENTI TLE THE PERSON OR PERSONS PLAYI NG OR
OPERATI NG THE CONTRI VANCE, TERM NAL, MACH NE OR OTHER DEVI CE TO
RECEI VE CASH, BILLETS, TICKETS, TOKENS OR ELECTRONI C CREDI TS TO

20040H2330B4272 - 14 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

BE EXCHANGED FOR CASH OR TO RECEI VE MERCHANDI SE OR ANYTHI NG OF
VALUE WHATSOEVER, WHETHER THE PAYOFF IS MADE AUTQOVATI CALLY FROM
THE MACHI NE OR MANUALLY. A SLOT MACHI NE:

(1) MAY UTILIZE SPI NNI NG REELS OR VI DEO DI SPLAYS, OR

BOTH.

(2) MAY OR MAY NOT DI SPENSE CO NS, TICKETS OR TOKENS TO

W NNI NG PATRONS.

(3) MAY USE AN ELECTRONI C CREDI T SYSTEM FOR RECEI VI NG

WAGERS AND MAKI NG PAYQOUTS.

THE TERM SHALL | NCLUDE ASSOCI ATED EQUI PMENT NECESSARY TO CONDUCT
THE OPERATI ON OF THE CONTRI VANCE, TERM NAL, MACH NE OR OTHER
DEVI CE.

"SLOT MACHI NE LI CENSE. " A LI CENSE | SSUED BY THE PENNSYLVAN A
GAM NG CONTROL BOARD AUTHORI ZI NG A PERSON TO PLACE AND OPERATE
SLOT MACHI NES PURSUANT TO THI' S PART AND THE RULES AND
REGULATI ONS UNDER THI S PART.

"SLOT MACHI NE LI CENSEE. " A PERSON THAT HOLDS A SLOT MACHI NE
L1 CENSE.

"STATE GAM NG RECEI PTS. " REVENUES AND RECElI PTS REQUI RED BY
TH'S PART TO BE PAI D I NTO THE STATE GAM NG FUND, THE
PENNSYLVANI A RACE HORSE DEVELOPMENT FUND AND THE PENNSYLVANI A
GAM NG ECONOM C DEVELOPMENT AND TOURI SM FUND, AND ALL RI GHTS,

EXI STI NG ON THE EFFECTI VE DATE OF THI S SECTI ON OR COM NG | NTO
EXI STENCE LATER, TO RECEI VE ANY OF THOSE REVENUES AND RECEI PTS.

"STATE TREASURER. " THE STATE TREASURER OF THE COVMONWEALTH.

"SUPPLI ER. " A PERSON THAT SELLS, LEASES, OFFERS OR OTHERW SE
PROVI DES, DI STRI BUTES OR SERVI CES ANY SLOT MACHI NE OR ASSCOCI ATED
EQUI PMENT FOR USE OR PLAY OF SLOT MACHI NES IN THI S COVMONWEALTH.

"SUPPLI ER LI CENSE. " A LI CENSE | SSUED BY THE PENNSYLVAN A
GAM NG CONTROL BOARD AUTHORI ZI NG A SUPPLI ER TO PROVI DE PRCODUCTS
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OR SERVI CES RELATED TO SLOT MACH NES OR ASSOCI ATED EQUI PMENT TO
SLOT MACHI NE LI CENSEES.

"SUPPLI ER LI CENSEE. " A SUPPLI ER THAT HOLDS A SUPPLI ER

L1 CENSE.
CHAPTER 12

PENNSYLVANI A GAM NG CONTRCL BOARD
SEC.
1201. PENNSYLVANI A GAM NG CONTRCL BOARD ESTABLI SHED.
1202. GENERAL AND SPECI FI C PONERS.
1203. TEMPORARY REGULATI ONS.
1204. LI CENSE ENTI TY APPLI CATI ON APPEALS FROM

BOARD.
1205. LI CENSE OR PERM T APPLI CATI ON HEARI NG PROCESS.
1206. BOARD M NUTES AND RECORDS.
1207. REGULATORY AUTHORI TY OF BOARD.
1208. COLLECTI ON OF FEES AND FI NES.
1209. SLOT MACHI NE LI CENSE FEE.
1210. NUMBER OF SLOT MACHI NES.
1211. REPORTS OF BOARD.
1212. DI VERSI TY GOALS OF BQOARD.
1213. LICENSE OR PERM T PRCH BI TI O\.
§ 1201. PENNSYLVANI A GAM NG CONTROL BOARD ESTABLI SHED.

(A) BOARD ESTABLI SHED. - - THERE | S ESTABLI SHED AN | NDEPENDENT
ADM NI STRATI VE BOARD TO BE KNOWN AS THE PENNSYLVANI A GAM NG
CONTROL BOARD, VH CH SHALL BE | MPLEMENTED AS SET FORTH IN THI S
SECTI ON.

(B) MEMBERSHI P. - - THE BOARD SHALL CONSI ST OF THE FOLLOW NG
MEMBERS, WHO SHALL SERVE A SET TERM AND MAY NOT BE REMOVED
EXCEPT FOR GOOD CAUSE:

(1) THREE MEMBERS APPO NTED BY THE GOVERNOR, EACH BEI NG
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1 REFERRED TO AS A " GUBERNATORI AL APPO NTEE. "

2 (2) ONE MEMBER APPO NTED BY EACH OF THE FOLLOW NG

3 LEG SLATI VE CAUCUS LEADERS, EACH BEI NG REFERRED TO AS A

4 "LEGQ SLATI VE APPO NTEE":

5 (1) THE PRESI DENT PRO TEMPORE COF THE SENATE

6 (1) THE M NORITY LEADER OF THE SENATE

7 (1'11)y THE SPEAKER OF THE HOUSE OF REPRESENTATI VES.
8 (1Y) THE M NORITY LEADER OF THE HOUSE OF

9 REPRESENTATI VES.

10 (© INTIAL APPO NTMENTS TO BOARD. - -

11 (1) GUBERNATORI AL APPO NTEE MEMBERS | NI TI ALLY APPO NTED
12 UNDER SUBSECTI ON (B) (1) SHALL SERVE AN I NI TI AL TERM OF ONE
13 TWO AND THREE YEARS RESPECTI VELY AS DESI GNATED BY THE

14 GOVERNOR AT THE TI ME OF APPO NTMENT, AND UNTIL THEIR

15 SUCCESSORS ARE APPO NTED AND QUALI FI ED.

16 (2) LEG SLATI VE APPO NTEE MEMBERS | NI TI ALLY APPO NTED
17 UNDER SUBSECTI ON (B)(2) SHALL SERVE UNTIL THE TH RD TUESDAY
18 I N JANUARY 2007 AND UNTI L THElI R SUCCESSORS ARE APPO NTED AND
19 QUALI FI ED.
20 (3) ANY APPO NTMENT TO FI LL A VACANCY SHALL BE FOR THE
21 UNEXPI RED TERM MEMBERS SO APPO NTED TO FI LL THE UNEXPI RED
22 TERM OF AN | NI TI AL APPO NTEE SHALL BE SUBJECT TO THE
23 PROVI SI ONS OF SUBSECTI ON (D).
24 (D) APPO NTMENTS AFTER EXPI RATION OF I NI TI AL TERM OR UPCN
25 VACANCY. - - UPON THE EXPI RATION OF A TERM OF A MEMBER APPQO NTED
26 UNDER THI S SUBSECTI ON OR UPON THE EXI STENCE OF A VACANCY OF A
27 MEMBER APPO NTED PURSUANT TO SUBSECTION (C) OR THI S SUBSECTI ON
28 THE APPO NTI NG AUTHORI TY SHALL APPO NT A MEMBER SUBJECT TO THE
29 FOLLOW NG
30 (1) FOR A GUBERNATORI AL APPO NTMENT UNDER SUBSECTI ON
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1 (B)(1), THE TERM SHALL BE FOR THREE YEARS AND UNTIL A

2 SUCCESSOR |'S APPO NTED AND QUALI FI ED.

3 (2) TERMB FOR LEG SLATI VE APPO NTEE MEMBERS APPOI NTED

4 UNDER SUBSECTI ON (B)(2) SHALL BE FOR A TWO YEAR TERM AND

5 SHALL EXPI RE ON THE THI RD TUESDAY OF JANUARY OF SUCH YEAR BUT
6 SUCH MEMBERS SHALL CONTI NUE TO SERVE UNTI L THEI R SUCCESSORS

7 ARE APPO NTED AND QUALI FI ED.

8 (3) NO LEG SLATI VE APPOI NTEE MEMBER SHALL SERVE MORE

9 THAN THREE FULL SUCCESSI VE TERMG.

10 (4) NO GUBERNATORI AL APPOI NTEE MEMBER SHALL SERVE MORE
11 THAN TWO FULL SUCCESSI VE TERVS.

12 (5) AN APPOI NTMENT TO FILL A VACANCY SHALL BE FOR THE

13 REMAI NDER OF THE UNEXPI RED TERM

14 (E) EX OFFI Cl O MEMBERS. - - THE SECRETARY OF REVENUE, THE

15 SECRETARY OF AGRI CULTURE AND THE STATE TREASURER SHALL SERVE ON
16 THE BOARD AS NONVOTI NG EX OFFI Cl O MEMBERS OF THE BOARD.

17 (F) QUALI FI ED MAJORI TY VOTE. - -

18 (1) EXCEPT AS PERM TTED | N PARAGRAPHS (2) AND (3), ANY
19 ACTI ON, | NCLUDI NG, BUT NOT LIM TED TO, THE APPROVAL,
20 | SSUANCE, DENI AL OR CONDI TI ONI NG OF ANY LI CENSE BY THE BOARD
21 UNDER THI'S PART OR THE MAKI NG OF ANY ORDER OR THE
22 RATI FI CATI ON OF ANY PERM SSI BLE ACT DONE OR ORDER MADE BY ONE
23 OR MORE OF THE MEMBERS SHALL REQUI RE A QUALI FI ED MAJORI TY
24 VOTE CONSI STING OF AT LEAST ONE GUBERNATORI AL APPOI NTEE AND
25 THE FOUR LEG SLATI VE APPO NTEES.
26 (2) ANY ACTI ON TO SUSPEND OR REVOKE, NOT RENEW VO D OR
27 REQUI RE FORFEI TURE OF A LI CENSE OR PERM T | SSUED UNDER THI S
28 PART, TO | MPOSE ANY ADM NI STRATI VE FI NE OR PENALTY UNDER THI S
29 PART, OR TO | SSUE CEASE AND DESI ST ORDERS OR SI M LAR
30 ENFORCEMENT ACTI ONS SHALL REQUI RE A MAJORI TY VOTE OF ALL THE
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1 MVEMBERS APPO NTED TO THE BOARD.

2 (3) NOTW THSTANDI NG ANY OTHER PROVI SI ON TO THE CONTRARY,
3 A MEMBER SHALL DI SCLOSE THE NATURE OF HI S DI SQUALI FYI NG

4 | NTEREST, DI SQUALI FY H MSELF AND ABSTAI N FROM VOTI NG I N A

5 PROCEEDI NG N VHICH HI S OR HER | MPARTI ALI TY MAY BE REASONABLY
6 QUESTI ONED, | NCLUDI NG BUT NOT LIM TED TGO | NSTANCES WHERE HE
7 OR SHE KNOW6 THAT THEY POSSESS A SUBSTANTI AL FI NANCI AL

8 I NTEREST | N THE SUBJECT MATTER OF THE PROCEEDI NG OR ANY OTHER
9 | NTEREST THAT COULD BE SUBSTANTI ALLY AFFECTED BY THE OUTCOME
10 OF THE PROCEEDI NG | N SUCH Cl RCUMSTANCES INVWHICH IT IS A

11 LEG SLATI VE APPO NTEE MEMBER THAT HAS DI SQUALI FI ED HI MSELF OR
12 HERSELF, THE QUALI FI ED MAJORI TY SHALL CONSI ST OF THE

13 REMAI NI NG THREE LEQ SLATI VE APPO NTEES AND AT LEAST TWO

14 GUBERNATORI AL APPO NTEES.

15 (G BACKGROUND | NVESTI GATI ON. - - APPO NTEES SHALL BE SUBJECT
16 TO A BACKGROUND | NVESTI GATI ON CONDUCTED BY THE PENNSYLVANI A

17 STATE POLI CE | N ACCORDANCE W TH THI S PART.

18 (H)  QUALI FI CATI ONS AND RESTRI CTI ONS. - -

19 (1) EACH MEMBER, AT THE TI ME OF APPO NTMENT, SHALL BE AT
20 LEAST 25 YEARS OF AGE AND SHALL HAVE BEEN A RESI DENT OF THI S
21 COMWONVEALTH FOR A PERI OD OF AT LEAST ONE YEAR | MVEDI ATELY

22 PRECEDI NG APPO NTMENT. EACH MEMBER SHALL CONTI NUE TO REMAIN A
23 RESI DENT OF TH S COMVONVEALTH DURI NG THE TERM OF MEMBERSHI P
24 ON THE BOARD.

25 (2) EXCEPT FOR EX OFFI Cl O MEMBERS, NO PERSON SHALL BE

26 APPO NTED A MEMBER OF THE BOARD OR HOLD ANY PLACE, POSI TI ON
27 OR OFFI CE UNDER THE BOARD | F THAT PERSON HOLDS ANY OTHER

28 ELECTED OFFI CE OR PARTY OFFI CE AS DEFI NED I N SECTI ON 1512

29 ( RELATI NG TO PUBLI C OFFI CI AL FI NANCI AL | NTEREST) IN THI S

30 COMMONVEALTH OR ANY OF | TS PCOLI TI CAL SUBDI VI SI ONS.
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(3) NO MEMBER, APPO NTEE, EMPLOYEE OR OFFI Cl AL SHALL
HCOLD ANY OFFI CE OR EMPLOYMENT POSI TI ON, THE DUTI ES OF VWHI CH
ARE | NCOWPATI BLE WTH THE DUTI ES OF THE OFFI CE.

(4) NO MEMBER, EMPLOYEE, APPO NTEE OR OFFI CI AL ENGAGED
IN THE SERVICE OF OR I N ANY MANNER CONNECTED W TH THE BOARD
SHALL HOLD ANY OFFI CE OR PCSI TI ON, OR BE ENGAGED I N ANY
EMPLOYMENT OR VOCATI ON, THE DUTI ES OF WH CH ARE | NCOVPATI BLE
W TH EMPLOYMENT I N THE SERVI CE OF OR I N CONNECTI ON W TH THE
WORK OF THE BOARD.

(5) NO MEMBER SHALL BE PAI D OR ACCEPT FCOR ANY SERVI CE
CONNECTED W TH THE OFFI CE ANY FEE OTHER THAN THE SALARY AND
EXPENSES PROVI DED BY LAW NOTHI NG IN TH S PART SHALL PROHI BI T
A MEMBER FROM ENGAG NG | N ANY EMPLOYMENT OR VOCATI QN, OR
RECEI VI NG ANY COVPENSATI ON FOR SUCH EMPLOYMENT OR VOCATI ON
THAT IS NOT OTHERW SE CONNECTED TO OR | NCOWPATI BLE W TH H' S
OR HER SERVI CE AS A MEMBER OF THE BQOARD.

(6) NO MEMBER, EMPLOYEE, APPO NTEE OR OFFI Cl AL SHALL
PARTI Cl PATE | N ANY HEARI NG OR PRCCEEDI NG | N WHI CH THAT PERSON
HAS ANY DI RECT OR | NDI RECT PECUNI ARY | NTEREST.

(7) AT THE TI ME OF APPO NTMENT, AND ANNUALLY THEREAFTER,
EACH MEMBER SHALL DI SCLOSE THE EXI STENCE OF ALL OWNERSHI P
I NTERESTS | N LI CENSED FACI LI TIES AND ALL SECURI TI ES | N ANY
LI CENSED ENTI TY OR APPLI CANT, | TS AFFI LI ATES OR SUBSI DI ARI ES
HELD BY THE MEMBER, THE MEMBER S SPOUSE AND ANY M NOR OR
UNEMANCI PATED CHI LDREN AND MUST DI VEST SUCH OWNERSHI P
I NTERESTS | N LI CENSED FACI LI TIES OR SECURI TI ES PRI OR TO AN
APPO NTMENT BECOM NG FI NAL. A MEMBER MAY NOT ACQUI RE ANY
SECURI TY I N ANY LI CENSED ENTI TY, | TS AFFI LI ATES OR
SUBSI DI ARI ES DURI NG THE MEMBER S TENURE. THE DI SCLOSURE
STATEMENT SHALL BE FI LED WTH THE EXECUTI VE DI RECTOR OF THE
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BOARD AND W TH THE APPQO NTI NG AUTHORI TY FOR SUCH MEMBER AND
SHALL BE OPEN TO | NSPECTI ON BY THE PUBLI C AT THE OFFI CE OF
THE BOARD DURI NG THE NORVAL BUSI NESS HOURS OF THE BOARD
DURI NG THE TENURE OF THE MEMBER AND FOR TWD YEARS AFTER THE
MEMBER LEAVES COFFI CE.

(8) EVERY MEMBER, EMPLOYEE, APPO NTEE OR OFFI CI AL OF THE
BOARD, IN THE SERVICE OF OR I N CONNECTI ON W TH THE WORK OF
THE BOARD, | S FORBI DDEN, DI RECTLY OR | NDI RECTLY, TO SOLIC T
OR REQUEST FROM OR TO SUGGEST OR RECOMVEND TO ANY APPLI CANT,
LI CENSED ENTI TY, | TS AFFI LI ATE, | NTERVEDI ARY, SUBSI DI ARY,
HCOLDI NG COMPANY OR TO ANY OFFI CER, ATTORNEY, AGENT OR
EMPLOYEE THERECF, THE APPO NTMENT OF ANY | NDI VI DUAL TO ANY
OFFI CE, PLACE OR PCSITION I N OR THE EMPLOYMENT OF ANY
I NDI VI DUAL I N ANY CAPACI TY BY THE APPLI CANT, LI CENSED ENTI TY,
I TS AFFI LI ATE, | NTERMVEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY.

(9) EVERY MEMBER, EXECUTIVE LEVEL EMPLOYEE, APPO NTEE OR
OFFI CI AL APPO NTED TO OFFICE IN THE SERVICE OF OR I N
CONNECTI ON W TH THE WORK OF THE BOARD | S PROHI BI TED FROM
ACCEPTI NG EMPLOYMENT W TH ANY APPLI CANT, LI CENSED GAM NG
ENTITY, | TS AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG
COVPANY FOR A PERI GD OF ONE YEAR FROM THE TERM NATI ON OF
EMPLOYMENT OR SERVI CE W TH THE BOARD. EVERY MEMBER, EXECUTI VE
LEVEL EMPLOYEE, APPO NTEE OR OFFI Cl AL APPO NTED TO OFFI CE I N
THE SERVICE OF OR I N CONNECTION WTH THE WORK OF THE BOARD | S
PROHI Bl TED FROM APPEARI NG BEFORE THE BOARD ON BEHALF OF ANY
APPLI CANT, LI CENSED GAM NG ENTI TY, | TS AFFI LI ATE,
I NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY, OR OTHER
LI CENSEE OR PERM TTEE OF THE BOARD FOR A PERI GD OF TWO YEARS
AFTER TERM NATI NG EMPLOYMENT COR SERVI CE W TH THE BOARD.

(10) | F ANY PERSON EMPLOYED OR APPQO NTED I N THE SERVI CE
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OF THE BOARD VI CLATES ANY PROVI SION OF TH S SECTI ON, THE
APPO NTI NG AUTHORI TY OR THE BOARD SHALL FORTHW TH REMOVE THE
PERSON FROM THE OFFI CE OR EMPLOYMENT, AND THE PERSON SHALL BE

I NELI G BLE FOR FUTURE EMPLOYMENT OR SERVI CE W TH THE BOARD

AND SHALL BE | NELI G BLE TO BE APPROVED FOR ANY LI CENSE OR

PERM T UNDER TH S PART FOR A PERI OD OF TWO YEARS THEREAFTER

(11) NO MEMBER OR EMPLOYEE OF THE BOARD SHALL WAGER OR

BE PAI D ANY PRI ZE FROM ANY WAGER AT ANY LI CENSED FACI LI TY

WTH N TH'S COWONVEALTH OR AT ANY OTHER FACI LI TY QUTSI DE

TH S COMONVEALTH VWH CH | S OANED OR OPERATED BY A LI CENSED

GAM NG ENTITY OR ANY OF | TS AFFI LI ATES OR SUBSI DI ARl ES.

(12) A MEMBER OF THE BOARD WHO HAS BEEN CONVI CTED DURI NG

H'S TERM I N ANY DOVESTI C OR FOREI GN JURI SDI CTI ON OF A FELQONY,

CRI ME OF MORAL TURPI TUDE OR GAMBLI NG OFFENSE SHALL BE

AUTOVATI CALLY REMOVED FROM THE BOARD AND SHALL BE I NELI G BLE

TO BECOVE A BOARD MEMBER | N THE FUTURE.

(1) COVPENSATI ON. - - THE EXECUTI VE BOARD AS ESTABLI SHED I N THE
ACT OF APRIL 9, 1929 (P.L.177, NO 175), KNOMW AS THE
ADM NI STRATI VE CODE OF 1929, SHALL ESTABLI SH THE COVPENSATI ON OF
THE MEMBERS APPO NTED PURSUANT TO THI S SECTI ON. MEMBERS SHALL BE
REI MBURSED FOR ALL NECESSARY AND ACTUAL EXPENSES.

(J) CHAI RVAN. - - THE CHAI RVAN OF THE BOARD SHALL BE SELECTED
BY THE GOVERNOR.

(K) APPO NTMENTS. - - THE APPO NTI NG AUTHORI TI ES SHALL MAKE
THEIR I NI TI AL APPO NTMENTS W THI N 60 DAYS OF THE EFFECTI VE DATE
OF TH' S PART. NO APPO NTMENT SHALL BE FI NAL UNTI L RECElI PT BY THE
APPO NTI NG AUTHORI TY OF THE REQUI RED BACKGROUND | NVESTI GATI ON OF
THE APPO NTEE BY THE PENNSYLVANI A STATE POLI CE WH CH SHALL BE
COVPLETED W THI N 30 DAYS. NO PERSON WHO HAS BEEN CONVI CTED | N
ANY DOVESTI C OR FOREI GN JURI SDI CTI ON OF A FELONY OR GAMBLI NG
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OFFENSE SHALL BE APPO NTED TO THE BQOARD.

(L) DI SCLOSURE STATEMENTS. - - MEMBERS AND EMPLOYEES OF THE
BOARD ARE SUBJECT TO THE PROVI SIONS OF 65 PA.C.S. CH 11
( RELATI NG TO ETHI CS STANDARDS AND FI NANCI AL DI SCLOSURE) AND THE
ACT OF JULY 19, 1957 (P.L.1017, NO 451), KNOW AS THE STATE
ADVERSE | NTEREST ACT.
§ 1202. GENERAL AND SPECI FI C PO/ERS.

(A) CENERAL POVERS. - - THE BOARD SHALL HAVE CGENERAL
JURI SDI CT1 ON OVER ALL GAM NG ACTI VI TI ES OR RELATED ACTI VI TI ES AS
DESCRI BED I N TH S PART. THE BOARD SHALL BE RESPONSI BLE TO ENSURE
THE INTEGRI TY OF THE ACQUI SI TI ON AND OPERATI ON OF SLOT MACHI NES
AND ASSCOCI ATED EQUI PMENT AND SHALL HAVE JURI SDI CTI ON OVER EVERY
ASPECT OF THE AUTHORI ZATI ON AND OPERATI ON OF SLOT MACHI NES. THE
BOARD SHALL EMPLOY AN EXECUTI VE DI RECTOR, CHI EF COUNSEL,
DEPUTI ES, SECRETARI ES, OFFI CERS, HEARI NG OFFI CERS AND AGENTS AS
I T MAY DEEM NECESSARY, VWHO SHALL SERVE AT THE BOARD S PLEASURE.
THE BOARD SHALL ALSO EMPLOY OTHER EMPLOYEES AS | T DEEMS
APPROPRI ATE WHOSE DUTI ES SHALL BE DETERM NED BY THE BOARD. | N
ORDER TO ENSURE THE ABILITY OF THE BOARD TO RECRU T AND RETAI N
I NDI VI DUALS NECESSARY TO EXECUTE | TS RESPONSI BI LI TI ES UNDER THI S
PART, THE BOARD SHALL SET THE CLASSI FI CATI ON AND COVPENSATI ON OF
I TS EMPLOYEES AND SHALL NOT BE SUBJECT TO THE PROVI SI ONS OF THE
ACT OF APRIL 9, 1929 (P.L.177, NO 175), KNOMWN AS THE
ADM NI STRATI VE CODE OF 1929, AS TO CLASSI FI CATI ON AND
COVPENSATI ON FOR | TS EMPLOYEES AND CONDUCT | TS ACTI VI TI ES
CONS| STENT W TH THE PRACTI CES AND PROCEDURES OF COVMONWEALTH
AGENCI ES. FOR THE PURPOSES OF THE ACT OF OCTOBER 15, 1980
(P.L.950, NO 164), KNOMN AS THE COMMONWEALTH ATTORNEYS ACT, THE
BOARD SHALL NOT BE CONSI DERED AN EXECUTI VE OR | NDEPENDENT
AGENCY. THE BOARD SHALL HAVE SUCH OTHER POWERS AND AUTHORI TY
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1 NECESSARY TO CARRY QUT I TS DUTI ES AND THE OBJECTI VES OF THI S

2 PART.

3 (B) SPECI FI C PO/ERS. - - THE BOARD SHALL HAVE THE SPECI FI C

4 PONER AND DUTY:

5 (1) TO REQUI RE BACKGROUND | NVESTI GATI ONS ON PROSPECTI VE
6 OR EXI STI NG LI CENSEES, PERM TTEES OR PERSONS HOLDI NG A

7 CONTROLLI NG | NTEREST | N ANY PROSPECTI VE OR EXI STI NG LI CENSEE
8 OR PERM TTEE UNDER THE JURI SDI CTI ON OF THE BOARD.

9 (2) TO ENTER | NTO AN AGREEMENT W TH THE PENNSYLVAN A

10 STATE POLI CE FOR THE REI MBURSEMENT OF ACTUAL COSTS AS

11 APPROVED BY THE BOARD TO THE PENNSYLVANI A STATE PCLI CE FOR
12 THE | NVESTI GATI ONS. | NVESTI GATI ONS SHALL | NCLUDE | NFORVATI ON
13 IN THE POSSESSI ON OF THE ATTORNEY GENERAL

14 (3) FOR PURPCSES OF THE BACKGROUND | NVESTI GATI ON, THE
15 BOARD MAY RECEI VE | NFORVATI ON OTHERW SE PROTECTED BY 18

16 PA.C.S. CH 91 (RELATING TO CRIM NAL HI STOCRY RECORD

17 | NFORVATI ON) .

18 (4) AT ITS DI SCRETI ON, TO | SSUE, APPROVE, RENEW REVCKE
19 SUSPEND, CONDI TI ON OR DENY | SSUANCE OR RENEWAL OF SLOT
20 MACHI NE LI CENSES.
21 (5) AT ITS DI SCRETI ON, TO | SSUE, APPROVE, RENEW REVCKE
22 SUSPEND, CONDI TI ON OR DENY | SSUANCE OR RENEWAL OF SUPPLI ER
23 AND MANUFACTURER LI CENSES.
24 (6) AT ITS DI SCRETIQN, TO | SSUE, APPROVE, RENEW REVCKE
25 SUSPEND, CONDI TI ON OR DENY | SSUANCE OR RENEWAL OF OCCUPATI ON
26 PERM TS.
27 (7) AT ITS DI SCRETI ON, TO | SSUE, APPROVE, RENEW REVCKE
28 SUSPEND, CONDI TI ON OR DENY | SSUANCE OR RENEWAL OF ANY
29 ADDI TI ONAL LI CENSES OR PERM TS VWH CH MAY BE REQUI RED BY THE
30 BOARD UNDER THI S PART OR BY REGULATI ON, | NCLUDI NG BUT NOT
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LIMTED TO, VI OLATI ONS OF SECTI ONS 1328 ( RELATI NG TO CHANGE
N OANERSHI P OR CONTROL OF SLOT MACHI NE LI CENSEE) AND 1330
( RELATI NG TO MULTI PLE SLOT MACHI NE LI CENSE PRCHI BI TI ON) .

(8) AT ITS DI SCRETI ON, TO SUSPEND, CONDI TI ON OCR DENY THE
| SSUANCE OR RENEWAL OF ANY LI CENSE OR PERM T OR LEVY FINES OR
OTHER SANCTI ONS FOR ANY VI CLATION OF TH S PART.

(9) TO REQUI RE APPLI CANTS FOR LI CENSES AND PERM TS TO
SUBM T TO FI NGERPRI NTI NG BY THE PENNSYLVANI A STATE POLI CE.
THE PENNSYLVANI A STATE POLI CE SHALL SUBM T THE FI NGERPRI NTS
TO THE FEDERAL BUREAU OF | NVESTI GATI ON FOR PURPCSES OF
VERI FYI NG THE | DENTI TY OF THE APPLI CANTS AND OBTAI NI NG
RECORDS OF CRI M NAL ARRESTS AND CONVI CTI ONS.

(10) IN ADDITION TO THE PONER OF THE BOARD REGARDI NG
LI CENSE AND PERM T APPLI CANTS, TO DETERM NE AT | TS DI SCRETI ON
THE SU TABI LI TY OF ANY PERSON WHO FURNI SHES OR SEEKS TO
FURNI SH TO A SLOT MACHI NE LI CENSEE DI RECTLY OR | NDI RECTLY ANY
SERVI CES OR PROPERTY RELATED TO SLOT MACHI NES OR ASSOCI ATED
EQUI PMENT OR THROUGH ANY ARRANGEMENTS UNDER WHI CH THAT PERSON
RECEI VES PAYMENT BASED DI RECTLY OR | NDI RECTLY ON EARNI NGS,
PROFI TS OR RECEI PTS FROM THE SLOT MACH NES AND ASSCCI ATED
EQUI PMENT. THE BOARD MAY REQUI RE ANY SUCH PERSON TO COWPLY
W TH THE REQUI REMENTS OF THI S PART AND THE REGULATI ONS OF THE
BOARD AND MAY PRCOHI BI T THE PERSON FROM FURNI SHI NG THE
SERVI CES OR PROPERTY.

(11) AS A BOARD AND THROUGH | TS DESI GNATED OFFI CERS,
EMPLOYEES OR ACENTS, TO ADM NI STER OATHS, EXAM NE W TNESSES
AND | SSUE SUBPCENAS TO COMPEL ATTENDANCE OF W TNESSES AND
PRODUCTI ON OF ALL RELEVANT AND MATERI AL REPORTS, BOCGKS,
PAPERS, DOCUMENTS AND OTHER EVI DENCE.

(12) WTH N SI X MONTHS AFTER THE EFFECTI VE DATE OF THI S
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PART, IN A MANNER THAT DOES NOT | MPEDE THE | MMEDI ATE

| MPLEMENTATI ON OF THE DUTI ES AND RESPONSI Bl LI TI ES OF THE
BOARD UNDER THI S PART DURI NG THE | MVEDI ATE TWO YEARS AFTER
THE EFFECTI VE DATE OF THI' S PART, TO DEVELOP AND | MPLEMENT AN
AFFI RVATI VE ACTI ON PLAN TO ASSURE THAT ALL PERSONS ARE
ACCORDED EQUALI TY OF OPPORTUNI TY | N EMPLOYMENT, AND
CONTRACTI NG BY THE BOARD, | TS CONTRACTORS, SUBCONTRACTORS,
ASS| GNEES, LESSEES, AGENTS, VENDORS AND SUPPLI ERS.

(13) EXCEPT FOR CONTRACTS RELATED TO THE CENTRAL CONTROL
COVWPUTER AND SUCH OTHER CONTRACTS AS THE BOARD, | N
CONSULTATI ON W TH THE SECRETARY OF GENERAL SERVI CES,

DETERM NES WOULD RESULT I N SUBSTANTI AL SAVI NGS TO THE BOARD

I F ENTERED | NTO FOR A LONGER PERI OD THAN PROVI DED HEREI' N, ALL
CONTRACTS ENTERED | NTO BY THE BOARD DURI NG THE TWO- YEAR

PERI OD FOLLOW NG THE EFFECTI VE DATE OF THI S PART SHALL NOT
EXCEED A TERM OF TWO YEARS.

(14) TO PROMULGATE RULES AND REGULATI ONS THE BOARD DEEMS
NECESSARY TO CARRY OUT THE POLI CY AND PURPOSES OF THI S PART
AND TO ENHANCE THE CREDI BI LI TY AND THE | NTEGRI TY OF THE
LI CENSED OPERATI ON OF SLOT MACH NES AND ASSCOCI ATED EQUI PMENT
IN TH S COMVONVEALTH.

(15) THE BOARD SHALL NOT | SSUE OR RENEW A LI CENSE OR
PERM T UNLESS I T IS SATI SFI ED THAT THE APPLI CANT | S A PERSON
OF GOOD CHARACTER, HONESTY AND | NTEGRITY AND IS A PERSON
WHOSE PRI OR ACTIVITIES, CRIM NAL RECCORD, |F ANY, REPUTATI ON,
HABI TS AND ASSCOCI ATI ONS DO NOT' PCSE A THREAT TO THE PUBLI C
| NTEREST OR THE EFFECTI VE REGULATI ON AND CONTROL OF SLOT
MACHI NE OPERATI ONS OR CREATE OR ENHANCE THE DANCGER OF
UNSUI TABLE, UNFAI R OR | LLEGAL PRACTI CES, METHODS AND
ACTIVITIES N THE CONDUCT OF SLOT MACHI NE OPERATI ONS OR THE
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CARRYI NG ON OF THE BUSI NESS AND FI NANCI AL ARRANGEMENTS
I NCI DENTAL THERETO.

(16) NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW THE
BOARD | S AUTHORI ZED, TO SELL, I N WHOLE OR I N PART, THE
COMWONVEALTH S RI GHT, TI TLE AND | NTEREST | N STATE GAM NG
RECEI PTS TO AN AUTHORI TY CREATED BY THE COVMONWEALTH. THE
SALE SHALL BE SUBJECT TO THE TERMS AND CONDI TI ONS CONTAI NED
I N AGREEMENTS BETWEEN THE BOARD AND THE AUTHORI TY. PROCEEDS
FROM THE SALE OF STATE GAM NG RECEI PTS SHALL BE ALLOCATED AND
USED | N THE MANNER OTHERW SE PROVI DED BY THI S PART FOR THE
DI STRI BUTI ON OF STATE GAM NG RECEI PTS. THE AUTHORI TY CREATED
BY THE COVWONWEALTH IS AUTHORI ZED TO PURCHASE STATE GAM NG
RECEI PTS UPON TERMS AND CONDI TI ONS AGREED TO BY THE BOARD AND
TO | SSUE BONDS TO FUND THE PURCHASE OF STATE GAM NG RECEI PTS
N THE MANNER PROVI DED FOR THE | SSUANCE OF AUTHORI TY
| NDEBTEDNESS I N THE LAW ESTABLI SH NG THE AUTHORI TY. THE STATE
TREASURER |'S AUTHORI ZED AND DI RECTED TO ENTER | NTO ANY
AGREEMENTS W TH THE BOARD AND THE AUTHORI TY AND ESTABLI SH
ACCOUNTS AND FUNDS, THAT SHALL NOT BE I N THE STATE TREASURY,
AS THE AUTHORI TY MAY DI RECT AS BEI NG NECESSARY OR APPROPRI ATE
TO EFFECT THE SALE OF STATE GAM NG RECEI PTS TO THE AUTHORI TY
AND THE COLLECTI ON AND TRANSFER OF THE STATE GAM NG RECEI PTS
SOLD TO THE AUTHORI TY. STATE GAM NG RECEI PTS SOLD TO THE
AUTHORI TY SHALL BE THE PROPERTY OF THE AUTHORI TY AND SHALL
NOT BE THE PROPERTY OF THE COVMONWEALTH.

(17) TO CREATE A BUREAU OF | NVESTI GATI ONS AND
ENFORCEMENT W THI N THE BOARD. THE BOARD SHALL PROMULGATE
REGULATI ONS PERTAI NI NG TO THE OPERATI ON OF THE BUREAU VH CH
SHALL | NSURE SEPARATI ON OF FUNCTI ONS BETWEEN THE BUREAU AND
THE BOARD. THE BOARD SHALL PROVI DE THE EMPLOYEES NECESSARY TO
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THE BUREAU FOR ENFORCEMENT OF THI S PART.

(18) TO ENTER I NTO AN AGREEMENT W TH THE DI STRI CT
ATTORNEYS OF THE COUNTI ES WHEREI N LI CENSED FACI LI TI ES ARE
LOCATED AND THE OFFI CE OF ATTORNEY GENERAL FOR THE
REI MBURSEMENT OF ACTUAL COSTS FOR PROSECUTI ONS OF CRIM NAL
VI OLATIONS OF TH S PART.

§ 1203. TEMPORARY REGULATI ONS.
(A) PROMULGATI ON. - - NOTW THSTANDI NG ANY OTHER PROVI SI ON OF

© o0 N oo o A~ wWw N P

LAWTO THE CONTRARY AND I N ORDER TO FACI LI TATE THE PROVPT

=Y
o

| MPLEMENTATI ON OF THI S PART, REGULATI ONS PROMULGATED BY THE

=
=

BOARD DURI NG THE TWO YEARS FOLLOW NG THE EFFECTI VE DATE OF THI S

=
N

PART SHALL BE DEEMED TEMPCORARY REGULATI ONS VWHI CH SHALL EXPI RE NO

=
w

LATER THAN THREE YEARS FOLLOW NG THE EFFECTI VE DATE OF TH S PART

H
o

OR UPON PROMULGATI ON OF REGULATI ONS AS CGENERALLY PROVI DED BY

=Y
(63}

LAW THE TEMPORARY REGULATI ONS SHALL NOT BE SUBJECT TGO

=Y
(e}

(1) SECTIONS 201 THROUGH 205 OF THE ACT OF JULY 31, 1968

=
\l

(P.L.769, NO 240), REFERRED TO AS THE COVMONWEALTH DOCUMENTS

=Y
oo

LAW

=
O

(2) THE ACT OF JUNE 25, 1982 (P.L.633, NO 181), KNOMW AS

N
o

THE REGULATCORY REVI EW ACT.

N
=

(B) EXPI RATION. - - THE AUTHORI TY PROVI DED TO THE BOARD TO

N
N

ADOPT TEMPORARY REGULATI ONS | N SUBSECTI ON (A) SHALL EXPI RE TWD

N
w

YEARS FROM THE EFFECTI VE DATE OF TH S SECTI ON. REGULATI ONS

N
~

ADOPTED AFTER THE TWO- YEAR PERI OD SHALL BE PROMULGATED AS

N
(63}

PROVI DED BY LAW

N
(e}

§ 1204. LI CENSED ENTITY APPLI CATI ON APPEALS FROM BOARD.

N
~

THE SUPREME COURT OF PENNSYLVANI A SHALL BE VESTED W TH

N
oo

EXCLUSI VE APPELLATE JURI SDI CTI ON TO CONS|I DER APPEALS OF ANY

N
(o]

FI NAL ORDER, DETERM NATI ON OR DECI SI ON OF THE BOARD | NVOLVI NG
30 THE APPROVAL, | SSUANCE, DEN AL OR CONDI TI ONI NG OF ALL LI CENSED
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ENTI TY APPLI CATI ONS. NOTW THSTANDI NG THE PROVI SI ONS OF 2 PA. C. S
CH 7 SUBCH A (RELATING TO JUDI Cl AL REVI EW OF COVMONWEALTH
ACENCY ACTION) AND 42 PA.C.S. 8§ 763 (RELATING TO DI RECT APPEALS
FROM GOVERNMENT AGENCI ES), THE SUPREME COURT SHALL AFFI RM ALL

FI NAL ORDERS, DETERM NATI ONS OR DECI SI ONS OF THE BOARD | NVOLVI NG
THE APPROVAL, | SSUANCE, DEN AL OR CONDI TI ONI NG OF ALL LI CENSE
ENTI TY APPLI CATI ONS UNLESS | T SHALL FI ND THAT THE BOARD

COW TTED AN ERROR OF LAW OR THAT THE ORDER, DETERM NATI ON OR
DECI SI ON OF THE BOARD WAS ARBI TRARY AND THERE WAS A CAPRI Cl QUS
DI SREGARD OF THE EVI DENCE.

§ 1205. LICENSE OR PERM T APPLI CATI ON HEARI NG PROCESS.

THE BOARD S CONSI DERATI ON AND RESCLUTI ON OF ALL LI CENSE OR
PERM T APPLI CATI ONS SHALL BE CONDUCTED | N ACCORDANCE W TH
PROCEDURES ADOPTED BY ORDER OF THE BQOARD. NOTW THSTANDI NG THE
MANDATES COF 2 PA.C.S. 88 504 (RELATI NG TO HEARI NG AND RECCRD)
AND 505 (RELATI NG TO EVI DENCE AND CROSS- EXAM NATI ON), SAID
PROCEDURES ADOPTED BY ORDER OF THE BOARD SHALL PROVI DE PARTI ES
BEFORE | T WTH A DOCUMENTARY HEARI NG, BUT THE BOARD MAY, AT I TS
DI SCRETI ON, RESOLVE DI SPUTED MATERI AL FACTS W THOUT CONDUCTI NG
AN CORAL HEARI NG WHERE CONSTI TUTI ONALLY PERM SSI BLE.

§ 1206. BOARD M NUTES AND RECORDS.

(A) OPEN PROCEEDI NGS AND RECORDS. - - THE PROCEEDI NGS OF THE
BOARD SHALL BE CONDUCTED | N ACCORDANCE W TH THE PROVI SI ONS OF 65
PA.C.S. CH 7 (RELATING TO OPEN MEETI NGS). THE BOARD SHALL BE AN
AGENCY FOR PURPOSES OF THE ACT OF JUNE 21, 1957 (P.L.390,

NO. 212), REFERRED TO AS THE RI GHT- TO- KNOW LAW NOTW THSTANDI NG
ANY PROVI SI ON OF LAW TO THE CONTRARY, CONFI DENTI AL DOCUMENTS
RELATI VE TO PERSONAL BACKGROUND | NFORMATI ON PROVI DED TO THE
BOARD PURSUANT TO THI S PART AND ANY CLOSED DELI BERATI ONS OF THE
BOARD, | NCLUDI NG DI SCI PLI NARY PROCEEDI NGS, SHALL BE CONFI DENTI AL
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AND CONSI DERED | N CLOSED EXECUTI VE SESSI ON PURSUANT TO
SUBSECTI ON ( F).

(B) RECORD OF PROCEEDI NGS. - - THE BOARD SHALL CAUSE TO BE MADE
AND KEPT A RECORD OF ALL PROCEEDI NGS HELD AT PUBLI C MEETI NGS OF
THE BOARD. A VERBATI M TRANSCRI PT OF THOSE PROCEEDI NGS SHALL BE
PREPARED BY THE BOARD UPON THE REQUEST OF ANY BOARD MEMBER OR
UPON THE REQUEST OF ANY OTHER PERSON AND THE PAYMENT BY THAT
PERSON OF THE COSTS OF PREPARATI ON.

(C) 1 NFORMATI ON DELI VERED TO GOVERNOR AND GENERAL
ASSEMBLY. - - A TRUE COPY OF THE M NUTES OF EVERY MEETI NG OF THE
BOARD AND OF ANY REGULATI ONS FI NALLY ADOPTED BY THE BOARD, MAY
BE FORTHW TH DELI VERED, BY AND UNDER THE CERTI FI CATI ON OF THE
EXECUTI VE DI RECTOR, TO THE GOVERNOR, THE SECRETARY OF THE SENATE
AND THE CHI EF CLERK OF THE HOUSE OF REPRESENTATI VES.

(D) APPLI CANT | NFORMATI ON. - -

(1) THE BOARD SHALL KEEP AND MAI NTAIN A LI ST OF ALL

APPLI CANTS FOR LI CENSES AND PERM TS UNDER THI'S PART TOGETHER

W TH A RECORD OF ALL ACTI ONS TAKEN W TH RESPECT TO THE

APPLI CANTS, WHI CH FI LE AND RECORD SHALL BE OPEN TO PUBLI C

| NSPECTI ON.

(2) 1 NFORMATI ON UNDER PARAGRAPH (1) REGARDI NG ANY

APPLI CANT WHOSE LI CENSE OR PERM T HAS BEEN DENI ED, REVOKED,

OR NOT RENEWED SHALL BE REMOVED FROM SUCH LI ST AFTER SEVEN

YEARS FROM THE DATE OF THE ACTI ON.

(E) OTHER FI LES AND RECORDS. - - THE BOARD SHALL MAI NTAI N SUCH
OTHER FI LES AND RECORDS AS | T MAY DEEM APPROPRI ATE.

(F) CONFI DENTI ALI TY OF | NFORMATI ON. - - ALL | NFORVATI ON
CONTAI NED | N THE APPLI CATI ON PROCESS PURSUANT TO SECTI ON 1310( A)
( RELATI NG TO SLOT MACHI NE LI CENSE APPLI CATI ON CHARACTER
REQUI REMENTS) AND THE REPORT OF AN APPLI CANT' S BACKGROUND
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I NVESTI GATI ON FURNI SHED TO OR OBTAI NED BY THE BOARD OR THE
BUREAU FROM ANY SOURCE SHALL BE CONS|I DERED CONFI DENTI AL AND
SHALL BE W THHELD FROM PUBLI C DI SCLOSURE | N VHOLE OR | N PART,
EXCEPT THAT ANY | NFORVATI ON SHALL BE RELEASED UPON THE LAWFUL
ORDER OF A COURT OF COMPETENT JURI SDI CTI ON OR, WTH THE APPROVAL
OF THE ATTORNEY GENERAL, TO A DULY AUTHORI ZED LAW ENFORCEMENT
AGENCY OR SHALL BE RELEASED TO THE PUBLIC, I N WHOLE OR I N PART,
TO THE EXTENT THAT SUCH RELEASE | S REQUESTED BY AN APPL| CANT AND
DCES NOT' OTHERW SE CONTAI N CONFI DENTI AL | NFORMATI ON ABOUT
ANOTHER PERSON. THE BOARD MAY NOT REQUI RE ANY APPLI CANT TO WAl VE
ANY CONFI DENTI ALI TY PROVI DED FOR I N THI S SUBSECTI ON AS A

CONDI TI ON FOR THE APPROVAL OF A LI CENSE OR ANY OTHER ACTI ON OF
THE BOARD. ANY PERSON WHO VI OLATES TH S SUBSECTI ON SHALL BE

ADM NI STRATI VELY DI SCI PLI NED BY DI SCHARGE, SUSPENSI ON OR OTHER
FORVAL DI SCI PLI NARY ACTI ON AS THE BOARD DEEMS APPROPRI ATE.

(G NOTICE. --NOTI CE CF THE CONTENTS COF ANY | NFORVATI ON,
EXCEPT TO A DULY AUTHORI ZED LAW ENFORCEMENT AGENCY PURSUANT TO
TH' S SECTI ON, SHALL BE G VEN TO ANY APPLI CANT OR LI CENSEE I N A
MANNER PRESCRI BED BY THE RULES AND REGULATI ONS ADOPTED BY THE
BOARD.

(H 1 NFORVATI ON HELD BY DEPARTMENT. - - FI LES, RECORDS, REPORTS
AND OTHER | NFORVATI ON | N THE POSSESSI ON OF THE DEPARTMENT
PERTAI NI NG TO LI CENSEES SHALL BE MADE AVAI LABLE TO THE BOARD AS
MAY BE NECESSARY TO THE EFFECTI VE ADM NI STRATI ON OF THI S PART.

§ 1207. REGULATORY AUTHCORI TY OF BOARD.
THE BOARD SHALL HAVE THE PONER, AND I TS DUTI ES SHALL BE TO
(1) DENY, DENY THE RENEWAL, REVOKE, CONDI TI ON OR SUSPEND

ANY LI CENSE OR PERM T PROVIDED FOR IN THI' S PART | F THE BOARD

FINDS I N I TS SCLE DI SCRETI ON THAT A LI CENSEE OR PERM TTEE

UNDER THI S PART, OR I TS OFFI CERS, EMPLOYEES OR AGENTS, HAVE
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FURNI SHED FALSE OR M SLEADI NG | NFORVATI ON TO THE BOARD OR
FAI LED TO COWLY W TH THE PROVI SIONS OF TH S PART OR THE
RULES AND REGULATI ONS OF THE BOARD AND THAT I T WOULD BE I N
THE PUBLI C | NTEREST TO DENY, DENY THE RENEWAL, REVCKE,
CONDI TI ON OR SUSPEND THE LI CENSE OR PERM T.

(2) RESTRICT ACCESS TO CONFI DENTI AL | NFORMATI ON | N THE
POSSESSI ON OF THE BOARD WHI CH HAS BEEN OBTAI NED UNDER THI S
PART AND ENSURE THAT THE CONFI DENTI ALI' TY OF | NFORVATION | S
MAI NTAI NED AND PROTECTED. RECORDS SHALL BE RETAI NED BY THE
BOARD FOR SEVEN YEARS.

(3) PRESCRI BE AND REQUI RE PERI CDI C FI NANCI AL REPORTI NG
AND | NTERNAL CONTROL REQUI REMENTS FOR ALL LI CENSED ENTI Tl ES.

(4) REQUI RE THAT EACH LI CENSED ENTI TY PROVI DE TO THE
BOARD | TS AUDI TED ANNUAL FI NANCI AL STATEMENTS, W TH SUCH
ADDI TI ONAL DETAI L AS THE BOARD, FROM TI ME TO TI ME, SHALL
REQUI RE, WHI CH | NFORVATI ON SHALL BE SUBM TTED NOT LATER THAN
60 DAYS AFTER THE END OF THE LI CENSEE' S FI SCAL YEAR

(5) PRESCRI BE THE PROCEDURES TO BE FOLLOWED BY SLOT
MACHI NE LI CENSEES FOR ANY FI NANCI AL EVENT THAT OCCURS | N THE
OPERATI ON OF SLOT MACHI NES.

(6) PRESCRI BE CRI TERI A AND CONDI TI ONS FOR THE OPERATI ON
OF SLOT MACH NE PROGRESSI VE SYSTEMS.

(7) ENFORCE PRESCRI BED HOURS FOR THE OPERATI ON OF SLOT
MACHI NES SO THAT SLOT MACHI NE LI CENSEES MAY OPERATE SLOT
MACHI NES ON ANY DAY DURI NG THE YEAR, I N ORDER TO MEET THE
NEEDS OF PATRONS OR TO MEET COWMPETI Tl ON.

(8) REQUI RE THAT EACH LI CENSED GAM NG ENTI TY PROHI BI T
PERSONS UNDER 21 YEARS OF AGE FROM OPERATI NG OR USI NG SLOT
MACHI NES.

(9) ESTABLI SH PROCEDURES FOR THE | NSPECTI ON AND
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CERTI FI CATI ON OF COVPLI ANCE OF EACH SLOT MACHI NE AND
ASSCCl ATED EQUI PMENT PRI OR TO BEI NG PLACED | NTO USE BY A SLOT
MACHI NE LI CENSEE.

(10) REQUI RE THAT NO SLOT MACHI NE MAY BE SET TO PAY OUT
LESS THAN THE THEORETI CAL PAYOUT PERCENTAGE, VWH CH SHALL BE
NO LESS THAN 85% AS SPECI FI CALLY APPROVED BY THE BOARD. THE
BOARD SHALL ADOPT REGULATI ONS THAT DEFI NE THE THEORETI CAL
PAYOUT PERCENTAGE OF A SLOT MACHI NE GAME BASED ON THE TOTAL
VALUE OF THE JACKPOTS EXPECTED TO BE PAID BY A PLAY OR A SLOT
MACHI NE GAME DI VI DED BY THE TOTAL VALUE OF SLOT MACHI NE
WAGERS EXPECTED TO BE MADE ON THAT PLAY OR SLOT MACHI NE GAME
DURI NG THE SAMVE PORTI ON OF THE GAME CYCLE. I N SO DA NG, THE
BOARD SHALL DECI DE WHETHER THE CALCULATI ON SHALL | NCLUDE THE
ENTI RE CYCLE OF A SLOT MACH NE GAME OR ANY PORTI ON THERECF.

(11) REQUI RE EACH SLOT MACHI NE LI CENSE APPLI CANT TO
PROVI DE DETAI LED SI TE PLANS OF | TS PROPGSED LI CENSED FACI LI TY
VWH CH SHALL BE REVI EWED AND APPROVED BY THE BOARD FOR THE
PURPOSE OF DETERM NI NG THE ADEQUACY OF THE PROPOSED SECURI TY
AND SURVEI LLANCE MEASURES | NSI DE AND QUTSI DE THE FACI LI TY.
APPLI CANTS W LL COOPERATE W TH THE BQOARD I N MAKI NG CHANGES TO
THE PLANS SUGGESTED BY THE BOARD AND W LL ENSURE THAT THE
PLANS, AS MODI FI ED AND APPROVED, ARE | MPLEMENTED.

(12) UPON REQUEST, PROVI DE BACKGROUND | NVESTI GATI ON
REPORTS OF APPLI CANTS FOR LI CENSES AND PERM TS FOR USE AT
RACETRACKS TO THE STATE HORSE RACI NG COVM SSI ON AND THE STATE
HARNESS RACI NG COWM SSI ON.

(13) REQUI RE SLOT MACHI NE LI CENSEES TO PROVI DE ONSI TE
FACI LI TI ES FOR USE BY THE BOARD, AND OTHER APPROPRI ATE
PERSONS, FOR THE PURPCSE OF CARRYI NG OUT THEI R RESPECTI VE
RESPONSI Bl LI TI ES UNDER THI S PART.
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1 (14) CONSULT WTH MEMBERS OF THE PENNSYLVANI A STATE

2 PCLI CE, THE OFFI CE OF ATTORNEY GENERAL, THE DEPARTMENT AND

3 SUCH OTHER PERSONS | T DEEMS NECESSARY FOR ADVI CE REGARDI NG

4 THE VARI QUS ASPECTS OF THE POVNERS AND DUTI ES | MPOSED ON I T

5 UNDER THI S PART AND | TS JURI SDI CTI ON OVER THE AUTHORI ZATI ON

6 AND OPERATI ON OF SLOT MACHI NES AND LI CENSED FACI LI Tl ES.

7 (15) ENTER I NTO CONTRACTS W TH ANY PERSON FOR THE

8 PURPOSES OF CARRYI NG OQUT THE POAERS AND DUTI ES OF THE BOARD
9 UNDER THI S PART.

10 (16) REQUI RE EACH SLOT MACHI NE LI CENSEE TO SELL

11 PENNSYLVANI A STATE LOTTERY TI CKETS AT | TS LI CENSED FACI LI TY
12 AT A LOCATI ON AS NEAR AS PRACTI CABLE TO THE PAY W NDOWS.

13 (17) PERMT, INITS DI SCRETI ON AND UPON APPLI CATI ON, THE
14 USE OF A TEMPORARY FACI LITY WTH N WH CH SLOT MACHI NES MAY BE
15 AVAI LABLE FOR PLAY OR OPERATI ON AT A LI CENSED GAM NG

16 FACI LI TY, FOR A PERI OD NOT TO EXCEED 24 MONTHS, PROVI DED THAT
17 UPON GOOD CAUSE SHOWN, THE BOARD MAY EXTEND PERM SSI ON TO

18 OPERATE A TEMPORARY FACI LI TY FOR AN ADDI Tl ONAL 12- MONTH

19 PERI OD.
20 § 1208. COLLECTION OF FEES AND FI NES.
21 THE BOARD HAS THE FOLLOW NG POAERS AND DUTI ES:
22 (1) TO LEVY AND COLLECT FEES FROM THE VARI QUS
23 APPLI CANTS, LI CENSEES AND PERM TTEES TO FUND THE OPERATI ONS
24 OF THE BOARD. THE FEES SHALL BE DEPCSI TED | NTO THE STATE
25 GAM NG FUND AS ESTABLI SHED | N SECTI ON 1403 ( RELATING TO
26 ESTABLI SHVENT OF STATE GAM NG FUND AND NET SLOT MACHI NE
27 REVENUE DI STRI BUTION). I N ADDI TION TO THE FEES SET FORTH I N
28 SECTI ONS 1209 ( RELATI NG TO SLOT MACHI NE LI CENSE FEE) AND 1305
29 ( RELATI NG TO CATEGCORY 3 SLOT MACHI NE LI CENSE), THE BQARD
30 SHALL ASSESS AND COLLECT FEES AS FOLLOWE:
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(1) SUPPLI ER LI CENSEES SHALL PAY A FEE OF $25, 000
UPON THE | SSUANCE OF A LI CENSE AND $10, 000 FOR THE ANNUAL
RENEWAL OF A SUPPLI ER LI CENSE.
(') MANUFACTURER LI CENSEES SHALL PAY A FEE OF
$50, 000 UPON THE | SSUANCE OF A LI CENSE AND $25, 000 FOR
THE ANNUAL RENEWAL OF A MANUFACTURER LI CENSE.
(1'11) EACH APPLI CATI ON FOR A SLOT MACHI NE LI CENSE,
SUPPLI ER LI CENSE OR MANUFACTURER LI CENSE MJST BE
ACCOVPANI ED BY A NONREFUNDABLE FEE SET BY THE BOARD FOR
THE COST OF EACH | NDI VI DUAL REQUI RI NG A BACKGROUND
I NVESTI GATI ON. THE REASONABLE AND NECESSARY COSTS AND
EXPENSES | NCURRED | N ANY BACKGROUND | NVESTI GATI ON OR
OTHER | NVESTI GATI ON OR PROCEEDI NG CONCERNI NG ANY
APPLI CANT, LI CENSEE OR PERM TTEE SHALL BE RElI MBURSED TO
THE BOARD BY THOSE PERSONS.
(2) TO PROVIDE FOR THE ASSESSMENT AND CCLLECTI ON OF
FI NES AND PENALTI ES FOR VI OLATIONS OF THI' S PART. ALL FI NES
AND PENALTI ES SHALL BE CREDI TED FOR DEPCSI T TO THE GENERAL
FUND. TWO YEARS FOLLOW NG ENACTMENT OF THI S PART, THE BOARD
SHALL HAVE THE AUTHORI TY TO | NCREASE EACH YEAR ANY FEE,
CHARCE, COST OR ADM NI STRATI VE PENALTY, BUT NOT ANY CRI M NAL
FINE OR PENALTY, PROVIDED IN TH' S PART BY AN AMOUNT NOT TO
EXCEED AN ANNUAL COST- OF- LI VI NG ADJUSTMENT CALCULATED BY
APPLYI NG THE PERCENTAGE CHANGE | N THE CONSUMER PRI CE | NDEX
FOR ALL URBAN CONSUMERS (CPI-U) FOR THE PENNSYLVANI A, NEW
JERSEY, DELAWARE AND MARYLAND AREA FOR THE MOST RECENT 12-
MONTH PERI GD FOR WHI CH FI GURES HAVE BEEN OFFI Cl ALLY REPORTED
BY THE UNI TED STATES DEPARTMENT OF LABOR, BUREAU OF LABOR
STATI STI CS, | MVEDI ATELY PRI OR TO THE DATE THE ADJUSTMENT | S
DUE TO TAKE EFFECT.
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§ 1209. SLOT MACHI NE LI CENSE FEE

(A) 1 MPCSI TION. - - EXCEPT AS PROVI DED FOR A CATEGORY 3
LI CENSED GAM NG ENTI TY UNDER SECTI ON 1305 ( RELATI NG TO CATEGCRY
3 SLOT MACHI NE LI CENSE) AND SUBJECT TO THE REQUI REMENTS OF THI S
SECTI ON, AT THE TI ME OF LI CENSE | SSUANCE THE BOARD SHALL | MPOSE
A ONE-TI ME SLOT MACHI NE LI CENSE FEE TO BE PAI D BY EACH
SUCCESSFUL APPLI CANT | N THE AMOUNT OF $50, 000, 000 FOR EACH
CATEGORY OF SLOT MACHI NE LI CENSE

(B) TERM --A SLOT MACHI NE LI CENSE, AFTER PAYMENT OF THE FEE
SHALL BE I N EFFECT UNLESS SUSPENDED, REVOKED OR NOT RENEWED BY
THE BOARD UPON GOOD CAUSE CONSI STENT W TH THE LI CENSE
REQUI REMENTS AS PROVI DED FOR I N THI S PART. SLOT MACHI NE
LI CENSEES SHALL BE REQUI RED TO UPDATE THE | NFORVATI ON I N THEI R
I NI TI AL APPLI CATI ONS ANNUALLY, AND THE LI CENSE OF A LI CENSEE I N
GOCD STANDI NG SHALL BE UPDATED AND RENEWED ANNUALLY. AS TO THE
RENEWAL OF A LI CENSE, NO ADDI TI ONAL LI CENSE FEE PURSUANT TO
SUBSECTI ON (A) SHALL BE REQUI RED

(© CREDIT AGAINST TAX FOR SLOT MACHI NE LI CENSEES. --1F THE
RATE OF THE TAX | MPOSED BY SECTI ON 1403 ( RELATI NG TO
ESTABLI SHVENT OF STATE GAM NG FUND AND NET SLOT MACHI NE REVENUE
DI STRIBUTI ON) |I'S | NCREASED AT ANY TI ME DURI NG THE TERM OF TEN
YEARS FOLLOW NG THE | NI TI AL | SSUANCE OF THE SLOT MACHI NE
LI CENSE, THE SLOT MACHI NE LI CENSEE SHALL BE ENTI TLED TO A CREDI T
AGAI NST SUBSEQUENT PAYMENT OF THE TAX EQUAL TO THE DI FFERENCE
BETWEEN THE TAX CALCULATED AT THE RATE VWHEN THE LI CENSE WAS
| SSUED AND THE TAX CALCULATED AT THE | NCREASED RATE. THI S CREDI T
SHALL BE APPLI ED ON A DOLLAR- FOR- DOLLAR BASI S AS AND WHEN THE
TAX | S PAYABLE AS SET FORTH I N SECTI ON 1403, BUT SHALL NOT
EXTEND BEYOND THE TEN- YEAR PERI OD FOLLOW NG THE I NI TI AL | SSUANCE
OF THE LI CENSE. THE AGGREGATE AMOUNT OF ALL CREDI TS PROVI DED
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SHALL NOT EXCEED THE AMOUNT OF THE LI CENSI NG FEE PAI D BY THE
LI CENSEE. THE DEPARTMENT SHALL ENTER I NTO A CONTRACT W TH EACH
SLOT MACHI NE LI CENSEE EXPLI Cl TLY SETTI NG FORTH THE TERMS AND
CONDI TIONS OF THI'S CREDI T AND WH CH ALSO SPECI FI CALLY

I NCORPCRATES THE REQUI REMENTS OF SUBSECTI ON (F).

(D) DEPCSIT OF LI CENSE FEE. -- THE TOTAL AMOUNT OF ALL LI CENSE
FEES | MPCSED AND COLLECTED BY THE BOARD UNDER THI S SECTI ON SHALL
BE DEPGCSI TED I N THE STATE GAM NG FUND.

(E) CHANGE OF OANERSHI P OR CONTROL OF A LICENSE.--IN THE
EVENT THAT THE OMNERSH P OR CONTROL OF A SLOT MACHI NE LI CENSEE
OR I'TS AFFI LI ATE, | NTERVEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY | S
CHANGED AS DESCRI BED I N SECTI ON 1328 ( RELATI NG TO CHANGE I N
OMERSHI P OR CONTROL OF SLOT MACHI NE LI CENSEE), THE NEW OANER
SHALL BE ENTI TLED TO THE FULL REMAI NI NG AMOUNT OF THE CREDI T SET
FORTH | N SUBSECTI ON (C) OR THE RETURN OF THE LI CENSE FEE I N
ACCORDANCE W TH SUBSECTION (F) AS | F THE NEW OANER OR
CONTROLLI NG | NTEREST WAS THE ORI G NAL LI CENSEE.

(F) RETURN OF SLOT MACHI NE LI CENSE FEE. - -

(1) THE ENTIRE ONE-TI ME SLOT MACHI NE LI CENSE FEE OF

$50, 000, 000 FOR EACH CATEGORY 1 AND CATEGORY 2 SLOT MACHI NE

LI CENSE SHALL BE RETURNED TO EACH LI CENSEE | N THE EVENT

SECTI ON 1201 ( RELATI NG TO PENNSYLVANI A GAM NG CONTROL BQARD

ESTABLI SHED), 1202 ( RELATI NG TO GENERAL AND SPECI FI C PO/ERS)

OR 1307 (RELATI NG TO NUMBER OF SLOT MACHI NE LI CENSES) 1S

AMENDED OR OTHERW SE ALTERED BY AN ACT OF THE GENERAL

ASSEMBLY W THI N FI VE YEARS FOLLON NG THE I NI TI AL | SSUANCE OF

ANY SLOT MACHI NE LI CENSES PURSUANT TO SECTI ON 1301 ( RELATI NG

TO AUTHORI ZED SLOT MACHI NE LI CENSES), TO CHANGE:

(1) THE COWPGCSI TI ON CF THE BOARD,
(1) THE NUMBER, VOTI NG PONERS OR MEMBERS OF THE
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1 BOARD;

2 (I'rr)y THE MANNER I N WHI CH MEMBERS ARE NOM NATED OR

3 APPQO NTED TO THE BQOARD;

4 (1'V) THE LENGTH OF TERM FOR WH CH EACH MEMBER

5 SERVES;

6 (V) THE GENERAL JURI SDI CTI ON CF THE BOARD IN A

7 MANNER THAT | MPAI RS OR OTHERW SE REDUCES THE BOARD S

8 LI CENSI NG AUTHORI TY; OR

9 (V') SECTION 1307 TO | NCREASE THE STATUTORY MAXI MUM
10 NUMBER OF PERM SSI BLE LI CENSED FACI LI TI ES.

11 (2) |IN THE EVENT THAT TH S PART | S AMENDED OR OTHERW SE
12 ALTERED BY AN ACT OF THE GENERAL ASSEMBLY AS DESCRI BED

13 PURSUANT TO PARAGRAPH (1) HEREIN

14 (1) IN THE SI XTH YEAR FOLLON NG THE | NI TI AL | SSUANCE
15 OF ANY SLOT MACHI NE LI CENSES PURSUANT TO SECTI ON 1301, A
16 CATEGORY 1 AND 2 SLOT MACHI NE LI CENSEE SHALL BE ENTI TLED
17 TO A PARTI AL RETURN OF THE ONE-TI ME SLOT MACHI NE LI CENSE
18 FEE I N THE AMOUNT OF $41, 666, 667.

19 (1) I'N THE SEVENTH YEAR, THE LI CENSEE SHALL BE
20 ENTI TLED TO A PARTI AL RETURN OF THE ONE-TI ME SLOT MACHI NE
21 LI CENSE FEE | N THE AMOUNT OF $33, 333, 334.
22 (It IN THE EI GHTH YEAR, THE LI CENSEE SHALL BE
23 ENTI TLED TO A PARTI AL RETURN OF THE ONE-TI ME SLOT MACHI NE
24 LI CENSE FEE | N THE AMOUNT OF $25, 000, 000.
25 (1'V) IN THE NI NTH YEAR, THE LI CENSEE SHALL BE
26 ENTI TLED TO A PARTI AL RETURN OF THE ONE-TI ME SLOT MACHI NE
27 LI CENSE FEE I N THE AMOUNT OF $16, 666, 668.
28 (V) IN THE TENTH YEAR, THE LI CENSEE SHALL BE
29 ENTI TLED TO A PARTI AL RETURN OF THE ONE- TI ME MACHI NE
30 LI CENSE FEE I N THE AMOUNT OF $8, 333, 334.
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IN THE EVENT THAT THE ACTI ON DESCRI BED | N PARAGRAPH (1) OCCURS
AFTER THE EXPI RATI ON OF TEN YEARS, THE LI CENSEE SHALL NOT BE
ENTI TLED TO A RETURN OF ANY PORTI ON OF THE ONE- TI ME SLOT MACHI NE
LI CENSE FEE. NOTW THSTANDI NG THE FOREGO NG, NO SLOT MACHI NE

LI CENSEE SHALL BE ENTI TLED TO THE RETURN OF ANY PORTI ON OF THE
FEE AS A RESULT OF ANY ACT OF THE GENERAL ASSEMBLY | NSOFAR AS I T
| MPLEMENTS A RECOMVENDATI ON MADE BY THE BOARD PURSUANT TO A
QUALI FI ED MAJORI TY VOTE. I N THE EVENT A FULL OR PARTI AL RETURN
OF THE SLOT MACHI NE LI CENSE FEE | MPOSED PURSUANT TO SUBSECTI ON
(A) BECOMES DUE PURSUANT TO THI S SUBSECTI ON, THE AMOUNT TO BE
RETURNED TO ANY SLOT MACHI NE LI CENSEE SHALL BE REDUCED ON A
DOLLAR- FOR- DOLLAR BASI S BY THE TOTAL ACCUMULATED TAX CREDI TS
GRANTED TO SUCH LI CENSEE PURSUANT TO SUBSECTI ON (C). | N NO EVENT
SHALL THE TOTAL AMOUNT OF THE SLOT MACHI NE LI CENSE FEE RETURNED,
COVBI NED W TH THE TOTAL TAX CREDI TS GRANTED, EXCEED THE AMOUNTS
SET FORTH I N THI S SUBSECTI ON FOR ANY LI CENSEE. THE TOTAL OR
PARTI AL RETURN OF THE SLOT MACHI NE LI CENSE FEE SHALL EXTI NGUI SH
A LI CENSEE' S RI GHT TO CLAI M ANY FURTHER TAX CREDI TS PURSUANT TO
SUBSECTI ON (C).

§ 1210. NUMBER OF SLOT MACHI NES.

(A) INITIAL COVPLEMENT. - - EXCEPT AS PROVI DED FOR CATEGORY 3
SLOT MACHI NE LI CENSEES UNDER SECTI ON 1305 ( RELATI NG TO CATEGORY
3 SLOT MACHI NE LI CENSE), ALL SLOT MACHI NE LI CENSEES SHALL BE
PERM TTED TO OPERATE UP TO 3, 000 SLOT MACHI NES AT ANY ONE
LI CENSED FACI LI TY AND SHALL BE REQUI RED TO OPERATE AND MAKE
AVAI LABLE TO PLAY A M NI MUM OF 1,500 MACHI NES AT ANY ONE
LI CENSED FACI LI TY W THI N ONE YEAR OF THE | SSUANCE BY THE BOARD
OF A SLOT MACHI NE LI CENSE, UNLESS OTHERW SE EXTENDED BY THE
BOARD, UPON APPLI CATI ON AND FOR GOOD CAUSE SHOWN, FOR AN
ADDI TI ONAL PERI OD NOT TO EXCEED 24 MONTHS.
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(B) ADDI TI ONAL SLOT MACHI NES. - - EXCEPT AS PROVI DED FOR
CATEGORY 3 SLOT MACHI NE LI CENSEES UNDER SECTI ON 1305, SI X MONTHS
FOLLOW NG THE DATE OF COMMENCEMENT OF SLOT MACHI NE OPERATI ONS,
THE BOARD MAY PERM T A SLOT MACHI NE LI CENSEE TO | NSTALL AND
OPERATE UP TO 2, 000 ADDI TI ONAL SLOT MACHI NES AT | TS LI CENSED
FACI LI TY, BEYOND THOSE MACHI NES AUTHORI ZED UNDER SUBSECTI ON ( A),
UPON APPLI CATI ON BY THE SLOT MACHI NE LI CENSEE. THE BOARD, | N
CONS| DERI NG SUCH AN APPLI CATI ON, SHALL TAKE | NTO ACCOUNT THE
APPROPRI ATENESS OF THE PHYSI CAL SPACE WHERE THE ADDI TI ONAL SLOT
MACHI NES W LL BE LOCATED AND THE CONVEN ENCE OF THE PUBLI C
ATTENDI NG THE FACI LI TY. THE BOARD MAY ALSO TAKE | NTO ACCOUNT THE
POTENTI AL BENEFI T TO ECONOM C DEVELOPMENT, EMPLOYMENT AND
TOURI SM ENHANCED REVENUES TO THE COMVONVEALTH AND OTHER
ECONOM C | NDI CATORS | T DEEMS APPLI CABLE | N MAKI NG | TS DECI SI ON.

§ 1211. REPORTS OF BOARD.

(A) REPORT OF BOARD. - - EIl GHTEEN MONTHS AFTER THE EFFECTI VE
DATE OF THI S PART AND EVERY YEAR ON THAT DATE THEREAFTER, THE
BOARD SHALL | SSUE A REPCORT TO THE GOVERNOR AND EACH MEMBER OF
THE GENERAL ASSEMBLY ON THE GENERAL OPERATI ON OF THE BOARD AND
EACH SLOT MACHI NE LI CENSEE' S PERFORVANCE, | NCLUDI NG BUT NOT
LIMTED TGO, NUMBER AND W N PER SLOT MACHI NE AT LI CENSED
FACI LI TI ES DURI NG THE PREVI QUS YEAR, ALL TAXES, FEES, FI NES AND
OTHER REVENUES COLLECTED AND, WHERE APPROPRI ATE, DI SBURSED, THE
COSTS OF OPERATI ON OF THE BOARD, ALL HEARI NGS CONDUCTED AND THE
RESULTS OF THE HEARI NGS AND OTHER | NFORMATI ON THAT THE BOARD
DEEMS NECESSARY AND APPROPRI ATE.

(B) REPORT OF THE LEG SLATI VE BUDGET AND FI NANCE
COW TTEE. - - NO LATER THAN MARCH 15 OF THE YEAR FOLLOW NG THE
EFFECTI VE DATE OF TH S PART AND EACH MARCH 15 THEREAFTER, THE
LEG SLATI VE BUDGET AND FI NANCE COWM TTEE SHALL | SSUE A REPCRT TO
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THE GENERAL ASSEMBLY ANALYZI NG THE | MPACT, | F ANY, OF TH S PART
ON THE STATE LOITERY.

(© | NTERCEPTI ON OF GAM NG W NNI NGS. - - THE BOARD SHALL
CONDUCT A STUDY TO DETERM NE THE FEASI Bl LI TY OF | MPLEMENTI NG
METHODS FOR THE | NTERCEPTI ON OF THE GAM NG W NNI NGS OF
I NDI VI DUALS VWHO ARE DELI NQUENT SUPPORT OBLI GORS OR TAX
DELI NQUENT. THE STUDY SHALL BE COVPLETED BY DECEMBER 31, 2006,
AND SHALL CONTAI N RECOMMENDATI ONS VHI CH THE BOARD DETERM NES
APPROPRI ATE.

§ 1212. DI VERSITY GOALS OF BOARD.

(A) INTENT.--1T IS THE | NTENT AND GOAL OF THE GENERAL
ASSEMBLY THAT THE BOARD PROMOTE AND ENSURE DI VERSI TY | N ALL
ASPECTS OF THE GAM NG ACTI VI TI ES AUTHORI ZED UNDER THI S PART. THE
BOARD SHALL WORK TO ENHANCE THE REPRESENTATI ON OF DI VERSE GROUPS
IN THE OMNERSHI P, PARTI Cl PATI ON AND OPERATI ON OF LI CENSED
ENTI TI ES AND LI CENSED FACILITIES IN TH S COWONVWEALTH AND
THROUGH THE OMNERSHI P, PARTI Cl PATI ON AND OPERATI ON OF BUSI NESS
ENTERPRI SES ASSOCI ATED W TH OR UTI LI ZED BY LI CENSED ENTI TI ES AND
LI CENSED FACI LI TI ES AND THROUGH THE PROVI SI ON OF GOODS AND
SERVI CES UTI LI ZED BY SLOT MACHI NE LI CENSEES UNDER THI S PART.

(B) I NVESTI GATI ONS. - - THE BOARD | S AUTHORI ZED TO | NVESTI GATE
AND CONDUCT AN ANNUAL STUDY TO ASCERTAI N WHETHER EFFECTI VE AND
MEANI NGFUL ACTI ON HAS BEEN TAKEN OR W LL BE TAKEN TO ENHANCE THE
REPRESENTATI ON OF DI VERSE GROUPS I N THE OMNERSHI P, PARTI CI PATI ON
AND OPERATI ON OF LI CENSED FACILITIES IN TH S COUWONVWEALTH AND
THROUGH THE OMNERSHI P AND OPERATI ON OF BUSI NESS ENTERPRI SES
ASSCCI ATED W TH OR UTI LI ZED BY SLOT MACHI NE LI CENSEES, THROUGH
THE PROVI SI ON OF GOODS AND SERVI CES UTI LI ZED BY SLOT MACHI NE
LI CENSEES AND THROUGH EMPLOYMENT OPPORTUNI Tl ES.

(© COVPLETI ON OF | NVESTI GATI ON. - - THE FI RST STUDY SHALL BE
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COWPLETED SI X MONTHS FOLLOW NG THE EFFECTI VE DATE OF THI S PART,
| F PRACTI CALLY POSSI BLE, AND ANNUALLY THEREAFTER, AND SHALL
CONTAI N RECOMMENDATI ONS VWH CH THE BOARD DETERM NES APPROPRI ATE.
§ 1213. LICENSE OR PERM T PROCHI BI TI ON.
NO APPLI CANT FOR A LI CENSE OR PERM T UNDER THI S PART,
I NCLUDI NG DI RECTORS, OMNERS AND KEY EMPLOYEES, THAT HAS BEEN
CONVI CTED, I N ANY JURI SDI CTI ON, OF A FELONY OR GAMBLI NG OFFENSE
WTH N THE PAST 15 YEARS, SHALL BE | SSUED A LI CENSE OR PERM T
UNDER THI S PART OR BE FOUND QUALI FI ED TO SERVE I N A PGSI TI ON AS
A DI RECTOR, OMNER OR KEY EMPLOYEE OF OR ASSOCI ATED W TH ANY
LI CENSEE OR PERM TTEE.
CHAPTER 13
LI CENSEES

SEC.
1301. AUTHORI ZED SLOT MACHI NE LI CENSES.
1302. CATEGCRY 1 SLOT MACHI NE LI CENSE.
1303. ADDI TI ONAL CATEGORY 1 SLOT MACHI NE LI CENSE

REQUI REMENTS.
1304. CATEGCRY 2 SLOT MACHI NE LI CENSE.
1305. CATEGCRY 3 SLOT MACHI NE LI CENSE.
1306. ORDER OF | NI TI AL LI CENSE | SSUANCE.
1307. NUMBER OF SLOT MACHI NE LI CENSES.
1308. APPLI CATI ONS FOR LI CENSE OR PERM T.
1309. SLOT MACHI NE LI CENSE APPLI CATI ON.
1310. SLOT MACHI NE LI CENSE APPLI CATI ON CHARACTER

REQUI REMENTS.
1311. SLOT MACHI NE LI CENSE APPLI CATI ON BUSI NESS ENTI TY

REQUI REMENTS.
1312. DI VESTI TURE OF DI SQUALI FYI NG APPLI CANT.
1313. SLOT MACHI NE LI CENSE APPLI CATI ON FI NANCI AL
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FI TNESS REQUI REMENTS.
1314. ALTERNATI VE CATEGORY 1 LI CENSI NG STANDARDS.
1315. CONDI TI ONAL CATEGORY 1 LI CENSES.
1316. BOND FOR | SSUANCE OF SLOT MACHI NE LI CENSE.
1317. SUPPLI ER AND MANUFACTURER LI CENSES APPLI CATI ON.
1318. OCCUPATI ON PERM T APPL| CATI ON.
1319. ALTERNATI VE MANUFACTURER LI CENSI NG STANDARDS.
1320. SLOT MACHI NE TESTI NG AND CERTI FI CATI ON STANDARDS.
1321. ADDI TI ONAL LI CENSES AND PERM TS AND APPROVAL OF
AGREEMENTS.
1322. SLOT MACHI NE ACCOUNTI NG CONTRCLS AND AUDI TS.
1323. CENTRAL CONTROL COVPUTER SYSTEM
1324. PROTOCOL | NFORMATI ON.
1325. LI CENSE OR PERM T | SSUANCE.
1326. LI CENSE RENEWALS.
1327. NONTRANSFERABI LI TY OF LI CENSES.
1328. CHANGE | N OANERSHI P OR CONTROL OF SLOT MACHI NE
L1 CENSEE.
1329. NONPORTABI LI TY OF SLOT MACHI NE LI CENSE.
1330. MJULTI PLE SLOT MACHI NE LI CENSE PRCHI BI Tl ON.
1331. DUTY OF LI CENSEES, KEY EMPLOYEES AND GAM NG EMPLOYEES.
§ 1301. AUTHORI ZED SLOT MACHI NE LI CENSES.
THERE SHALL BE THREE DI STI NCT CLASSI FI CATI ONS OF SLOT MACHI NE
LI CENSES, DESI GNATED BY CATEGORY, EACH PERM TTI NG A LI CENSED
RACI NG ENTI TY OR PERSON TO APPLY FOR A QUALI FYI NG LI CENSE
CATEGORY AND, UPON | SSUANCE BY THE BOARD, IN ITS DI SCRETION, TO
PLACE AND OPERATE SLOT MACHI NES AT A LI CENSED FACI LI TY. EXCEPT
FOR CONDI TI ONAL CATEGORY 1 LI CENSE APPLI CATI ONS PURSUANT TO
SECTI ON 1315 (RELATI NG TO CONDI TI ONAL CATEGORY 1 LICENSE), IT IS
MANDATORY THAT THE BOARD SHALL CONSI DER, APPROVE, CONDI TI ON OR
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DENY THE APPROVAL OF ALL | NI TI AL APPLI CATI ONS FOR EACH AND EVERY
CATEGORY OF SLOT MACHI NE LI CENSES COLLECTI VELY AND TOGETHER, IN
A COVPREHENSI VE STATEW DE MANNER, W THI N 12 MONTHS FOLLOW NG THE
TI ME SET BY THE BOARD AT VWH CH ALL APPLI CATI ONS ARE TO BE FI LED
AND DEEMED COVPLETE BY THE BOARD. THE BOARD SHALL APPROVE,
CONDI TI ON OR DENY THE | SSUANCE OF A SLOT MACHI NE LI CENSE OF ANY
CATEGORY W TH N THE TI ME PERI OD PROVI DED FOR HEREI N. FOLLOW NG
APPROVAL OF AN APPLI CATI ON FOR A SLOT MACHI NE LI CENSE, THE
APPL| CANT SHALL PROVI DE FORVAL NOTI FI CATI ON TO THE BOARD AS SOON
AS:
(1) I'T FULFILLS ALL REQUI RED CONDI TI ONS FOR | SSUANCE
OF THE LI CENSE; AND
(I'l') THE BOARD S DECI SI ON APPROVI NG THE APPLI CATI ON
IS A FINAL, BI NDI NG NONAPPEALABLE DETERM NATION WVHICH | S
NOT SUBJECT TO A PENDI NG LEGAL CHALLENGE.
UPON RECEI PT OF SUCH FORVAL NOTI FI CATI ON AND UPON CONDUCTI NG ANY
NECESSARY VERI FI CATI ON, THE BOARD SHALL | SSUE A SLOT MACHI NE
LI CENSE TO THE APPLI CANT.
§ 1302. CATEGORY 1 SLOT MACHI NE LI CENSE.
(A) ELIGBILITY.--A PERSON MAY BE ELI G BLE TO APPLY FOR A
CATEGORY 1 LI CENSE TO PLACE AND OPERATE SLOT MACH NES AT A
LI CENSED RACETRACK FACI LITY | F THE PERSON:
(1) HAS BEEN | SSUED A LI CENSE FROM EI THER THE STATE
HORSE RACI NG COWM SSI ON OR THE STATE HARNESS RACI NG
COW SSI ON TO CONDUCT THOROUGHBRED OR HARNESS RACE MEETI NGS
RESPECTI VELY W TH PARI - MUTUEL WAGERI NG AND HAS CONDUCTED LI VE
HORSE RACES FOR NOT LESS THAN TWO YEARS | MVEDI ATELY PRECEDI NG
THE EFFECTI VE DATE OF TH S PART,
(2) HAS BEEN APPROVED OR | SSUED A LI CENSE FROM EI THER
THE STATE HORSE RACI NG COMM SSI ON OR THE STATE HARNESS RACI NG
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COWM SSI ON TO CONDUCT THOROUGHBRED OR HARNESS RACE MEETI NGS
RESPECTI VELY W TH PARI - MUTUEL WAGERI NG W THI N 18 MONTHS

| MVEDI ATELY PRECEDI NG THE EFFECTI VE DATE OF TH S PART AND

W LL SUCCESSFULLY CONDUCT LI VE RACI NG PURSUANT TO THE

REQUI REMENTS OF SECTI ON 1303 ( RELATI NG TO ADDI Tl ONAL CATEGORY
3 SLOT MACHI NE LI CENSE REQUI REMENTS); OR

(3) HAS BEEN APPROVED BY THE STATE HARNESS RACI NG
COWM SSI ON, AFTER THE EFFECTI VE DATE OF THI'S PART, TO CONDUCT
HARNESS RACE MEETI NGS W TH PARI - MUTUEL WAGERI NG AND W LL
CONDUCT LI VE RACI NG PURSUANT TO THE REQUI REMENTS OF SECTI ON
1303.

(4) 1S A SUCCESSOR | N | NTEREST TO PERSONS ELI Gl BLE UNDER
PARAGRAPH (1), (2) OR (3) WHO COMPLY W TH THE REQUI REMENTS OF
SECTI ON 1328 ( RELATI NG TO CHANGE | N OWNERSHI P OR CONTROL OF
SLOT MACHI NE LI CENSEE) OR I'S A SUCCESSOR | N | NTEREST TO
PERSONS OTHERW SE ELI Gl BLE UNDER PARAGRAPH (1), (2) OR (3)
BUT PRECLUDED FROM ELI G BI LI TY UNDER THE PROVI S| ONS OF
SECTI ON 1330.

NOTHI NG I N THI S PART SHALL BE CONSTRUED TO PERM T THE APPROVAL
OR | SSUANCE OF MORE THAN ONE SLOT MACHI NE LI CENSE AT A LI CENSED
RACETRACK FACI LI TY.

(B) LOCATION.--A CATEGORY 1 LI CENSE MAY ONLY BE | SSUED TO AN
ELI G BLE PERSON AUTHORI ZI NG SLOT MACHI NE OPERATI ONS AT THE
PARTI CULAR LI CENSED RACETRACK FACI LI TY | DENTI FI ED | N THE
APPLI CATI ON. NO CATEGORY 1 LI CENSED FACI LI TY SHALL BE LOCATED
W THI N 20 LI NEAR M LES OF ANOTHER CATEGORY 1 LI CENSED FACI LI TY.
§ 1303. ADDI TI ONAL CATEGORY 1 SLOT MACHI NE LI CENSE

REQUI REMENTS.

(A) ELIGBILITY.--1N ADDI TION TO THE CRI TERI A PRESCRI BED | N

SECTI ON 1302 ( RELATI NG TO CATEGORY 1 SLOT MACHI NE LI CENSE) AN
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APPLI CANT FOR A CATEGORY 1 SLOT MACHI NE LI CENSE SHALL BE
ELI G BLE FOR A LI CENSE TO PLACE AND OPERATE SLOT MACH NES AT A
LI CENSED FACI LI TY ONLY | F THE APPLI CANT MEETS ONE OF THE
FOLLOW NG CRI TERI A:

(1) THE LI CENSED RACI NG ENTITY OR I TS PREDECESSOR OMNNER

OF THE LI CENSED RACETRACK HAS CONDUCTED LI VE HORSE RACES FOR

NOT LESS THAN TWO YEARS | MVEDI ATELY PRECEDI NG THE EFFECTI VE

DATE OF TH S PART; OR

(2) THE LI CENSED RACI NG ENTI TY HAS NOT PREVI OUSLY

CONDUCTED LI VE RACI NG AT A RACETRACK BUT W LL CONDUCT LI VE

RACI NG FOR A M NI MUM OF 150 DAYS TO BEG N I N THE YEAR VH CH

BEG NS TWO YEARS FOLLOW NG THE | SSUANCE OF | TS SLOT MACHI NE

LI CENSE FOR THE RACETRACK UNLESS THE APPROPRI ATE COW SSI ON

DETERM NES, UPON APPLI CATI ON, THAT I'T IS NOT' PRACTI CALLY

FEASI BLE FOR THE LI CENSED RACI NG ENTI TY TO CONDUCT LI VE

RACI NG FOR A M NI MUM CF 150 DAYS DUE TO PRQIECTED OR ACTUAL

VWEATHER CONDI TI ONS. FAI LURE TO MEET THE REQUI RED M NI MUM

NUMBER OF DAYS WLL RESULT I N | MMEDI ATE SUSPENSI ON OF THE

SLOT MACHI NE LI CENSE.

(B) REQUI RED RACI NG DAYS. - - EXCEPT AS PROVI DED | N SUBSECTI ON
(A)(2), A CATEGORY 1 SLOT MACHI NE LI CENSEE MUST CONDUCT LI VE
RACI NG AT THE RACETRACK FOR AT LEAST 100 DAYS PER CALENDAR YEAR
FOR EACH LI CENSE HELD BY THE LI CENSED RACI NG ENTI TY PURSUANT TO
THE RACE HORSE | NDUSTRY REFORM ACT AND THE AGGREGATE NUMBER OF
LI VE RACI NG DAYS AT THE RACETRACK WHERE THE CATEGORY 1 SLOT
MACHI NE LI CENSEE CONDUCTS LI VE RACI NG SHALL NOT BE LESS THAN 95%
OF THE TOTAL NUMBER OF HORSE OR HARNESS RACI NG DAYS THAT WERE
SCHEDULED | N 1986 AT THAT RACETRACK. | F A RACI NG DAY | S CANCELED
FOR REASONS BEYOND THE CONTROL OF THE LI CENSED RACI NG ENTI TY,
THE APPROPRI ATE COMM SSI ON SHALL GRANT THE LI CENSEE THE RI GHT TO
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CONDUCT THAT RACI NG DAY I N THE SAME OR NEXT ENSUl NG CALENDAR
YEAR. THE PURSE FOR THAT RACI NG DAY SHALL NOT BE USED FOR THE
PURSE OF OTHER SCHEDULED RACI NG DAYS OF THAT CALENDAR YEAR AND
MUST BE USED FOR THE PURSE OF SUCH RESCHEDULED DAY.

(© LIMTATIONS. --THE | SSUANCE OF A CATEGORY 1 SLOT MACHI NE
LI CENSE SHALL ENTI TLE THE LI CENSEE TO OPERATE SLOT MACHI NES ONLY
WTH N THE GROUNDS OF A LI CENSED RACETRACK.

(D) AUTHORI ZATI ON. - - AUTHORI ZATI ON FOR A CATEGCRY 1 SLOT
MACHI NE LI CENSEE TO CONTI NUE THE OPERATI ON OF SLOT MACHI NES
SHALL BE LIM TED TO THOSE LI CENSEES THAT:

(1) HAVE A WRI TTEN LI VE RACI NG AGREEMENT W TH A
HORSEMEN S ORGANI ZATI ON REPRESENTI NG A MAJORI TY OF OMNERS AND
TRAI NERS AT THE RACETRACK WHERE THE LI CENSED RACI NG ENTI TY
CONDUCTS LI VE RACI NG

(2) HAVE 95% OF THE TOTAL NUMBER OF HORSE COR HARNESS
RACI NG DAYS THAT WERE SCHEDULED IN 1986 BY IT ORITS
PREDECESSOR AT THE RACETRACK WHERE THE CATEGORY 1 SLOT
MACHI NE LI CENSEE CONDUCTS LI VE RACI NG AND THE AGGREGATE
NUMBER OF LI VE RACI NG DAYS AT THE RACETRACK WHERE THE
CATEGORY 1 SLOT MACHI NE LI CENSEE CONDUCTS LI VE RACI NG SHALL
NOT BE LESS THAN 95% OF THE TOTAL NUMBER OF HORSE OR HARNESS
RACI NG DAYS THAT WERE SCHEDULED I N 1986 AT THAT RACETRACK. A
NEW LI CENSEE WHI CH OPENS A NEW RACETRACK AND VWH CH W LL
SUCCESSFULLY CONDUCT LI VE RACING FOR A M NI MUM OF 150 DAYS TO
BEG N NO LATER THAN I N THE YEAR VWH CH BEG NS TWO YEARS
FOLLOW NG THE | SSUANCE COF I TS SLOT MACHI NE LI CENSE FOR THE
RACETRACK, UNLESS THE APPROPRI ATE COWM SSI ON DETERM NES, UPON
APPLI CATI ON, THAT I T I'S NOT' PRACTI CALLY FEASI BLE FOR THE
LI CENSED RACI NG ENTI TY TO CONDUCT LI VE RACING FOR A M NI MUM
OF 150 DAYS DUE TO PROIECTED OR ACTUAL WEATHER CONDI TI ONS,
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SHALL BE ALLOVED TO OPERATE SLOT MACHI NES, FROM THE DATE | TS
SLOT MACHI NE LI CENSE |'S | SSUED AND | NTRASTATE AND | NTERSTATE
SI MULCAST | N ACCORDANCE W TH THE RACE HORSE | NDUSTRY REFORM
ACT, FROM THE FI RST DAY OF THE CALENDAR YEAR IN WHICH I T
CONDUCTS LI VE RACI NG DAYS.

(3) UNLESS THE HORSEMEN S ORGANI ZATI ON REPRESENTI NG A
MAJORITY OF THE OMNERS AND TRAI NERS CONSENTS TO A LOVER
NUMBER OF REQUI RED RACI NG DAYS AT THE RACETRACK, SUBJECT TO
ACTI ONS OR ACTI VI TI ES BEYOND THE CONTRCOL OF THE LI CENSEE,
CONDUCT NOT FEWER THAN EI GHT LI VE RACES PER RACE DATE DURI NG
EACH MEET AT THE RACETRACK WHERE THE LI CENSED RACI NG ENTI TY
CONDUCTS LI VE RACI NG EXCEPT FOR THOROUGHBRED TRACKS ON THE
DAY DESI GNATED AS A BREEDER S CUP EVENT DAY, VWHEN THE
LI CENSED RACI NG ENTI TY SHALL HOLD A M NI MUM OF FI VE LI VE
RACES. THE CATEGORY 1 SLOT MACHI NE LI CENSEE SHALL NOT WAl VE
OR MODI FY THE PROVI SI ONS PERTAI NI NG TO THE REQUI RED NUMBER OF
RACI NG DAYS UNDER PARAGRAPH (2) AND RACES PER DAY SCHEDULED
IN TH'S SUBSECTI ON W THOUT THE CONSENT OF THE HORSEMEN S
ORGANI ZATI ON REPRESENTI NG A MAJORI TY OF OMNERS AND TRAI NERS
AT THE RACETRACK.

(4) NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPH (1), IN
THE EVENT THAT A WRI TTEN LI VE RACI NG AGREEMENT HAS NOT BEEN
ENTERED | NTO, PERM SSI ON FOR ANY LI CENSEE TO OPERATE SLOT
MACHI NES AT RACETRACKS SHALL BE GRANTED PROVI DED THAT THE
CATEGORY 1 SLOT MACHI NE LI CENSEE HAS CONTI NUED TO CONDUCT
LI VE RACI NG | N ACCORDANCE W TH PARAGRAPHS (2) AND (3) AND
KEEPS | TS RACETRACK OPEN TO THE GENERAL POPULATI ON OF OANERS,
TRAI NERS AND HORSES STABLED THERE FOR TRAI NI NG AND STABLI NG
ON A REGULAR BASI'S, WHEN I'T IS NORVALLY OPEN FOR LI VE RACI NG
AND DURI NG SUCH PERI ODS, AND CONTI NUES TO COWPLY W TH ALL
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PROVI SI ONS OF THE MOST RECENTLY EXPI RED LI VE RACI NG
AGREEMENT, | NCLUDI NG RECOGNI TI ON OF THE THEN EXI STI NG
HORSEMEN S ORGANI ZATI ON AT EACH SUCH RACETRACK AS THE SOLE
REPRESENTATI VE OF THE HORSEMEN AT THAT Tl ME, AND PAYS PURSES
AS DEFI NED I N THE MOST RECENTLY EXPI RED LI VE RACI NG AGREEMENT
PLUS THE APPLI CABLE PURSE REVENUE DI STRI BUTED TO LI CENSED
RACI NG ENTI TI ES FROM THE OPERATI ON OF SLOT MACHI NES UNDER
TH'S PART. NOTHI NG IN THI' S PART SHALL EXEMPT AN EXI STI NG OR
FUTURE LI CENSED RACETRACK FROM THE REQUI REMENTS OF THE RACE
HORSE | NDUSTRY REFORM ACT REQUI RI NG A LI CENSED CORPORATI ON TO
HAVE A VWRI TTEN AND UNEXPI RED LI VE RACI NG AGREEMENT W TH THE
HORSEMEN S ORGANI ZATI ON REPRESENTI NG A MAJORI TY OF OMNERS AND
TRAI NERS AT THE RACETRACK WHERE THE LI CENSED CORPCRATI ON
CONDUCTS OR WLL CONDUCT LI VE RACI NG DATES | N ORDER TO
CONTI NUE OR COVMENCE ANY FORM OF SI MULCASTI NG
(5) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF THE LAW TO
THE CONTRARY, ACCOUNT WAGERS, AUTHORI ZED PURSUANT TO SECTI ON
218(B) OF THE RACE HORSE | NDUSTRY REFORM ACT, SHALL ONLY BE
ACCEPTED BY A LI CENSED CORPCRATI ON | N ACCORDANCE W TH THE
PROVI SI ONS OF THE RACE HORSE | NDUSTRY REFORM ACT AND NO
ENTI TY THAT IS NOT A LI CENSED CORPORATI ON UNDER THAT ACT
SHALL ACCEPT AN ACCOUNT WAGER FROM ANY PERSON W THIN THI S
COMVONVEEAL TH.
§ 1304. CATEGORY 2 SLOT MACHI NE LI CENSE.
(A) ELIGBILITY.--A PERSON MAY BE ELI G BLE TO APPLY FOR A
CATEGORY 2 LICENSE | F THE APPLI CANT, | TS AFFI LI ATE,
| NTERMVEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY |'S NOT OTHERW SE
ELI G BLE TO APPLY FOR A CATEGORY 1 LI CENSE AND THE PERSON | S
SEEKI NG TO LOCATE A LICENSED FACILITY IN A CTY OF THE FI RST
CLASS, A CITY OF THE SECOND CLASS OR A REVENUE OR TOURI SM
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ENHANCED LOCATI ON. I T SHALL NOT BE A CONDI TION CF ELIGBILITY TO
APPLY FOR A CATEGORY 2 LI CENSE TO OBTAIN A LI CENSE FROM ElI THER
THE STATE HORSE RACI NG COMM SSI ON OR THE STATE HARNESS RACI NG
COW SSI ON TO CONDUCT THOROUGHBRED OR HARNESS RACE MEETI NGS
RESPECTI VELY W TH PARI - MUTUEL WAGERI NG

(B) LOCATION. --TWO CATEGORY 2 LI CENSED FACI LI TIES, AND NO
MORE, SHALL BE LOCATED BY THE BOARD WTHIN A CI TY OF THE FI RST
CLASS AND ONE CATEGORY 2 LI CENSED FACI LI TY, AND NO MORE, SHALL
BE LOCATED BY THE BOARD WTHIN A CI TY OF THE SECOND CLASS. NO
CATEGORY 2 LI CENSED FACI LI TY LOCATED BY THE BOARD WTHIN A CI TY
OF THE FI RST CLASS SHALL BE WTHI N TEN LI NEAR M LES OF A
CATEGORY 1 LI CENSED FACI LI TY, REGARDLESS OF THE MUNI Cl PALI TY
WHERE THE CATEGORY 1 LI CENSED FACI LI TY IS LOCATED. EXCEPT FOR
ANY CATEGORY 2 LI CENSED FACI LI TY LOCATED BY THE BOARD WTHI N A
CTY OF THE FIRST CLASS OR A A TY OF THE SECOND CLASS, NO
CATEGORY 2 LI CENSED FACI LI TY SHALL BE LOCATED W THI N 30 LI NEAR
M LES OF ANY CATEGORY 1 LI CENSED FACI LI TY THAT HAS CONDUCTED
OVER 200 RACI NG DAYS PER YEAR FOR THE TWO CALENDAR YEARS
| MVEDI ATELY PRECEDI NG THE EFFECTI VE DATE OF THI S PART AND NOT
WTH N 20 LI NEAR M LES OF ANY OTHER CATEGORY 1 LI CENSED
FACI LI TY. EXCEPT FOR ANY CATEGORY 2 LI CENSED FACI LI TY LOCATED BY
THE BOARD WTHIN A G TY OF THE FI RST CLASS, NO CATEGORY 2
LI CENSED FACI LI TY SHALL BE LOCATED W THI N 20 LI NEAR M LES OF
ANOTHER CATEGORY 2 LI CENSED FACI LI TY.
§ 1305. CATEGORY 3 SLOT MACHI NE LI CENSE.

(A) ELIGBILITY.--A PERSON MAY BE ELI G BLE TO APPLY FOR A
CATEGORY 3 LICENSE | F THE APPLI CANT, | TS AFFI LI ATE,
| NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY HAS NOT APPLI ED FOR
OR BEEN APPROVED OR | SSUED A CATEGORY 1 OR 2 LICENSE, AND THE
PERSON | S SEEKI NG TO LOCATE A CATEGORY 3 LI CENSED FACILITY IN A
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WELL ESTABLI SHED RESORT HOTEL HAVI NG NO FEWER THAN 275 GUEST
ROOMS UNDER COVMON OANERSHI P AND HAVI NG SUBSTANTI AL YEAR- ROUND
RECREATI ONAL GUEST AMENI Tl ES. THE APPLI CANT FOR A CATEGORY 3

LI CENSE SHALL BE THE OMNER OR BE A WHOLLY OMWNED SUBSI DI ARY OF
THE OMNER OF THE ESTABLI SHED RESORT HOTEL. A CATEGORY 3 LI CENSE
MAY ONLY BE GRANTED UPON THE EXPRESS CONDI TI ON THAT AN

I NDI VI DUAL MAY NOT ENTER A GAM NG AREA OF THE LI CENSEE | F THE

I NDI VIDUAL IS NOT' A REG STERED OVERNI GHT GUEST OF THE

ESTABLI SHED RESORT HOTEL OR I'F THE I NDI VIDUAL IS NOT' A PATRON OF
ONE OR MORE OF THE AMEN TI ES PROVI DED BY THE ESTABLI SHED RESORT
HOTEL.

(B) LOCATI ON. - - NO CATEGCRY 3 LI CENSE SHALL BE LOCATED BY THE
BOARD W THI N 15 LI NEAR M LES OF ANOTHER LI CENSED FACI LI TY.

(© NUMBER OF SLOT MACHI NES. - - NOTW THSTANDI NG THE NUMBER OF
PERM SSI BLE SLOT MACHI NES AS SET FORTH I N SECTI ON 1210 ( RELATI NG
TO NUMBER COF SLOT MACHI NES), A CATEGORY 3 LI CENSE GRANTED UNDER
THE PROVI SIONS OF THI S SECTI ON SHALL ENTI TLE THE LI CENSED ENTI TY
TO OPERATE NO MORE THAN 500 SLOT MACHI NES AT THE LI CENSED
FACI LI TY.

(D) CATEGORY 3 LI CENSE FEE. - - NOTW THSTANDI NG THE ONE- Tl ME
SLOT MACHI NE LI CENSE FEE AS SET FORTH I N SECTI ON 1209 ( RELATI NG
TO SLOT MACHI NE LI CENSE FEE), THE BOARD SHALL | MPOSE A ONE- Tl ME
CATEGORY 3 LI CENSE FEE TO BE PAI D BY EACH SUCCESSFUL APPLI CANT
I N AN AMOUNT OF $5, 000, 000. THE PROVI SI ONS OF SECTI ON 1209
RELATI NG TO TERM CREDI T AGAI NST TAX FOR SLOT MACHI NE LI CENSEES,
DEPCSI T OF LI CENSE FEE AND CHANGE OF OMNERSHI P OR CONTROL OF A
LI CENSE SHALL BE APPLI CABLE TO A CATEGORY 3 LI CENSE FEE.

(E) DEFIN TIONS. --FOR THE PURPOSE OF SUBSECTION (A), THE
FOLLOW NG WORDS AND PHRASES SHALL HAVE THE MEANI NG G VEN TO THEM
IN TH' S SUBSECTI ON:
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“"AMENI TI ES. " ANY ANCI LLARY ACTI VI TI ES, SERVI CES OR
FACILITIES N VH CH A REG STERED GUEST OR THE TRANSI ENT PUBLI C,
IN RETURN FOR NON-DE M NI M S CONSI DERATI ON AS DEFI NED BY BOARD
REGULATI ON, MAY PARTI CI PATE AT A RESORT HOTEL, | NCLUDI NG, BUT
NOT LIM TED TGO SPORTS AND RECREATI ONAL ACTI VI TI ES AND
FACI LI TIES, SUCH AS A GOLF COURSE OR GOLF DRI VI NG RANGE, TENNI S
COURTS, OR SW MM NG POOL; HEALTH SPA; CONVENTI ON, MEETI NG AND
BANQUET FACI LI TI ES; ENTERTAI NVENT FACI LI TI ES; AND RESTAURANT
FACI LI TI ES.

"PATRON OF THE AMENITIES." ANY I NDI VIDUAL WHO I S A
REG STERED ATTENDEE OF A CONVENTI ON, MEETI NG OR BANQUET EVENT OR
A PARTI Cl PANT I N A SPORT OR RECREATI ONAL EVENT OR ANY OTHER
SOCI AL, CULTURAL OR BUSI NESS EVENT HELD AT A RESORT HOTEL OR WHO
PARTI Cl PATES N ONE OR MORE OF THE AMENI TI ES PROVI DED TO
REG STERED GQUESTS OF THE RESORT HOTEL.

§ 1306. ORDER OF I NITI AL LI CENSE | SSUANCE.

I N ORDER TO FACI LI TATE THE TI MELY AND ORDERLY DEPLOYMENT OF
LI CENSED GAM NG OPERATIONS I N THI S COMMONVEALTH, THE BOARD SHALL
ADOPT A SCHEDULE BY WH CH APPLI CANTS FOR SLOT MACHI NE,
MANUFACTURER AND SUPPLI ER LI CENSES SHALL BE FI LED, CONSI DERED
AND RESCOLVED I N ACCORDANCE W TH THE PROVI SIONS OF THI S PART. IN
SO DO NG THE BOARD SHALL CONSI DER, APPROVE, CONDI TI ON OR DENY
THE APPROVAL OF ALL FI LED APPLI CATI ONS FOR MANUFACTURER AND
SUPPLI ER LI CENSES AS SOON AS ADM NI STRATI VELY PGSSI BLE AND AT
LEAST THREE MONTHS PRI OR TO THE BOARD S APPROVAL, CONDI Tl ONI NG
OR DENI AL OF THE APPROVAL OF ANY CATEGORY 1 LI CENSE APPLI CATI ON
PURSUANT TO SECTI ON 1315 ( RELATI NG TO CONDI TI ONAL CATEGORY 1
LI CENSES) OR ANY OTHER CATEGCORY OF SLOT MACHI NE LI CENSE PURSUANT
TO SECTI ON 1301 ( RELATI NG TO AUTHORI ZED SLOT NMACHI NE LI CENSE) .
THE BOARD SHALL ENSURE THAT AN ADEQUATE NUMBER OF SUPPLI ERS HAVE
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BEEN LI CENSED PURSUANT TO SECTI ON 1301 TO MEET MARKET DEMAND.
§ 1307. NUMBER OF SLOT MACHI NE LI CENSES.

THE BOARD MAY LI CENSE NO MORE THAN SEVEN CATEGCORY 1 LI CENSED
FACI LI TIES, AND NO MORE THAN FI VE CATEGORY 2 LI CENSED
FACILITIES, AS IT MAY DEEM APPROPRI ATE, AS LONG AS TWO, AND NOT
MORE, CATEGORY 2 LI CENSES ARE LOCATED BY THE BOARD W THI N THE
CITY OF THE FI RST CLASS AND THAT ONE, AND NOT MORE, CATEGCRY 2
LI CENSED FACI LI TY | S LOCATED BY THE BOARD WTHI N THE CI TY OF THE
SECOND CLASS. THE BOARD MAY, AT |ITS DI SCRETI ON, | NCREASE THE
TOTAL NUMBER OF CATEGORY 2 LI CENSED FACI LI TI ES PERM TTED TO BE
LI CENSED BY THE BOARD, BY AN AMOUNT NOT TO EXCEED THE TOTAL
NUMBER OF CATEGORY 1 LI CENSES NOT APPLI ED FOR W THI N FI VE YEARS
FOLLOW NG THE EFFECTI VE DATE OF TH S PART. EXCEPT AS PERM TTED
BY SECTI ON 1328 ( RELATI NG TO CHANGE | N ONNERSHI P OR CONTROL OF
SLOT MACHI NE LI CENSEE), ANY CATEGCRY 1 LI CENSE MAY BE RElI SSUED
BY THE BOARD, AT I TS DI SCRETI ON, AS A CATEGORY 2 LICENSE | F AN
APPLI CATI ON FOR | SSUANCE OF SUCH LI CENSE HAS NOT' BEEN MADE TO
THE BOARD. THE BOARD MAY LI CENSE NO MORE THAN TWO CATEGCRY 3
LI CENSED FACI LI TI ES.

§ 1308. APPLI CATI ONS FOR LI CENSE OR PERM T.

(A) APPLI CATI ONS. - - AN APPLI CATION FOR A LICENSE OR PERM T TO
BE | SSUED BY THE BOARD SHALL BE SUBM TTED ON A FORM AND I N A
MANNER AS SHALL BE REQUI RED BY THE BQOARD. | N REVI EW NG
APPLI CATI ONS, THE BOARD SHALL CONFI RM THAT ALL THE APPLI CABLE
LI CENSE OR PERM T FEES HAVE BEEN PAI D | N ACCORDANCE W TH THI S
PART.

(B) COVPLETENESS OF APPLI CATI ONS. - - THE BOARD SHALL NOT
CONS| DER AN | NCOVPLETE APPLI CATI ON AND SHALL NOTI FY THE
APPLI CANT I N WRI TING | F AN APPLI CATION IS | NCOWPLETE. AN
APPLI CATI ON SHALL BE CONSI DERED | NCOWPLETE I F I'T DOES NOT
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| NCLUDE ALL APPLI CABLE FEES AND ALL | NFORMATI ON AND ACCOVPANYI NG
DOCUMENTATI ON REQUI RED BY THE BOARD, | NCLUDI NG BUT NOT LI M TED
TO, A CURRENT TAX LI EN CERTI FI CATE | SSUED BY THE DEPARTMENT AT
THE TI ME OF FI LI NG THE APPLI CATI ON. ANY UNPAI D TAXES | DENTI FI ED
ON THE TAX LI EN CERTI FI CATE SHALL BE PAI D BEFORE THE APPLI CATI ON
I S CONSI DERED COVPLETE. A NOTI FI CATI ON OF | NCOVPLETENESS SHALL
STATE THE DEFI Cl ENCI ES I N THE APPLI CATI ON THAT MUST BE CORRECTED
PRI OR TO CONSI DERATI ON OF THE MERI TS OF THE APPLI CATI ON.

(© ADVERSE LI TI GATI ON. - - NOTW THSTANDI NG ANY LAW TO THE
CONTRARY, THE BOARD AND THE COWM SSI ONS SHALL NOT CONSI DER ANY
APPLI CATI ON FOR A LI CENSE | F THE APPLI CANT OR ANY PERSON
AFFI LI ATED WTH OR DI RECTLY RELATED TO THE APPLI CANT IS A PARTY
N ANY ONGO NG Cl VIL PROCEEDI NG | N WH CH THE PARTY | S SEEKI NG TO
OVERTURN OR OTHERW SE CHALLENGE A DECI S| ON OR ORDER OF THE BOARD
OR COW SSI ONS, PERTAI NI NG TO THE APPROVAL, DEN AL, OR
CONDI TI ONI NG OF A LI CENSE TO CONDUCT THOROUGHBRED OR HARNESS
HORSE RACE MEETI NGS RESPECTI VELY W TH PARI - MUTUEL WAGERI NG, OR
TO OPERATE SLOT MACHI NES. THI S SUBSECTI ON SHALL NOT BE
| NTERPRETED TO AFFECT THE RI GHTS OF APPLI CANTS TO SEEK JUDI Cl AL
ENFORCEMENT OF MANDATORY OBLI GATI ONS OF THE BOARD AS MAY BE
REQUI RED BY THI S PART.

§ 1309. SLOT MACHI NE LI CENSE APPLI CATI ON.

(A) CENERAL REQUI REMENTS. --1 N ADDI TI ON TO ANY OTHER
I NFORVATI ON REQUI RED UNDER THI S PART OR AS MAY BE REQUI RED BY
THE BOARD, THE APPLI CATI ON FOR ANY CATEGCRY OF SLOT MACHI NE
LI CENSE SHALL | NCLUDE AT A M NI MUM

(1) THE NAME, ADDRESS, PHOTOGRAPH AND HANDWRI TI NG

EXEMPLAR OF THE APPLI CANT AND OF ALL DI RECTORS AND OMNERS AND

KEY EMPLOYEES AND THEI R PCSI TI ONS W THI N THE CORPORATI ON OR

ORGANI ZATI ON, AS VELL AS ANY ADDI TI ONAL FI NANCI AL | NFORNMATI ON
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REQUI RED BY THE BOARD.

(2) THE PROPCSED LOCATI ON OF THE SLOT MACHI NE AREAS, |F
KNOWN.

(3) THE NUMBER OF SLOT MACHI NES REQUESTED.

(4) A CURRENT TAX LI EN CERTI FI CATE | SSUED BY THE
DEPARTMENT.

(5) I N THOSE | NSTANCES VWHERE ADDI TI ONAL SLOT MACHI NES
ARE BEI NG REQUESTED, THE JUSTI FI CATI ON AND EXPLANATI ON FOR
THE NUMBER AND PROPOSED LOCATI ON OF THE SLOT MACHI NE AREAS
WTH N THE CONFI NES OF THE LI CENSED FACI LI TY.

(6) THE CURRENT STATUS OF THE HORSE COR HARNESS RACI NG
LI CENSE | SSUED PURSUANT TO THE RACE HORSE | NDUSTRY REFORM
ACT, | F ANY.

(7) THE DETAILS OF ANY GAM NG, SLOT MACHI NE OR CASI NO
LI CENSE APPLI ED FOR, GRANTED TO OR DENI ED TO THE APPLI CANT BY
OTHER JURI SDI CTlI ONS WHERE SUCH FORM OF GAM NG | S LEGAL, AND
THE CONSENT FOR THE BOARD TO ACQUI RE COPI ES OF APPLI CATI ONS
SUBM TTED OR LI CENSES | SSUED | N CONNECTI ON THEREW TH.

(8) THE DETAILS OF ANY LOANS OBTAI NED FROM A FI NANCI AL
I NSTI TUTI ON OR NOT OBTAI NED FROM A FI NANCI AL | NSTI TUTI ON.

(9) THE CONSENT TO CONDUCT A BACKGROUND | NVESTI GATI ON BY
THE BOARD, THE SCOPE OF WH CH SHALL BE DETERM NED BY THE
BOARD I N I TS DI SCRETI ON CONSI STENT W TH THE PROVI SI ONS OF
TH' S PART, AND A RELEASE S| GNED BY ALL PERSONS SUBJECT TO THE
I NVESTI GATI ON OF ALL | NFORMATI ON REQUI RED TO COVPLETE THE
I NVESTI GATI ON.

(10) ANY OTHER | NFORVATI ON DETERM NED TO BE APPROPRI ATE
BY THE BOARD.
(B) REFUSAL TO COOPERATE. - - ANY REFUSAL TO PROVI DE THE

I NFORVATI ON REQUI RED UNDER THI'S SECTI ON OR TO CONSENT TO A
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BACKGROUND | NVESTI GATI ON SHALL RESULT I N THE | MMEDI ATE DENI AL OF
A LI CENSE OR PERM T.
§ 1310. SLOT MACHI NE LI CENSE APPLI CATI ON CHARACTER
REQUI REMENTS.

(A) APPLI CATI ON. - - EVERY APPLI CATI ON FOR A SLOT MACHI NE
LI CENSE SHALL | NCLUDE SUCH | NFORMATI ON, DOCUMENTATI ON AND
ASSURANCES AS MAY BE REQUI RED TO ESTABLI SH BY CLEAR AND
CONVI NCI NG EVI DENCE THE APPLI CANT' S GOOD CHARACTER, HONESTY AND
I NTEGRI TY. | NFORVATI ON SHALL | NCLUDE, W THOUT LI M TATI ON,
I NFORVATI ON PERTAI NI NG TO FAM LY, HABITS, CHARACTER, REPUTATI ON,
CRI M NAL HI STORY BACKGROUND, BUSI NESS ACTI VI TI ES, FI NANCI AL
AFFAI RS AND BUSI NESS, PROFESS|I ONAL AND PERSONAL ASSQOCI ATES,
COVERI NG AT LEAST THE TEN- YEAR PERI CD | MVEDI ATELY PRECEDI NG THE
FI LI NG DATE OF THE APPLI CATI ON.

(B) CIVIL JUDGVENTS AND LAW ENFORCEMENT AGENCY
I NFORVATI ON. - - EACH APPLI CANT SHALL NOTI FY THE BOARD OF ANY Cl VIL
JUDGVENTS OBTAI NED AGAI NST THE APPLI CANT PERTAI NI NG TO ANTI TRUST
OR SECURI TY REGULATI ON LAWS OF THE FEDERAL GOVERNMENT, THI' S
COMONVEALTH OR ANY OTHER STATE, JURI SDI CTI ON, PROVI NCE OR
COUNTRY. | N ADDI Tl ON, EACH APPLI CANT SHALL PRODUCE A LETTER OF
REFERENCE FROM LAW ENFORCEMENT AGENCI ES HAVI NG JURI SDI CTI1 ON | N
THE APPLI CANT' S PLACE OF RESI DENCE AND PRI NCI PAL PLACE OF
BUSI NESS, VWH CH LETTER OF REFERENCE SHALL | NDI CATE THAT THE LAW
ENFORCEMENT AGENCI ES DO NOT HAVE ANY PERTI NENT | NFORMATI ON
CONCERNI NG THE APPLI CANT OR, | F THE LAW ENFORCEMENT AGENCY DOCES
HAVE | NFORVATI ON PERTAI NI NG TO THE APPLI CANT, SHALL SPECI FY THE
NATURE AND CONTENT OF THAT | NFORVATI ON. | F NO LETTERS ARE
RECEI VED W THI N 30 DAYS OF THE REQUEST, THE APPLI CANT MAY SUBM T
A STATEMENT UNDER OATH VWHI CH | S SUBJECT TO THE PENALTY FOR FALSE
SVEARI NG UNDER 18 PA. C.S. § 4903 (RELATI NG TO FALSE SWVEARI NG
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THAT THE APPLI CANT IS OR WAS DURI NG THE PERI CD THE ACTI VI TI ES
WERE CONDUCTED I'N GOOD STANDI NG W TH THE GAM NG OR CASI NO
ENFORCEMENT OR CONTROL AGENCY.

(© GAM NG OR CASI NO ENFORCEMENT AGENCY | NFORVATION. --1 F THE
APPLI CANT HAS HELD A GAM NG LI CENSE I N A JURI SDI CTI ON WHERE
GAM NG ACTI VI TIES ARE PERM TTED, THE APPLI CANT SHALL PRCDUCE A
LETTER OF REFERENCE FROM THE GAM NG OR CASI NO ENFORCEMENT OR
CONTROL AGENCY WH CH SHALL SPECI FY THE EXPERI ENCES OF THAT
AGENCY W TH THE APPLI CANT, THE APPLI CANT' S ASSOCI ATES AND THE
APPLI CANT' S GAM NG OPERATI ON. | F NO LETTERS ARE RECEI VED W THI N
30 DAYS OF THE REQUEST, THE APPLI CANT MAY SUBM T A STATEMENT
UNDER OATH WHI CH | S SUBJECT TO THE PENALTY FOR FALSE SVEARI NG
UNDER 18 PA.C.S. 8§ 4903 (RELATING TO FALSE SWEARI NG THAT THE
APPLI CANT 1S OR WAS DURI NG THE PERI OD THE ACTI VI TI ES WERE
CONDUCTED | N GOCD STANDI NG W TH THE GAM NG OR CASI NO ENFORCEMENT
OR CONTROL AGENCY.
§ 1311. SLOT MACHI NE LI CENSE APPLI CATI ON BUSI NESS ENTI TY

REQUI REMENTS.

(A) KEY EMPLOYEE REQUI REMENT QUALI FI CATI ON. - - NO CORPCRATI ON
OR ANY OTHER LEGAL BUSI NESS ENTI TY SHALL BE ELI G BLE TO HOLD A
SLOT MACHI NE LI CENSE UNLESS THE FOLLOW NG WOULD | NDI VI DUALLY BE
QUALI FI ED FOR LI CENSURE AS A KEY EMPLOYEE: EACH OFFI CER, EACH
DI RECTOR;, EACH PERSON WHO DI RECTLY OR | NDI RECTLY HOLDS ANY
BENEFI Cl AL | NTEREST OR OMNERSHI P OF THE SECURI TI ES I N THE
ENTI TY; EACH PERSON WHO IN THE OPI NI ON OF THE BOARD HAS THE
ABI LI'TY TO CONTRCL THE ENTITY, HAS A CONTROLLI NG | NTEREST OR
ELECTS A MAJORITY OF THE BOARD OF DI RECTORS OF THAT CORPCRATI ON
OR BUSI NESS ENTI TY, OTHER THAN A BANKI NG OR OTHER LI CENSED
LENDI NG | NSTI TUTI ON WH CH MAKES A LOAN OR HOLDS A MORTGAGE OR
OTHER LI EN ACQUI RED I N THE ORDI NARY COURSE OF BUSI NESS; EACH KEY
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EMPLOYEE; EACH LENDER, OTHER THAN A BANKI NG OR OTHER LI CENSED
LENDI NG | NSTI TUTI ON WH CH MAKES A LOAN OR HOLDS A MORTGAGE OR
OTHER LI EN ACQUI RED I N THE ORDI NARY COURSE OF BUSI NESS; EACH
UNDERVWRI TER;, EACH AGENT; EACH EMPLOYEE OF THE CORPORATI ON OR
ENTI TY AND EACH OTHER PERSON WHOM THE BOARD NMAY CONSI DER
APPROPRI ATE FOR APPROVAL OR QUALI FI CATI ON. THE BOARD NMAY WAl VE
COWPLI ANCE W TH THE PROVI SI ONS OF THI S SUBSECTI ON ON THE PART OF
A PUBLI CLY TRADED CORPORATI ON AS TO A PERSON DI RECTLY OR

I NDI RECTLY HOLDI NG OAWNERSHI P OF SECURI TI ES OF SUCH CORPORATI ON
WHERE THE BOARD | S SATI SFI ED THAT THE SECURI TY HOLDER |'S NOT

SI GNI FI CANTLY | NVOLVED IN THE ACTI VI TI ES OF THE CORPORATI ON AND
DCES NOT HAVE THE ABI LI TY TO CONTRCL THE CORPCORATI ON OR ELECT
ONE OR MORE DI RECTORS THERECF.

(B) SLOT MACHI NE LI CENSE QUALI FI CATI ON REQUI REMENT. - - NO
CORPORATI ON OR ANY OTHER LEGAL BUSI NESS ENTI TY OR OTHER FORM OF
BUSI NESS ORGANI ZATI ON WHI CH I S A SUBSI DI ARY SHALL BE ELI G BLE TO
RECEI VE OR HOLD A SLOT MACHI NE LI CENSE UNLESS EACH HOLDI NG AND
| NTERMVEDI ARY COVMPANY W TH RESPECT THERETO

(1) ITFIT 1S A CORPORATI ON OR OTHER LEGAL BUSI NESS

ENTITY, SHALL COWVPLY W TH THE PROVI SI ONS OF SUBSECTI ON (A) OF

TH'S SECTI ON AS | F SAI D HOLDI NG OR | NTERMEDI ARY COVPANY WERE

| TSELF APPLYI NG FOR A SLOT MACHI NE LI CENSE. THE BOARD NAY

WAI VE COVPLI ANCE W TH THE PROVI SI ONS OF SUBSECTI ON (A) ON THE

PART OF A PUBLI CLY TRADED CORPORATI ON WHICH IS A HOLDI NG

COVPANY AS TO ANY OFFI CER, DI RECTOR, LENDER, UNDERWRI TER,

AGENT OR EMPLOYEE THEREOF, OR PERSON DI RECTLY OR | NDI RECTLY

HCOLDI NG A BENEFI Cl AL | NTEREST OR OMNERSHI P OF THE SECURI TI ES

OF SUCH CORPORATI ON, WHERE THE BOARD | S SATI SFI ED THAT SUCH

OFFI CER, DI RECTOR, LENDER, UNDERWRI TER, AGENT OR EMPLOYEE I S

NOT SI GNI FI CANTLY | NVOLVED I N THE ACTI VI TIES OF THE CORPCORATE
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LI CENSEE, AND I N THE CASE OF THE SECURI TY HOLDER, DOES NOT

HAVE THE ABI LITY TO CONTROL OR POSSESS A CONTROLLI NG | NTEREST

N THE HOLDI NG COMPANY OR ELECT ONE OR MORE DI RECTORS

THERECF;, OR

(2) IFI1T 1S NOT A CORPCRATI ON, SHALL COVPLY W TH THE

PROVI SI ONS OF SUBSECTION (C) AS I F SAI D COVPANY WERE | TSELF

APPLYI NG FOR A SLOT MACHI NE LI CENSE. THE BOARD NMAY WAl VE

COVPLI ANCE W TH THE PROVI SI ONS OF SUBSECTI ON (C) ON THE PART

OF A NONCORPORATE BUSI NESS ORGANI ZATION WHICH IS A HOLDI NG

COVPANY AS TO ANY PERSON WHO DI RECTLY OR | NDI RECTLY HOLDS ANY

BENEFI Cl AL | NTEREST OR OANERSHI P | N SUCH COMPANY, WHEN THE

BOARD | S SATI SFI ED THAT SUCH PERSON DOES NOT HAVE THE ABI LI TY

TO CONTROL THE COVPANY.

(© NONCORPORATE APPLI CANT REQUI REMENT. - - ANY NONCORPORATE
APPLI CANT FOR A SLOT MACHI NE LI CENSE SHALL PROVI DE THE
I NFORVATI ON REQUIRED IN THI S SECTION I N SUCH FORM AS NMAY BE
REQUI RED BY THE BOARD. NO SUCH APPLI CANT SHALL BE ELI d BLE TO
HOLD A SLOT MACHI NE LI CENSE UNLESS EACH PERSON VWHO DI RECTLY OR
I NDI RECTLY HOLDS ANY BENEFI Cl AL | NTEREST OR OWNERSHI P | N THE
APPLI CANT, OR HAS THE ABI LI TY TO CONTRCL THE APPLI CANT OR VWHOM
THE BOARD MAY CONSI DER APPROPRI ATE FOR APPROVAL OR
QUALI FI CATI ON, WOULD | NDI VI DUALLY BE QUALI FI ED FOR APPROVAL AS A
KEY EMPLOYEE PURSUANT TO THE PROVI SIONS OF THI S PART.

§ 1312. DI VESTI TURE COF DI SQUALI FYI NG APPLI CANT.

IN THE EVENT THAT ANY SLOT MACHI NE LI CENSE APPLI CATI ON IS NOT
APPROVED BY THE BOARD BASED ON A FI NDI NG THAT AN | NDI VI DUAL VWHO
IS A PRINCI PAL OR HAS AN | NTEREST | N THE PERSON APPLYI NG FOR THE
LI CENSE DOES NOT MEET THE CHARACTER REQUI REMENTS OF SECTI ON 1310
( RELATI NG TO SLOT MACHI NE LI CENSE APPLI CATI ON CHARACTER
REQUI REMENTS) OR ANY OF THE ELI G Bl LI TY REQUI REMENTS UNDER THI S
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PART, OR A PERSON WHO PURCHASES A CONTROLLI NG I NTEREST IN A
LI CENSED GAM NG ENTITY I N VI CLATI ON OF SECTI ON 1328 ( RELATI NG TO
CHANGE | N OANERSHI P OR CONTROL OF SLOT MACHI NE LI CENSEE), THE
BOARD MAY AFFORD THE | NDI VI DUAL THE OPPORTUNI TY TO COVPLETELY
DI VEST H S | NTEREST | N THE PERSON, | TS AFFI LI ATE, | NTERVED ARY,
SUBSI DI ARY OR HOLDI NG COMPANY SEEKI NG THE LI CENSE AND, AFTER
SUCH DI VESTI TURE, RECONSI DER THE PERSON S OR APPLI CANT' S
SUl TABI LI TY FOR LI CENSURE | N AN EXPEDI TED PROCEEDI NG AND MNAY,
AFTER SUCH PROCEEDI NG, | SSUE THE PERSON OR APPLI CANT A SLOT
MACHI NE LI CENSE. THE BOARD SHALL APPROVE THE TERMS AND
CONDI TI ONS OF ANY DI VESTI TURE UNDER THI S SECTI ON.  UNDER NO
Cl RCUMSTANCES SHALL ANY DI VESTI TURE BE APPROVED BY THE BOARD | F
THE COVPENSATI ON FOR THE DI VESTED | NTEREST EXCEEDS THE COST OF
THE | NTEREST.
§ 1313. SLOT MACHI NE LI CENSE APPLI CATI ON FI NANCI AL FI TNESS
REQUI REMENTS.

(A) APPLI CANT FI NANCI AL | NFORVATI ON. - - THE BOARD SHALL
REQUI RE EACH APPLI CANT FOR A SLOT MACHI NE LI CENSE TO PRODUCE THE
I NFORVATI ON, DOCUMENTATI ON AND ASSURANCES CONCERNI NG FI NANCI AL
BACKGROUND AND RESOURCES AS THE BOARD DEEMS NECESSARY TO
ESTABLI SH BY CLEAR AND CONVI NCI NG EVI DENCE THE FI NANCI AL
STABI LI TY, I NTEGRITY AND RESPONSI BI LI TY OF THE APPLI CANT, | TS
AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COMPANY,
I NCLUDI NG BUT NOT LIMTED TO BANK REFERENCES, BUSI NESS AND
PERSONAL | NCOVE AND DI SBURSEMENT SCHEDULES, TAX RETURNS AND
OTHER REPORTS FI LED W TH GOVERNMENTAL ACGENCI ES, AND BUSI NESS AND
PERSONAL ACCOUNTI NG AND CHECK RECORDS AND LEDGERS. | N ADDI TI ON,
EACH APPLI CANT SHALL, IN VWRI TI NG AUTHORI ZE THE EXAM NATI ON OF
ALL BANK ACCOUNTS AND RECCRDS AS MAY BE DEEMED NECESSARY BY THE
BOARD.
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(B) FI NANCI AL BACKER | NFORVATI ON. - - THE BOARD SHALL REQUI RE
EACH APPLI CANT FOR A SLOT MACHI NE LI CENSE TO PRODUCE THE
I NFORVATI ON, DOCUMENTATI ON AND ASSURANCES AS MAY BE NECESSARY TO
ESTABLI SH BY CLEAR AND CONVI NCI NG EVI DENCE THE | NTEGRI TY OF ALL
FI NANCI AL BACKERS, | NVESTORS, MORTGAGEES, BONDHOLDERS AND
HOLDERS OF | NDENTURES, NOTES OR OTHER EVI DENCES OF | NDEBTEDNESS,
El THER | N EFFECT OR PROPOSED. ANY SUCH BANKI NG OR LENDI NG
I NSTI TUTI ON AND | NSTI TUTI ONAL | NVESTORS MAY BE WAI VED FROM THE
QUALI FI CATI ON REQUI REMENTS. BANKI NG OR LENDI NG | NSTI TUTI ON OR
I NSTI TUTI ONAL | NVESTOR SHALL, HOWNEVER, PRODUCE FOR THE BOARD
UPON REQUEST ANY DOCUMENT OR | NFORVATI ON VH CH BEARS ANY
RELATI ON TO THE PROPCSAL SUBM TTED BY THE APPLI CANT OR
APPLI CANTS. THE I NTEGRITY OF THE FI NANCI AL SOURCES SHALL BE
JUDGED UPON THE SAME STANDARDS AS THE APPLI CANT. ANY SUCH PERSON
OR ENTI TY SHALL PRODUCE FOR THE BOARD UPON REQUEST ANY DOCUMENT
OR | NFORVATI ON VWH CH BEARS ANY RELATI ON TO THE APPLI CATION. I N
ADDI TI ON, THE APPLI CANT SHALL PRODUCE WHATEVER | NFORMATI ON,
DOCUMENTATI ON OR ASSURANCES THE BOARD REQUI RES TO ESTABLI SH BY
CLEAR AND CONVI NCI NG EVI DENCE THE ADEQUACY OF FI NANCI AL
RESOURCES.

(© APPLICANT' S ABILITY TO PAY LI CENSE FEE. - - THE BOARD SHALL
REQUI RE EACH APPLI CANT FOR A CATEGCORY 1 OR 2 SLOT MACHI NE
LI CENSE, AT THE TI ME OF APPLI CATI ON TO POST A LETTER OF CREDI T
OR BOND I N THE AMOUNT OF $50, 000, 000 TO DEMONSTRATE THE
FI NANCI AL ABI LI TY TO PAY THE SLOT MACHI NE LI CENSE FEE AS
REQUI RED | N SECTI ON 1209 ( RELATI NG TO SLOT MACHI NE LI CENSE FEE)
I F 1 SSUED A SLOT MACHI NE LI CENSE BY THE BOARD. EACH APPLI CANT
FOR A CATEGORY 3 SLOT MACHI NE LI CENSE, AT THE TI ME OF
APPLI CATI ON SHALL BE REQUI RED TO PCST A LETTER OF CREDI T OR BOND
N THE AMOUNT OF $5, 000, 000 TO DEMONSTRATE THE FI NANCI AL ABI LI TY

20040H2330B4272 - 61 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

TO PAY THE CATEGORY 3 SLOT MACHI NE LI CENSE FEE AS REQUI RED I N
SECTI ON 1305 ( RELATI NG TO CATEGORY 3 SLOT MACHI NE LI CENSE) I|F
| SSUED A SLOT MACHI NE LI CENSE BY THE BOARD.
(D) APPLI CANT' S BUSI NESS EXPERI ENCE. - - THE BOARD SHALL
REQUI RE EACH APPLI CANT FOR A SLOT MACHI NE LI CENSE TO PRODUCE THE
I NFORVATI ON, DOCUMENTATI ON AND ASSURANCES AS THE BOARD NAY
REQUI RE TO ESTABLI SH BY CLEAR AND CONVI NCI NG EVI DENCE THAT THE
APPLI CANT HAS SUFFI CI ENT BUSI NESS ABI LI TY AND EXPERI ENCE TO
CREATE AND MAI NTAIN A SUCCESSFUL, EFFI Cl ENT OPERATI ON.
APPLI CANTS SHALL PRODUCE THE NAMES OF ALL PROPOSED KEY EMPLOYEES
AND A DESCRI PTI ON OF THEI R RESPECTI VE OR PROPCSED
RESPONSI Bl LI TI ES AS THEY BECOVE KNOWN.
(E) APPLI CANT' S OPERATI ONAL VI ABI LI TY. - -1 N ASSESSI NG THE
FI NANCI AL VI ABI LI TY OF THE PROPOSED LI CENSED FACI LI TY, THE BOARD
SHALL MAKE A FI NDI NG AFTER REVI EW OF THE APPLI CATI ON, THAT THE
APPLI CANT IS LI KELY TO MAI NTAIN A FI NANCI ALLY SUCCESSFUL, VI ABLE
AND EFFI CI ENT BUSI NESS OPERATI ON AND W LL LI KELY BE ABLE TO
MAI NTAI N STEADY LEVEL AND GROMH OF REVENUE TO THE COVMONWEALTH
PURSUANT TO SECTI ON 1403 ( RELATI NG TO ESTABLI SHVENT OF STATE
GAM NG FUND AND NET SLOT MACHI NE REVENUE DI STRI BUTI ON) .
NOTW THSTANDI NG ANY PROVI SION OF THI S PART TO THE CONTRARY, AN
APPLI CANT THAT | NCLUDES A COW TMENT OR PROM SE TO PAY A SLOT
MACHI NE LI CENSE FEE | N EXCESS OF THE AMOUNT PROVI DED | N SECTI ON
1209 OR A DI STRI BUTI ON OF TERM NAL REVENUE | N EXCESS OF THE
AMOUNTS PROVI DED | N SECTI ONS 1403, 1405 (RELATING TO
PENNSYLVANI A RACE HORSE DEVELOPMENT FUND) AND 1407 ( RELATING TO
PENNSYLVANI A GAM NG ECONOM C DEVELCOPMENT TOURI SM FUND) SHALL NOT
BE DEEMED A FI NANCI ALLY SUCCESSFUL, VI ABLE OR EFFI Cl ENT BUSI NESS
OPERATI ON AND SHALL NOT BE APPROVED FOR A SLOT MACHI NE LI CENSE.
(F) ADDI TI ONAL | NFORVATI ON. --1 N ADDI TI ON TO OTHER
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| NFORVATI ON REQUI RED BY THI'S PART, A PERSON APPLYI NG FOR A SLOT
MACHI NE LI CENSE SHALL PROVI DE THE FOLLOWN NG | NFORMATI ON:
(1) THE ORGANI ZATI ON, FI NANCI AL STRUCTURE AND NATURE OF
ALL BUSI NESSES OPERATED BY THE PERSON, | NCLUDI NG ANY
AFFI LI ATE, | NTERVEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANI ES, THE
NAVES AND PERSONAL EMPLOYMENT AND CRI M NAL HI STORI ES OF ALL
OFFI CERS, DI RECTORS AND KEY EMPLOYEES OF THE CORPORATI ON, THE
NAVES OF ALL HOLDI NG, | NTERVEDI ARY, AFFILI ATE AND SUBSI DI ARY
COVPANI ES OF THE CORPORATI ON; AND THE ORGANI ZATI ON, FI NANCI AL
STRUCTURE AND NATURE OF ALL BUSI NESSES OPERATED BY SUCH
HOLDI NG, | NTERVEDI ARY AND SUBSI DI ARY COMPANI ES AS THE BOARD
MAY REQUI RE, | NCLUDI NG NAMES AND PERSONAL EMPLOYMENT AND
CRIM NAL HI STORI ES OF SUCH OFFI CERS, DI RECTORS AND PRI NCI PAL
EMPLOYEES OF SUCH CORPORATI ONS AND COMPANI ES AS THE BOARD MAY
REQUI RE.
(2) THE EXTENT OF SECURI TI ES HELD I N THE CORPORATI ON BY
ALL OFFI CERS, DI RECTORS AND UNDERVRI TERS, AND THEI R
REMUNERATI ON | N THE FORM OF SALARY, WAGES, FEES OR OTHERW SE.
(3) COPIES OF ALL MANAGEMENT AND SERVI CE CONTRACTS.
§ 1314. ALTERNATI VE CATEGORY 1 LI CENSI NG STANDARDS.
(A) DETERM NATI ON. - - THE BOARD MAY DETERM NE WHETHER THE
LI CENSI NG STANDARDS OF ANOTHER JURI SDI CTI ON W THI N THE UNI TED
STATES OR CANADA | N WH CH AN APPLI CANT, | TS AFFI LI ATE,
| NTERVEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY FOR A CATEGORY 1
SLOT MACHI NE LI CENSE 1S SI M LARLY LI CENSED ARE COVPREHENSI VE AND
THOROUGH AND PROVI DE SI M LAR ADEQUATE SAFEGUARDS AS THOSE
REQUI RED BY TH' S PART. |F THE BOARD MAKES THAT DETERM NATION, I T
MAY | SSUE A SLOT MACHI NE LI CENSE TO AN APPLI CANT WHO HOLDS A
SLOT MACHI NE LI CENSE | N SUCH OTHER JURI SDI CTI ON AFTER CONDUCTI NG
AN EVALUATI ON OF THE | NFORMATI ON RELATI NG TO THE APPLI CANT FROM
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SUCH OTHER JURI SDI CTI ONS, AS UPDATED BY THE BOARD, AND
EVALUATI NG OTHER | NFORVATI ON RELATED TO THE APPLI CANT RECEI VED
FROM THAT JURI SDI CTI ON AND OTHER JURI SDI CTI ONS WHERE THE
APPLI CANT MAY BE LI CENSED, THE BOARD NAY | NCORPCRATE SUCH
I NFORVATI ON, IN WHOLE OR I N PART, INTO ITS EVALUATI ON OF THE
APPLI CANT.

(B) ABBREVI ATED PROCESS. --1 N THE EVENT AN APPLI CANT FOR A
SLOT MACHI NE LI CENSE |'S LI CENSED | N ANOTHER JURI SDI CTI ON, THE

© o0 N oo o A~ wWw N P

BOARD MAY DETERM NE TO USE AN ALTERNATE PROCESS REQUI RI NG ONLY

=Y
o

THAT | NFORVATI ON DETERM NED BY THE BOARD TO BE NECESSARY TO

=
=

CONSI DER THE | SSUANCE OF A LI CENSE, | NCLUDI NG FI NANCI AL

=
N

VI ABI LI TY OF THE LI CENSEE, TO SUCH AN APPLI CANT. NOTH NG IN TH S

=
w

SECTI ON SHALL BE CONSTRUED TO WAI VE ANY FEES ASSCClI ATED W TH

H
o

OBTAI NI NG A LI CENSE THROUGH THE NORMVAL APPLI CATI ON PROCESS.

=Y
(63}

§ 1315. CONDI TI ONAL CATEGORY 1 LI CENSES.

=Y
(e}

(A) 1 SSUANCE. - - NOTW THSTANDI NG ANY PROVI SIONS OF THI' S PART

=
\l

TO THE CONTRARY, UPON A FINDING THAT IT IS IN THE PUBLIC

=Y
oo

| NTEREST, THE BOARD MAY | SSUE A CONDI TI ONAL SLOT MACHI NE LI CENSE

=
O

TO A PERSON WHO QUALI FI ES AS A CATEGORY 1 LI CENSE APPLI CANT UPON

N
o

PAYMENT OF THE FEE PURSUANT TO SECTI ON 1209 ( RELATING TO SLOT

N
=

MACHI NE LI CENSE FEE). THI S LI CENSE MAY BE | SSUED AFTER THE

N
N

COVPLETI ON OF A BACKGROUND | NVESTI GATI ON OF THE APPLI CANT AND

N
w

EACH KEY EMPLOYEE AND PRI OR TO FULL COWVPLI ANCE BY THE APPLI CANT

N
~

W TH SECTI ON 1325 (RELATI NG TO LI CENSE OR PERM T | SSUANCE) .

N
(63}

(B) SU TABI LI TY; FI NANCI AL CAPABI LI TY. - - AN APPLI CANT SHALL

N
(e}

PROVI DE THE BOARD W TH SATI SFACTORY EVI DENCE OF SUI TABI LI TY AND

N
~

FI NANCI AL CAPABI LI TY OF THE APPLI CANT TO BE A SLOT MACHI NE

N
oo

LI CENSEE PRI OR TO THE BOARD GRANTI NG THE CONDI TI ONAL LI CENSE.

N
(o]

(© COVPLETE APPLI CATI ON. - - NO LATER THAN UPON | SSUANCE CF A
30 CONDI TI ONAL LI CENSE, THE APPLI CANT SHALL SUBM T A COVPLETE
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APPLI CATI ON FOR A CATEGORY 1 LI CENSE PURSUANT TO SECTI ON 1302
( RELATI NG TO CATEGCORY 1 SLOT MACHI NE LI CENSE) AS SET FORTH BY
TH S PART.

(D) EXPIRATION. --1F THE HOLDER OF A CONDI TI ONAL LI CENSE DCES
NOT RECEI VE BOARD APPROVAL FOR THE | SSUANCE OF A CATEGCRY 1 SLOT
MACHI NE LI CENSE UNDER THE STANDARDS SET FORTH IN TH S PART
WTH N 18 MONTHS FROM THE Tl ME SET BY THE BOARD PURSUANT TO
SECTI ON 1301 ( RELATI NG TO AUTHORI ZED SLOT MACHI NE LI CENSES) AT
VWH CH ALL APPLI CATI ONS ARE TO BE FI LED AND DEEMED COVPLETE, THE
CONDI TI ONAL LI CENSE SHALL EXPI RE. FAI LURE TO MEET THE
REQUI REMENTS OF THI' S PART FOR LI CENSURE SHALL CAUSE | MVEDI ATE
FORFEI TURE OF THE CONDI TI ONAL SLOT MACHI NE LI CENSE AND
REVOCATI ON OF AUTHORI ZATI ON TO OPERATE SLOT MACHI NES AT THE
LI CENSED FACI LI TY.

(E) RETURN OF FEE.--IN THE EVENT OF THE EXPI RATION OF A
CONDI TI ONAL LI CENSE OR THE DENI AL OF AN APPLI CATI ON FOR A SLOT
MACHI NE LI CENSE PURSUANT TO SECTI ON 1302, THE APPLI CANT SHALL BE
ENTI TLED TO A RETURN OF 85% OF THE CONDI TI ONAL SLOT MACHI NE
LICENSE FEE I T SUBM TTED W TH | TS APPLI CATI ON.

§ 1316. BOND FOR | SSUANCE OF SLOT MACHI NE LI CENSE.

BEFORE ANY CATEGORY OF SLOT MACHI NE LI CENSE IS | SSUED, THE
LI CENSEE SHALL POST A BOND | N AN AMOUNT NOT LESS THAN THE SUM OF
$1, 000, 000, AS SET BY THE BOARD, PAYABLE TO THE COVONWEALTH.
THE BOND SHALL BE USED TO GUARANTEE THAT THE SLOT MACHI NE
LI CENSEE FAI THFULLY MAKES THE PAYMENTS, KEEPS BOOKS AND RECORDS,
MAKES REPORTS AND CONDUCTS OPERATIONS | N CONFORM TY W TH THI S
PART AND RULES, REGULATI ONS AND CORDERS PROVMULGATED BY THE BOARD.
THE BOND SHALL NOT BE CANCELED BY A SURETY ON LESS THAN 30 DAYS
NOTI CE | N WRI TI NG TO THE BOARD. | F A BOND IS CANCELED AND THE
SLOT MACHI NE LI CENSEE FAI LS TO FI LE A NEW BOND W TH THE BOARD I N
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THE REQUI RED AMOUNT ON OR BEFCORE THE EFFECTI VE DATE OF
CANCELLATI ON, THE LI CENSEE' S LI CENSE SHALL BE REVOKED OR
SUSPENDED. THE TOTAL AND AGGREGATE LI ABILITY OF THE SURETY ON
THE BOND IS LIM TED TO THE AMOUNT SPECI FI ED | N THE BOND.
§ 1317. SUPPLI ER AND MANUFACTURER LI CENSES APPLI CATI ON.

(A) APPLI CATI ON. - - ANY PERSON SEEKI NG TO PROVI DE SLOT
MACHI NES OR ASSOCI ATED EQUI PMENT TO A SLOT MACHI NE LI CENSEE
WTH N TH'S COWONVWEALTH OR TO MANUFACTURE SLOT MACHI NES FOR USE
IN TH'S COMMONVEALTH SHALL APPLY TO THE BOARD FOR ElI THER A
SUPPLI ER OR MANUFACTURER LI CENSE. NO PERSON, | TS AFFI LI ATE,
| NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY WHO HAS APPLI ED FOR
OR IS A HOLDER OF A MANUFACTURER OR SLOT MACHI NE LI CENSE, SHALL
BE ELI G BLE TO APPLY FOR OR HOLD A SUPPLI ER LI CENSE. A SUPPLI ER
LI CENSEE SHALL ESTABLI SH A PRI NCl PLE PLACE OF BUSI NESS IN THI S
COMMONVEALTH W THIN ONE YEAR OF | SSUANCE OF | TS SUPPLI ER LI CENSE
AND MAI NTAIN SUCH DURI NG THE PERIOD I N WHI CH THE LI CENSE | S
HELD. NO SLOT MACHI NE LI CENSEE SHALL ENTER | NTO ANY SALE, LEASE,
CONTRACT OR ANY OTHER TYPE OF AGREEMENT PROVI DI NG SLOT MACHI NES,
PROGRESSI VE SLOT MACHI NES, PARTS OR ASSOCI ATED EQUI PMENT FOR USE
OR PLAY WTH ANY PERSON OTHER THAN A SUPPLI ER LI CENSED PURSUANT
TO THI'S SECTI ON. SLOT MONI TORI NG SYSTEMS, CASI NO MANAGEMENT
SYSTEMS, PLAYER TRACKI NG SYSTEMs AND W DE- AREA PROGRESSI VE
SYSTEMS ARE EXCLUDED FROM ANY REQUI REMENTS THAT THEY BE PROVI DED
THROUGH A LI CENSED SUPPLI ER AS SET FORTH IN TH S PART.

(B) REQUI REMENTS. - - THE APPLI CATI ON FOR A SUPPLI ER OR
MANUFACTURER LI CENSE SHALL | NCLUDE, AT A M NI MUM

(1) THE NAME AND BUSI NESS ADDRESS OF THE APPLI CANT, THE

DI RECTORS AND OMNERS OF THE APPLI CANT AND A LI ST OF EMPLOYEES

AND THEI R POSI TIONS W THI N THE BUSI NESS, AS WELL AS ANY

FI NANCI AL | NFORMATI ON REQUI RED BY THE BOARD.
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1 (2) THE CONSENT TO A BACKGROUND | NVESTI GATI ON OF THE

2 APPLI CANT, | TS OFFI CERS, DI RECTORS, OMERS, KEY EMPLOYEES OR
3 OTHER PERSONS REQUI RED BY THE BOARD AND A RELEASE TO OBTAI N
4 ANY AND ALL | NFORVATI ON NECESSARY FOR THE COVPLETI ON OF THE
5 BACKGROUND | NVESTI GATI ON.

6 (3) THE DETAILS OF ANY EQUI VALENT LI CENSE GRANTED OR

7 DENI ED BY OTHER JURI SDI CTI ONS WHERE GAM NG ACTI VI TI ES ARE

8 PERM TTED AND CONSENT FOR THE BOARD TO ACQUI RE COPI ES OF

9 APPLI CATI ONS SUBM TTED OR LI CENSES | SSUED | N CONNECTI ON

10 THEREW TH

11 (4) THE TYPE OF GOODS AND SERVI CES TO BE SUPPLI ED OR

12 MANUFACTURED AND WHETHER THOSE GOODS AND SERVI CES W LL BE

13 PROVI DED THROUGH PURCHASE, LEASE, CONTRACT OR OTHERW SE

14 (5) ANY OTHER | NFORMATI ON DETERM NED BY THE BOARD TO BE
15 APPROPRI ATE.

16 § 1318. OCCUPATI ON PERM T APPLI CATI ON.

17 (A) APPLI CATI ON. - - ANY PERSON WHO DESI RES TO BE A GAM NG

18 EMPLOYEE AND HAS A BONA FI DE OFFER OF EMPLOYMENT FROM A LI CENSED
19 GAM NG ENTI TY SHALL APPLY TO THE BOARD FOR AN OCCUPATI ON PERM T.
20 A PERSON MAY NOT BE EMPLOYED AS A GAM NG EMPLOYEE UNLESS AND

21 UNTIL THAT PERSON HOLDS AN APPROPRI ATE OCCUPATI ON PERM T | SSUED
22 UNDER THI' S SECTI ON. THE BOARD NMAY PROMULGATE REGULATI ONS TO

23 RECLASSI FY A CATEGORY OF NONGAM NG EMPLOYEES OR GAM NG EMPLOYEES
24 UPON A FI NDI NG THAT THE RECLASSI FI CATION IS I N THE PUBLI C

25 | NTEREST AND CONSI STENT W TH THE OBJECTI VES OF TH S PART.

26 (B) REQUI REMENTS. - - THE APPLI CATI ON FOR AN OCCUPATI ON PERM T
27 SHALL I NCLUDE, AT A M N MUM

28 (1) THE NAME AND HOVE ADDRESS OF THE PERSON.

29 (2) THE PREVI QUS EMPLOYMENT HI STORY OF THE PERSON

30 (3) THE CRIM NAL HI STORY RECORD OF THE PERSON, AS VELL
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AS THEI R CONSENT FOR THE PENNSYLVANI A STATE POLI CE TO CONDUCT

A BACKGROUND | NVESTI GATI ON.

(4) A PHOTOGRAPH AND HANDWRI TI NG EXEMPLAR COF THE PERSON.

(5) EVIDENCE OF THE OFFER OF EMPLOYMENT AND THE NATURE
AND SCOPE OF THE PROPCSED DUTI ES OF THE PERSQN, | F KNOM.

(6) THE DETAILS OF ANY OCCUPATION PERM T OR SI M LAR

LI CENSE GRANTED OR DENI ED TO THE APPLI CANT | N OTHER

JURI SDI CT1 ONS AND CONSENT FOR THE BOARD TO OBTAI N COPI ES OF

APPLI CATI ONS SUBM TTED OR PERM TS OR LI CENSES | SSUED I N

CONNECTI ON THEREW TH.

(7) ANY OTHER | NFORMATI ON DETERM NED BY THE BOARD TO BE

APPROPRI ATE.

(© PROH BITION --NO SLOT MACHI NE LI CENSEE MAY EMPLOY OR
PERM T ANY PERSON UNDER 18 YEARS OF AGE TO RENDER ANY SERVI CE
WHATSCEVER | N ANY AREA OF | TS LI CENSED FACI LI TY AT VWH CH SLOT
MACHI NES ARE PHYSI CALLY LOCATED.

§ 1319. ALTERNATI VE MANUFACTURER LI CENSI NG STANDARDS.

(A) CENERAL RULE. --THE BOARD MAY DETERM NE WHETHER THE
LI CENSI NG STANDARDS OF ANOTHER JURI SDI CTI ON W THI N THE UNI TED
STATES I N WH CH AN APPLI CANT FOR A MANUFACTURER LI CENSE | S
SIM LARLY LI CENSED ARE COVPREHENSI VE AND THOROUGH AND PROVI DE
SI'M LAR ADEQUATE SAFEGUARDS AS THOSE REQUI RED BY THI S PART. I F
THE BOARD MAKES THAT DETERM NATI ON, | T MAY | SSUE A MANUFACTURER
LI CENSE TO AN APPLI CANT WHO HOLDS A SI' M LAR MANUFACTURER LI CENSE
N SUCH OTHER JURI SDI CTl1 ON AFTER CONDUCTI NG AN EVALUATI ON OF THE
I NFORVATI ON RELATI NG TO THE APPLI CANT FROM SUCH OTHER
JURI SDI CTI ONS, AS UPDATED BY THE BOARD, AND EVALUATI NG OTHER
I NFORVATI ON RELATED TO THE APPLI CANT RECEI VED FROM THAT
JURI SDI CT1 ON AND OTHER JURI SDI CTI ONS WHERE THE APPLI CANT NMAY BE
LI CENSED, THE BOARD NMAY | NCORPORATE SUCH | NFORNMATI ON, | N WHOLE
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OR I'N PART, INTO I TS EVALUATI ON OF THE APPLI CANT.

(B) ABBREVI ATED PROCESS. --1 N THE EVENT AN APPLI CANT FOR A
SLOT MACHI NE MANUFACTURER LI CENSE |'S LI CENSED | N ANOTHER
JURI SDI CTI O\, THE BOARD MAY DETERM NE TO USE AN ALTERNATE
PROCESS REQUI RI NG ONLY THAT | NFORVATI ON DETERM NED BY THE BOARD
TO BE NECESSARY TO CONSI DER THE | SSUANCE OF A LI CENSE, | NCLUDI NG
FI NANCI AL VI ABI LI TY OF THE LI CENSEE, TO SUCH AN APPLI CANT.

NOTHI NG I N TH' S SECTI ON SHALL BE CONSTRUED TO WAI VE ANY FEES
ASSCCI ATED W TH OBTAI NI NG A LI CENSE THROUGH THE NORIVAL

APPLI CATI ON PROCESS.

§ 1320. SLOT MACHI NE TESTI NG AND CERTI FI CATI ON STANDARDS

(A) USE OF OTHER STATE STANDARDS. -- UNTIL SUCH TI ME AS THE
BOARD ESTABLI SHES AN | NDEPENDENT TESTI NG AND CERTI FI CATI ON
FACI LI TY PURSUANT TO SUBSECTI ON (B), THE BOARD MAY DETERM NE, AT
I TS DI SCRETI ON, WHETHER THE SLOT MACHI NE TESTI NG AND
CERTI FI CATI ON STANDARDS OF ANOTHER JURI SDI CTI ON W THI N THE
UNI TED STATES I N VWHI CH AN APPLI CANT FOR A MANUFACTURER LI CENSE
I'S LI CENSED ARE COVPREHENSI VE AND THOROUGH AND PROVI DE SI M LAR
ADEQUATE SAFEGUARDS, AS THOSE REQUI RED BY TH S PART. |F THE
BOARD MAKES THAT DETERM NATION, |I'T MAY PERM T A MANUFACTURER,
THROUGH A LI CENSED SUPPLI ER AS PROVI DED I N SECTI ON 1317
( RELATI NG TO SUPPLI ER AND MANUFACTURER LI CENSES APPLI CATION), TO
DEPLOY THOSE SLOT MACHI NES VWH CH HAVE MET THE SLOT MACHI NE
TESTI NG AND CERTI FI CATI ON STANDARDS | N SUCH OTHER JURI SDI CTI ONS,
W THOUT UNDERGO NG THE FULL TESTI NG AND CERTI FI CATI ON PROCESS BY
A BOARD- ESTABLI SHED | NDEPENDENT FACI LI TY. I N THE EVENT SLOT
MACHI NES OF AN APPLI CANT FOR A MANUFACTURER LI CENSE ARE LI CENSED
N SUCH OTHER JURI SDI CTI ON, THE BOARD MAY DETERM NE TO USE AN
ABBREVI ATED PROCESS REQUI RI NG ONLY THAT | NFORMATI ON DETERM NED
BY THE BOARD TO BE NECESSARY TO CONSI DER THE | SSUANCE OF A SLOT
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MACHI NE CERTI FI CATI ON TO SUCH AN APPLI CANT. ALTERNATI VELY, THE
BOARD, IN ITS DI SCRETI ON, MAY ALSO RELY UPON THE CERTI FI CATI ON
OF A SLOT MACHI NE THAT HAS MET THE TESTI NG AND CERTI FI CATI ON
STANDARDS OF A BOARD- APPROVED PRI VATE TESTI NG AND CERTI FI CATI ON
FACI LI TY UNTIL SUCH TI ME AS THE BOARD ESTABLI SHES AN | NDEPENDENT
TESTI NG AND CERTI FI CATI ON FACI LI TY PURSUANT TO SUBSECTI ON ( B).
NOTHI NG I N TH' S SECTI ON SHALL BE CONSTRUED TO WAI VE ANY FEES
ASSCCI ATED W TH OBTAI NI NG A LI CENSE THROUGH THE NORIVAL

APPLI CATI ON PROCESS.

(B) FACILITY I N COWONVEALTH. - - W THI N THREE YEARS
| MVEDI ATELY FOLLOW NG THE EFFECTI VE DATE OF TH S PART, THE BOARD
SHALL ESTABLI SH AND MAI NTAI N AN | NDEPENDENT SLOT MACHI NE TESTI NG
AND CERTI FI CATI ON FACI LI TY. THE COST FOR THE ESTABLI SHVENT AND
OPERATI ON OF AN | NDEPENDENT SLOT MACHI NE TESTI NG AND
CERTI FI CATI ON FACI LI TY SHALL BE PAI D BY EACH LI CENSED
MANUFACTURER I N ACCORDANCE W TH A SCHEDULE ADOPTED BY THE BOARD.
THE FACI LI TY SHALL BE MADE AVAI LABLE TO EACH SLOT MACHI NE
MANUFACTURER AND SUPPLI ER AS DETERM NED BY THE BOARD.

(© CENTRAL CONTRCL COVPUTER COVPATI BI LI TY. - - THE BOARD SHALL
ENSURE THAT ALL SLOT MACHI NES CERTI FI ED AND APPROVED FOR USE I N
TH S COMONVEALTH ARE COVPATI BLE AND COVPLY W TH THE CENTRAL
CONTROL COVPUTER AND PROTOCOL SPECI FI CATI ONS APPROVED BY THE
DEPARTMENT.

§ 1321. ADDI TI ONAL LI CENSES AND PERM TS AND APPROVAL OF
AGREEMENTS.

(A) REQUI REMENTS. --1N ADDI TI ON TO THE REQUI REMENTS FOR A
LI CENSE OR PERM T SPECI FI CALLY SET FORTH I N TH S PART, THE BOARD
MAY REQUI RE A LI CENSE OR PERM T, AND SET A FEE FOR THE SAME, FOR
ANY KEY OR GAM NG EMPLOYEE OR ANY PERSON WHO SATI SFI ES ANY OF
THE FOLLOW NG CRI TERI A:
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(1) THE PERSON TRANSACTS BUSI NESS W THIN THI S
COMMONVEALTH W TH A SLOT MACHI NE LI CENSEE AS A Tl CKET
PURVEYOR, TOUR OPERATOR, OPERATOR OF A BUS TRI P PROGRAM OR
OPERATOR OF ANY OTHER TYPE OF TRAVEL PROGRAM OR PROMOTI ONAL
BUSI NESS RELATED TO SLOT MACHI NES. THE BOARD MAY ALSO REVI EW
DENY, ORDER MODI FI CATI ON OR APPROVE, AT | TS DI SCRETI ON,
PROPOSED TOURS, BUS ROUTES AND TRAVEL PROGRANMS.

(2) THE PERSON IS PRESENTLY NOT OTHERW SE REQUI RED TO BE
LI CENSED UNDER THI S PART AND PROVI DES ANY GOODS, PROPERTY OR
SERVI CES, | NCLUDI NG BUT NOT LIMTED TO, MANAGEMENT CONTRACTS
FOR COVPENSATI ON TO A SLOT MACHI NE LI CENSEE AT THE LI CENSED
FACI LI TY.

(B) AGREEMENT. - - ANY AGREEMENT TO CONDUCT BUSI NESS W THI N
TH S COMONVEALTH BETWEEN A PERSON AND A SLOT MACHI NE LI CENSEE
RELATI NG TO SLOT MACHI NES OR ASSCCI ATED EQUI PMENT | S SUBJECT TO
THE APPROVAL OF THE BOARD | N ACCORDANCE W TH RULES AND
REGULATI ONS PROMULGATED BY THE BOARD. EVERY AGREEMENT SHALL BE
I'N VRI TI NG AND SHALL | NCLUDE A PROVI SION FOR | TS TERM NATI ON
W THOUT LI ABILITY ON THE PART OF THE SLOT MACHI NE LI CENSEE UPON
A FI NDI NG BY THE BOARD THAT THE AGREEMENT | S NOT APPROVED OR
THAT I'T IS TERM NATED. FAI LURE TO EXPRESSLY | NCLUDE THI S
CONDI TION I N THE AGREEMENT 1S NOT' A DEFENSE | N ANY ACTI ON
BROUGHT UNDER THI' S SECTI ON RELATI NG TO THE TERM NATI ON OF THE
AGREEMENT.

§ 1322. SLOT MACH NE ACCOUNTI NG CONTROLS AND AUDI TS.

(A) APPROVAL. - - EXCEPT AS OTHERW SE PROVI DED BY THI S PART,
EACH SLOT MACHI NE LI CENSE APPLI CANT SHALL, I N ADDI TION TO
OBTAI NI NG A SLOT MACHI NE LI CENSE, OBTAI N APPROVAL FROM THE BOARD
I N CONSULTATI ON W TH THE DEPARTMENT OF | TS PROPOSED SI TE PLANS
AND | NTERNAL CONTROL SYSTEMS AND AUDI T PROTOCCOLS PRI OR TO THE

20040H2330B4272 - 71 -



1 | NSTALLATI ON AND OPERATI ON OF SLOT MACHI NES AT THE LI CENSED

2 FACLITY.

3 (B) M N MUM REQUI REMENTS. --AT A MNIMUM THE APPLI CANT' S OR
4 PERSON S PROPCSED | NTERNAL CONTROLS AND AUDI T PROTOCOLS SHALL

5 (1) SAFEGUARD I TS ASSETS AND REVENUES, | NCLUDI NG, BUT

6 NOT LIM TED TO, THE RECORDI NG OF CASH AND EVI DENCES OF

7 | NDEBTEDNESS RELATED TO THE SLOT MACHI NES.

8 (2) PROVIDE FOR RELI ABLE RECORDS, ACCOUNTS AND REPORTS
9 OF ANY FI NANCI AL EVENT THAT OCCURS | N THE OPERATI ON OF A SLOT
10 MACHI NE, | NCLUDI NG REPORTS TO THE BOARD RELATED TO THE SLOT
11 MACHI NES.

12 (3) ENSURE AS PROVI DED I N SECTI ON 1323 ( RELATI NG TO

13 CENTRAL CONTROL COWPUTER SYSTEM), THAT EACH SLOT MACHI NE

14 DI RECTLY PROVI DES OR COMMUNI CATES ALL REQUI RED ACTI VI TI ES AND
15 FI NANCI AL DETAI LS TO THE CENTRAL CONTRCL COMPUTER AS SET BY
16 THE BOARD.

17 (4) PROVI DE FOR ACCURATE AND RELI ABLE FI NANCI AL RECORDS
18 (5) ENSURE ANY FI NANCI AL EVENT THAT OCCURS I N THE

19 OPERATI ON OF A SLOT MACHI NE | S PERFORMED ONLY | N ACCORDANCE
20 W TH THE MANAGEMENT' S GENERAL OR SPECI FI C AUTHORI ZATI ON, AS
21 APPROVED BY THE BOARD.

22 (6) ENSURE THAT ANY FI NANCI AL EVENT THAT OCCURS | N THE
23 OPERATI ON OF A SLOT MACHI NE | S RECORDED ADEQUATELY TO PERM T
24 PROPER AND Tl MELY REPORTI NG OF GROSS REVENUE AND THE

25 CALCULATI ON THEREOF AND OF FEES AND TAXES AND TO MAI NTAI N

26 ACCOUNTABI LI TY FOR ASSETS.

27 (7) ENSURE THAT ACCESS TO ASSETS |I'S PERM TTED ONLY I N
28 ACCORDANCE W TH MANAGEMENT' S SPECI FI C AUTHORI ZATI ON, AS

29 APPROVED BY THE BOARD.

30 (8) ENSURE THAT RECORDED ACCOUNTABI LI TY FOR ASSETS | S
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COVPARED W TH ACTUAL ASSETS AT REASONABLE | NTERVALS AND

APPROPRI ATE ACTION IS TAKEN W TH RESPECT TO ANY

DI SCREPANCI ES.

(9) ENSURE THAT ALL FUNCTI ONS, DUTI ES AND
RESPONSI Bl LI TI ES ARE APPROPRI ATELY SEGREGATED AND PERFCRMED
I N ACCORDANCE W TH SOUND FI NANCI AL PRACTI CES BY COMPETENT,
QUALI FI ED PERSONNEL.

(© | NTERNAL CONTROL. - - EACH SLOT MACHI NE LI CENSE APPLI CANT
SHALL SUBM T TO THE BOARD AND DEPARTMENT, | N SUCH MANNER AS THE
BOARD SHALL REQUI RE, A DESCRI PTION OF | TS ADM NI STRATI VE AND
ACCOUNTI NG PROCEDURES | N DETAIL, I NCLUDING ITS WRI TTEN SYSTEM OF
| NTERNAL CONTRCL. EACH WWRI TTEN SYSTEM OF | NTERNAL CONTROL SHALL
| NCLUDE:

(1) RECORDS OF DI RECT AND | NDI RECT OWNERSHI P I N THE
PROPOSED SLOT MACHI NE LI CENSEE, | TS AFFI LI ATE, | NTERMEDI ARY,
SUBSI DI ARY OR HOLDI NG COMPANY.

(2) AN ORGANI ZATI ONAL CHART DEPI CTI NG APPROPRI ATE
SEGREGATI ON OF FUNCTI ONS AND RESPONSI BI LI TI ES.

(3) A DESCRIPTION OF THE DUTI ES AND RESPONSI BI LI TI ES OF
EACH POSI TI ON SHOAWN ON THE ORGANI ZATI ONAL CHART.

(4) A DETAI LED NARRATI VE DESCRI PTI ON OF THE
ADM NI STRATI VE AND ACCOUNTI NG PROCEDURES DESI GNED TO SATI SFY
THE REQUI REMENTS OF THI S SECTI ON.

(5) RECORD RETENTI ON POLI CY.

(6) PROCEDURE TO ENSURE THAT ASSETS ARE SAFEGUARDED,

I NCLUDI NG MANDATORY COUNT PROCEDURES.

(7) A STATEMENT SI GNED BY THE CHI EF FI NANCI AL OFFI CER OF
THE PROPGOSED LI CENSED GAM NG ENTI TY OR OTHER COMPETENT PERSON
AND THE CHI EF EXECUTI VE OFFI CER OF THE PROPOSED LI CENSED
GAM NG ENTI TY OR OTHER COVPETENT PERSON ATTESTI NG THAT THE

20040H2330B4272 - 73 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

OFFI CER BELI EVES, IN GOOD FAlI TH, THAT THE SYSTEM SATI SFI ES
THE REQUI REMENTS OF THI S SECTI ON.

(8) ANY OTHER | TEM THAT THE BOARD MAY REQUIRE IN I TS

DI SCRETI ON.
§ 1323. CENTRAL CONTROL COWPUTER SYSTEM

(A) CENERAL RULE. --TO FACI LI TATE THE AUDI TI NG AND SECURI TY
PROGRAMS CRI TI CAL TO THE | NTEGRI TY OF SLOT MACH NE GAM NG | N
TH S COMONVEALTH, THE DEPARTMENT SHALL HAVE OVERALL CONTROL OF
SLOT MACHI NES AND ALL SLOT MACHI NE TERM NALS SHALL BE LI NKED, AT
AN APPROPRI ATE TI ME TO BE DETERM NED BY THE DEPARTMENT, TO A
CENTRAL CONTRCL COWVPUTER UNDER THE CONTROL OF THE DEPARTMENT AND
ACCESSI BLE BY THE BOARD TO PROVI DE AUDI TI NG PROGRAM CAPACI TY AND
I NDI VI DUAL TERM NAL | NFORVATI ON AS APPROVED BY THE DEPARTMENT
AND SHALL | NCLUDE REAL TI ME | NFORVATI ON RETRI EVAL AND TERM NAL
ACTI VATI ON AND DI SABLI NG PROGRAMS. THE CENTRAL CONTROL COVPUTER
SELECTED AND EMPLOYED BY THE DEPARTMENT SHALL NOT UNDULY LIM T
OR FAVOR THE PARTI Cl PATI ON OF A VENDOR OR MANUFACTURER OF A SLOT
MACHI NE AS A RESULT OF THE COST OR DI FFI CULTY OF | MPLEMENTI NG
THE NECESSARY PROGRAM MODI FI CATI ONS TO COVMUNI CATE W TH AND LI NK
TO THE CENTRAL CONTRCL COWMPUTER. THE CENTRAL CONTROL COVPUTER
EMPLOYED BY THE DEPARTMENT SHALL PROVI DE:

(1) A FULLY OPERATI ONAL STATEW DE SLOT MACHI NE CONTROL
SYSTEM THAT HAS THE CAPABI LI TY OF SUPPORTI NG UP TO THE
MAXI MUM NUMBER OF SLOT MACHI NES THAT COULD BE PERM TTED TO BE
I N OPERATI ON UNDER THI S PART.

(2) THE EMPLOYMENT OF A W DELY ACCEPTED GAM NG | NDUSTRY
PROTOCOL TO FACI LI TATE SLOT MACHI NE MANUFACTURERS' ABI LI TY TO
COMMUNI CATE W TH THE STATEW DE SYSTEM

(3) THE DELI VERY OF A SYSTEM THAT HAS THE CAPABILITY TO
SUPPCRT | N- HOUSE AND W DE AREA PROGRESSI VE SLOT MACHI NES AS

20040H2330B4272 - 74 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

APPROVED BY THE BOARD.
(4) THE DELI VERY OF A SYSTEM THAT ALLOANS THE SLOT
MACHI NE LI CENSEE TO | NSTALL | NDEPENDENT PLAYER TRACKI NG
SYSTEMS AND CASHLESS TECHNCLOGY AS APPROVED BY THE BOARD.
(5) THE DELI VERY OF A SYSTEM THAT DOES NOT ALTER THE
STATI STI CAL AWARDS OF SLOT MACHI NE GAMES, AS DESI GNED BY THE
SLOT MACHI NE MANUFACTURER AND APPROVED BY THE BOARD.
(6) THE DELI VERY OF A SYSTEM THAT PROVI DES REDUNDANCY SO
THAT EACH COVPONENT OF THE NETWORK W LL BE CAPABLE OF
OPERATI NG | NDEPENDENTLY BY THE DEPARTMENT | F ANY COVPONENT OF
THE NETWORK, | NCLUDI NG THE CENTRAL CONTROL COWVPUTER, FAILS OR
CANNOT BE OPERATED FOR ANY REASON AS DETERM NED BY THE
DEPARTMENT, AND TO ASSURE THAT ALL TRANSACTI ONAL DATA | S
CAPTURED AND SECURED. COSTS ASSCCI ATED W TH ANY COVPUTER
SYSTEM REQUI RED BY THE DEPARTMENT TO OPERATE AT A LI CENSED
FACI LI TY, VWHETHER | NDEPENDENT OR AS PART OF THE CENTRAL
CONTROL COWUTER, SHALL BE PAI D BY THE SLOT MACHI NE LI CENSEE.
THE COWPUTER SYSTEM W LL BE CONTRCLLED BY THE DEPARTMENT AND
ACCESSI BLE TO THE BOARD.
(7) THE ABILITY TO MEET ALL REPORTI NG AND CONTROL
REQUI REMENTS AS PRESCRI BED BY THE BOARD AND DEPARTMENT.
(8) ANY OTHER CAPABI LI TI ES AS DETERM NED BY THE
DEPARTMENT | N CONSULTATI ON W TH THE BOARD.
(B) PERSONAL | NFORMATI ON. - - EXCEPT AS PROVI DED FOR I N
SUBSECTI ON (A) (4), THE CENTRAL CONTRCL COWVPUTER SHALL NOT
PROVI DE FOR THE MONI TORI NG OR READI NG OF PERSONAL OR FI NANCI AL
I NFORVATI ON CONCERNI NG A PATRON OF A SLOT MACHI NE LI CENSEE.
(© INITIAL ACQU SI TI ON OF CENTRAL CONTROL COWPUTER. - -
NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY AND
I N ORDER TO FACI LI TATE THE PROVPT | MPLEMENTATI ON OF THI S PART,
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I NI TI AL CONTRACTS ENTERED | NTO BY THE DEPARTMENT FOR A CENTRAL
CONTROL COVPUTER, | NCLUDI NG ANY NECESSARY COMPUTER HARDWARE,
SOFTWARE, LI CENSES OR RELATED SERVI CES SHALL NOT BE SUBJECT TO
THE PROVI SIONS OF 62 PA. C.S. (RELATI NG TO PROCUREMENT) .
CONTRACTS MADE PURSUANT TO THE PROVI SI ONS OF THI S SECTI ON SHALL
NOT EXCEED FI VE YEARS.

(D) RESCLUTI ON OF CONTRACT DI SPUTES. - - THE PROCESS SPECI FI ED
IN 62 PA.C.S. CH 17 SUBCH. B (RELATING TO PRELI TI GATI ON

© o0 N oo o A~ wWw N P

RESCLUTI ON OF CONTROVERSI ES) SHALL BE THE SOLE MEANS OF

=Y
o

RESCLUTI ON FOR CONTROVERSI ES ARI SI NG W TH RESPECT TO CONTRACTS

=
=

EXECUTED UNDER THI S SECTI ON.

=
N

§ 1324. PROTOCCL | NFORVATI ON.

=
w

THE DEPARTMENT SHALL PROVI DE, UPON REQUEST AND I N ADVANCE OF

H
o

THE OPERATI ON OF A CENTRAL CONTROL COWPUTER, TO A LI CENSED SLOT

=Y
(63}

MACHI NE SUPPLI ER OR MANUFACTURER THE COMPREHENSI VE PROTOCOL

=Y
(e}

SPECI FI CATI ONS NECESSARY TO ENABLE THE RESPECTI VE SLOT MACHI NE

=
\l

SUPPLI ERS OR MANUFACTURERS OF SLOT MACHI NE TERM NALS TO

=Y
oo

COMMUNI CATE W TH THE DEPARTMENT' S CENTRAL CONTROL COVPUTER FOR

=
O

THE PURPOSE OF TRANSM TTI NG AUDI TI NG PROGRAM | NFORVATI ON AND FOR

N
o

ACTI VATI NG AND DI SABLI NG OF SLOT MACHI NE TERM NALS.

N
=

MANUFACTURERS AND SUPPLI ERS SHALL BE AFFORDED A REASONABLE

N
N

PERI GD OF TI ME TO COVWENT UPON THE PROTOCOL | N ADVANCE OF THE

N
w

OPERATI ON OF THE CENTRAL CONTROL COVPUTER. ONCE ADOPTED, THE

N
~

DEPARTMENT SHALL PROVI DE SUPPLI ERS AND MANUFACTURERS A

N
(63}

REASONABLE PERI GD OF TI ME TO REVI EW AND COVMENT ON ANY CHANGES

N
(e}

AND ON DOCUMENTATI ON DATA FOR ALL PROPCSED CHANGES TO THE

N
~

ORI G NAL PROTOCCL SPECI FI CATI ONS OF THE CENTRAL CONTROL

N
oo

COWUTER. MANUFACTURERS AND SUPPLI ERS SHALL BE AFFORDED A

N
(o]

REASONABLE PERI GD OF TI ME TO COVMENT UPON AND EMPLOY ALL
30 PROPOSED CHANGES TO THE PROTOCOL | N ADVANCE OF I TS
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| MPLEMENTATI ON AND OPERATI ON W TH THE CENTRAL CONTROL COVPUTER.
NOTW THSTANDI NG THE FOREGO NG THE DEPARTMENT NMAY EXPEDI TE
CHANGES | N THE PROTOCOL AS MAY BE NEEDED TO ENSURE THE | NTEGRI TY
AND STABI LI TY OF THE ENTI RE SYSTEM

§ 1325. LICENSE OR PERM T | SSUANCE.

(A) 1 SSUANCE. - -1 N ADDI TI ON TO ANY OTHER CRI TERI A PROVI DED
UNDER THI S PART, ANY LI CENSED GAM NG ENTI TY, SUPPLI ER,
MANUFACTURER, GAM NG EMPLOYEE OR OTHER PERSON THAT THE BOARD
APPROVES AS QUALI FI ED TO RECEI VE A LI CENSE OR A PERM T UNDER
TH' S PART SHALL BE | SSUED A LI CENSE OR PERM T UPON THE PAYMENT
OF ANY FEE REQUI RED AND UPON THE FULFI LLMENT OF ANY CONDI TI ONS
REQUI RED BY THE BOARD OR PROVI DED FOR I N THI S PART. NOTHI NG
CONTAINED IN THI'S PART IS | NTENDED OR SHALL BE CONSTRUED TO
CREATE AN ENTI TLEMENT TO A LI CENSE OR PERM T BY ANY PERSON. THE
BOARD SHALL, IN I TS SCLE DI SCRETI ON, | SSUE, RENEW CONDI TI ON OR
DENY A SLOT MACHI NE LI CENSE BASED UPON THE REQUI REMENTS OF THI S
PART, VWHETHER THE | SSUANCE OF A LI CENSE W LL ENHANCE TOURI SM
ECONOM C DEVELOPMENT OR JOB CREATION, IS I N THE BEST | NTERESTS
OF THE COMMONVEALTH AND ADVANCES THE PURPOSES OF THI S PART.

(B) ELIGBILITY.--A LICENSE OR PERM T SHALL NOT BE GRANTED
OR RENEVED UNLESS THE BOARD FI NDS THAT THE APPLI CANT SATI SFI ES
ALL OF THE FOLLOW NG CRI TERI A:

(1) THE APPLI CANT HAS DEVELOPED AND | MPLEMENTED OR
AGREED TO DEVELOP AND | MPLEMENT A DI VERSI TY PLAN TO ASSURE
THAT ALL PERSONS ARE ACCORDED EQUALI TY OF OPPORTUNITY I N
EMPLOYMENT AND CONTRACTI NG BY THE APPLI CANT, | TS CONTRACTORS,
SUBCONTRACTORS, ASSI GNEES, LESSEES, AGENTS, VENDORS AND
SUPPLI ERS.

(2) THE APPLI CANT I N ALL OTHER RESPECTS IS FOUND
SUl TABLE CONSI STENT WTH THE LAWS OF TH S COMMONVEALTH AND | S
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OTHERW SE QUALI FI ED TO BE | SSUED A LI CENSE OR PERM T.

(© ADDI TI ONAL REQUI REMENTS. --I N ADDI TION TO THE ELI G BI LI TY
REQUI REMENTS OTHERW SE PROVI DED I N TH S PART, THE BOARD MAY ALSO
TAKE | NTO ACCOUNT THE FOLLOW NG FACTORS WHEN CONSI DERI NG AN

1

2

3

4

5 APPLI CATI ON FOR A SLOT MACHI NE LI CENSE:

6 (1) THE LOCATI ON AND QUALI TY OF THE PROPOSED FACI LI TY,
7 I NCLUDI NG BUT NOT LIMTED TO, ROAD AND TRANSI T ACCESS,

8 PARKI NG AND CENTRALI TY TO MARKET SERVI CE AREA.

9

(2) THE POTENTI AL FOR NEW JOB CREATI ON AND ECONOM C

10 DEVELOPMENT VWH CH W LL RESULT FROM GRANTI NG A LI CENSE TO AN
11 APPLI CANT.

12 (3) THE APPLI CANT'S GOOD FAI TH PLAN TO RECRU T, TRAIN
13 AND UPGRADE DI VERSI TY | N ALL EMPLOYMENT CLASSI FI CATI ONS | N
14 THE FACI LI TY.

15 (4) THE APPLI CANT' S GOOD FAI TH PLAN FOR ENHANCI NG THE
16 REPRESENTATI ON OF DI VERSE GROUPS I N THE OPERATION OF | TS
17 FACI LI TY THROUGH THE OANERSHI P AND OPERATI ON OF BUSI NESS
18 ENTERPRI SES ASSOCI ATED W TH OR UTI LI ZED BY I TS FACILITY OR
19 THROUGH THE PROVI SI ON OF GOODS OR SERVI CES UTI LI ZED BY I TS
20 FACI LI TY AND THROUGH THE PARTI Cl PATION I N THE OAMNERSHI P OF
21 THE APPLI CANT.

22 (5) THE APPLI CANT' S GOOD FAI TH EFFORT TO ASSURE THAT ALL
23 PERSONS ARE ACCORDED EQUALI TY OF OPPORTUNI TY | N EMPLOYMENT
24 AND CONTRACTI NG BY I T AND ANY CONTRACTORS, SUBCONTRACTORS,
25 ASS| GNEES, LESSEES, AGENTS, VENDORS AND SUPPLI ERS I'T NMAY
26 EMPLOY DI RECTLY OR | NDI RECTLY.

27 (6) THE HI STORY AND SUCCESS OF THE APPLI CANT I N

28 DEVELOPI NG TOURI SM FACI LI TI ES ANCI LLARY TO GAM NG

29 DEVELOPMENT, | F APPLI CABLE TO THE APPLI CANT.

30 (7) THE DEGREE TO WHI CH THE APPLI CANT PRESENTS A PLAN
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FOR THE PRQJIECT WH CH WLL LIKELY LEAD TO THE CREATI ON OF
QUALI TY, LIVING WAGE JOBS AND FULL-TI ME PERVANENT JOBS FOR
RESI DENTS OF TH S COVMONWEALTH GENERALLY AND FOR RESI DENTS OF
THE HOST POLI TI CAL SUBDI VI SI ON | N PARTI CULAR.

(8) THE RECORD OF THE APPLI CANT AND I TS DEVELCPER I N

MVEETI NG COMWM TMENTS TO LOCAL AGENCI ES, COMVUNI TY- BASED

ORGANI ZATI ONS AND EMPLOYEES | N OTHER LOCATI ONS.

(9) THE DEGREE TO WHI CH POTENTI AL ADVERSE EFFECTS WHI CH

M GHT RESULT FROM THE PRQIECT, | NCLUDI NG COSTS OF MEETI NG THE

I NCREASED DEMAND FOR PUBLI C HEALTH CARE, CHI LD CARE, PUBLIC

TRANSPORTATI ON, AFFORDABLE HOUSI NG AND SCCI AL SERVI CES, W LL

BE M TI GATED.

(10) THE RECORD OF THE APPLI CANT AND | TS DEVELOPER

REGARDI NG COVPLI ANCE W TH:

(1) FEDERAL, STATE AND LOCAL DI SCRI M NATI ON, WAGE
AND HOUR, DI SABI LI TY AND OCCUPATI ONAL AND ENVI RONMENTAL
HEALTH AND SAFETY LAW5; AND

(I'l') STATE AND LOCAL LABOR RELATI ONS AND EMPLOYMENT
LAWS.

(11) THE APPLI CANT'S RECORD I N DEALING WTH I TS
EMPLOYEES AND THEI R REPRESENTATI VES AT OTHER LOCATI ONS.
§ 1326. LI CENSE RENEWALS.

(A) RENEWAL. --ALL PERM TS AND LI CENSES | SSUED UNDER THI S
PART, UNLESS OTHERW SE PROVI DED, SHALL BE SUBJECT TO RENEWAL ON
AN ANNUAL BASI S UPON THE APPLI CATI ON OF THE HOLDER OF THE PERM T
OR LI CENSE SUBM TTED TO THE BOARD AT LEAST 60 DAYS PRI OR TO THE
EXPI RATION OF THE PERM T OR LI CENSE. THE APPLI CATI ON FOR RENEWAL
SHALL | NCLUDE AN UPDATE OF THE | NFORVATI ON CONTAI NED I N THE
I NI TI AL AND ANY PRI OR RENEWAL APPLI CATI ONS AND THE PAYMENT OF
ANY RENEWAL FEE REQUI RED BY THI S PART. A PERM T OR LI CENSE FOR
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VWH CH A COVWPLETED RENEWAL APPLI CATI ON AND FEE, | F REQUI RED, HAS
BEEN RECEI VED BY THE BOARD W LL CONTI NUE | N EFFECT UNLESS AND
UNTI L THE BOARD SENDS WRI TTEN NOTI FI CATI ON TO THE HOLDER OF THE
PERM T OR LI CENSE THAT THE BOARD HAS DENI ED THE RENEWAL OF SUCH
PERM T OR LI CENSE.

(B) REVOCATI ON OR FAI LURE TO RENEW - -1 N ADDI TI ON TO ANY
OTHER SANCTI ONS THE BOARD MAY | MPCSE UNDER THI S PART, THE BOARD
MAY, AT I TS DI SCRETI ON, SUSPEND, REVCKE OR DENY RENEWAL OF ANY
PERM T OR LI CENSE | SSUED UNDER THI S PART | F | T RECElI VES ANY
I NFORVATI ON FROM ANY SOURCE THAT THE APPLI CANT, OR ANY OF | TS
OFFI CERS, DI RECTORS, OMERS OR KEY EMPLOYEES, IS IN VI OLATI ON OF
ANY PROVI SI ON OF THI S PART, THAT THE APPLI CANT HAS FURNI SHED THE
BOARD W TH FALSE OR M SLEADI NG | NFORVATI ON OR THAT THE
I NFORVATI ON CONTAI NED I'N THE APPLI CANT' S | NI TI AL APPLI CATI ON OR
ANY RENEWAL APPLI CATION I'S NO LONGER TRUE AND CORRECT. I N THE
EVENT OF A REVOCATI ON OR FAI LURE TO RENEW THE APPLI CANT" S
AUTHORI ZATI ON TO CONDUCT THE PREVI QUSLY APPROVED ACTI VI TY SHALL
| MVEDI ATELY CEASE AND ALL FEES PAI D | N CONNECTI ON THEREW TH
SHALL BE DEEMED TO BE FORFEI TED. | N THE EVENT OF A SUSPENSI ON,
THE APPLI CANT' S AUTHCORI ZATI ON TO CONDUCT THE PREVI QUSLY APPROVED
ACTIVITY SHALL | MVEDI ATELY CEASE UNTI L THE BOARD HAS NOTI FI ED
THE APPLI CANT THAT THE SUSPENSI ON IS NO LONGER | N EFFECT.

§ 1327. NONTRANSFERABI LI TY OF LI CENSES.

A LICENSE OR PERM T | SSUED BY THE BOARD | S A GRANT OF THE
PRI VI LEGE TO CONDUCT A BUSI NESS I N TH S COWONWEALTH. EXCEPT AS
PERM TTED BY SECTI ON 1328 ( RELATI NG TO CHANGE | N OAMNERSHI P OR
CONTROL OF SLOT MACHI NE LI CENSEE), A LICENSE OR PERM T GRANTED
OR RENEVED PURSUANT TO THI S PART SHALL NOT BE SOLD, TRANSFERRED
OR ASS|I GNED TO ANY OTHER PERSON, NOR SHALL A LI CENSEE OR
PERM TTEE PLEDGE OR OTHERW SE GRANT A SECURI TY | NTEREST I N OR
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LI EN ON THE LI CENSE OR PERM T. NOTHI NG CONTAINED I N THI S PART IS
| NTENDED OR SHALL BE CONSTRUED TO CREATE | N ANY PERSON AN
ENTI TLEMENT TO A LI CENSE. THE BOARD HAS THE SOLE DI SCRETI ON TO
| SSUE, RENEW CONDI TI ON OR DENY THE | SSUANCE OF A SLOT MACHI NE
LI CENSE BASED UPON THE PURPOSES AND REQUI REVENTS OF THI'S PART.
§ 1328. CHANGE | N OWNERSHI P OR CONTROL OF SLOT MACHI NE
LI CENSEE.
(A)  NOTI FI CATI ON AND APPROVAL. - -
(1) A SLOT MACHI NE LI CENSEE SHALL NOTI FY THE BOARD PRI OR
TO OR | MVEDI ATELY UPON BECOM NG AWARE OF ANY PROPCSED OR
CONTEMPLATED CHANGE OF OWNERSHI P OF THE SLOT MACHI NE LI CENSEE
BY A PERSON OR GROUP OF PERSONS ACTI NG | N CONCERT WHI CH
| N\VOLVES ANY OF THE FOLLOW NG:
(1) MORE THAN 5% OF A SLOT MACHI NE LI CENSEE' S
SECURI TI ES OR OTHER OWNERSHI P | NTERESTS.
(11) MORE THAN 5% OF THE SECURI TI ES OR OTHER
OMERSHI P | NTERESTS OF A CORPORATI ON OR OTHER FORM OF
BUSI NESS ENTI TY THAT OANS, DI RECTLY OR | NDI RECTLY, AT
LEAST 20% OF THE VOTI NG OR OTHER SECURI TI ES OR OTHER
OMERSHI P | NTERESTS OF THE LI CENSEE.
(I111) THE SALE, OTHER THAN | N THE ORDI NARY COURSE OF
BUSI NESS, OF A LI CENSEE' S ASSETS.
(V) ANY OTHER TRANSACTI ON OR OCCURRENCE DEEMED BY
THE BOARD TO BE RELEVANT TO LI CENSE QUALI FI CATI ONS.
(2) NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPH (1), A
SLOT MACHI NE LI CENSEE SHALL NOT BE REQUI RED TO NOTI FY THE
BOARD OF ANY ACQUI SI TI ON BY AN | NSTI TUTI ONAL | NVESTOR
PURSUANT TO PARAGRAPH (1) (1) OR (11) IF THE | NSTI TUTI ONAL
| N\VESTOR HOLDS LESS THAN 10% OF THE SECURI TI ES OR OTHER
OMERSHI P | NTERESTS REFERRED TO | N PARAGRAPH (1) (1) OR (I1),
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THE SECURI TI ES OR | NTERESTS ARE PUBLI CLY TRADED SECURI Tl ES

AND |' TS HOLDI NGS OF SUCH SECURI TI ES WERE PURCHASED FOR

I NVESTMENT PURPOSES ONLY AND THE | NSTI TUTI ONAL | NVESTOR FI LES

WTH THE BOARD A CERTI FI ED STATEMENT TO THE EFFECT THAT I T

HAS NO | NTENTI ON OF | NFLUENCI NG OR AFFECTI NG DI RECTLY OR

I NDI RECTLY, THE AFFAI RS OF THE LI CENSEE, PROVI DED, HOWEVER,

THAT I T SHALL BE PERM TTED TO VOTE ON MATTERS PUT TO THE VOTE

OF THE OUTSTANDI NG SECURI TY HOLDERS. NOTI CE TO THE BOARD AND

BOARD APPROVAL SHALL BE REQUI RED PRI OR TO COVPLETI ON OF ANY

PROPOSED OR CONTEMPLATED CHANGE OF OWNERSHI P OF A SLOT

MACHI NE LI CENSEE THAT MEETS THE CRI TERIA OF TH S SECTI O\

(B) QUALI FI CATI ON OF PURCHASER OF SLOT NMACHI NE LI CENSEE;
CHANCE OF CONTRCL. - - THE PURCHASER OF THE ASSETS, OTHER THAN I N
THE ORDI NARY COURSE COF BUSI NESS, OF ANY SLOT MACHI NE LI CENSEE
SHALL | NDEPENDENTLY QUALI FY FOR A LI CENSE | N ACCORDANCE W TH
TH' 'S PART AND SHALL PAY THE LI CENSE FEE AS REQUI RED BY SECTI ON
1209 (RELATING TO SLOT MACHI NE LI CENSE FEE). A CHANGE | N CONTRCOL
OF ANY SLOT MACHI NE LI CENSEE SHALL REQUI RE THAT THE SLOT MACHI NE
LI CENSEE | NDEPENDENTLY QUALI FY FOR A LI CENSE | N ACCORDANCE W TH
TH' S PART, AND THE SLOT MACHI NE LI CENSEE SHALL PAY A NEW LI CENSE
FEE AS REQUI RED BY SECTI ON 1209, EXCEPT AS OTHERW SE REQUI RED BY
THE BOARD PURSUANT TO THI' S SECTI ON.

(© CHANGE I N CONTROL DEFI NED. - - FOR PURPCSES OF THI S
SECTI ON, A CHANCE I N CONTRCL OF A SLOT MACH NE LI CENSEE SHALL
MEAN THE ACQUI SI TI ON BY A PERSON OR GROUP OF PERSONS ACTI NG I N
CONCERT OF MORE THAN 20% OF A SLOT MACHI NE LI CENSEE' S SECURI Tl ES
OR OTHER OMNERSHI P | NTERESTS, W TH THE EXCEPTI ON OF ANY
OMERSHI P | NTEREST OF THE PERSON THAT EXI STED AT THE TI ME OF
I NI TI AL LI CENSI NG AND PAYMENT OF THE I NI TI AL SLOT MACHI NE
LI CENSE FEE, OR MORE THAN 20% OF THE SECURI TI ES OR OTHER
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OMERSHI P | NTERESTS OF A CORPORATI ON OR OTHER FORM OF BUSI NESS
ENTI TY WH CH OMNS, DI RECTLY OR | NDI RECTLY, AT LEAST 20% OF THE
VOTI NG OR OTHER SECURI TI ES OR OTHER OMNERSHI P | NTERESTS OF THE
L1 CENSEE.

(D) FEE REDUCTI ON. - - THE BOARD MAY, I N I TS DI SCRETI ON,

ELI M NATE THE NEED FOR QUALI FI CATI ON ANDY OR PROPORTI ONATELY
REDUCE, BUT NOT ELI M NATE, THE NEW LI CENSE FEE OTHERW SE

REQUI RED PURSUANT TO THI'S SECTI ON | N CONNECTI ON W TH A CHANGE OF
CONTROL OF A LI CENSEE, DEPENDI NG UPON THE TYPE OF TRANSACTI ON,
THE RELEVANT OMNERSHI P | NTERESTS AND CHANGES THERETO RESULTI NG
FROM THE TRANSACTI ON AND OTHER CONSI DERATI ONS DEEMED RELEVANT BY
THE BOARD.

(E) LI CENSE REVOCATI ON. - - FAI LURE TO COVPLY WTH TH S SECTI ON
MAY CAUSE THE LI CENSE | SSUED UNDER THI S PART TO BE REVOKED OR
SUSPENDED BY THE BOARD UNLESS THE PURCHASE OF THE ASSETS OR THE
CHANCE I N CONTRCL THAT MEETS THE CRITERIA OF TH S SECTI ON HAS
BEEN | NDEPENDENTLY QUALI FI ED | N ADVANCE BY THE BOARD AND ANY
REQUI RED LI CENSE FEE HAS BEEN PAI D.

§ 1329. NONPORTABI LI TY OF SLOT MACHI NE LI CENSE.

EACH SLOT MACHI NE LI CENSE SHALL ONLY BE VALID FOR THE
SPECI FI C PHYSI CAL LOCATI ON W THI N THE MUNI Cl PALI TY AND COUNTY
FOR WVHICH I T WAS ORI G NALLY GRANTED. NO SLOT MACHI NE LI CENSEE
SHALL BE PERM TTED TO MOVE OR RELCCATE THE PHYSI CAL LOCATI ON OF
THE LI CENSED FACI LI TY W THOUT BOARD APPROVAL FOR GOCD CAUSE
SHOWN.

§ 1330. MJLTI PLE SLOT MACHI NE LI CENSE PRCH BI TI ON.

NO SLOT MACHI NE LI CENSEE, | TS AFFI LI ATE, | NTERVEDI ARY,
SUBSI DI ARY OR HOLDI NG COVPANY MAY POSSESS AN OMNERSHI P OR
FI NANCI AL | NTEREST THAT IS GREATER THAN 33. 3% OF ANOTHER SLOT
MACHI NE LI CENSEE OR PERSON ELI G BLE TO APPLY FOR A CATEGCRY 1
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LI CENSE, | TS AFFI LI ATE, | NTERMVEDI ARY, SUBSI DI ARY OR HOLDI NG
COVPANY. THE BOARD SHALL APPROVE THE TERMS AND CONDI TI ONS OF ANY
DI VESTI TURE UNDER THI S SECTI ON.  UNDER NO CI RCUMSTANCES SHALL ANY
SUCH DI VESTI TURE BE APPROVED BY THE BOARD | F THE COWVPENSATI ON
FOR THE DI VESTED | NTEREST IN A PERSON ELI G BLE TO APPLY FOR A
CATEGORY 1 LI CENSE EXCEEDS THE GREATER OF THE ORI G NAL COST OF
THE | NTEREST, THE BOOK VALUE OF THE | NTEREST OR AN | NDEPENDENTLY
ASSESSED VALUE OF THE | NTEREST ONE MONTH PRI OR TO THE EFFECTI VE
DATE OF THI S PART, AND IN THE CASE OF A PERSON ELI G BLE TO APPLY
FOR A CATEGORY 1 LI CENSE, UNLESS THE PERSON ACQUI RI NG THE
DI VESTED | NTEREST |'S REQUI RED TO CONTI NUE CONDUCTI NG LI VE RACI NG
AT THE LOCATI ON WHERE LI VE RACI NG | S CURRENTLY BEI NG CONDUCTED
I N ACCORDANCE W TH SECTI ON 1303 ( RELATI NG TO ADDI TI ONAL CATEGORY
1 SLOT MACHI NE LI CENSE REQUI REMENTS) AND BE APPROVED FOR A
CATEGORY 1 SLOT MACHI NE LI CENSE. NO SUCH SLOT MACHI NE LI CENSE
APPLI CANT SHALL BE | SSUED A SLOT MACHI NE LI CENSE UNTI L THE
APPLI CANT HAS COVPLETELY DI VESTED | TS OMNERSHI P OR FI NANCI AL
I NTEREST THAT IS I N EXCESS OF 33. 3% | N ANOTHER SLOT MACHI NE
LI CENSEE, OR PERSON ELI G BLE TO APPLY FOR A CATEGORY 1 LI CENSE,
I TS AFFI LI ATE, | NTERMVEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY.
§ 1331. DUTY OF LICENSEES, KEY EMPLOYEES AND GAM NG EMPLOYEES.
ANY LI CENSEE, KEY EMPLOYEE OR GAM NG EMPLOYEE SHALL HAVE THE
DUTY TO
(1) PROVI DE ANY ASSI STANCE OR | NFORVATI ON REQUI RED BY
THE BOARD OR THE PENNSYLVANI A STATE POLI CE AND TO COOPERATE
I N ANY | NQUI RY, | NVESTI GATI ON OR HEARI NG
(2) CONSENT TO | NSPECTI ONS, SEARCHES AND SEI ZURES;
(3) | NFORM THE BOARD OF ANY ACTI ONS WHI CH THEY BELI EVE
WOULD CONSTI TUTE A VI OLATI ON OF THI S PART; AND
(4) | NFORM THE BOARD OF ANY ARRESTS FOR ANY VI OLATI ONS
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OF OFFENSES ENUMERATED UNDER 18 PA. C. S. (RELATING TO CRI MES
AND OFFENSES) .
CHAPTER 14
REVENUES

SEC.
1401. SLOT MACHI NE LI CENSEE DEPCSI TS.
1402. GROSS TERM NAL REVENUE DEDUCTI ONS.
1403. ESTABLI SHVENT OF STATE GAM NG FUND AND NET SLOT

© o0 N oo o A~ wWw N P

MACHI NE REVENUE DI STRI BUTI ON.

=Y
o

1404. DI STRI BUTI ONS FROM LI CENSEE' S REVENUE RECEI PTS.

=
=

1405. PENNSYLVANI A RACE HORSE DEVELOPMENT FUND.

=
N

1406. DI STRI BUTI ONS FROM PENNSYLVANI A RACE HORSE

=
w

DEVELOPMENT  FUND.

H
o

1407. PENNSYLVANI A GAM NG ECONOM C DEVELOPMENT AND

=Y
(63}

TOURI SM FUND.

=Y
(e}

1408. TRANSFERS FROM STATE GAM NG FUND.

=
\l

1409. PROPERTY TAX RELI EF FUND.

=Y
oo

§ 1401. SLOT MACHI NE LI CENSEE DEPOCSI TS.

=
O

(A) ACCOUNT ESTABLI SHED. - - THERE | S ESTABLI SHED W THI N THE

N
o

STATE TREASURY AN ACCOUNT FOR EACH SLOT MACHI NE LI CENSEE FOR THE

N
=

DEPCSI T OF SUMS UNDER THI S SECTI ON.

N
N

(B) INITIAL DEPCSI T OF FUNDS. - - NOT LATER THAN TWO BUSI NESS

N
w

DAYS PRI OR TO THE COMMENCEMENT OF SLOT MACHI NE OPERATI ONS BY A

N
~

SLOT MACHI NE LI CENSEE, THE SLOT MACHI NE LI CENSEE SHALL DEPGSI T

N
(63}

AND MAI NTAIN THE SUM OF $5, 000, 000 IN I TS ACCOUNT TO GUARANTEE

N
(e}

THE PAYMENT OF FUNDS TO THE COVMONWEALTH UNDER THI S PART AND AS

N
~

SECURI TY FOR | TS OBLI GATI ONS UNDER SECTI ON 1405 ( RELATI NG TO

N
oo

PENNSYLVANI A RACE HORSE DEVELOPMENT FUND) .

N
(o]

(© VEEKLY DEPOSI TS. - - EACH SLOT MACHI NE LI CENSEE SHALL
30 DEPGCSIT FUNDS | NTO I TS ACCOUNT ON A WEEKLY BASI S EQUAL TO THE
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AMOUNTS DEDUCTED BY THE DEPARTMENT UNDER SECTI ON 1402 ( RELATI NG
TO GROSS TERM NAL REVENUE DEDUCTI ONS) AND FOR REI MBURSEMENT OF
ANY FUNDS EXPENDED DUE TO THE SLOT MACHI NE LI CENSEE' S FAI LURE TO
COWPLY WTH I' TS OBLI GATI ONS UNDER SECTI ON 1405. THE DEPARTMENT
SHALL NOTI FY EACH LI CENSEE OF THE AMOUNTS DEDUCTED. | F AT ANY
TIME THE AMOUNT HELD IN THE ACCOUNT ATTRI BUTABLE TO A SLOT

MACHI NE LI CENSEE IS NOT SUFFI Cl ENT TO MAKE THE PAYMENTS REQUI RED
OF THE LI CENSEE UNDER SECTI ON 1402 AND FOR REI MBURSEMENT OF ANY
FUNDS EXPENDED DUE TO THE SLOT MACHI NE LI CENSEE' S FAI LURE TO
COWPLY WTH I' TS OBLI GATI ONS UNDER SECTI ON 1405, THE DEPARTMENT
SHALL NOTI FY THE SLOT MACHI NE LI CENSEE AND THE SLOT MACHI NE

LI CENSEE SHALL | MVEDI ATELY DEPCSI T NECESSARY FUNDS | NTO THE
ACCOUNT AS DI RECTED BY THE DEPARTMENT.

(D) RETURN OF FUNDS. - - THE FUNDS DEPOSI TED | NTO | TS ACCOUNT
SHALL NOT BE RETURNED TO A SLOT MACHI NE LI CENSEE UNLESS THE SLOT
MACHI NE LI CENSEE CEASES CONDUCTI NG BUSI NESS UNDER | TS LI CENSE
AND RELI NQUI SHES ALL RIGHTS TO DO SO I N THE FUTURE. | N THAT
CASE, THE BALANCE OF FUNDS I N THE ACCOUNT ATTRI BUTABLE TO SUCH
LI CENSEE, M NUS ANY UNPAI D AMOUNTS DUE AND PAYABLE TO THE
COMMONVEALTH UNDER THI S PART OR DUE AND PAYABLE UNDER SECTI ON
1405 SHALL BE RETURNED TO THE LI CENSEE.

§ 1402. (GROSS TERM NAL REVENUE DEDUCTI ONS.

(A) DEDUCTI ONS. - - AFTER DETERM NI NG THE APPROPRI ATE
ASSESSMENTS FOR EACH SLOT MACHI NE LI CENSEE, THE DEPARTMENT SHALL
DEDUCT THE FOLLOW NG COSTS, EXPENSES OR PAYMENTS FROM EACH
ACCOUNT ESTABLI SHED UNDER SECTI ON 1401 ( RELATING TO SLOT MACHI NE
LI CENSEE DEPCSI TS) :

(1) THE COSTS AND EXPENSES TO BE | NCURRED BY THE

DEPARTMENT IN ADM NI STERI NG THI S PART AT EACH SLOT MACHI NE

LI CENSEE' S LI CENSED FACI LI TY BASED UPON A BUDGET SUBM TTED BY
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THE DEPARTMENT TO, AND APPROVED BY, THE BOARD.

(2) THE OTHER COSTS AND EXPENSES TO BE | NCURRED BY THE
DEPARTMENT IN ADM NI STERI NG THI S PART BASED UPON A BUDGET
SUBM TTED BY THE DEPARTMENT TO, AND APPROVED BY, THE BOARD.

(3) SUMS NECESSARY TO REPAY ANY LOANS MADE BY THE
GENERAL FUND TO THE DEPARTMENT | N CONNECTI ON W TH CARRYI NG
QUT | TS RESPONSI Bl LI TI ES UNDER THI S PART, | NCLUDI NG THE COSTS
OF THE I NI TI AL ACQUI SI TION OF THE CENTRAL CONTROL COVPUTER
AND ANY ACCESSORI ES OR ASSOCI ATED EQUI PMVENT.

(4) THE COSTS AND EXPENSES TO BE | NCURRED BY THE
PENNSYLVANI A STATE POLI CE AND THE OFFI CE OF ATTORNEY GENERAL
AND NOT OTHERW SE REI MBURSED UNDER THI S PART | N CARRYI NG OQUT
THEI R RESPECTI VE RESPONSI| Bl LI TI ES UNDER THI S ACT BASED UPON A
BUDGET SUBM TTED BY THE PENNSYLVANI A STATE POLI CE AND THE
ATTORNEY GENERAL TO, AND APPROVED BY, THE BOARD.

(5) SUMS NECESSARY TO REPAY ANY LOANS MADE BY THE
GENERAL FUND TO THE PENNSYLVANI A STATE POLI CE | N CONNECTI ON
W TH CARRYI NG OUT | TS RESPONSI Bl LI TI ES UNDER THI S PART.

(6) THE COSTS AND EXPENSES TO BE | NCURRED BY THE BOARD
N CARRYI NG OQUT | TS RESPONSI Bl LI TI ES UNDER THI S PART BASED
UPON A BUDGET APPROVED BY THE BOARD.

(7) SUMS NECESSARY TO REPAY ANY LOANS MADE BY THE
GENERAL FUND TO THE BOARD | N CONNECTI ON W TH CARRYI NG QUT | TS
RESPONSI Bl LI TI ES UNDER THI S PART.

(B) DEFERRAL OF ASSESSMENT. - - NOTW THSTANDI NG ANY OTHER
PROVI SI ON OF LAW TO THE CONTRARY, THE BOARD MAY DEFER ASSESSI NG
SLOT MACHI NE LI CENSEES FOR REPAYMENT OF LOANS FROM THE GENERAL
FUND UNDER THI S SECTI ON UNTI L ALL SLOT MACHI NE LI CENSES HAVE
BEEN | SSUED AND ALL LI CENSED GAM NG ENTI TI ES HAVE COMVENCED THE
OPERATI ON OF SLOT MACHI NES.
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1 8§ 1403. ESTABLI SHVENT OF STATE GAM NG FUND AND NET SLOT MACHI NE
2 REVENUE DI STRI BUTI ON.

3 (A) FUND ESTABLI SHED. - - THERE | S HEREBY ESTABLI SHED THE STATE
4 GAM NG FUND W THI N THE STATE TREASURY

5 (B) SLOT MACHI NE TAX. --THE DEPARTMENT SHALL DETERM NE AND

6 EACH SLOT MACHI NE LI CENSEE SHALL PAY A DAILY TAX OF 34% AND A

7 LOCAL SHARE ASSESSMENT OF 4% OF | TS DAILY GROSS TERM NAL REVENUE
8 FROM THE SLOT MACHI NES | N OPERATI ON AT I TS FACILITY | NTO THE

9 FUND.

10 (© TRANSFERS AND DI STRI BUTI ONS. - - THE DEPARTMENT SHALL

11 (1) TRANSFER THE SLOT MACHI NE TAX AND ASSESSMENT | MPOSED
12 I N SUBSECTI ON (B) TO THE FUND.

13 (2) FROM THE LOCAL SHARE ASSESSMENT ESTABLI SHED | N

14 SUBSECTI ON (B) MAKE QUARTERLY DI STRI BUTI ONS AMONG THE

15 COUNTI ES HOSTI NG A LI CENSED FACI LI TY | N ACCORDANCE W TH THE
16 FOLLOW NG SCHEDULE

17 (1) |IF THE LI CENSED FACILITY I S A CATEGCRY 1

18 LI CENSED FACI LI TY THAT IS LOCATED AT A HARNESS RACETRACK
19 AND THE COUNTY, | NCLUDI NG A HOVE RULE COUNTY, I N VH CH
20 THE LI CENSED FACILITY | S LOCATED | S:
21 (A) A COUNTY OF THE FIRST CLASS: 4% OF THE
22 GRCSS TERM NAL REVENUE TO THE COUNTY HOSTI NG THE
23 LI CENSED FACI LI TY FROM EACH SUCH LI CENSED FACI LI TY.
24 NOTW THSTANDI NG ANY OTHER PROVI SI ON TO THE CONTRARY,
25 FUNDS FROM LI CENSED GAM NG ENTI TI ES LOCATED W THI N A
26 COUNTY OF THE FI RST CLASS SHALL NOT BE DI STRI BUTED
27 QUTSI DE OF A COUNTY OF THE FI RST CLASS.
28 (B) A COUNTY OF THE SECOND CLASS: 2% OF THE
29 GRCSS TERM NAL REVENUE TO THE COUNTY HOSTI NG THE
30 LI CENSED FACI LI TY FROM EACH SUCH LI CENSED FACI LI TY.
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(© A COUNTY OF THE SECOND CLASS A1 1% OF THE
GRCSS TERM NAL REVENUE TO THE COUNTY HOSTI NG THE
LI CENSED FACI LI TY FROM EACH SUCH LI CENSED FACI LI TY.
AN ADDI TI ONAL 1% OF THE GROSS TERM NAL REVENUE TO THE
COUNTY HOSTI NG THE LI CENSED FACI LI TY FROM EACH SUCH
LI CENSED FACI LI TY FOR THE PURPCSE OF MUNI Cl PAL GRANTS
WTH N THE COUNTY I N VWH CH THE LI CENSEE | S LOCATED.

(D) A COUNTY OF THE THIRD CLASS: 2% OF THE
GRCSS TERM NAL REVENUE FROM EACH SUCH LI CENSED
FACI LI TY SHALL BE DEPCSI TED | NTO A RESTRI CTED ACCOUNT
ESTABLI SHED | N THE DEPARTMENT OF COMMUNI TY AND
ECONOM C DEVELOPMENT TO BE USED EXCLUSI VELY FOR
GRANTS FOR HEALTH, SAFETY AND ECONOM C DEVELOPMENT
PRQIECTS TO MUNI Cl PALI TITES WTH N THE COUNTY VWHERE
THE LI CENSED FACI LI TY | S LOCATED. MJUN CI PALI TI ES THAT
ARE CONTI GUOUS TO THE MJUNI Cl PALI TY HOSTI NG SUCH
LI CENSED FACI LI TY SHALL BE G VEN PRIORITY BY THE
DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT | N
THE AWARD OF SUCH GRANTS.

(E) A COUNTY OF THE FOURTH CLASS: 2% OF THE
GRCSS TERM NAL REVENUE FROM EACH SUCH LI CENSED
FACI LI TY SHALL BE DEPCSI TED | NTO A RESTRI CTED ACCOUNT
ESTABLI SHED | N THE DEPARTMENT OF COMMUNI TY AND
ECONOM C DEVELOPMENT TO BE USED EXCLUSI VELY FOR
GRANTS TO THE COUNTY, TO ECONOM C DEVELOPMENT
AUTHORI TI ES OR ORGANI ZATI ONS W THI N THE COUNTY OR
REDEVELOPMENT AUTHORI TI ES WTHI N THE COUNTY FOR
GRANTS FOR ECONOM C DEVELOPMENT PROQJIECTS, JOB
TRAI NI NG COVMUNI TY | MPROVEMENT PRQIECTS, OTHER
PRQIECTS I N THE PUBLI C | NTEREST AND REASONABLE
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ADM NI STRATI VE COSTS. NOTW THSTANDI NG THE PROVI SI ONS
OF THE ACT OF FEBRUARY 9, 1999 (P.L.1, NO. 1), KNOWN
AS THE CAPI TAL FACI LI TI ES DEBT ENABLI NG ACT, GRANTS
MADE UNDER THI S CLAUSE MAY BE UTI LI ZED AS LOCAL
MATCHI NG FUNDS FOR OTHER GRANTS OR LOANS FROM THE
COVVONVEAL TH,

(F) COUNTIES OF THE FI FTH THROUGH El GHTH
CLASSES: 2% OF THE GROSS TERM NAL REVENUE FROM EACH
SUCH LI CENSED FACI LI TY SHALL BE DEPCSI TED | NTO A
RESTRI CTED ACCOUNT ESTABLI SHED | N THE DEPARTMENT OF
COVMUNI TY AND ECONOM C DEVELOPMVENT TO BE USED
EXCLUSI VELY FOR GRANTS TO THE COUNTY.

(G ANY COUNTY NOT SPECI FI CALLY ENUVERATED I N
CLAUSES (A) THROUGH (F), 2% OF THE GROSS TERM NAL
REVENUE TO THE COUNTY HOSTI NG THE LI CENSED FACI LI TY
FROM EACH SUCH LI CENSED FACI LI TY.

(I1) 1F THE LI CENSED FACI LITY |'S A CATEGORY 1

LI CENSED FACI LI TY AND I S LOCATED AT A THOROUGHBRED
RACETRACK AND THE COUNTY I N WHI CH THE LI CENSED FACI LI TY

OCATED | S
(A) A COUNTY OF THE FIRST CLASS: 4% OF THE
GRCSS TERM NAL REVENUE TO THE COUNTY HOSTI NG THE
LI CENSED FACI LI TY FROM EACH SUCH LI CENSED FACI LI TY.
NOTW THSTANDI NG ANY OTHER PROVI SI ON TO THE CONTRARY,
FUNDS FROM LI CENSED GAM NG ENTI TI ES LOCATED W THI N
THE COUNTY OF THE FI RST CLASS SHALL NOT BE
DI STRI BUTED OUTSI DE OF A COUNTY OF THE FI RST CLASS.
(B) A COUNTY OF THE SECOND CLASS: 2% OF THE
GRCSS TERM NAL REVENUE TO THE COUNTY HOSTI NG THE
LI CENSED FACI LI TY FROM EACH SUCH LI CENSED FACI LI TY.
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(© A COUNTY OF THE SECOND CLASS A1 1% OF THE
GRCSS TERM NAL REVENUE TO THE COUNTY HOSTI NG THE
LI CENSED FACI LI TY FROM EACH SUCH LI CENSED FACI LI TY.
AN ADDI TI ONAL 1% OF THE GROSS TERM NAL REVENUE TO THE
COUNTY HOSTI NG THE LI CENSED FACI LI TY FROM EACH SUCH
LI CENSED FACI LI TY FOR THE PURPCSE OF MUNI Cl PAL GRANTS
WTH N THE COUNTY I N VWH CH THE LI CENSEE | S LOCATED.

(D) A COUNTY OF THE THIRD CLASS: 1% OF THE
GRCSS TERM NAL REVENUE TO THE COUNTY HOSTI NG THE
LI CENSED FACI LI TY FROM EACH SUCH LI CENSED FACI LI TY.
AN ADDI TI ONAL 1% OF THE GROSS TERM NAL REVENUE TO THE
COUNTY HOSTI NG THE LI CENSED FACI LI TY FROM EACH SUCH
LI CENSED FACI LI TY FOR THE PURPCSE OF MUNI Cl PAL GRANTS
WTH N THE COUNTY I N VWH CH THE LI CENSEE | S LOCATED.

(E) A COUNTY OF THE FOURTH CLASS: 2% OF THE
GRCSS TERM NAL REVENUE FROM EACH SUCH LI CENSED
FACI LI TY SHALL BE DEPCSI TED | NTO A RESTRI CTED ACCOUNT
ESTABLI SHED | N THE DEPARTMENT OF COMMUNI TY AND
ECONOM C DEVELOPMENT TO BE USED EXCLUSI VELY FOR
GRANTS TO THE COUNTY, TO ECONOM C DEVELOPMENT
AUTHORI TI ES OR ORGANI ZATI ONS W THI N THE COUNTY OR
REDEVELOPMENT AUTHORI TI ES WTHI N THE COUNTY FOR
GRANTS FOR ECONOM C DEVELOPMENT PRQIECTS, COMMUNI TY
| MPROVEMENT PRQIECTS, JOB TRAI NI NG OTHER PRQIECTS I N
THE PUBLI C | NTEREST AND REASONABLE ADM NI STRATI VE
COSTS. NOTW THSTANDI NG THE CAPI TAL FACI LI TI ES DEBT
ENABLI NG ACT, CGRANTS MADE UNDER THI S CLAUSE NAY BE
UTI LI ZED AS LOCAL MATCHI NG FUNDS FOR OTHER GRANTS OR
LOANS FROM THE COMVONVEALTH.

(F) COUNTIES OF THE FI FTH THROUGH EI GHTH
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CLASSES: 2% OF THE GROSS TERM NAL REVENUE FROM EACH
SUCH LI CENSED FACI LI TY SHALL BE DEPCSI TED | NTO A
RESTRI CTED ACCOUNT ESTABLI SHED | N THE DEPARTMENT OF
COVMUNI TY AND ECONOM C DEVELOPMVENT TO BE USED

EXCLUSI VELY FOR GRANTS TO THE COUNTY.

(G ANY COUNTY NOT SPECI FI CALLY ENUVERATED I N
CLAUSES (A) THROUGH (F), 2% OF THE GROSS TERM NAL
REVENUE TO THE COUNTY HOSTI NG THE LI CENSED FACI LI TY
FROM EACH SUCH LI CENSED FACI LI TY.

(I11) 1F THE FACILITY IS A CATEGORY 2 LI CENSED
LITY AND | F THE COUNTY I N WHI CH THE LI CENSED FACI LI TY
OCATED | S:

(A) A COUNTY OF THE FIRST CLASS: 4% OF THE
GROSS TERM NAL REVENUE TO THE COUNTY HOSTI NG THE
LI CENSED FACI LI TY FROM EACH SUCH LI CENSED FAC! LI TY.
NOTW THSTANDI NG ANY OTHER PROVI S| ON TO THE CONTRARY,
FUNDS FROM LI CENSED GAM NG ENTI TI ES LOCATED W THI N
THE COUNTY OF THE FI RST CLASS SHALL NOT BE
DI STRI BUTED OUTSI DE OF A COUNTY OF THE FI RST CLASS.

(B) A COUNTY OF THE SECOND CLASS: 2% OF THE
GROSS TERM NAL REVENUE TO THE COUNTY HOSTI NG THE
LI CENSED FACI LI TY FROM EACH SUCH LI CENSED FAC! LI TY.

(C) A COUNTY OF THE SECOND CLASS A: 1% OF THE
GROSS TERM NAL REVENUE TO THE COUNTY HOSTI NG THE
LI CENSED FACI LI TY FROM EACH SUCH LI CENSED FAC! LI TY.
AN ADDI TI ONAL 1% OF THE GROSS TERM NAL REVENUE TO THE
COUNTY HOSTI NG THE LI CENSED FACI LI TY FROM EACH SUCH
LI CENSED FACI LI TY FOR THE PURPCSE OF MUNI Cl PAL GRANTS
W THI N THE COUNTY | N WHI CH THE LI CENSEE | S LOCATED.

(D) A COUNTY OF THE THI RD CLASS: 1% OF THE
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GRCSS TERM NAL REVENUE TO THE COUNTY HOSTI NG THE

LI CENSED FACI LI TY FROM EACH SUCH LI CENSED FACI LI TY.
AN ADDI TI ONAL 1% OF THE GROSS TERM NAL REVENUE TO THE
COUNTY HOSTI NG THE LI CENSED FACI LI TY FROM EACH SUCH
LI CENSED FACI LI TY FOR THE PURPCSE OF MUNI Cl PAL GRANTS
WTH N THE COUNTY I N VWH CH THE LI CENSEE | S LOCATED.

(E) A COUNTY OF THE FOURTH CLASS: 2% OF THE
GRCSS TERM NAL REVENUE FROM EACH SUCH LI CENSED
FACI LI TY SHALL BE DEPCSI TED | NTO A RESTRI CTED ACCOUNT
ESTABLI SHED | N THE DEPARTMENT OF COMMUNI TY AND
ECONOM C DEVELOPMENT TO BE USED EXCLUSI VELY FOR
GRANTS TO THE COUNTY, TO ECONOM C DEVELOPMENT
AUTHORI TI ES OR ORGANI ZATI ONS W THI N THE COUNTY OR
REDEVELOPMENT AUTHORI TI ES WTHI N THE COUNTY FOR
GRANTS FOR ECONOM C DEVELOPMENT PRQIECTS, COMMUNI TY
| MPROVEMENT PRQIECTS, JOB TRAI NI NG OTHER PRQIECTS I N
THE PUBLI C | NTEREST AND REASONABLE ADM NI STRATI VE
COSTS. NOTW THSTANDI NG THE CAPI TAL FACI LI TI ES DEBT
ENABLI NG ACT, CGRANTS MADE UNDER THI S CLAUSE NAY BE
UTI LI ZED AS LOCAL MATCHI NG FUNDS FOR OTHER GRANTS OR
LOANS FROM THE COMVONVEALTH.

(F) COUNTIES OF THE FI FTH THROUGH EI GHTH
CLASSES: 2% OF THE GROSS TERM NAL REVENUE FROM EACH
SUCH LI CENSED FACI LI TY SHALL BE DEPGCSI TED | NTO A
RESTRI CTED ACCOUNT ESTABLI SHED | N THE DEPARTMENT OF
COMMUNI TY AND ECONOM C DEVELOPMENT TO BE USED
EXCLUSI VELY FOR GRANTS TO THE COUNTY, TO CONTI GUOUS
COUNTI ES, TO ECONOM C DEVELOPMENT AUTHORI TI ES OR
ORGANI ZATI ONS W THI N THE COUNTY OR CONTI GUOUS
COUNTI ES OR REDEVELOPMENT AUTHORI TI ES W THI N THE
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COUNTY OR CONTI GUOUS COUNTI ES FOR GRANTS FOR ECONOM C
DEVELOPMENT PRQJECTS, COMMUNI TY | MPROVEMENT PROJECTS,
OTHER PROJECTS | N THE PUBLI C | NTEREST AND REASONABLE
ADM NI STRATI VE COSTS. NOTW THSTANDI NG THE CAPI TAL
FACI LI TI ES DEBT ENABLI NG ACT, GRANTS MADE UNDER THI S
CLAUSE MAY BE UTI LI ZED AS LOCAL MATCHI NG FUNDS FOR
OTHER GRANTS OR LOANS FROM THE COMVONWEALTH.

(G ANY COUNTY NOT SPECI FI CALLY ENUVERATED I N
CLAUSES (A) THROUGH (F), 2% OF THE GROSS TERM NAL
REVENUE TO THE COUNTY HOSTI NG THE LI CENSED FACI LI TY
FROM EACH SUCH LI CENSED FACI LI TY.

(IV) 1F THE FACILITY IS A CATEGORY 3 LI CENSED

FACI LI TY, 2% OF THE GROSS TERM NAL REVENUE FROM EACH SUCH

LI CENSED FACI LI TY SHALL BE DEPCSI TED | NTO A RESTRI CTED

ACCOUNT ESTABLI SHED | N THE DEPARTMENT OF COMMUNI TY AND

ECONOM C DEVELOPMENT TO BE USED EXCLUSI VELY FOR GRANTS TO

THE COUNTY, TO ECONOM C DEVELOPMENT AUTHORI TI ES OR

ORGANI ZATI ONS W THI N THE COUNTY OR REDEVELOPNMENT

AUTHORI TI ES W THI N THE COUNTY FOR GRANTS FOR ECONOM C

DEVELOPMVENT PRQJECTS AND COMMUNI TY | MPROVEMENT PROJECTS.
(V) UNLESS OTHERW SE SPECI FI ED, FOR THE PURPOSES OF

THI S PARAGRAPH MONEY DESI GNATED FOR MUNI Cl PAL GRANTS

W THIN A COUNTY, OTHER THAN A COUNTY OF THE FI RST CLASS,

IN WHl CH A LI CENSED FACI LI TY | S LOCATED SHALL BE USED TO

FUND GRANTS TO THE MUNI CI PALI TY I N WHI CH THE LI CENSED

FACI LI TY |'S LOCATED, TO THE COUNTY | N WHI CH THE LI CENSED

FACI LI TY I'S LOCATED AND TO THE MUNI Cl PALI TI ES WHI CH ARE

CONTI GUOUS TO THE MUNI Cl PALI TY | N WH CH THE LI CENSED

FACI LI TY |'S LOCATED AND WHI CH ARE LOCATED W THI N THE

COUNTY | N WHI CH THE LI CENSED FACI LI TY 1S LOCATED. GRANTS
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SHALL BE ADM NI STERED BY THE COUNTY THROUGH | TS ECONOM C
DEVELOPMENT OR REDEVELOPMENT AUTHORI TY | N WHI CH THE

LI CENSED FACI LI TY 1S LOCATED. GRANTS SHALL BE USED TO
FUND THE COSTS OF HUMAN SERVI CES, | NFRASTRUCTURE

| MPROVEMENTS, FACI LI TI ES, EMERGENCY SERVI CES, HEALTH AND
PUBLI C SAFETY EXPENSES ASSOCI ATED W TH LI CENSED FACI LI TY
OPERATI ONS. | F AT THE END OF A FI SCAL YEAR UNCOWM TTED
FUNDS EXI ST, THE COUNTY SHALL PAY TO THE ECONOM C
DEVELOPMENT OR REDEVELOPMENT AUTHORI TY OF THE COUNTY I N
WHI CH THE LI CENSED FACI LI TY 1S LOCATED THE UNCOMM TTED
FUNDS.

(VI) |F THE LI CENSED FACI LI TY |'S LOCATED I N MORE
THAN ONE COUNTY, THE AMOUNT AVAI LABLE SHALL BE
DI STRI BUTED ON A PRO RATA BASI S DETERM NED BY THE
PERCENTAGE OF ACREAGE LOCATED | N EACH COUNTY TO THE TOTAL
ACREAGE OF ALL COUNTI ES OCCUPI ED BY THE LI CENSED
FACI LI TY.

(VI1) THE DI STRI BUTI ONS PROVI DED I N THI S PARAGRAPH
SHALL BE BASED UPON COUNTY CLASSI FI CATI ONS | N EFFECT ON
THE EFFECTI VE DATE OF TH S SECTI ON. ANY RECLASSI FI CATI ON
OF COUNTI ES AS A RESULT OF A FEDERAL DECENNI AL CENSUS OR
OF A STATE STATUTE SHALL NOT APPLY TO THI S SUBPARAGRAPH.

(VIT1) 1F ANY PROVI SION OF THI S PARAGRAPH | S FOUND
TO BE UNENFORCEABLE FOR ANY REASON, THE DI STRI BUTI ON
PROVI DED FOR | N THE UNENFORCEABLE PROVI SI ON SHALL BE MADE
TO THE COUNTY | N WHI CH THE LI CENSED FACI LI TY |'S LOCATED
FOR THE PURPOSES OF GRANTS TO MUNI Cl PALI TI ES I N THAT
COUNTY, | NCLUDI NG MUNI Cl PAL GRANTS AS SPECI FI ED I N
SUBPARAGRAPH (V).

(IX) NOTHING IN TH' S PARAGRAPH SHALL PREVENT ANY OF
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1 THE ABOVE COUNTI ES FROM ENTERI NG | NTO | NTERGOVERNMENTAL

2 COOPERATI VE AGREEMENTS W TH OTHER JURI SDI CTI ONS FOR

3 SHARI NG THESE MONEY.

4 (3) FROM THE LOCAL SHARE ASSESSMENT ESTABLI SHED | N

5 SUBSECTI ON (B), MAKE QUARTERLY DI STRI BUTI ONS AMONG THE

6 MUNI CI PALI TI ES, | NCLUDI NG HOVE RULE MUNI Cl PALI TI ES, HOSTI NG A
7 LI CENSED FACI LI TY I N ACCORDANCE W TH THE FOLLOW NG SCHEDULE:
8 (1) TOACTY OF THE SECOND CLASS HOSTI NG A LI CENSED
9 FACILITY OR FACI LI TIES, OTHER THAN A CATEGORY 3 LI CENSED
10 FACI LI TY, 2% OF THE GROSS TERM NAL REVENUE OR $10, 000, 000
11 ANNUALLY, WH CHEVER | S GREATER, OF ALL LI CENSED

12 FACI LI TI ES LOCATED I N THAT CI TY. IN THE EVENT THAT THE

13 REVENUES GENERATED BY THE 2% DO NOT MEET THE $10, 000, 000
14 M N MUM SPECI FI ED I N THI S PARAGRAPH, THE LI CENSED GAM NG
15 ENTI TY OPERATI NG THE LI CENSED FACI LITY OR FACILITIES IN
16 THE G TY SHALL REM T THE DI FFERENCE TO THE MUNI Cl PALI TY.
17 (1) TO A CITY OF THE SECOND CLASS A HOSTI NG A

18 LI CENSED FACI LI TY OR FACI LI TIES, OTHER THAN A CATEGORY 3
19 LI CENSED FACI LI TY, 2% OF THE GROSS TERM NAL REVENUE OR
20 $10, 000, 000 ANNUALLY, WH CHEVER | S GREATER, OF ALL
21 LI CENSED FACI LI TI ES LOCATED I N THAT CI TY SUBJECT,
22 HOWNEVER, TO THE BUDGETARY LI M TATION IN TH' S
23 SUBPARAGRAPH. THE AMOUNT ALLOCATED TO THE DESI GNATED
24 MUNI CI PALI TI ES SHALL NOT EXCEED 50% OF THEI R TOTAL BUDGET
25 FOR FI SCAL YEAR 2003-2004, ADJUSTED FOR | NFLATION I N
26 SUBSEQUENT YEARS BY AN AMOUNT NOT TO EXCEED AN ANNUAL
27 COST- OF- LI VI NG ADJUSTMENT CALCULATED BY APPLYI NG THE
28 PERCENTAGE CHANGE | N THE CONSUMER PRI CE | NDEX FOR ALL
29 URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW JERSEY,
30 DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT 12- MONTH
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PERI OD FOR WH CH FI GURES HAVE BEEN OFFI Cl ALLY REPORTED BY
THE UNI TED STATES DEPARTMENT OF LABOR, BUREAU OF LABOR
STATI STI CS, | MVEDI ATELY PRI OR TO THE DATE THE ADJUSTMENT
I'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEYS SHALL BE
DI STRI BUTED | N ACCORDANCE W TH PARAGRAPH (2) BASED UPCON
THE COUNTY WHERE THE LI CENSED FACI LI TY OR FACILITIES I S
LOCATED. I N THE EVENT THAT THE REVENUES GENERATED BY THE
2% DO NOT MEET THE $10, 000, 000 M NI MUM SPECI FIED IN TH' S
SUBPARAGRAPH, THE LI CENSED GAM NG ENTI TY OPERATI NG THE
LI CENSED FACILITY OR FACILITIES IN THE CI TY SHALL REM T
THE DI FFERENCE TO THE MUNI CI PALI TY.

(1) TO A CTY OF THE THI RD CLASS HOSTI NG A
LI CENSED FACI LI TY OR FACI LI TIES, OTHER THAN A CATEGORY 3
LI CENSED FACI LI TY, 2% OF THE GROSS TERM NAL REVENUE OR
$10, 000, 000 ANNUALLY, WH CHEVER | S GREATER, OF ALL
LI CENSED FACI LI TI ES LOCATED I N THAT CI TY SUBJECT,
HOWNEVER, TO THE BUDGETARY LI M TATION IN TH' S
SUBPARAGRAPH. HOWEVER, THE FOREGO NG LI M TATI ONS SHALL
NOT APPLY, NOTW THSTANDI NG ANY PROVI SI ON TO THE CONTRARY,
| F THE LI CENSED FACI LI TY OR FACI LI TI ES HAVE EXECUTED A
WRI TTEN AGREEMENT WTH THE CI TY PRI OR TO THE EFFECTI VE
DATE OF THI S PART TO PROVI DE ADDI TI ONAL COVPENSATI ON TO
THE CITY I N EXCESS OF THE DI FFERENCE BETWEEN 2% OF THE
GROSS TERM NAL REVENUE AND $10, 000, 000. THE AMOUNT
ALLOCCATED TO THE DESI GNATED MUNI CI PALI TI ES SHALL NOT
EXCEED 50% OF THEI R TOTAL BUDGET FOR FI SCAL YEAR 2003-
2004, ADJUSTED FOR | NFLATI ON I N SUBSEQUENT YEARS BY AN
AMOUNT NOT TO EXCEED AN ANNUAL COST- OF- LI VI NG ADJUSTMENT
CALCULATED BY APPLYI NG THE PERCENTAGE CHANGE I N THE
CONSUMER PRI CE | NDEX FOR ALL URBAN CONSUMERS FOR THE
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PENNSYLVANI A, NEW JERSEY, DELAWARE AND MARYLAND AREA, FOR
THE MOST RECENT 12- MONTH PERI CD FOR VH CH FI GURES HAVE
BEEN OFFI Cl ALLY REPORTED BY THE UNI TED STATES DEPARTMENT
OF LABOR, BUREAU OF LABOR STATI STICS, | MVEDI ATELY PRI OR
TO THE DATE THE ADJUSTMENT | S DUE TO TAKE EFFECT. ANY
REMAI NI NG MONEYS SHALL BE DI STRI BUTED | N ACCORDANCE W TH
PARAGRAPH (2) BASED UPON THE COUNTY WHERE THE LI CENSED
FACILITY OR FACILITIES | S LOCATED. IN THE EVENT THAT THE
REVENUES GENERATED BY THE 2% DO NOT MEET THE $10, 000, 000
M N MUM SPECI FI ED I N THI S SUBPARAGRAPH, THE LI CENSED
GAM NG ENTI TY OPERATI NG THE LI CENSED FACI LI TY OR
FACILITIES IN THE G TY SHALL REM T THE DI FFERENCE TO THE
MUNI CI PALI TY.

(1V) TO A TOMNSHI P OF THE FI RST CLASS HOSTI NG A
LI CENSED FACI LI TY OR FACI LI TIES, OTHER THAN A CATEGORY 3
LI CENSED FACI LI TY, 2% OF THE GROSS TERM NAL REVENUE OR
$10, 000, 000 ANNUALLY, WH CHEVER | S GREATER, OF ALL
LI CENSED FACI LI TI ES LOCATED I N THE TOMSH P SUBJECT,
HONEVER, TO THE BUDGETARY LI M TATION IN TH' S
SUBPARAGRAPH. THE AMOUNT ALLOCATED TO THE DESI GNATED
MUNI CI PALI TI ES SHALL NOT EXCEED 50% OF THEI R TOTAL BUDGET
FOR FI SCAL YEAR 2003-2004, ADJUSTED FOR | NFLATION I N
SUBSEQUENT YEARS BY AN AMOUNT NOT TO EXCEED AN ANNUAL
COST- OF- LI VI NG ADJUSTMENT CALCULATED BY APPLYI NG THE
PERCENTAGE CHANGE | N THE CONSUMER PRI CE | NDEX FOR ALL
URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW JERSEY,
DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT 12- MONTH
PERI OD FOR WHI CH FI GURES HAVE BEEN OFFI Cl ALLY REPORTED BY
THE UNI TED STATES DEPARTMENT OF LABOR, BUREAU OF LABOR
STATI STI CS, | MVEDI ATELY PRI OR TO THE DATE THE ADJUSTMENT
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I'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEY SHALL BE
DI STRI BUTED | N ACCORDANCE W TH PARAGRAPH (2) BASED UPCON
THE COUNTY WHERE THE LI CENSED FACI LI TY OR FACILITIES I S
LOCATED. I N THE EVENT THAT THE REVENUES GENERATED BY THE
2% DO NOT MEET THE $10, 000, 000 M NI MUM SPECI FIED IN TH' S
SUBPARAGRAPH, THE LI CENSED GAM NG ENTI TY OPERATI NG THE
LI CENSED FACILITY OR FACILITIES I N THE TOMNSH P SHALL
REM T THE DI FFERENCE TO THE MJUNI CI PALI TY.

(V) TO A TOMWNSH P OF THE SECOND CLASS HOSTI NG A
LI CENSED FACI LI TY OR FACI LI TIES, OTHER THAN A CATEGORY 3
LI CENSED FACI LI TY, 2% OF THE GROSS TERM NAL REVENUE OR
$10, 000, 000 ANNUALLY, WH CHEVER | S GREATER, OF ALL
LI CENSED FACI LI TI ES LOCATED I N THE TOMSHI P SUBJECT,
HOWNEVER, TO THE BUDGETARY LI M TATION IN TH' S
SUBPARAGRAPH. THE AMOUNT ALLOCATED TO THE DESI GNATED
MUNI CI PALI TI ES SHALL NOT EXCEED 50% OF THEI R TOTAL BUDGET
FOR FI SCAL YEAR 2003-2004, ADJUSTED FOR | NFLATION I N
SUBSEQUENT YEARS BY AN AMOUNT NOT TO EXCEED AN ANNUAL
COST- OF- LI VI NG ADJUSTMENT CALCULATED BY APPLYI NG THE
PERCENTAGE CHANGE | N THE CONSUMER PRI CE | NDEX FOR ALL
URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW JERSEY,
DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT 12- MONTH
PERI OD FOR WH CH FI GURES HAVE BEEN OFFI Cl ALLY REPORTED BY
THE UNI TED STATES DEPARTMENT OF LABOR, BUREAU OF LABOR
STATI STI CS, | MVEDI ATELY PRI OR TO THE DATE THE ADJUSTMENT
I'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEY SHALL BE
DI STRI BUTED | N ACCORDANCE W TH PARAGRAPH (2) BASED UPCON
THE COUNTY WHERE THE LI CENSED FACI LI TY OR FACILITIES I S
LOCATED. I N THE EVENT THAT THE REVENUES GENERATED BY THE
2% DO NOT MEET THE $10, 000, 000 M NI MUM SPECI FIED IN TH' S
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SUBPARAGRAPH, THE LI CENSED GAM NG ENTI TY OPERATI NG THE
LI CENSED FACILITY OR FACILITIES IN THE TOMNSH P SHALL
REM T THE DI FFERENCE TO THE MJUNI CI PALI TY.

(M) TO A BOROUGH HOSTI NG A LI CENSED FACILITY OR
FACI LI TIES, OTHER THAN A CATEGORY 3 LI CENSED FACI LI TY, 2%
OF THE CROSS TERM NAL REVENUE OR $10, 000, 000 ANNUALLY,
WH CHEVER | S GREATER, OF ALL LI CENSED FACI LI TI ES LOCATED
I N THAT BOROUGH SUBJECT, HOWEVER, TO THE BUDGETARY
LIMTATION IN TH S SUBPARAGRAPH. THE AMOUNT ALLOCATED TO
THE DESI GNATED MUNI Cl PALI TI ES SHALL NOT EXCEED 50% OF
THEI R TOTAL BUDGET FOR FI SCAL YEAR 2003-2004, ADJUSTED
FOR | NFLATI ON | N SUBSEQUENT YEARS BY AN AMOUNT NOT TO
EXCEED AN ANNUAL COST- OF- LI VI NG ADJUSTMENT CALCULATED BY
APPLYI NG THE PERCENTAGE CHANGE | N THE CONSUMER PRI CE
I NDEX FOR ALL URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW
JERSEY, DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT
12- MONTH PERI OD FOR WHI CH FI GURES HAVE BEEN OFFI Cl ALLY
REPCORTED BY THE UNI TED STATES DEPARTMENT OF LABCOR, BUREAU
OF LABOR STATI STICS, | MVEDI ATELY PRI OR TO THE DATE THE
ADJUSTMENT |'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEY
SHALL BE DI STRI BUTED | N ACCORDANCE W TH PARAGRAPH ( 2)
BASED UPON THE COUNTY WHERE THE LI CENSED FACI LI TY OR
FACILITIES I S LOCATED. I N THE EVENT THAT THE REVENUES
GENERATED BY THE 2% DO NOT MEET THE $10, 000, 000 M NI MUM
SPECI FI ED I N THI S SUBPARAGRAPH, THE LI CENSED GAM NG
ENTI TY OPERATI NG THE LI CENSED FACI LITY OR FACILITIES IN
THE BOROUGH SHALL REM T THE DI FFERENCE TO THE
MUNI CI PALI TY.

(M) TO AN | NCORPORATED TOMN HOSTI NG A LI CENSED
FACILITY OR FACI LI TIES, OTHER THAN A CATEGORY 3 LI CENSED
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FACI LI TY, 2% OF THE GROSS TERM NAL REVENUE OR $10, 000, 000
ANNUALLY, VH CHEVER | S GREATER, OF ALL LI CENSED

FACI LI TI ES LOCATED I N THE TOAWN SUBJECT, HOWEVER, TO THE
BUDGETARY LI M TATION I N TH S SUBPARAGRAPH. THE AMOUNT
ALLCCATED TO THE DESI GNATED MUNI CI PALI TI ES SHALL NOT
EXCEED 50% OF THEI R TOTAL BUDGET FOR FI SCAL YEAR 2003-
2004, ADJUSTED FOR | NFLATI ON I N SUBSEQUENT YEARS BY AN
AMOUNT NOT TO EXCEED AN ANNUAL COST- OF- LI VI NG ADJUSTMENT
CALCULATED BY APPLYI NG THE PERCENTAGE CHANGE I N THE
CONSUMER PRI CE | NDEX FOR ALL URBAN CONSUMERS FCOR THE
PENNSYLVANI A, NEW JERSEY, DELAWARE AND MARYLAND AREA, FOR
THE MOST RECENT 12- MONTH PERI CD FOR VH CH FI GURES HAVE
BEEN OFFI Cl ALLY REPORTED BY THE UNI TED STATES DEPARTMENT
OF LABOR, BUREAU OF LABOR STATI STICS, | MVEDI ATELY PRI OR
TO THE DATE THE ADJUSTMENT | S DUE TO TAKE EFFECT. ANY
REMAI NI NG MONEY SHALL BE DI STRI BUTED | N ACCORDANCE W TH
PARAGRAPH (2) BASED UPON THE COUNTY WHERE THE LI CENSED
FACILITY OR FACILITIES | S LOCATED. I N THE EVENT THAT THE
REVENUES GENERATED BY THE 2% DO NOT MEET THE $10, 000, 000
M Nl MUM SPECI FI ED I N THI S SUBPARAGRAPH, THE LI CENSED
GAM NG ENTI TY OPERATI NG THE LI CENSED FACI LI TY OR
FACILITIES IN THE TOMWN SHALL REM T THE DI FFERENCE TO THE
MUNI CI PALI TY.

(MI11) TO A MUN CI PALITY OF ANY CLASS HOSTI NG A
CATEGORY 3 FACILITY, 2% OF THE GROSS TERM NAL REVENUE
FROM THE CATEGCRY 3 LI CENSED FACI LI TY LOCATED IN THE
MUNI CI PALI TY SUBJECT, HOWEVER, TO THE BUDGETARY
LIMTATION IN TH S SUBPARAGRAPH. THE AMOUNT ALLOCATED TO
THE DESI GNATED MUNI Cl PALI TI ES SHALL NOT EXCEED 50% OF
THEI R TOTAL BUDGET FOR FI SCAL YEAR 2003-2004, ADJUSTED
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FOR | NFLATI ON | N SUBSEQUENT YEARS BY AN AMOUNT NOT TO
EXCEED AN ANNUAL COST- OF- LI VI NG ADJUSTMENT CALCULATED BY
APPLYI NG THE PERCENTAGE CHANGE | N THE CONSUMER PRI CE
I NDEX FOR ALL URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW
JERSEY, DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT
12- MONTH PERI OD FOR WHI CH FI GURES HAVE BEEN OFFI Cl ALLY
REPCORTED BY THE UNI TED STATES DEPARTMENT OF LABCOR, BUREAU
OF LABOR STATI STICS, | MVEDI ATELY PRI OR TO THE DATE THE
ADJUSTMENT |'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEY
SHALL BE DI STRI BUTED | N ACCORDANCE W TH PARAGRAPH ( 2)
BASED UPON THE COUNTY WHERE THE LI CENSED FACI LI TY OR
FACI LI TIES | S LOCATED.

(1'X) ANY MUNI CI PALI TY NOT SPECI FI CALLY ENUMERATED
I N SUBPARAGRAPHS (1) THROUGH (VII1), 2% OF THE GROSS
TERM NAL REVENUE TO THE MJUNI Cl PALI TY HOSTI NG THE LI CENSED
FACI LI TY FROM EACH SUCH LI CENSED FACI LI TY.

(X) |F THE LI CENSED FACILITY I S LOCATED I N MORE THAN
ONE MUNI Cl PALITY, THE AMOUNT AVAI LABLE SHALL BE
DI STRI BUTED ON A PRO RATA BASI S DETERM NED BY THE
PERCENTAGE OF ACREAGE LOCATED I N EACH MUNI Cl PALI TY TO THE
TOTAL ACREACGE OF ALL MUNI CI PALI TI ES OCCUPI ED BY THE
LI CENSED FACI LI TY.

(XI') |IF THE LI CENSED FACI LITY IS LOCATED AT A RESORT
VWH CH IS ALSO AN | NCORPORATED MUNI CI PALI TY, SUCH
MUNI CI PALI TY SHALL NOT BE ELI G BLE TO RECElI VE ANY
DI STRI BUTI ON UNDER THI S PARAGRAPH. THE DI STRI BUTION I T
WOULD HAVE OTHERW SE BEEN ENTI TLED TO UNDER THI S
PARAGRAPH SHALL | NSTEAD BE DI STRI BUTED | N ACCORDANCE W TH
PARAGRAPH (2) BASED UPON THE COUNTY WHERE THE LI CENSED
FACI LI TY IS LOCATED.
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(XI'1) THE DI STRI BUTI ONS PROVIDED IN THI S PARACRAPH
SHALL BE BASED UPON MUNI CI PAL CLASSI FI CATI ONS | N EFFECT
ON THE EFFECTI VE DATE OF TH S SECTI ON. FOR THE PURPCSES
OF TH S PARAGRAPH, ANY RECLASSI FI CATI ON OF MUNI Cl PALI TI ES
AS A RESULT OF A FEDERAL DECENNI AL CENSUS OR OF A STATE
STATUTE SHALL NOT APPLY TO TH S PARAGRAPH.

(XI1r1) 1F ANY PROVI SION OF THI S PARACGRAPH | S FOUND
TO BE UNENFORCEABLE FOR ANY REASQON, THE DI STRI BUTI ON
PROVI DED FOR I N SUCH UNENFORCEABLE PROVI SI ON SHALL BE
MADE TO THE MUNI Cl PALITY I N WH CH THE LI CENSED FACI LI TY
I S LOCATED.

(XI'V) NOTHI NG IN THI S PARAGRAPH SHALL PREVENT ANY OF
THE ABOVE MUNI Cl PALI TI ES FROM ENTERI NG | NTO
| NTERGOVERNVENTAL COOPERATI VE AGREEMENTS W TH OTHER
JURI SDI CTI ONS FOR SHARI NG THI' S MONEY.

(XV)  NOTW THSTANDI NG ANY OTHER LAW AGREEMENT OR
PROVI SION I N TH S PART TO THE CONTRARY, ALL REVENUES
PROVI DED, DI RECTED OR EARVARKED UNDER THI S SECTI ON TO OR
FOR THE BENEFIT OF A CI'TY OF THE SECOND CLASS I N WH CH AN
| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY HAS BEEN
ESTABLI SHED AND | S | N EXI STENCE PURSUANT TO THE ACT OF
FEBRUARY 12, 2004 (P.L.73, NO 11), KNOMW AS THE
| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY ACT FOR CI TI ES OF
THE SECOND CLASS, SHALL BE DI RECTED TO AND UNDER THE
EXCLUSI VE CONTROL OF SUCH | NTERGOVERNMVENTAL COOPERATI ON
AUTHORI TY TO BE USED:

(A) TO REDUCE THE DEBT OF THE SECOND CLASS CI TY;
(B) TO I NCREASE THE LEVEL OF FUNDI NG OF THE

MUNI CI PAL PENSI ON FUNDS OF THE SECOND CLASS CI TY; OR
(© FOR ANY OTHER PURPOSES AS DETERM NED TO BE
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IN THE BEST | NTEREST OF THE SECOND CLASS CI TY BY SUCH
| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY. SUCH
REVENUES SHALL NOT BE DI RECTED TO OR UNDER THE
CONTROL OF SUCH G TY OF THE SECOND CLASS OR ANY
COCRDI NATOR APPO NTED PURSUANT TO THE ACT OF JULY 10,
1987 (P.L.246, NO 47), KNOW AS THE MJUNI Cl PALI TI ES
FI NANCI AL RECOVERY ACT, FOR SUCH CI TY OF THE SECOND
CLASS.
§ 1404. DI STRI BUTI ONS FROM LI CENSEE' S REVENUE RECEI PTS.
FOR HOLDERS OF CATEGORY 1 LI CENSES, AN AMOUNT NOT LESS THAN
$5, 000, 000 OVER THE | NI TI AL FI VE- YEAR PERI OD FOLLOWN NG THE
I NI TI AL | SSUANCE OF A CATEGORY 1 SLOT MACH NE LI CENSE AND AN
AMOUNT NOT LESS THAN $250, 000 NOR MORE THAN $1, 000, 000 PER YEAR
FOR FI VE YEARS THEREAFTER SHALL BE DEPOSI TED BY EACH LI CENSEE
I NTO A SEGREGATED ACCOUNT AND USED FOR | MPROVEMENT AND
MAI NTENANCE OF THE BACKSI DE AREA AND RELATED BUI LDI NGS AND
STRUCTURES AT THE RACETRACK AT VH CH THE LI CENSEE OPERATES. THE
LI CENSED RACI NG ENTI TY DESI GNEE AND THE DESI GNEE OF THE
RECOGNI ZED HORSEMEN S ORGANI ZATI ON AT EACH RACETRACK SHALL
JA NTLY CONSI DER THE APPROPRI ATE AMOUNT OF THE FUNDS AND HOW THE
MONEY SHALL BE SPENT AT THE RACETRACK. DI SPUTES | NVOLVI NG THE
AMOUNT AND EXPENDI TURE OF FUNDS UNDER THI S SECTI ON SHALL BE
RESCLVED BY THE STATE HORSE RACI NG COW SSI ON OR THE STATE
HARNESS RACI NG COWMM SSI ON, WH CHEVER | S APPROPRI ATE, WH CH SHALL
OVERSEE THE USE OF THESE FUNDS. NOTW THSTANDI NG OTHER PROVI SI ONS
OF TH' S SECTI ON, A LI CENSED RACI NG ENTI TY THAT HAS NOT
PREVI QUSLY CONDUCTED LI VE RACI NG AND IS CONSTRUCTI NG A NEW
RACETRACK, BACKSI DE AREA AND RELATED BUI LDI NGS AND STRUCTURES
THAT CAN ESTABLI SH TO THE SATI SFACTI ON OF THE BOARD THAT THE
LI CENSED RACI NG ENTI TY HAS SPENT NO LESS THAN $5, 000, 000 I N THE
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CONSTRUCTI ON OF THE NEW RACETRACK' S BACKSI DE AREA, RELATED

BUI LDI NGS AND STRUCTURES SHALL NOT BE SUBJECT TO THE

EXPENDI TURES REQUI RED BY THI' S SECTI ON UNTI L THE TENTH YEAR AFTER
THE COVPLETI ON OF SUCH CONSTRUCTI ON AT THE NEW RACETRACK. THE
BOARD MAY EXTEND THE TI ME FRAME FOR DI STRI BUTI ONS UNDER THI S
SECTI ON FOR A NEWLY CONSTRUCTED RACETRACK FOR UP TO AN

ADDI TI ONAL TWD YEARS | F, UPON | NSPECTI ON, ElI THER THE STATE HORSE
RACI NG COW SSI ON OR THE STATE HARNESS RACI NG COWM SSI ON,

VWH CHEVER | S APPLI CABLE, DETERM NES THAT THE PHYS|I CAL CONDI Tl ON
OF THE BACKSI DE AREA AND RELATED BUI LDI NGS AND STRUCTURES OF THE
RACETRACK |'S SUFFI CI ENT TO PROTECT THE HEALTH AND SAFETY OF
BACKSI DE EMPLOYEES.

§ 1405. PENNSYLVANI A RACE HORSE DEVELOPMENT FUND.

(A) FUND ESTABLI SHED. - - THERE | S HEREBY ESTABLI SHED A
PENNSYLVANI A RACE HORSE DEVELOPMENT FUND W THI N THE STATE
TREASURY.

(B) PENNSYLVANI A RACE HORSE | MPROVEMENT ASSESSMENT. - - EACH
ACTI VE AND OPERATI NG LI CENSED GAM NG ENTI TY SHALL PAY A DAILY
ASSESSMENT TO THE PENNSYLVANI A RACE HORSE DEVELOPMENT FUND AS
DETERM NED BY THE DEPARTMENT. SUBJECT TO THE DAI LY ASSESSMVENT
CAP ESTABLI SHED UNDER SUBSECTI ON (C), THE LI CENSED GAM NG
ENTI TY' S ASSESSMENT SHALL BE A PERCENTAGE OF EACH LI CENSED
GAM NG ENTI TY' S GROSS TERM NAL REVENUE, EQUAL TO AN AMOUNT
CALCULATED AS "A" MJLTI PLIED BY "B"; WTH "A" BEI NG EQUAL TO
EACH LI CENSED GAM NG ENTI TY' S GRCSS TERM NAL REVENUE FOR THAT
DAY DI VI DED BY THE TOTAL GROSS TERM NAL REVENUE FOR THAT DAY
FROM ALL LI CENSED GAM NG ENTI TI ES; AND, "B" BEING EQUAL TO 18%
OF THAT DAY' S GROSS TERM NAL REVENUE FOR ALL ACTI VE AND
OPERATI NG CATEGORY 1 LI CENSEES CONDUCTI NG LI VE RACI NG

(©) DAILY ASSESSMENT CAP. --1F THE RESULTI NG DAI LY ASSESSMENT
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FOR A LI CENSED GAM NG ENTI TY EXCEEDS 12% OF THAT LI CENSED GAM NG
ENTI TY' S GROSS TERM NAL REVENUE FOR THE DAY, THE LI CENSED GAM NG
ENTI TY SHALL PAY A DAILY ASSESSMENT OF 12% OF I TS GROSS TERM NAL
REVENUE FOR THAT DAY.

(D) DI STRI BUTI ONS. - -1 N ACCORDANCE W TH SECTI ON 1406
( RELATI NG TO DI STRI BUTI ONS FROM PENNSYLVANI A RACE HORSE
DEVELOPMENT FUND), THE DEPARTMENT SHALL MAKE DI STRI BUTI ONS FROM
THE PENNSYLVANI A RACE HORSE DEVELOPMENT FUND TO EACH OF THE
ACTI VE AND OPERATI NG CATEGORY 1 LI CENSEES CONDUCTI NG LI VE
RACI NG
§ 1406. DI STRI BUTI ONS FROM PENNSYLVANI A RACE HORSE DEVELOPMENT

FUND.

(A) DI STRI BUTI ONS. - - FUNDS FROM THE PENNSYLVANI A RACE HORSE
DEVELOPMENT FUND SHALL BE DI STRI BUTED TO EACH ACTI VE AND
OPERATI NG CATEGCRY 1 LI CENSEE CONDUCTI NG LI VE RACI NG I N THE
FOLLOW NG MANNER:

(1) AN AMOUNT EQUAL TO 18% OF THE DAILY GROSS TERM NAL
REVENUE OF EACH CATEGORY 1 LI CENSEE SHALL BE DI STRI BUTED TO
EACH ACTI VE AND OPERATI NG CATEGORY 1 LI CENSEE CONDUCTI NG LI VE
RACI NG UNLESS THE DAI LY ASSESSMENTS ARE AFFECTED BY THE DAILY
ASSESSMENT CAP PROVI DED FOR | N SECTI ON 1405(C). IN CASES IN
VWH CH THE DAI LY ASSESSMENT CAP AFFECTS DAI LY ASSESSMENTS, THE
DI STRI BUTI ON TO EACH ACTI VE AND OPERATI NG CATEGCORY 1 LI CENSEE
CONDUCTI NG LI VE RACI NG FOR THAT DAY SHALL BE A PERCENTAGE OF
THE TOTAL DAILY ASSESSMENTS PAI D | NTO THE PENNSYLVANI A RACE
HORSE DEVELOPMENT FUND FOR THAT DAY EQUAL TO THE GRGOSS
TERM NAL REVENUE OF EACH ACTI VE AND OPERATI NG CATEGCORY 1
LI CENSEE CONDUCTI NG LI VE RACI NG FOR THAT DAY DI VI DED BY THE
TOTAL GROSS TERM NAL REVENUE OF ALL ACTI VE AND OPERATI NG
CATEGORY 1 LI CENSEES CONDUCTI NG LI VE RACI NG FOR THAT DAY. THE
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1 DI STRI BUTI ONS TO LI CENSED RACI NG ENTI TI ES FROM THE

2 PENNSYLVANI A RACE HORSE DEVELOPMENT FUND SHALL BE ALLOCATED
3 AS FOLLOWE:

4 (1) EIGATY PERCENT TO BE DEPGCSI TED VEEKLY | NTO A

5 SEPARATE, | NTEREST- BEARI NG PURSE ACCOUNT TO BE

6 ESTABLI SHED BY AND FOR THE BENEFI T OF THE HORSEMEN. THE

7 EARNED | NTEREST ON THE ACCOUNT SHALL BE CREDI TED TO THE

8 PURSE ACCOUNT. LI CENSEES SHALL COVBI NE THESE FUNDS W TH

9 REVENUES FROM EXI STI NG PURSE AGREEMENTS TO FUND PURSES

10 FOR LI VE RACES CONSI STENT W TH THOSE AGREEMENTS W TH THE
11 ADVI CE AND CONSENT OF THE HORSEMEN

12 (1'l') FROM LI CENSEES THAT OPERATE AT THOROUGHBRED

13 TRACKS, 16% TO BE DEPCSI TED ON A MONTHLY BASI S | NTO THE
14 PENNSYLVANI A BREEDI NG FUND AS DEFI NED | N SECTI ON 223 OF
15 THE RACE HORSE | NDUSTRY REFORM ACT. FROM LI CENSEES THAT
16 OPERATE AT STANDARDBRED TRACKS, 8% TO BE DEPCSI TED ON A
17 MONTHLY BASI'S | N THE PENNSYLVANI A SI RE STAKES FUND AS

18 DEFI NED I N SECTI ON 224 OF THE RACE HORSE | NDUSTRY REFORM
19 ACT AND 8% TO BE DEPOCSI TED ON A MONTHLY BASI S | NTO A
20 RESTRI CTED ACCOUNT | N THE STATE RACI NG FUND TO BE KNOWN
21 AS THE PENNSYLVANI A STANDARDBRED BREEDERS DEVELOPMENT
22 FUND. THE STATE HARNESS RACI NG COW SSI ON SHALL, I N
23 CONSULTATI ON W TH THE SECRETARY OF AGRI CULTURE BY RULE OR
24 BY REGULATI ON, ADOPT A STANDARDBRED BREEDERS PROGRAM THAT
25 WLL | NCLUDE THE ADM NI STRATI ON OF PENNSYLVANI A STALLI ON
26 AVWARD, PENNSYLVANI A BRED AWARD AND A PENNSYLVANI A S| RED
27 AND BRED AWARD
28 (1'1'1') FOUR PERCENT TO BE USED TO FUND HEALTH AND
29 PENSI ON BENEFI TS FOR THE MEMBERS OF THE HORSEMEN S
30 ORGANI ZATI ONS REPRESENTI NG THE OANERS AND TRAI NERS AT THE
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1 RACETRACK AT WHI CH THE LI CENSED RACI NG ENTI TY OPERATES
2 FOR THE BENEFI T OF THE ORGANI ZATI ON' S MEMBERS, THEIR
3 FAM LI ES, EMPLOYEES AND OTHERS | N ACCORDANCE W TH THE
4 RULES AND ELI G BI LI TY REQUI REMENTS OF THE ORGANI ZATI ON,
5 AS APPROVED BY THE STATE HORSE RACI NG COW SSI ON OR THE
6 STATE HARNESS RACI NG COW SSI ON. THI' S AMOUNT SHALL BE
7 DEPCSI TED W THI N FI VE BUSI NESS DAYS OF THE END OF EACH
8 MONTH | NTO A SEPARATE ACCOUNT TO BE ESTABLI SHED BY EACH
9 RESPECTI VE HORSEMEN S ORGANI ZATI ON AT A BANKI NG
10 I NSTI TUTION OF I TS CHO CE. OF THI S AMOUNT, $250, 000 SHALL
11 BE PAI D ANNUALLY BY THE HORSEMEN S ORGANI ZATI ON TO THE
12 THOROUGHBRED JOCKEYS OR STANDARDBRED DRI VERS ORGANI ZATI ON
13 AT THE RACETRACK AT WH CH THE LI CENSED RACI NG ENTI TY
14 OPERATES FOR HEALTH | NSURANCE, LI FE | NSURANCE OR OTHER
15 BENEFI TS TO ACTI VE AND DI SABLED THOROUGHBRED JOCKEYS OR
16 STANDARDBRED DRI VERS | N ACCORDANCE W TH THE RULES AND
17 ELI G BI LI TY REQUI REMENTS OF THAT ORGANI ZATI ON.
18 (B) QU DELI NES. - - THE BOARD SHALL ESTABLI SH GUI DELI NES THAT
19 ENSURE THAT FUNDS ALLOCATED TO THE HORSEMEN S ORGANI ZATI ON ARE
20 USED TO FI NANCE THE PROGRAMS TO BENEFI T ALL HORSEMEN OF THI S
21 COVWONWEALTH AND THAT ADM NI STRATI VE AND OVERHEAD COSTS ARE
22 REASONABLY RELATED TO SUCH PROGRAMS.
23 (© ELI G BLE RECI PI ENTS. - - FUNDS ALLOCATED TO THE HORSEMEN S
24 ORGANI ZATI ON UNDER THI S PART MJST BE USED TO BENEFI T ALL
25 HORSEMEN. FUNDS ACQUI RED FROM OTHER SOURCES SHALL BE KEPT
26 SEPARATE AND APART FROM FUNDS OBTAI NED UNDER THI S PART.
27 (D) REASONABLENESS. - - FUNDI NG FOR BENEVOLENT PROGRANMS,
28 | NCLUDI NG, BUT NOT LIMTED TGO, PENSI QN, HEALTH AND | NSURANCE
29 PLANS, W LL BE CONSI DERED REASONABLE | F SUCH PROGRAM FUNDI NG ON

30 AN ANNUAL BASI S | S AT LEAST 85% OF THE TOTAL STATUTORY
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ALLOCATI ON,

(E) FILING OF AUDIT.--ALL HORSEMEN S ORGANI ZATI ONS THAT
RECEI VE FUNDS UNDER THI'S SECTI ON SHALL FILE ANNUALLY W TH THE
APPROPRI ATE COVM SSI ON AND THE BOARD AN AUDI T PREPARED BY A
CERTI FI ED PUBLI C ACCOUNTANT OF ALL FUNDS RECEI VED. SUCH FI LI NGS
SHALL BE OPEN TO PUBLI C REVI EW THE HORSEMEN S ORGANI ZATI ONS
SHALL MAI NTAI N ADEQUATE RECORDS CONCERNI NG RECE! PT AND
DI STRI BUTI ON OF FUNDS ALLOCATED TO THEM

(F) CONTRACTS. --ALL HEALTH AND PENSI ON BENEFI TS CONTRACTS
SHALL BE REVI EWED AND APPROVED BY THE BOARD.

(G PENALTY.--ANY VI OLATI ON OF THE PROVI SIONS OF THI'S
SECTI ON MAY SUBJECT THE HORSEMEN S ORGANI ZATI ON TO A FI NE NOT TO
EXCEED $10, 000 PER VI OLATI ON.

§ 1407. PENNSYLVANI A GAM NG ECONOM C DEVELOPMENT AND TOURI SM
FUND.

(A) FUND ESTABLI SHED. - - THERE | S HEREBY ESTABLI SHED A
PENNSYLVANI A GAM NG ECONOM C DEVELOPMENT AND TOURI SM FUND W THI N
THE STATE TREASURY.

(B) FUND ADM NI STRATI ON AND DI STRI BUTI ON. - - THE PENNSYLVANI A
GAM NG ECONOM C DEVELOPMENT AND TOURI SM FUND SHALL BE
ADM NI STERED BY THE DEPARTMENT OF COMMUNI TY AND ECONOM C
DEVELOPMENT. ALL MONEYS | N THE PENNSYLVANI A GAM NG ECONOM C
DEVELOPMENT AND TOURI SM FUND SHALL BE DI STRI BUTED PURSUANT TO A
SUBSEQUENTLY ENACTED ECONOM C DEVELOPMENT CAPI TAL BUDGET THAT
APPROPRI ATES MONEY FROM THE FUND PURSUANT TO THI'S SECTI ON. THE
PROCEDURES FOR ENACTMENT, AUTHORI ZATI ON AND RELEASE OF ECONOM C
DEVELOPMENT AND TOURI SM FUNDS AUTHORI ZED UNDER THI S SECTI ON FOR
BOTH CAPI TAL PRQJECTS AND OPERATI ONAL EXPENDI TURES SHALL BE THE
SAME AS THOSE PROVI DED FOR | N SECTI ONS 303(A), (B) AND (C) AND
318(A) OF THE ACT OF FEBRUARY 9, 1999 (P.L.1, NO 1), KNOMN AS
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THE CAPI TAL FACI LI TI ES DEBT ENABLI NG ACT, W THOUT REFERENCE TO
THE NATURE OR PURPCSE OF THE PRQJECT, AND ANY OTHER STATUTORY
PROVI SI ON, | F ANY, NECESSARY TO EFFECTUATE THE RELEASE OF FUNDS
APPROPRI ATED | N SUCH ECONOM C DEVELOPMENT CAPI TAL BUDGET.

(© PENNSYLVANI A GAM NG ECONOM C DEVELOPMENT AND TOURI SM
FUND ASSESSMENT. - - EACH LI CENSED GAM NG ENTI TY SHALL PAY A DAILY
ASSESSMENT OF 5% OF | TS GROSS TERM NAL REVENUE TO THE
PENNSYLVANI A GAM NG ECONOM C DEVELOPMENT AND TOURI SM FUND.

© o0 N oo o A~ wWw N P

(D) RESTRI CTI ONS ON PRQJECTS FOR CERTAI N COUNTI ES AND

=Y
o

CITIES. --FOR A TEN- YEAR PERI OD BEG NNI NG W TH THE FI RST FI SCAL

=
=

YEAR DURI NG WHI CH DEPCSI TS ARE MADE | NTO THI S FUND, NO MONEYS

=
N

FROM THE PENNSYLVANI A GAM NG ECONOM C DEVELOPMENT AND TOURI SM

=
w

FUND SHALL BE DI STRI BUTED FOR ANY PRQJECT LOCATED IN A G TY OR

H
o

COUNTY OF THE FI RST OR SECOND CLASS EXCEPT AS AUTHORI ZED BY THI S

=Y
(63}

SUBSECTI ON.  MONEYS NOT USED FOR THE AUTHORI ZED PRQJIECTS I N

=Y
(e}

CI TIES AND COUNTI ES OF THE FI RST AND SECOND CLASSES MAY BE USED

=
\l

THROUGHOUT THE COVMONWEALTH. MONEYS FROM THE FUND FOR PRQJECTS

=Y
oo

WTH N Cl TIES AND COUNTI ES OF THE FI RST AND SECOND CLASSES NAY

=
O

ONLY BE USED FOR THE FOLLOW NG PRQIECTS DURI NG TH S TEN- YEAR

N
o

PERI OD:

N
=

(1) FOR REI MBURSEMENT TO A CITY OF THE FI RST CLASS FCOR

N
N

DEBT SERVI CE MADE BY SUCH CI TY TO THE EXTENT THAT SUCH

N
w

PAYMENTS HAVE BEEN MADE FOR THE EXPANS|I ON OF THE PENNSYLVANI A

N
~

CONVENTI ON CENTER;

N
(63}

(2) FOR DI STRI BUTI ON TO THE GENERAL FUND TO THE EXTENT

N
(e}

THAT THE COWONWEALTH HAS MADE DEBT SERVI CE PAYMENTS FOR THE

N
~

EXPANSI ON OF THE PENNSYLVANI A CONVENTI ON CENTER;

N
oo

(3) FOR REI MBURSEMENT TO A CITY OF THE FI RST CLASS FCOR

N
(o]

PAYMENTS MADE BY SUCH CI TY FOR THE OPERATI ON EXPENSES OF THE
30 PENNSYLVANI A CONVENTI ON CENTER DURI NG THE PRI OR CALENDAR
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YEAR;

(4) FOR DEBT SERVI CE AND FOR DEVELOPMENT AND ECONOM C
DEVELOPMENT PRQJIECTS FOR AN | NTERNATI ONAL Al RPORT LOCATED | N
A COUNTY OF THE SECOND CLASS;

(5) FOR DI STRIBUTION TO A COVWUNI TY | NFRASTRUCTURE
DEVELOPMENT FUND OF A COUNTY OF THE SECOND CLASS TO FUND
CONSTRUCTI ON, DEVELOPMENT, | MPROVEMENT AND MAI NTENANCE OF
I NFRASTRUCTURE PRQJECTS;

(6) FOR THE RETI REMENT OF THE | NDEBTEDNESS OF AN URBAN
REDEVELOPMENT AUTHORI TY, CREATED PURSUANT TO THE ACT OF MAY
24, 1945 (P.L.991, NO 385), KNOWN AS THE URBAN REDEVELOPMENT
LAW IN ACTY OF THE SECOND CLASS WHI CH |'S FI NANCED, | N
PART, W TH THE UTI LI ZATI ON OF FUNDS TRANSFERRED TO THE
REG ONAL ASSET DI STRI CT PURSUANT TO ARTI CLE XXXl -B OF THE ACT
OF JULY 28, 1953 (P.L.723, NO 230), KNOWN AS THE SECOND CLASS
COUNTY CODE;

(7) FOR RETI REMENT OF | NDEBTEDNESS AND FOR FI NANCI NG OF
A HOTEL OR CONVENTI ON CENTER IN A CITY OF THE SECOND CLASS
ESTABLI SHED PURSUANT TO THE AUTHORI TY OF THE ACT OF JULY 29,
1953 (P.L.1034, NO 270), KNOWN AS THE PUBLI C AUDI TOCRI UM
AUTHORI TI ES LAW

(8) FOR RETI REMENT OF | NDEBTEDNESS OF A COUNTY OF THE
SECOND CLASS DEVELOPMENT FUND CREATED PURSUANT TO THE
AUTHORI TY OF ARTI CLE XXXI-B OF THE SECOND CLASS COUNTY CODE
AND THE URBAN REDEVELOPMENT LAW

(9) FOR RETI REMENT OF | NDEBTEDNESS OF A CONVENTI ON
CENTER IN A G TY OF THE SECOND CLASS ESTABLI SHED PURSUANT TO
THE AUTHORI TY OF THE PUBLI C AUDI TORI UM AUTHORI TI ES LAW

(10) FOR PAYMENT COF THE OPERATING DEFICI T FOR THE
OPERATI ON OF A CONVENTI ON CENTER IN A G TY OF THE SECOND
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

CLASS ESTABLI SHED PURSUANT TO THE PUBLI C AUDI TORI UM

AUTHORI TI ES LAW
§ 1408. TRANSFERS FROM STATE GAM NG FUND.

(A) TRANSFER FOR COVPULSI VE PROBLEM GAMBLI NG TREATMENT. - -
EACH YEAR, THE SUM OF $1, 500, 000 OR AN AMOUNT EQUAL TO . 001
MULTI PLI ED BY THE TOTAL GROSS TERM NAL REVENUE OF ALL ACTI VE AND
OPERATI NG LI CENSED GAM NG ENTI TI ES, WH CHEVER | S GREATER, SHALL
BE TRANSFERRED | NTO THE COWVPULSI VE PROBLEM GAMBLI NG TREATMENT
FUND ESTABLI SHED I N SECTI ON 1509 ( RELATI NG TO COVPULSI VE AND
PROBLEM GAMBLI NG PROGRAM) .

(B) TRANSFER FOR VOLUNTEER FI RE COVPANY GRANT PROGRAM - -
ANNUALLY, THE SUM OF $25, 000, 000 SHALL BE TRANSFERRED FROM THE
STATE GAM NG FUND TO THE VOLUNTEER FI RE COVMPANY GRANT PROGRAM
ESTABLI SHED UNDER THE ACT OF JULY 31, 2003 (P.L.73, NO 17),
KNOWN AS THE VOLUNTEER FI RE COMPANY AND VOLUNTEER AMBULANCE
SERVI CE GRANT ACT.

(© LOCAL LAW ENFORCEMENT GRANTS. - - ANNUALLY, THE SUM OF
$5, 000, 000 SHALL BE TRANSFERRED TO THE BOARD FOR THE PURPCSE OF
| SSUI NG GRANTS TO LOCAL LAW ENFORCEMENT AGENCI ES TO ENFORCE AND
PREVENT THE UNLAWFUL OPERATI ON OF SLOT MACHINES IN THI S
COMVONVEAL TH.

(D) ANNUAL TRANSFERS. - - ANNUALLY, THE FOLLOW NG SUMS SHALL BE
TRANSFERRED FROM THE STATE GAM NG FUND AS FOLLOWE:

(1) TO EACH COUNTY, 80¢ PER ACRE FOR EACH ACRE OF LAND

IN THE COUNTY FOR WH CH A PAYMENT | S MADE UNDER THE ACT OF

MAY 17, 1929 (P.L.1798, NO 591), REFERRED TO AS THE FOREST

RESERVES MUNI Cl PAL FI NANCI AL RELI EF LAW OR UNDER 34 PA.C. S.

§ 708 (RELATING TO PAYMENTS I N LI EU OF TAXES).

(2) TO EACH SCHOOL DI STRICT, 80¢ PER ACRE FOR EACH ACRE

OF LAND IN THE SCHOOL DI STRI CT FOR VWH CH A PAYMENT IS MADE
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UNDER THE FOREST RESERVES MUNI Cl PAL FI NANCI AL RELI EF LAW OR

UNDER 34 PA.C.S. § 708.

(3) TO EACH TOMNSHI P, 80¢ PER ACRE FOR EACH ACRE OF LAND

IN THE TOMNSH P FOR WHI CH A PAYMENT | S MADE UNDER THE FOREST

RESERVES MUNI Cl PAL FI NANCI AL RELI EF LAW OR UNDER 34 PA.C.S. 8§

708.

(E) TRANSFER TO PROPERTY TAX RELI EF FUND. - - MONTHLY, THE
STATE TREASURER SHALL TRANSFER THE REMAI NI NG BALANCE I N THE
STATE GAM NG FUND WHI CH |'S NOT ALLOCATED | N SUBSECTI ONS (A),

(B), (C AND (D) TO THE PROPERTY TAX RELI EF FUND ESTABLI SHED I N
SECTI ON 1409 ( RELATI NG TO PROPERTY TAX RELI EF FUND) .
§ 1409. PROPERTY TAX RELI EF FUND.

(A) ESTABLI SHMVENT. - - THERE | S HEREBY ESTABLI SHED | N THE STATE
TREASURY A SPECI AL FUND TO BE KNOWN AS THE PROPERTY TAX RELI EF
FUND, VWH CH SHALL RECEI VE MONEY FROM THE STATE GAM NG FUND AND
ANY OTHER MONEY FROM ANY SOURCE DESI GNATED FOR DEPCSI T I N THE
PROPERTY TAX RELI EF FUND.

(B) USE OF MONEY.--MONEY I N THE PROPERTY TAX RELI EF FUND
SHALL BE USED FOR LOCAL PROPERTY AND WAGE TAX RELI EF AS
SPECI FI ED BY LAW AND | S HEREBY APPROPRI ATED.

CHAPTER 15
ADM NI STRATI ON AND ENFORCEMENT

1501. RESPONSI Bl LI TY AND AUTHORI TY OF DEPARTMENT.
1502. LIENS AND SU TS FOR TAXES.
1503. APPLI CANTS TO PROVI DE TAX | NFORVATI ON.
1504. WAGERI NG ON CREDI T.
1505. NO EM NENT DOVAI N AUTHORI TY.
1506. LOCAL LAND USE PREEMPTI ON.
1507. | NAPPLI CABI LI TY OF KEYSTONE OPPORTUNI TY ZONE,

KEYSTONE OPPCORTUNI TY EXPANS|I ON ZONE AND
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1 KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE ACT.
2 1508. ATHLETI C EVENT GAM NG
3 1509. COWPULSI VE AND PROBLEM GAMBLI NG PROGRAM
4 1510. LABOR H RI NG PREFERENCES.
5 1511. DECLARATI ON OF EXEMPTI ON FROM FEDERAL LAWS
6 PRCHI Bl TI NG SLOT MACHI NES.
7 1512. PUBLIC OFFI Cl AL FI NANCI AL | NTEREST.
8 1513. POLITI CAL | NFLUENCE.
9 1514. REGULATI ON REQUI RI NG EXCLUSI ON OF CERTAIN
10 PERSONS.
11 1515. REPEAT OFFENDERS EXCLUDABLE FROM LI CENSED GAM NG
12 FACI LI TY.
13 1516. LI ST OF PERSONS SELF- EXCLUDED FROM GAM NG
14 ACTI VI Tl ES.
15 1517. ENFORCEMENT.
16 1518. PROH Bl TED ACTS AND PENALTI ES.
17 1519. (RESERVED).
18 1520. AUTOVATED TELLER MACHI NES.
19 1521. LI QUOR LI CENSES AT LI CENSED FACI LI TI ES.
20 1522. SPECI AL PROVI SI ONS RELATED TO CRI M NAL HI STORY
21 BACKGROUND | NVESTI GATI ONS FOR PERSONS
22 PARTI Cl PATI NG | N HARNESS OR HORSE RACI NG OR
23 OPERATI ON OF SLOT MACHI NES.
24 § 1501. RESPONSIBILITY AND AUTHORI TY OF DEPARTMENT.
25 (A) CENERAL RULE. - - THE DEPARTMENT IS AUTHORI ZED TO
26 ADM NI STER AND COLLECT TAXES | MPOSED UNDER THI S PART AND
27 | NTEREST | MPOSED UNDER SECTI ON 806 OF THE ACT OF APRIL 9, 1929
28 (P.L.343, NO 176), KNOWN AS THE FI SCAL CODE, AND PROMULGATE AND
29 ENFORCE RULES AND REGULATI ONS TO CARRY QUT I TS PRESCRI BED DUTI ES

30 | N ACCORDANCE WTH THI S PART, | NCLUDI NG THE COLLECTI ON OF TAXES,
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PENALTI ES AND | NTEREST | MPOSED BY THI S PART.

(B) APPLI CATI ON OF RULES AND REGULATI ONS. - - THE DEPARTMENT
MAY PRESCRI BE THE EXTENT, | F ANY, TO WHI CH ANY RULES AND
REGULATI ONS SHALL BE APPLI ED W THOUT RETROACTI VE EFFECT. THE
DEPARTMENT SHALL HAVE AUTHORI TY TO PRESCRI BE THE FORMS AND THE
SYSTEM OF ACCOUNTI NG AND RECORDKEEPI NG TO BE EMPLOYED, AND
THROUGH | TS REPRESENTATI VE, SHALL AT ALL TI MES HAVE POAER OF
ACCESS TO AND EXAM NATI ON AND AUDI T OF ANY EQUI PMENT AND RECORDS
RELATI NG TO ALL ASPECTS OF THE OPERATI ON OF SLOT MACH NES UNDER
TH S PART.

(© PROCEDURE. - - FOR PURPOSES OF | MPLEMENTI NG THI' S PART, THE
DEPARTMENT MAY PROMULGATE REGULATIONS | N THE SAME MANNER | N
VWH CH THE BOARD | S AUTHORI ZED AS PROVI DED | N SECTI ON 1203
( RELATI NG TO TEMPORARY REGULATI ONS) .

(D) ADDI TI ONAL PENALTY. - - ANY PERSON WHO FAI LS TO TI MELY
REM T TO THE DEPARTMENT OR THE STATE TREASURER AMOUNTS REQUI RED
UNDER THI S PART SHALL BE LI ABLE, IN ADDI TION TO ANY LI ABILITY
| MPOSED ELSEVHERE IN THI S PART, TO A PENALTY OF 5% PER MONTH UP
TO A MAXI MUM OF 25% OF THE AMOUNTS ULTI MATELY FOUND TO BE DUE,
TO BE RECOVERED BY THE DEPARTMENT.

§ 1502. LIENS AND SU TS FOR TAXES.

THE PROVI SIONS OF THI S PART SHALL BE SUBJECT TO THE
PROVI SI ONS OF SECTI ONS 242 AND 243 OF THE ACT OF MARCH 4, 1971
(P.L.6, NO 2), KNOWN AS THE TAX REFORM CCDE OF 1971.

§ 1503. APPLI CANTS TO PROVI DE TAX | NFORVATI ON.

THE PROVI SIONS OF SECTION 477 OF THE ACT OF APRIL 12, 1951
(P.L.90, NO 21), KNOMW AS THE LI QUOR CODE, SHALL APPLY TO ALL
APPLI CANTS FOR THE GRANT, RENEWAL OR TRANSFER OF ANY LI CENSE OR
PERM T | SSUED BY THE PENNSYLVANI A LI QUOR CONTROL BOARD UNDER THE
LI QUOR CODE CONS|I STENT W TH THI S PART.
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§ 1504. WAGERI NG ON CREDIT.

SLOT MACHI NE LI CENSEES MAY NOT EXTEND CREDI T. SLOT MACHI NE
LI CENSEES MAY NOT ACCEPT CREDI T CARDS, CHARGE CARDS OR DEBIT
CARDS FROM A PLAYER FOR THE EXCHANGE OR PURCHASE OF SLOT MACHI NE
CREDI TS OR FOR AN ADVANCE OF CO NS OR CURRENCY TO BE UTI LI ZED BY
A PLAYER TO PLAY SLOT MACHI NE GAMES OR EXTEND CREDI T, | N ANY
MANNER, TO A PLAYER SO AS TO ENABLE THE PLAYER TO PLAY SLOT
MACHI NES.

§ 1505. NO EM NENT DOVAI N AUTHORI TY.

NElI THER THE COMMONVWEALTH NOR ANY PCLI TI CAL SUBDI VI SI ON
THEREOF SHALL HAVE THE RI GHT TO ACQUIRE, WTH OR W THOUT
COVPENSATI ON, THROUGH THE PONER OF EM NENT DOVAI N, ANY PROPERTY,
EASEMENT OR LAND USE RI GHT FOR THE SI TI NG OR CONSTRUCTI ON OF A
FACI LI TY FOR THE OPERATI ON OF SLOT MACHI NES BY A SLOT MACHI NE
LI CENSEE
§ 1506. LOCAL LAND USE PREEMPTI ON.

THE CONDUCT OF GAM NG AS PERM TTED UNDER THI S PART, | NCLUDI NG
THE PHYSI CAL LOCATI ON OF ANY LI CENSED FACI LI TY, SHALL NOT BE
PROHI Bl TED OR OTHERW SE REGULATED BY ANY ORDI NANCE, HOME RULE
CHARTER PROVI SI ON, RESCLUTI ON, RULE OR REGULATI ON OF ANY
PCLI TI CAL SUBDI VI SI ON OR ANY LOCAL OR STATE | NSTRUMENTALI TY OR
AUTHORI TY THAT RELATES TO ZONI NG OR LAND USE TO THE EXTENT THAT
THE LI CENSED FACI LI TY HAS BEEN APPROVED BY THE BOARD. THE BOARD
MAY, I N I TS DI SCRETI ON, CONSI DER SUCH LOCAL ZON NG ORDI NANCES
VWHEN CONSI DERI NG AN APPLI CATI ON FOR A SLOT MACHI NE LI CENSE. THE
BOARD SHALL PROVI DE THE PCLI TI CAL SUBDI VI SI ON, W THI N VWHI CH AN
APPLI CANT FOR A SLOT MACHI NE LI CENSE HAS PROPCSED TO LOCATE A
LI CENSED GAM NG FACI LI TY, A 60- DAY COMVENT PERI OD PRI OR TO THE
BOARD S FI NAL APPROVAL, CONDI TI ON OR DENI AL OF APPROVAL OF I TS
APPLI CATI ON FOR A SLOT MACHI NE LI CENSE. THE POLI Tl CAL
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SUBDI VI SI ON MAY MAKE RECOMMVENDATI ONS TO THE BOARD FOR
| MPROVEMENTS TO THE APPLI CANT' S PROPCSED SI TE PLANS THAT TAKE
I NTO ACCOUNT THE | MPACT ON THE LOCAL COVMUNI TY, | NCLUDI NG BUT
NOT LIM TED TO, LAND USE AND TRANSPORTATI ON | MPACT. THI S SECTI ON
SHALL ALSO APPLY TO ANY PROPOSED RACETRACK OR LI CENSED
RACETRACK.
§ 1507. | NAPPLI CABI LI TY OF KEYSTONE OPPORTUNI TY ZONE, KEYSTONE
OPPORTUNI TY EXPANSI ON ZONE AND KEYSTONE
OPPORTUNI TY | MPROVEMENT ZONE ACT.

THE ACT OF OCTOBER 6, 1998 (P.L.705, NO 92), KNOW AS THE
KEYSTONE OPPCORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON ZONE
AND KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE ACT, SHALL NOT APPLY
TO TAXES OR FEES PAYABLE UNDER THI S PART.

§ 1508. ATHLETI C EVENT GAM NG

NOTHI NG I N TH S PART SHALL BE CONSTRUED TO PERM T THE
RECEI VI NG RECORDI NG OR THE REG STERI NG OF BETS OR WAGERS OR
SELLI NG POOLS WH CH MAY | NVOLVE ANY PROFESSI ONAL OR AMATEUR
ATHLETI C EVENT. NOTHI NG IN THI' S PART SHALL BE CONSTRUED TO
PROHI BI T STAG NG OR CONDUCTI NG ATHLETI C EVENTS AT LI CENSED
FACI LI TI ES.

§ 1509. COWULSI VE AND PROBLEM GAMBLI NG PROGRAM

(A) ESTABLI SHVENT OF PROGRAM - - THE DEPARTMENT OF HEALTH, IN
CONSULTATI ON W TH ORGANI ZATI ONS SIM LAR TO THE M D- ATLANTI C
ADDI CTI ON TRAI NI NG | NSTI TUTE SHALL DEVELOP PROGRAM GUI DELI NES
FOR PUBLI C EDUCATI ON, AWARENESS AND TRAI NI NG REGARDI NG
COVPULSI VE AND PROBLEM GAMBLI NG AND THE TREATMENT AND PREVENTI ON
OF COVPULSI VE AND PROBLEM GAMBLI NG THE PROGRAM SHALL | NCLUDE:

(1) MAINTENANCE OF A COWPULSI VE GAMBLERS ASSI STANCE

ORGANI ZATI ON' S TOLL- FREE PROBLEM GAMBLI NG TELEPHONE NUMBER TO

PROVI DE CRI SI S COUNSELI NG AND REFERRAL SERVI CES TO FAM LI ES
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EXPERI ENCI NG DI FFI CULTY AS A RESULT OF PROBLEM OR COWPULSI VE
GAMBLI NG

(2) THE PROMOTI ON OF PUBLI C AWARENESS REGARDI NG THE
RECOGNI TI ON AND PREVENTI ON OF PROBLEM OR COVPULSI VE GAMBLI NG

(3) FACILITATI ON, THROUGH | N- SERVI CE TRAI NI NG AND OTHER
MEANS, OF THE AVAI LABI LI TY OF EFFECTI VE ASSI STANCE PROGRAMS
FOR PROBLEM AND COVPULSI VE GAMBLERS AND FAM LY MEMBERS
AFFECTED BY PROBLEM AND COVPULSI VE GAMBLI NG

(4) CONDUCTI NG STUDI ES TO | DENTI FY ADULTS AND JUVEN LES
IN TH'S COMONVEALTH WHO ARE OR ARE AT RI SK OF BECOM NG
PROBLEM OR COWVPULSI VE GAMBLERS.

(5) PROVIDI NG GRANTS TO AND CONTRACTI NG W TH
ORGANI ZATI ONS WHI CH PROVI DE SERVI CES AS SET FORTH IN THI' S
SECTI ON.

(6) PROVI DI NG REI MBURSEMENT FOR ORGANI ZATI ONS FOR
REASONABLE EXPENSES | N ASSI STI NG THE DEPARTMENT OF HEALTH | N
CARRYI NG OQUT THE PURPOSES OF THI S SECTI ON.

(B) COVPULSI VE AND PROBLEM GAMBLI NG TREATMENT FUND. - - THERE
I S HEREBY ESTABLI SHED I N THE STATE TREASURY A SPECI AL FUND TO BE
KNOWN AS THE COVPULSI VE AND PROBLEM GAMBLI NG TREATMENT FUND. ALL
MONEYS | N THE FUND SHALL BE EXPENDED FOR PROGRAMS FOR THE
PREVENTI ON AND TREATMENT OF GAMBLI NG ADDI CTI ON AND OTHER
EMOTI ONAL AND BEHAVI ORAL PROBLEMS ASSOCI ATED W TH OR RELATED TO
GAMBLI NG AND FOR THE ADM NI STRATI ON OF THE COVPULSI VE AND
PROBLEM GAMBLI NG PROGRAM THE FUND SHALL CONSI ST OF MONEY
ANNUALLY ALLOCATED TO I T FROM THE ANNUAL PAYMENT ESTABLI SHED
UNDER SECTI ON 1408 ( RELATI NG TO TRANSFERS FROM STATE GAM NG
FUND), MONEY WHI CH MAY BE ALLOCATED BY THE BOARD, | NTEREST
EARNI NGS ON MONEYS I N THE FUND AND ANY OTHER CONTRI BUTI ONS,
PAYMENTS OR DEPCSI TS VWH CH MAY BE MADE TO THE FUND.
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(© NOTI CE OF AVAI LABI LI TY OF ASSI STANCE. - -

(1) EACH SLOT MACHI NE LI CENSEE SHALL OBTAIN A TOLL- FREE

TELEPHONE NUMBER TO BE USED TO PROVI DE PERSONS W TH

I NFORVATI ON ON ASSI STANCE FOR COVPULSI VE OR PROBLEM GAMBLI NG

EACH LI CENSEE SHALL CONSPI CUOUSLY POST SIGNS SIM LAR TO THE

FOLLOW NG STATEMENT:

I F YOU OR SOVEONE YOU KNOW HAS A GAMBLI NG PROBLEM
HELP 1S AVAI LABLE. CALL (TOLL- FREE TELEPHONE NUMBER) .

THE SI GNS MUST BE POSTED W THI N 50 FEET OF EACH ENTRANCE AND

EXIT AND WTHI N 50 FEET OF EACH AUTOVATED TELLER MACHI NE

LOCATI ON W THI N THE LI CENSED FACI LI TY.

(2) EACH RACETRACK WHERE SLOT MACHI NES ARE OPERATED

SHALL PRI NT A STATEMENT ON DAILY RACI NG PROGRAMS PROVI DED TO

THE GENERAL PUBLIC THAT IS SIM LAR TO THE FOLLOW NG

I F YOU OR SOVEONE YOU KNOW HAS A GAMBLI NG PROBLEM
HELP 1S AVAI LABLE. CALL (TOLL- FREE TELEPHONE NUMBER) .
(3) A LICENSED FACILITY WHI CH FAI LS TO POST OR PRI NT THE

WARNI NG SI GN | N ACCORDANCE W TH PARAGRAPH (1) OR (2) SHALL BE

ASSESSED A FI NE OF $1, 000 A DAY FOR EACH DAY THE SIGN IS NOT

PCSTED OR PRI NTED AS PROVI DED I N TH S SUBSECTI ON.

(D) SINGLE COUNTY AUTHORI TI ES. - - THE DEPARTMENT OF HEALTH MAY
MAKE GRANTS FROM THE FUND ESTABLI SHED UNDER SUBSECTION (B) TO A
SI NGLE COUNTY AUTHORI TY CREATED PURSUANT TO THE ACT OF APRI L 14,
1972 (P.L.221, NO 63), KNOAWN AS THE PENNSYLVANI A DRUG AND
ALCOHCOL ABUSE CONTROL ACT, FOR THE PURPGOSE OF PROVI DI NG
COVPULSI VE GAMBLI NG AND GAMBLI NG ADDI TI ON PREVENTI ON, TREATMENT
AND EDUCATI ON PROGRAMS. |T IS THE | NTENTI ON OF THE GENERAL
ASSEMBLY THAT ANY GRANTS THAT THE DEPARTMENT OF HEALTH MAY MAKE
TO ANY SI NGLE COUNTY AUTHORI TY | N ACCORDANCE W TH THE PROVI SI ONS
OF TH' S SUBSECTI ON BE USED EXCLUSI VELY FOR THE DEVELOPMENT AND
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| MPLEMENTATI ON OF COVPULSI VE AND PROBLEM GAMBLI NG PROGRAMS
AUTHORI ZED UNDER SUBSECTI ON (A) .

(E) DEFINITION --AS USED I N SUBSECTI ON (D), THE TERM "SI NGLE
COUNTY AUTHORI TY" MEANS THE AGENCY DESI GNATED BY THE DEPARTMENT
OF HEALTH PURSUANT TO THE ACT OF APRIL 14, 1972 (P.L.221,

NO. 63), KNOWN AS THE PENNSYLVANI A DRUG AND ALCOHOL ABUSE CONTROL
ACT, TO PLAN AND COORDI NATE DRUG AND ALCOHOL PREVENTI ON,

| NTERVENTI ON AND TREATMENT SERVI CES FOR A GEOGRAPHI C AREA, VHI CH
MAY CONSI ST OF ONE OR MORE COUNTI ES.

§ 1510. LABOR H RI NG PREFERENCES.

(A) CATEGORY 1, 2, AND 3 LICENSED FACI LI TI ES, GENERALLY. - -
EACH LI CENSED GAM NG ENTI TY SHALL PREPARE A HI RI NG PLAN FOR
EMPLOYEES OF | TS RESPECTI VE LI CENSED FACI LI TY WH CH PROMOTES A
DI VERSE WORK FORCE, M NCRI TY PARTI CI PATI ON AND PERSONNEL FROM
W TH N THE SURROUNDI NG GEOGRAPHI CAL AREA.

(B) CATEGORY 1 LI CENSED FACI LI TI ES. - - ALL CURRENT EMPLOYEES
OF A RACETRACK WHO MEET THE EMPLOYMENT QUALI FI CATI ONS, | F
APPLI CABLE, WTH' N THI S PART AND ALL THOSE COVERED BY A
COLLECTI VE BARGAI NI NG AGREEMENT AS DEFI NED I N THE NATI ONAL LABOR
RELATI ONS ACT (49 STAT. 449, 29 U S.C. § 151 ET SEQ) WHERE THE
LI CENSED RACI NG ENTI TY CONDUCTS RACI NG SHALL BE G VEN A ONE-TI ME
PREFERENCE OF AN OFFER OF EMPLOYMENT FOR A SI'M LAR PGSI TI ON AT
THE LI CENSED FACILITY I N A MANNER CONSI STENT W TH FEDERAL LAW
IF A SIMLAR PCSI TI ON DCES NOT' EXI ST AT THE LI CENSED FACI LI TY,
THE EMPLOYEE OR PERSON COVERED BY A COLLECTI VE BARGAI NI NG
AGREEMENT SHALL HAVE A ONE- TI ME PREFERENCE OF AN OFFER OF A
PCSI TI ON AT COMPARABLE LEVEL AT THE LI CENSED FACI LI TY. ALL
CURRENT EMPLOYEES AND ALL THOSE COVERED BY A COLLECTI VE
BARGAI NI NG AGREEMENT SHALL HAVE A PERI OD OF 30 DAYS FROM THE
| SSUANCE OF A SLOT MACHI NE LI CENSE TO REQUEST EMPLOYMENT AT THE
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LI CENSED FACI LI TY UNDER THI S SECTI ON. NO CURRENT EMPLOYEE

COVERED BY THI S SECTI ON SHALL SUFFER A REDUCTI ON OF SALARY,

BENEFI TS OR STATUS AS A RESULT OF AN ACCEPTANCE OF NEW

EMPLOYMENT I N THE NEW FACI LI TY.

§ 1511. DECLARATI ON CF EXEMPTI ON FROM FEDERAL LAWS PRCHI BI TI NG
SLOT MACHI NES.

(A) DECLARATI ON. - - PURSUANT TO THE GAMBLI NG DEVI CES
TRANSPORTATI ON ACT (64 STAT. 1134, 15 U.S.C. § 1171 ET SEQ),
THE COVMONWEALTH DECLARES THAT I T IS EXEMPT FROM SECTI ON 2 OF
THAT ACT.

(B) LEGAL SHI PMENTS. - - ALL SHI PMENTS OF SLOT MACHI NES | NTO
TH S COWONVEALTH, THE REG STERI NG RECORDI NG AND LABELI NG OF
VWH CH HAS BEEN EFFECTED BY THE MANUFACTURER AND SUPPLI ER OF
THOSE DEVI CES, | N ACCORDANCE W TH SECTI ONS 5 AND 7 OF THE
GAMBLI NG DEVI CES TRANSPORTATI ON ACT (64 STAT. 1134, 15 U.S. C. 88
1175 AND 1177), SHALL BE DEEMED LEGAL SHI PMENTS OF SLOT MACHI NES
I NTO TH S COMMONVEALTH.

§ 1512. PUBLI C OFFI Cl AL FI NANCI AL | NTEREST.

(A) CENERAL RULE. - - EXCEPT AS MAY BE PROVI DED BY RULE OR
ORDER OF THE PENNSYLVANI A SUPREME COURT, NO EXECUTI VE- LEVEL
STATE EMPLOYEE, PUBLIC OFFI Cl AL, PARTY OFFI CER OR | MVEDI ATE
FAM LY MEMBER THEREOF SHALL HAVE, AT OR FOLLOW NG THE EFFECTI VE
DATE OF THI S PART, A FI NANCI AL | NTEREST I N OR BE EMPLOYED,

DI RECTLY OR | NDI RECTLY, BY ANY LI CENSED RACI NG ENTI TY OR

LI CENSED GAM NG ENTI TY, OR ANY HOLDI NG AFFI LI ATE, | NTERMEDI ARY
OR SUBSI DI ARY COVPANY, THEREOF, OR ANY SUCH APPLI CANT, NOR
SOLICI T OR ACCEPT, DI RECTLY OR | NDI RECTLY, ANY COVPLI MENTARY
SERVI CE OR DI SCOUNT FROM ANY LI CENSED RACI NG ENTI TY OR LI CENSED
GAM NG ENTI TY WH CH HE KNOAS OR HAS REASON TO KNOW 1S OTHER THAN
A SERVI CE OR DI SCOUNT THAT | S OFFERED TO MEMBERS OF THE GENERAL
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PUBLI C | N LI KE Cl RCUMBTANCES DURI NG HI'S OR HERS STATUS AS AN
EXECUTI VE- LEVEL STATE EMPLOYEE, PUBLIC OFFI Cl AL OR PARTY OFFI CER
AND FOR ONE YEAR FOLLOW NG TERM NATI ON OF THE PERSON S STATUS AS
AN EXECUTI VE- LEVEL STATE EMPLOYEE, PUBLIC OFFI Cl AL OR PARTY

OFFI CER.

(B) DEFIN TIONS.--AS USED IN TH'S SECTI ON, THE FOLLOW NG
WORDS AND PHRASES SHALL HAVE THE MEANI NGS G VEN TO THEM I N THI S
SUBSECTI ON:

" EXECUTI VE- LEVEL STATE EMPLOYEE." THE GOVERNOR, LI EUTENANT
GOVERNOR, CABI NET MEMBERS, DEPUTY SECRETARI ES, THE GOVERNCR S
OFFI CE EXECUTI VE STAFF, ANY STATE EMPLOYEE W TH DI SCRETI ONARY
POWERS WWHI CH MAY AFFECT THE OUTCOME OF A STATE AGENCY' S DECI S| ON
I N RELATI ON TO A PRI VATE CORPORATI ON OR BUSI NESS, W TH RESPECT
TO ANY MATTER COVERED BY THI'S PART OR ANY EXECUTI VE EMPLOYEE WHO
BY VIRTUE OF H'S JOB FUNCTI ON COULD | NFLUENCE THE OUTCOME OF
SUCH A DECI SI ON.

"FI NANCI AL | NTEREST." OWNI NG OR HOLDI NG SECURI TI ES EXCEEDI NG
1% OF THE EQUI TY OR FAI R MARKET VALUE OF THE LI CENSED RACI NG
ENTI TY OR LI CENSED GAM NG ENTI TY, | TS HOLDI NG COVPANY,

AFFI LI ATE, | NTERVEDI ARY OR SUBSI DI ARY BUSI NESS. A FI NANCI AL
| NTEREST SHALL NOT | NCLUDE ANY SUCH STOCK THAT IS HELD IN A
BLI ND TRUST OVER WH CH THE EXECUTI VE- LEVEL STATE EMPLOVYEE,
PUBLI C OFFI Cl AL, PARTY OFFI CER OR | MVEDI ATE FAM LY MEMBER
THEREOF MAY NOT EXERCI SE ANY MANAGERI AL CONTROL OR RECEI VE
| NCOVE DURI NG THE TENURE OF OFFI CE AND THE PERI OD UNDER
SUBSECTI ON ( A) .

"| MVEDI ATE FAMLY." A PARENT, SPOUSE, M NOR OR UNEMANCI PATED
CHI LD, BROTHER OR S| STER

"PARTY OFFICER " A MEMBER OF A NATI ONAL COMM TTEE; A
CHAI RVAN, VI CE CHAI RVAN, SECRETARY, TREASURER OR COUNSEL OF A
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STATE COW TTEE OR MEMBER OF THE EXECUTI VE COW TTEE OF A STATE
COW TTEE; A COUNTY CHAI RVAN, VI CE CHAI RVAN, COUNSEL, SECRETARY
OR TREASURER OF A COUNTY COW TTEE; OR A CITY CHAI RVAN, VI CE
CHAI RVAN, COUNSEL, SECRETARY OR TREASURER OF A CI TY COW TTEE.
"PUBLI C OFFI Cl AL. " ANY PERSON ELECTED BY THE PUBLI C OR
ELECTED OR APPO NTED BY A GOVERNMENTAL BODY OR AN APPO NTED
OFFI G AL | N THE EXECUTI VE, LEGQ SLATIVE OR JUDI CI AL BRANCH OF
TH S COMONVEALTH OR ANY POLI TI CAL SUBDI VI SI ON THEREGF, PROVI DED
THAT |I'T SHALL NOT | NCLUDE MEMBERS OF ADVI SORY BOARDS THAT HAVE
NO AUTHORI TY TO EXPEND PUBLI C FUNDS OTHER THAN RElI MBURSEMENT FOR
PERSONAL EXPENSE OR TO OTHERW SE EXERCI SE THE PONER OF THE
COMMONVEALTH OR ANY POLI TI CAL SUBDI VI SI ON OR COW SSI ONER OF ANY
AUTHORI TY OR JO NT- STATE COW SSI ON.
§ 1513. POLITI CAL | NFLUENCE.
(A) CONTRI BUTI ON RESTRI CTI ON. - - AN APPLI CANT FCR A SLOT
MACHI NE LI CENSE, MANUFACTURER LI CENSE OR SUPPLI ER LI CENSE,
LI CENSED RACI NG ENTI TY, LI CENSED MANUFACTURER, LI CENSED SUPPLI ER
OR LI CENSED GAM NG ENTITY, OR A PERSON THAT HOLDS A SIM LAR
GAM NG LI CENSE OR PERM T OR A CONTRCLLI NG | NTEREST I N A GAM NG
LI CENSE OR PERM T | N ANOTHER JURI SDI CTI ON, OR ANY HOLDI NG,
AFFI LI ATE, | NTERMEDI ARY OR SUBSI DI ARY COVPANY THERECF, OR ANY
OFFI CER, DI RECTOR, OR KEY EMPLOYEE OF SUCH APPLI CANT, LI CENSED
MANUFACTURER OR LI CENSED SUPPLI ER, LI CENSED RACI NG ENTI TY OR
LI CENSED GAM NG ENTI TY OR ANY HOLDI NG, AFFI LI ATE, | NTERMVEDI ARY
OR SUBSI DI ARY COVPANY THEREOF, SHALL BE PRCH Bl TED FROM
CONTRI BUTI NG ANY MONEY OR | N-KI ND CONTRI BUTI ON TO A CANDI DATE
FOR NOM NATI ON OR ELECTI ON TO ANY PUBLIC OFFICE IN TH' S
COMWONVEALTH, OR TO ANY POLI TI CAL COW TTEE OR STATE PARTY | N
TH S COMONVEALTH, OR TO ANY GROUP, COWM TTEE OR ASSOCI ATl ON
ORGANI ZED I N SUPPORT OF ANY SUCH CANDI DATE, POLI TI CAL COW TTEE

20040H2330B4272 - 123 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

OR STATE PARTY.

(B) ANNUAL CERTI FI CATI ON. - - THE CHI EF EXECUTI VE OFFI CER, OR
OTHER APPROPRI ATE | NDI VI DUAL, OF EACH APPLI CANT FOR A SLOT
MACHI NE LI CENSE, MANUFACTURER LI CENSE OR SUPPLI ER LI CENSE,
LI CENSED RACI NG ENTI TY, LI CENSED SUPPLI ER, LI CENSED MANUFACTURER
OR LI CENSED GAM NG ENTI TY SHALL ANNUALLY CERTI FY, UNDER OATH, TO
THE BOARD AND THE DEPARTMENT OF STATE THAT SUCH APPLI CANT OR
LI CENSED RACI NG ENTI TY, LI CENSED SUPPLI ER, LI CENSED MANUFACTURER
OR LI CENSED GAM NG ENTI TY HAS DEVELOPED AND | MPLEMENTED | NTERNAL
SAFEGUARDS AND POLI CI ES | NTENDED TO PREVENT A VI OLATION OF TH' S
PROVI SI ON AND THAT SUCH APPLI CANT OR LI CENSED RACI NG ENTI TY OR
LI CENSED GAM NG ENTI TY HAS CONDUCTED A GOCD FAI TH | NVESTI GATI ON
THAT HAS NOT REVEALED ANY VI OLATION OF TH' S PROVI SI ON DURI NG THE
PAST YEAR

(© PENALTIES. --THE FI RST VI OLATION OF THI' S SECTI ON BY A
LI CENSED GAM NG ENTI TY OR ANY PERSON THAT HOLDS A CONTROLLI NG
I NTEREST | N SUCH GAM NG ENTI TY, OR A SUBSI DI ARY COMPANY THERECF,
AND ANY OFFI CER, DI RECTOR OR MANAGEMENT- LEVEL EMPLOYEE OF SUCH
LI CENSEE SHALL BE PUNI SHABLE BY A FINE OF NOT' LESS THAN AN
AVERACE SI NGLE DAY' S GROSS TERM NAL REVENUE OF THE LI CENSED
GAM NG ENTI TY DERI VED FROM THE OPERATI ON OF SLOT MACHI NES I N
TH' S COMONVEALTH;, A SECOND VI OLATION OF THI S SECTION, WTHI N
FI VE YEARS OF THE FI RST VI OLATI ON, SHALL BE PUNI SHABLE BY AT
LEAST A ONE- DAY SUSPENSI ON OF THE LI CENSE HELD BY THE LI CENSED
GAM NG ENTI TY AND A FI NE NOT LESS THAN AN AVERAGE TWO DAYS
GRCSS REVENUE OF THE LI CENSED GAM NG ENTI TY; A THI RD VI CLATI ON
OF TH S SECTION WTHI N FI VE YEARS OF THE SECOND VI CLATI ON SHALL
BE PUNI SHABLE BY THE | MMEDI ATE REVOCATI ON OF THE LI CENSE HELD BY
THE LI CENSED GAM NG ENTI TY. THE FI RST VI OLATI ON OF TH S SECTI ON
BY A MANUFACTURER OR SUPPLI ER LI CENSED PURSUANT TO THI S PART OR
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BY ANY PERSON THAT HOLDS A CONTROLLI NG | NTEREST I N SUCH
MANUFACTURER OR SUPPLI ER, OR A SUBSI DI ARY COVPANY THEREOF, AND
ANY OFFI CER, DI RECTOR OR MANAGEMENT- LEVEL EMPLOYEE OF SUCH A

LI CENSEE SHALL BE PUNI SHABLE BY A FINE OF NOT LESS THAN ONE
DAY' S AVERAGE OF THE GROSS PROFI T FROM SALES MADE BY THE
MANUFACTURER OR SUPPLI ER | N PENNSYLVANI A DURI NG THE PRECEDI NG
12- MONTH PERI OD (OR PORTI ON THEREOF I N THE EVENT THE
MANUFACTURER OR SUPPLI ER HAS NOT OPERATED | N PENNSYLVANI A FOR 12
MONTHS) ; A SECOND VI OLATION CF THI S SECTI ON W THI N FI VE YEARS OF
THE FI RST VI OLATI ON SHALL BE PUNI SHABLE BY A ONE- MONTH

SUSPENSI ON OF THE LI CENSE HELD BY THE MANUFACTURER OR SUPPLI ER
AND A FI NE OF NOT' LESS THAN TWO TI MES ONE DAY' S AVERACGE OF THE
GRCSS PROFI T FROM SALES MADE BY THE MANUFACTURER OR SUPPLI ER | N
PENNSYLVANI A DURI NG THE PRECEDI NG 12- MONTH PERI OD (OR PORTI ON
THERECF | N THE EVENT THE MANUFACTURER OR SUPPLI ER HAS NOT
OPERATED | N PENNSYLVANI A FOR 12 MONTHS). I N NO EVENT SHALL THE
FI NE | MPOSED UNDER THI S SECTI ON BE I N AN AMOUNT LESS THAN

$50, 000 FOR EACH VI OLATION. I N ADDI TI ON TO ANY FI NE OR SANCTI ON
THAT MAY BE | MPOSED BY THE BOARD, ANY PERSON WHO MAKES A

CONTRI BUTI ON I N VI OLATION OF THI S SECTI ON COM TS A M SDEMEANOR
OF THE THI RD DEGREE.

§ 1514. REGULATI ON REQUI RI NG EXCLUSI ON OF CERTAI N PERSONS.

(A) CENERAL RULE. --THE BOARD SHALL, BY REGULATI ON, PROVI DE
FOR THE ESTABLI SHMENT OF A LI ST OF PERSONS VWHO ARE TO BE
EXCLUDED OR EJECTED FROM ANY LI CENSED FACI LI TY. THE PROVI SI ONS
SHALL DEFI NE THE STANDARDS FOR EXCLUSI ON AND SHALL | NCLUDE
STANDARDS RELATI NG TO PERSONS WHO ARE CAREER OR PROFESSI ONAL
OFFENDERS AS DEFI NED BY REGULATI ONS OF THE BOARD OR WHOSE
PRESENCE | N A LI CENSED FACI LI TY WOULD, IN THE OPI NION OF THE
BOARD, BE INIM CAL TO THE | NTEREST OF THE COVMONWEALTH OR OF
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LI CENSED GAM NG THEREI N, OR BOTH.

(B) CATEGORI ES TO BE DEFI NED. - - THE BOARD SHALL PROMULGATE
DEFI NI TI ONS ESTABLI SHI NG THOSE CATEGCORI ES OF PERSONS WHO SHALL
BE EXCLUDED PURSUANT TO THI S SECTI ON, | NCLUDI NG CHEATS AND
PERSONS VWHOSE PRI VI LEGES FOR LI CENSURE OR REG STRATI ON HAVE BEEN
REVCKED.

(© DI SCRI M NATI ON PROHI BI TED. - - RACE, COLOR, CREED, NATI ONAL
ORI G N OR ANCESTRY OR SEX SHALL NOT BE A REASON FOR PLACI NG THE
NAMVE OF ANY PERSON UPON A LI ST UNDER THI S SECTI ON.

(D) SANCTI ONS. - - THE BOARD MAY | MPOSE SANCTI ONS UPON A
LI CENSED GAM NG ENTI TY | N ACCORDANCE WTH THI S PART | F THE
LI CENSED GAM NG ENTI TY KNOW NGLY FAILS TO EXCLUDE OR EJECT FROM
THE PREM SES OF ANY LI CENSED FACI LI TY ANY PERSON PLACED BY THE
BOARD ON THE LI ST OF PERSONS TO BE EXCLUDED OR EJECTED.

(E) LI'ST NOT ALL-INCLUSIVE. --ANY LIST COWPI LED BY THE BOARD
OF PERSONS TO BE EXCLUDED OR EJECTED SHALL NOT BE DEEMED AN ALL-
I NCLUSI VE LI ST, AND A LI CENSED GAM NG ENTI TY SHALL HAVE A DUTY
TO KEEP FROM THE LI CENSED FACI LI TY PERSONS KNOWN TO I T TO BE
W TH N THE CLASSI FI CATI ONS DECLARED I N THI S SECTI ON AND THE
REGULATI ONS PROMULGATED UNDER THI' S SECTI ON, WHOSE PRESENCE | N A
LI CENSED FACI LI TY WOULD BE | NNM CAL TO THE | NTEREST OF THE
COMMONVEALTH OR OF LI CENSED GAM NG THEREI'N, OR BOTH, AS DEFI NED
I N STANDARDS ESTABLI SHED BY THE BOARD.

(F) NOTI CE. - - WHENEVER THE BOARD PLACES THE NAME COF ANY
PERSON ON A LI ST PURSUANT TO THI S SECTI ON, THE BOARD SHALL SERVE
NOTI CE OF THI S FACT TO SUCH PERSON BY PERSONAL SERVI CE OR
CERTI FI ED MAI L AT THE LAST KNOWN ADDRESS OF THE PERSON.

(G HEARING --WTH N 30 DAYS AFTER NOTI CE | N ACCORDANCE W TH
SUBSECTI ON (F), THE PERSON NAMED FOR EXCLUSI ON OR EJECTI ON MAY
DEMAND A HEARI NG BEFORE THE BOARD, AT VWH CH HEARI NG THE BOARD
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SHALL HAVE THE AFFI RVATI VE OBLI GATI ON TO DEMONSTRATE THAT THE
PERSON NAMED FOR EXCLUSI ON OR EJECTI ON SATI SFI ES THE CRI TERI A
FOR EXCLUSI ON ESTABLI SHED BY THI S SECTI ON AND THE BOARD S
REGULATI ONS. FAI LURE TO DENMAND A HEARI NG W THI N 30 DAYS AFTER
SERVI CE SHALL BE DEEMED AN ADM SSI ON CF ALL MATTERS AND FACTS
ALLEGED IN THE BOARD S NOTI CE AND SHALL PRECLUDE A PERSON FROM
HAVI NG AN ADM NI STRATI VE HEARI NG, BUT SHALL I N NO WAY AFFECT THE
RI GHT TO JuDl Cl AL REVI EW AS PROVI DED IN TH S SECTI ON.

(H REVIEW--1F, UPON COVPLETI ON OF A HEARI NG ON THE NOTI CE
OF EXCLUSI ON OR EJECTI ON, THE BOARD DETERM NES THAT PLACEMENT OF
THE NAME OF THE PERSON ON THE EXCLUSI ON LI ST | S APPROPRI ATE, THE
BOARD SHALL MAKE AND ENTER AN ORDER TO THAT EFFECT, VWH CH ORDER
SHALL BE SERVED ON ALL SLOT MACHI NE LI CENSEES. THE ORDER SHALL
BE SUBJECT TO REVI EW BY THE COMVONVEALTH COURT | N ACCORDANCE
WTH THE RULES OF COURT.
§ 1515. REPEAT OFFENDERS EXCLUDABLE FROM LI CENSED GAM NG

FACI LI TY.

A LI CENSED GAM NG ENTI TY MAY EXCLUDE OR EJECT FROM I TS
LI CENSED FACI LI TY ANY PERSON WHO I S KNOWN TO I T TO HAVE BEEN
CONVI CTED OF A M SDEMEANCR OR FELONY COW TTED IN OR ON THE
PREM SES OF ANY LI CENSED FACILITY. NOTHING IN THI S SECTION OR I N
ANY OTHER LAW COF TH S COVWONWEALTH SHALL LIMT THE RIGHT OF A
LI CENSED GAM NG ENTI TY TO EXERCI SE | TS COMMON LAWRI GHT TO
EXCLUDE OR EJECT PERVANENTLY FROM I TS LI CENSED FACI LI TY ANY
PERSON WHO DI SRUPTS THE OPERATI ONS OF | TS PREM SES, THREATENS
THE SECURI TY OF I TS PREM SES OR | TS OCCUPANTS OR | S DI SOCRDERLY
OR | NTOXI CATED.
§ 1516. LI ST OF PERSONS SELF- EXCLUDED FROM GAM NG ACTI VI Tl ES.

(A) CENERAL RULE. --THE BOARD SHALL PROVI DE BY REGULATI ON FCOR
THE ESTABLI SHVENT OF A LI ST OF PERSONS SELF- EXCLUDED FROM GAM NG
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ACTI VI TIES AT ALL LI CENSED FACI LI TI ES. ANY PERSON NMAY REQUEST
PLACEMENT ON THE LI ST OF SELF- EXCLUDED PERSONS BY ACKNOALEDG NG
IN A MANNER TO BE ESTABLI SHED BY THE BOARD THAT THE PERSON | S A
PROBLEM GAMBLER AND BY AGREEI NG THAT, DURI NG ANY PERI OD OF
VOLUNTARY EXCLUSI ON, THE PERSON MAY NOT COLLECT ANY W NNI NGS OR
RECOVER ANY LOSSES RESULTI NG FROM ANY GAM NG ACTI VI TY AT
LI CENSED FACI LI TI ES.

(B) REGULATI ONS. - - THE REGULATI ONS OF THE BOARD SHALL

© o0 N oo o A~ wWw N P

ESTABLI SH PROCEDURES FOR PLACEMENTS ON AND REMOVALS FROM THE

=Y
o

LI ST OF SELF- EXCLUDED PERSONS. THE REGULATI ONS SHALL ESTABLI SH

=
=

PROCEDURES FOR THE TRANSM TTAL TO LI CENSED GAM NG ENTI TI ES OF

=
N

| DENTI FYI NG | NFORMATI ON CONCERNI NG SELF- EXCLUDED PERSONS AND

=
w

SHALL REQUI RE LI CENSED GAM NG ENTI TI ES TO ESTABLI SH PROCEDURES

H
o

DESI GNED, AT A MNIMUM  TO REMOVE SELF- EXCLUDED PERSONS FROM

=Y
(63}

TARGETED MAI LI NGS OR OTHER FORMS OF ADVERTI SI NG OR PROMOTI ONS

=Y
(e}

AND DENY SELF- EXCLUDED PERSONS ACCESS TO COWMPLI MENTARI ES, CHECK

=
\l

CASHI NG PRI VI LEGES, CLUB PROGRAMS AND OTHER SI M LAR BENEFI TS.

=Y
oo

(© LIABILITY.--A LI CENSED GAM NG ENTI TY OR EMPLOYEE THERECF

=
O

SHALL NOT BE LI ABLE TO ANY SELF- EXCLUDED PERSON OR TO ANY OTHER

N
o

PARTY I N ANY JUDI Cl AL PROCEEDI NG FOR ANY HARM MONETARY OR

N
=

OTHERW SE, VWH CH MAY ARI SE AS A RESULT OF:

N
N

(1) THE FAI LURE OF A LI CENSED GAM NG ENTI TY TO W THHOLD

N
w

GAM NG PRI VI LEGES FROM OR RESTORE GAM NG PRI VI LEGES TO A

N
~

SELF- EXCLUDED PERSQN; OR

N
(63}

(2) OTHERW SE PERM TTI NG OR NOT PERM TTI NG A SELF-

N
(e}

EXCLUDED PERSON TO ENGAGE IN GAM NG ACTIVITY I N THE FACI LI TY

N
~

VWH LE ON THE LI ST OF SELF- EXCLUDED PERSONS.

N
oo

(D) DI SCLOSURE. - - NOTW THSTANDI NG ANY OTHER LAW TO THE

N
(o]

CONTRARY, THE BOARD S LI ST OF SELF- EXCLUDED PERSONS SHALL NOT BE
30 OPEN TO PUBLI C | NSPECTI ON. NOTHI NG I N THI' S SECTI ON, HOWEVER,
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SHALL BE CONSTRUED TO PROHI BI T A LI CENSED GAM NG ENTI TY FROM
DI SCLOSI NG THE | DENTI TY OF PERSONS SELF- EXCLUDED PURSUANT TO
THI'S SECTI ON TO AFFI LI ATED GAM NG ENTI TIES I N TH' S COMVONVEALTH
OR OTHER JURI SDI CTI ONS FOR THE LI M TED PURPOSE OF ASSI STING I N
THE PROPER ADM NI STRATI ON OF RESPONSI BLE GAM NG PROGRAMS
OPERATED BY AFFI LI ATED LI CENSED GAM NG ENTI TI ES.
§ 1517. ENFORCEMENT.
(A) POWERS AND DUTI ES. - - THE BUREAU OF | NVESTI GATI ONS AND
ENFORCEMENT SHALL HAVE THE FOLLOW NG POAERS AND DUTI ES:
(1) PROVPTLY | NVESTI GATE ALL LI CENSEES, PERM TTEES AND
APPLI CANTS AS DI RECTED BY THE BOARD, | N ACCORDANCE W TH THE
PROVI S| ONS OF SECTI ON 1202 ( RELATI NG TO GENERAL AND SPECI FI C
POVERS) .
(2) ENFORCE THE RULES AND REGULATI ONS PROVULGATED UNDER
THI S PART.
(3) | NI TI ATE PROCEEDI NGS FOR ADM NI STRATI VE VI OLATI ONS
OF TH' S PART OR REGULATI ONS PROVULGATED UNDER THI S PART.
(4) PROVIDE THE BOARD W TH ALL | NFORMVATI ON NECESSARY FOR
ALL ACTI ON UNDER THI' S PART AND FOR ALL PROCEEDI NGS | NVOLVI NG
ENFORCEMENT OF THI S PART OR REGULATI ONS PROMULGATED UNDER
THI S PART.
(5) 1 NVESTI GATE THE Cl RCUMBTANCES SURROUNDI NG ANY ACT OR
TRANSACTI ON FOR VHI CH BOARD APPROVAL | S REQUI RED.
(6) CONDUCT ADM NI STRATI VE | NSPECTI ONS ON THE PREM SES
OF A LI CENSED RACETRACK OR NONPRI MARY LOCATI ON OR LI CENSED
FACI LI TY TO ENSURE COMPLI ANCE W TH THI'S PART AND THE
REGULATI ONS OF THE BOARD AND, | N THE COURSE OF | NSPECTI ONS,
REVI EW AND MAKE COPI ES OF ALL DOCUVENTS AND RECORDS THAT MAY
BE REQUI RED THROUGH ON- SI TE OBSERVATI ON AND OTHER REASONABLE
MEANS TO ASSURE COMPLI ANCE W TH THI S PART AND REGULATI ONS
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PROMULGATED UNDER THI S PART.

(7) RECEIVE AND TAKE APPROPRI ATE ACTI ON ON ANY REFERRAL
FROM THE BOARD RELATI NG TO ANY EVI DENCE OF A VI CLATI ON.

(8) CONDUCT AUDI TS OF SLOT MACHI NE OPERATI ONS AT SUCH
TI MES, UNDER SUCH CI RCUMSTANCES AND TO SUCH EXTENT AS THE
BUREAU DETERM NES. THI S PARAGRAPH | NCLUDES REVI EWs OF
ACCOUNTI NG, ADM NI STRATI VE AND FI NANCI AL RECORDS AND
MANAGEMENT CONTROL SYSTEMS, PROCEDURES AND RECORDS UTI LI ZED
BY A SLOT MACHI NE LI CENSEE.

(9) REQUEST AND RECEI VE | NFORVATI ON, MATERI ALS AND OTHER
DATA FROM ANY LI CENSEE, PERM TTEE OR APPLI CANT.

(10) REFER FOR | NVESTI GATI ON ALL PGSSI BLE CRI M NAL
VI OLATI ONS TO THE PENNSYLVANI A STATE PCLI CE AND COOPERATE
FULLY I N THE | NVESTI GATI ON AND PROSECUTI ON OF A CRI M NAL
VI OLATI ON ARI SI NG UNDER THI S PART.

(B) PONERS AND DUTI ES OF THE DEPARTMENT. - -

(1) THE DEPARTMENT SHALL AT ALL TI MES HAVE THE PONER OF
ACCESS TO EXAM NATI ON AND AUDI T OF ANY EQUI PMENT AND RECORDS
RELATI NG TO ALL ASPECTS OF THE OPERATI ON OF SLOT MACHI NES
UNDER THI S PART.

(2) NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ON 353(F) OF
THE ACT OF MARCH 4, 1971 (P.L.6, NO 2), KNOMW AS THE TAX
REFORM CODE OF 1971, THE DEPARTMENT SHALL SUPPLY THE BOARD,
THE BUREAU, THE PENNSYLVANI A STATE POLI CE AND THE OFFI CE OF
ATTORNEY GENERAL W TH | NFORVATI ON CONCERNI NG THE STATUS OF
DELI NQUENT TAXES OMNED BY THE APPLI CANT, LI CENSEE OR
PERM TTEE.

(© PONERS AND DUTI ES OF THE PENNSYLVANI A STATE PQOLI CE. - - THE

29 PENNSYLVANI A STATE PCLI CE SHALL HAVE THE FOLLOW NG POVNERS AND

30 DUTI ES:
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(1) PROWPTLY | NVESTI GATE ALL LI CENSEES, PERM TTEES AND
APPLI CANTS AS DI RECTED BY THE BOARD, | N ACCORDANCE W TH THE
PROVI SI ONS OF SECTI ON 1202.

(2) ENFORCE THE RULES AND REGULATI ONS PROMULGATED UNDER
TH S PART.

(3) I NITIATE PROCEEDI NGS FOR ANY VI OLATIONS OF THI S PART
OR REGULATI ONS PROMULGATED UNDER THI' S PART.

(4) PROVIDE THE BOARD W TH ALL | NFORVATI ON NECESSARY FOR
ALL ACTI ONS UNDER THI' S PART FOR ALL PROCEEDI NGS | NVOLVI NG
ENFORCEMENT OF THI S PART OR REGULATI ONS PROMULGATED UNDER
TH S PART.

(5) |INSPECT A LICENSEE'S OR PERM TTEE' S PERSON AND
PERSONAL EFFECTS PRESENT | N A LI CENSED FACI LI TY UNDER THI S
PART VWH LE THAT LI CENSEE OR PERM TTEE | S PRESENT AT A
LI CENSED FACI LI TY.

(6) ENFORCE THE CRIM NAL PROVI SIONS OF THI' S PART AND ALL
OTHER CRI M NAL LAWS OF THE COMVONVEALTH.

(7) FINGERPRI NT APPLI CANTS FOR LI CENSES AND PERM TS.

(8) EXCHANGE FI NGERPRI NT DATA W TH AND RECEI VE NATI ONAL
CRI M NAL HI STORY RECORD | NFORMATI ON FROM THE FBI FOR USE | N
I NVESTI GATI NG APPLI CATI ONS FOR ANY LI CENSE OR PERM T UNDER
TH S PART.

(9) RECEIVE AND TAKE APPROPRI ATE ACTI ON ON ANY REFERRAL
FROM THE BOARD RELATI NG TO CRI M NAL CONDUCT.

(10) REQUI RE THE PRODUCTI ON OF ANY | NFORVATI ON, MATERI AL
AND OTHER DATA FROM ANY LI CENSEE, PERM TTEE OR APPL| CANT.

(11) CONDUCT ADM NI STRATI VE | NSPECTI ONS ON THE PREM SES
OF LI CENSED RACETRACK OR NONPRI MARY LOCATI ON OR LI CENSED
FACI LI TY TO ENSURE COVPLI ANCE WTH THI S PART AND THE
REGULATI ONS OF THE BOARD AND, | N THE COURSE OF | NSPECTI ONS,
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REVI EW AND MAKE COPI ES OF ALL DOCUMENTS AND RECORDS REQUI RED
BY THE | NSPECTI ON THROUGH ONSI TE OBSERVATI ON AND OTHER
REASONABLE MEANS TO ASSURE COVPLI ANCE W TH THI'S ACT AND
REGULATI ONS PROMULGATED UNDER THI' S PART.

(12) CONDUCT AUDI TS OR VERI FI CATI ON OF | NFORMATI ON OF
SLOT MACHI NE OPERATI ONS AT SUCH TI MES, UNDER SUCH
Cl RCUMSTANCES AND TO SUCH EXTENT AS THE BUREAU DETERM NES.

THI' S PARAGRAPH | NCLUDES REVI EWs OF ACCOUNTI NG, ADM NI STRATI VE
AND FI NANCI AL RECORDS AND MANAGEMENT CONTROL SYSTEMS,
PROCEDURES AND RECORDS UTI LI ZED BY A SLOT MACHI NE LI CENSEE.

(13) A MEMBER OF THE PENNSYLVANI A STATE POLI CE ASSI GNED
TO DUTI ES OF ENFORCEMENT UNDER THI S PART SHALL NOT BE COUNTED
TOMRD THE COMPLEMENT AS DEFI NED | N THE ACT OF DECEMBER 13,
2001 (P.L.903, NO 100), ENTI TLED "AN ACT REPEALING I N PART A
LI M TATI ON ON THE COMPLEMENT OF THE PENNSYLVANI A STATE
POLI CE. "

(D) CRIMNAL ACTI ON. - -

(1) THE DI STRICT ATTORNEYS OF THE SEVERAL COUNTI ES SHALL
HAVE AUTHORI TY TO | NVESTI GATE AND TO | NSTI TUTE CRI M NAL
PROCEEDI NGS FOR ANY VI OLATI ON OF THI' S PART.

(2) 1N ADDI TI ON TO THE AUTHORI TY CONFERRED UPON THE
ATTORNEY GENERAL BY THE ACT OF OCTOBER 15, 1980 (P. L. 950,

NO. 164), KNOWN AS THE COMMONVEALTH ATTORNEYS ACT, THE
ATTORNEY GENERAL SHALL HAVE THE AUTHORI TY TO | NVESTI GATE AND
TO I NSTI TUTE CRI M NAL PROCEEDI NGS FOR ANY VI OLATION OF THI'S
PART OR ANY SERIES OF SUCH VI OLATI ONS | NVOLVI NG ANY COUNTY OF
THI'S COMWONVEALTH AND ANOTHER STATE. NO PERSON CHARGED W TH A
VI OLATI ON OF THI'S PART BY THE ATTORNEY GENERAL SHALL HAVE
STANDI NG TO CHALLENGE THE AUTHORI TY OF THE ATTORNEY GENERAL
TO | NVESTI GATE OR PROSECUTE THE CASE, AND, |F ANY SUCH
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CHALLENGE IS MADE, THE CHALLENGE SHALL BE DI SM SSED AND NO
RELI EF SHALL BE AVAI LABLE IN THE COURTS OF TH S COMVONVEALTH
TO THE PERSON MAKI NG THE CHALLENGE.
(E) I NSPECTI ON, SEI ZURE AND WARRANTS. - -
(1) THE BUREAU, THE DEPARTMENT AND THE PENNSYLVAN A
STATE POLI CE SHALL HAVE THE AUTHORI TY, W THOUT NOTI CE AND
W THOUT WARRANT, TO DO ALL OF THE FOLLOW NG I N THE
PERFORMANCE COF THEI R DUTI ES:
(1) I NSPECT AND EXAM NE ALL PREM SES WHERE SLOT
MACHI NE OPERATI ONS ARE CONDUCTED, GAM NG DEVI CES OR
EQUI PMENT ARE MANUFACTURED, SOLD, DI STRI BUTED OR SERVI CED
OR WHERE RECORDS OF THESE ACTI VI TI ES ARE PREPARED OR
MAI NTAI NED.
(') I NSPECT ALL EQUI PMENT AND SUPPLI ES I N, ABQUT,
UPON OR AROUND PREM SES REFERRED TO I N SUBPARAGRAPH (1) .
(rrr)y SElI'ZE, SUMVARI LY REMOVE AND | MPOUND EQUI PMENT
AND SUPPLI ES FROM PREM SES REFERRED TO | N SUBPARAGRAPH
(1) FOR THE PURPCSES COF EXAM NATI ON AND | NSPECTI ON.
(1'V) I NSPECT, EXAM NE AND AUDI T ALL BOOKS, RECORDS
AND DOCUMENTS PERTAI NI NG TO A SLOT MACHI NE LI CENSEE' S
OPERATI ON.
(V) SEIZE, | MPOUND OR ASSUME PHYSI CAL CONTROL OF ANY
BOOK, RECORD, LEDGER, GAME, DEVICE, CASH BOX AND | TS
CONTENTS, COUNTI NG ROOM OR I TS EQUI PMENT OR SLOT MACHI NE
OPERATI ONS.
(2) THE PROVI SI ONS OF PARAGRAPH (1) SHALL NOT BE DEEMED
TO LIM T WARRANTLESS | NSPECTI ONS EXCEPT | N ACCORDANCE W TH
CONSTI TUTI ONAL REQUI REMENTS.
(3) TO FURTHER EFFECTUATE THE PURPCSES COF THI S PART, THE
BUREAU AND THE PENNSYLVANI A STATE POLI CE MAY OBTAI N
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1 ADM NI STRATI VE WARRANTS FOR THE | NSPECTI ON AND SEI ZURE OF

2 PROPERTY POSSESSED, CONTRCLLED, BAI LED OR OTHERW SE HELD BY
3 AN APPL| CANT, LI CENSEE, PERM TTEE, | NTERMVEDI ARY, SUBSI DI ARY,
4 AFFI LI ATE OR HOLDI NG COMPANY.

5 (F) 1 NFORVATI ON SHARI NG AND ENFORCEMENT REFERRAL. - - W TH

6 RESPECT TO THE ADM NI STRATI ON, SUPERVI SI ON AND ENFORCEMENT OF
7 TH' S PART, THE BUREAU, THE DEPARTMENT, THE PENNSYLVANI A STATE
8 PCOLICE OR THE OFFI CE OF ATTORNEY GENERAL MAY OBTAI N OR PROVI DE
9 PERTI NENT | NFORVATI ON REGARDI NG APPLI CANTS, LI CENSEES OR

10 PERM TTEES FROM OR TO LAW ENFORCEMENT ENTI TI ES OR GAM NG

11 AUTHORI TI ES OF THE COWONWEALTH AND OTHER DOMESTI C, FOREI GN OR
12 FEDERALLY APPROVED JURI SDI CTI ONS, | NCLUDI NG THE FEDERAL BUREAU
13 OF | NVESTI GATI ON, AND MAY TRANSM T SUCH | NFORVATI ON TO EACH

14 OIHER ELECTRONI CALLY.

15 § 1518. PROHI BI TED ACTS; PENALTI ES.

16 (A) CRIM NAL OFFENSES. - -

17 (1) THE PROVISIONS OF 18 PA.C.S. 8§ 4902 (RELATING TO
18 PERJURY), 4903 (RELATI NG TO FALSE SWEARI NG OR 4904 ( RELATI NG
19 TO UNSWORN FALSI FI CATI ON TO AUTHORI TI ES) SHALL APPLY TO ANY
20 PERSON PROVI DI NG | NFORVATI ON OR MAKI NG ANY STATEMENT, WHETHER
21 WRI TTEN OR ORAL, TO THE BOARD, THE BUREAU, THE DEPARTMENT,
22 THE PENNSYLVANI A STATE POLI CE OR THE OFFI CE OF ATTORNEY

23 GENERAL, AS REQUI RED BY THI S PART.

24 (2) 1T IS UNLAWUL FOR A PERSON TO W LLFULLY:

25 (1) FAIL TO REPORT, PAY OR TRUTHFULLY ACCOUNT FOR
26 AND PAY OVER ANY LI CENSE FEE, TAX OR ASSESSMENT | MPOSED
27 UNDER THI S PART; OR

28 (1) ATTEMPT I N ANY MANNER TO EVADE OR DEFEAT ANY
29 LI CENSE FEE, TAX OR ASSESSMENT | MPOSED UNDER THI' S PARTY.
30 (3) IT IS UNLAWUL FOR ANY LI CENSED ENTITY, GAM NG

20040H2330B4272 - 134 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

EMPLOYEE, KEY EMPLOYEE OR ANY OTHER PERSON TO PERM T A SLOT
MACHI NE TO BE OPERATED, TRANSPORTED, REPAI RED OR OPENED ON
THE PREM SES OF A LI CENSED FACI LI TY BY A PERSON OTHER THAN A
PERSON LI CENSED OR PERM TTED BY THE BOARD PURSUANT TO THI S
PART.

(4) 1T 1S UNLAWFUL FOR ANY LI CENSED ENTI TY OR OTHER
PERSON TO MANUFACTURE, SUPPLY OR PLACE SLOT MACHI NES | NTO
PLAY OR DI SPLAY SLOT MACHI NES ON THE PREM SE OF A LI CENSED
FACI LI TY W THOUT THE AUTHORI TY OF THE BQOARD.

(5) EXCEPT AS PROVI DED FOR I N SECTI ON 1326 ( RELATI NG TO
LI CENSE RENEWALS), I T I'S UNLAWFUL FOR A LI CENSED ENTI TY OR
OTHER PERSON TO MANUFACTURE, SUPPLY, OPERATE, CARRY ON OR
EXPOSE FOR PLAY ANY SLOT MACHI NE AFTER THE PERSON S LI CENSE
HAS EXPI RED AND PRI OR TO THE ACTUAL RENEWAL OF THE LI CENSE.

(6) (1) EXCEPT AS SET FORTH I N PARAGRAPH (2), IT IS
UNLAWFUL FOR AN | NDI VI DUAL ON THE PREM SES OF A LI CENSED
FACI LI TY TO KNOW NGLY USE CURRENCY OTHER THAN LAWFUL CO N
OR LEGAL TENDER OF THE UNI TED STATES OR A CO N NOT OF THE
SAVE DENOM NATI ON AS THE COI N | NTENDED TO BE USED I N THE
SLOT MACHI NE.

(I'1) 1IN THE PLAYING OF A SLOT MACHI NE, IT I'S LAWUL
FOR AN | NDI VI DUAL TO USE GAM NG BI LLETS, TOKENS OR
SI'M LAR OBJECTS | SSUED BY THE LI CENSED GAM NG ENTI TY
WH CH ARE APPROVED BY THE BOARD.

(7) (1) EXCEPT AS SET FORTH I N PARAGRAPH (2), IT IS
UNLAWFUL FOR AN | NDI VI DUAL ON THE PREM SES OF A LI CENSED
FACI LI TY TO USE OR POSSESS A CHEATI NG OR THI EVI NG DEVI CE,
COUNTERFEI T OR ALTERED BI LLET, TI CKET, TOKEN OR SI M LAR
OBJECTS ACCEPTED BY A SLOT MACHI NE, OR COUNTERFEI T OR
ALTERED SLOT MACHI NE- | SSUED TI CKETS OR VOUCHERS.
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(11) AN AUTHORI ZED EMPLOYEE OF A LI CENSEE OR AN

EMPLOYEE OF THE BOARD MAY POSSESS AND USE A CHEATI NG OR

THI EVI NG DEVI CE, COUNTERFEI T OR ALTERED BI LLET, TI CKET,

TOKEN OR SI M LAR OBJECTS ACCEPTED BY A SLOT MACHI NE, OR

COUNTERFEI T OR ALTERED SLOT MACHI NE- | SSUED TI CKETS OR

VOUCHERS ONLY | N PERFORMANCE OF THE DUTI ES OF EMPLOYMENT.

(I11) AS USED IN TH S SUBSECTI ON, THE TERM " CHEATI NG

OR TH EVI NG DEVI CE' | NCLUDES, BUT IS NOT LIM TED TO, A

DEVI CE TO FACI LI TATE THE ALI GNVENT OF ANY W NNI NG

COVBI NATI ON OR TO REMOVE FROM ANY SLOT MACHI NE MONEY OR

OTHER CONTENTS. THE TERM | NCLUDES, BUT IS NOT LIM TED TO

A TOOL, DRILL, WRE, CON OR TOKEN ATTACHED TO A STRI NG

OR WRE AND ANY ELECTRONI C OR MAGNETI C DEVI CE.

(8) (1) EXCEPT AS SET FORTH I N PARAGRAPH (2), IT IS

UNLAWFUL FOR AN | NDI VI DUAL TO KNOW NGLY POSSESS OR USE

WH LE ON THE PREM SES OF A LI CENSED FACI LI TY A KEY OR

DEVI CE DESI GNED FOR THE PURPCSE OF AND SUI TABLE FOR

OPENI NG OR ENTERI NG ANY SLOT MACHI NE OR COl N BOX.

(1) AN AUTHORI ZED EMPLOYEE OF LI CENSEE OR A MEMBER

OF THE BOARD MAY POSSESS AND USE A DEVI CE REFERRED TO I N

PARAGRAPH (1) ONLY | N THE PERFORMANCE OF THE DUTI ES OF

EMPLOYNMENT.

(9) 1T 1S UNLAWFUL FOR A PERSON OR LI CENSED ENTI TY TO
POSSESS ANY DEVI CE, EQUI PMENT OR MATERI AL WHI CH THE PERSON OR
LI CENSED ENTI TY KNOAS HAS BEEN MANUFACTURED, DI STRI BUTED,
SOLD, TAMPERED W TH OR SERVI CED | N VI OLATI ON OF TH' S PART.

(10) 1T I'S UNLAWFUL FOR AN | NDI VI DUAL TO WORK OR BE
EMPLOYED I N A PCSI TI ON THE DUTI ES OF WHI CH WOULD REQUI RE
LI CENSI NG OR PERM TTI NG UNDER THE PROVI SIONS OF THI'S PART
W THOUT FI RST OBTAI NI NG THE REQUI SI TE LI CENSE OR PERM T AS
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PROVI DED FOR I N TH' S PART.
(11) 1T I'S UNLAWFUL FOR A LI CENSED GAM NG ENTI TY THAT IS
A LI CENSED RACI NG ENTI TY AND THAT HAS LOST THE LI CENSE | SSUED
TO I T BY El THER THE STATE HORSE RACI NG COMM SSI ON OR THE
STATE HARNESS RACI NG COVMM SSI ON UNDER THE RACE HORSE | NDUSTRY
REFORM ACT, OR THAT HAS HAD THAT LI CENSE SUSPENDED, TO
OPERATE SLOT MACHI NES AT THE RACETRACK FOR WHI CH I TS LI CENSE
WAS | SSUED UNLESS THE LI CENSE W LL BE SUBSEQUENTLY REl SSUED
OR REI NSTATED W THI N 30 DAYS AFTER THE LOSS OR SUSPENSI ON.
(12) 1T I'S UNLAWFUL FOR A LI CENSED ENTI TY TO EMPLOY OR
CONTI NUE TO EMPLOY I N A POSI TI ON THE DUTI ES OF WH CH REQUI RE
A LI CENSE OR PERM T UNDER THE PROVI SI ONS OF THI' S PART:
(1) AN I NDI VI DUAL NOT LI CENSED OR PERM TTED UNDER
THE PROVI SIONS OF THI S PART.
(I'1) AN I NDI VI DUAL WHO |'S PROHI Bl TED FROM ACCEPTI NG
EMPLOYMENT FROM A LI CENSEE.
(13) 1T I'S UNLAWFUL FOR ANY PERSON UNDER 18 YEARS OF AGE
TO BE PERM TTED | N THE AREA WHERE SLOT MACHI NES ARE OPERATED.
(B) CRIMNAL PENALTIES AND FI NES. - -
(1) (1) A PERSON THAT VI OLATES SUBSECTI ON (A) (1)
COW TS AN OFFENSE TO BE GRADED | N ACCORDANCE W TH 18
PA.C.S. § 4902, 4903 OR 4904, AS APPLI CABLE, FOR A FI RST
CONVI CTI ON. A PERSON THAT |'S CONVI CTED OF A SECOND OR
SUBSEQUENT VI OLATI ON OF SUBSECTI ON (A) (1) COW TS A
FELONY OF THE SECOND DEGREE.
(I1) A PERSON THAT VI OLATES SUBSECTI ON (A) (2)
THROUGH (12) COMM TS A M SDEMEANOR OF THE FI RST DEGREE. A
PERSON THAT |'S CONVI CTED OF A SECOND OR SUBSEQUENT
VI OLATI ON OF SUBSECTI ON (A) (2) THROUGH (12) COMM TS A
FELONY OF THE SECOND DEGREE.
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(2) (1) FOR A FIRST VI OLATI ON OF SUBSECTI ON (A) (1)
THROUGH (12), A PERSON SHALL BE SENTENCED TO PAY A FI NE
OF:

(A) NOT LESS THAN $75, 000 NOR MORE THAN $150, 000
| F THE PERSON |'S AN | NDI VI DUAL;

(B) NOT LESS THAN $300, 000 NOR MORE THAN
$600, 000 | F THE PERSON | S A LI CENSED GAM NG ENTI TY;
OR

(© NOT LESS THAN $150, 000 NOR MORE THAN

$300, 000 I F THE PERSON IS A LI CENSED MANUFACTURER OR

SUPPLI ER.

(I'') FOR A SECOND OR SUBSEQUENT VI OLATI ON COF
SUBSECTI ON (A) (1) THROUGH (12), A PERSON SHALL BE
SENTENCED TO PAY A FI NE COF:

(A) NOT LESS THAN $150, 000 NOR MORE THAN
$300, 000 I F THE PERSON |'S AN | NDI VI DUAL;
(B) NOT LESS THAN $600, 000 NOR MORE THAN
$1, 200,000 IF THE PERSON IS A LI CENSED GAM NG ENTI TY;
OR
(© NOT LESS THAN $300, 000 NOR MORE THAN
$600, 000 | F THE PERSON IS A LI CENSED MANUFACTURER OR
SUPPLI ER.
(C) BOARD- | MPOSED ADM NI STRATI VE SANCTI ONS. - -
(1) |IN ADDI TION TO ANY OTHER PENALTY AUTHORI ZED BY LAW
THE BOARD MAY | MPOSE W THOUT LI M TATI ON THE FOLLOW NG
SANCTI ONS UPON ANY LI CENSEE OR PERM TTEE:

(1) REVOKE THE LI CENSE OR PERM T OF ANY PERSON
CONVI CTED OF A CRIM NAL OFFENSE UNDER THI S PART OR
REGULATI ONS PROMULGATED UNDER THI S PART OR COWM TTI NG ANY
OTHER OFFENSE OR VI OLATI ON OF THI' S PART OR APPL| CABLE LAW
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VWH CH WOULD OTHERW SE DI SQUALI FY SUCH PERSON FROM HOLDI NG
THE LI CENSE OR PERM T.

(1'l') REVOKE THE LI CENSE OR PERM T OF ANY PERSCN
DETERM NED TO HAVE VI OLATED A PROVI SION OF THI S PART OR
REGULATI ONS PROMULGATED UNDER THI' S PART WHI CH WOULD
OTHERW SE DI SQUALI FY SUCH PERSON FROM HOLDI NG THE LI CENSE
OR PERM T.

(I''l') REVOKE THE LI CENSE OR PERM T OF ANY PERSON FOR
W LLFULLY AND KNOW NGLY VI OLATI NG OR ATTEMPTI NG TO
VI OLATE AN ORDER OF THE BQARD DI RECTED TO SUCH PERSON.

(1'V) SUSPEND THE LI CENSE OR PERM T OF ANY PERSON
PENDI NG THE OQUTCOMVE OF A HEARI NG I N ANY CASE | N VWH CH
LI CENSE OR PERM T REVOCATI ON COULD RESULT.

(V) SUSPEND THE LI CENSE OF ANY LI CENSED GAM NG
ENTI TY FOR VI OLATI ON OF OR ATTEMPTI NG TO VI OLATE ANY
PROVI SIONS OF THI S PART OR REGULATI ONS PROMULGATED UNDER
TH' 'S PART RELATI NG TO I TS SLOT MACH NE OPERATI ONS.

(M) ASSESS ADM NI STRATI VE PENALTI ES AS NECESSARY TO
PUNI SH M SCONDUCT AND TO DETER FUTURE VI OLATI ONS.

(M) ORDER RESTI TUTI ON OF ANY MONEYS OR PROPERTY
UNLAWFULLY OBTAI NED OR RETAI NED BY A LI CENSEE OR
PERM TTEE.

(M1'l) ENTER CEASE AND DESI ST ORDERS WHI CH SPECI FY
THE CONDUCT WHICH |'S TO BE DI SCONTI NUED, ALTERED OR
| MPLEMENTED BY THE LI CENSEE OR PERM TTEE.

(I'X) | SSUE LETTERS OF REPRI MAND OR CENSURE, WHI CH
LETTERS SHALL BE MADE A PERVANENT PART OF THE FI LE OF
EACH LI CENSEE OR PERM TTEE SO SANCTI ONED.

(2) | F THE BOARD REFUSES TO | SSUE OR RENEW A LI CENSE OR

PERM T, SUSPENDS OR REVCKES A LI CENSE OR PERM T, ASSESSES
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CIVIL PENALTIES, ORDERS RESTI TUTI ON, ENTERS A CEASE AND

DESI ST ORDER OR | SSUES A LETTER OF REPRI MAND OR CENSURE, | T

SHALL PROVI DE THE APPLI CANT OR LI CENSEE OR PERM TTEE W TH

VRI TTEN NOTI FI CATION OF | TS DECI SI ON, | NCLUDI NG A STATEMENT

OF THE REASONS FOR | TS DECI SI ON BY CERTI FIED MAIL WTH N FI VE

BUSI NESS DAYS OF THE DECI SI ON. ANY APPLI CANT OR LI CENSEE OR

PERM TTEE WHO HAS RECEI VED NOTI CE OF A REFUSAL, SUSPENSI ON OR

REVOCATI ON OF A LI CENSE OR PERM T, THE ASSESSMENT OF ClI VI L

PENALTI ES, AN ORDER OF RESTI TUTI ON, THE ENTRANCE OF A CEASE

AND DESI ST ORDER OR THE | SSUANCE OF A LETTER OF REPRI MAND OR

CENSURE FROM THE BOARD SHALL HAVE THE RI GHT TO AN

ADM NI STRATI VE HEARI NG BEFORE THE BOARD | N ACCORDANCE W TH 2

PA.C.S. CH 5 SUBCH A (RELATING TO PRACTI CE AND PROCEDURE OF

COVMONVEALTH ACGENCI ES) AND CH. 7 SUBCH. A (RELATING TO

JuDl Cl AL REVI EW OF COMMONVEALTH AGENCY ACTI ON) .

(3) |IN ADDI TION TO ANY OTHER FI NES OR PENALTI ES THAT THE

BOARD MAY | MPOSE UNDER THI S PART OR REGULATI ON, | F A PERSON

VI OLATES SUBSECTI ON (A)(2), THE BOARD SHALL | MPOSE AN

ADM NI STRATI VE PENALTY OF THREE TI MES THE AMOUNT OF THE

LI CENSE FEE, TAX OR OTHER ASSESSMENT EVADED AND NOT PAI D,

COLLECTED OR PAID OVER. TH' S SUBSECTI ON IS SUBJECT TO 2

PA.C.S. CH 5 SUBCH A AND CH 7 SUBCH A
§ 1520. AUTOVATED TELLER MACHI NES.

THE BOARD SHALL PROMULGATE RULES AND REGULATI ONS GOVERNI NG
THE PLACEMENT OF AUTOVATED TELLER MACHI NES ( ATMES) .

§ 1521. LI QUOR LI CENSES AT LI CENSED FACI LI TI ES.

(A) REAPPLI CATION. --NOTHI NG IN TH' S PART SHALL REQUI RE A
PERSON ALREADY LI CENSED TO SELL LI QUOR OR MALT OR BREWED
BEVERAGES TO REAPPLY FOR THE LI CENSE, EXCEPT | N THE MANNER SET
FORTH IN THE ACT OF APRIL 12, 1951 (P.L.90, NO 21), KNOMW AS THE
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LI QUOR CODE.
(B) LI CENSE AUTHORI TY. - - NOTW THSTANDI NG ANY OTHER PROVI SI ON
OF LAW A PERSON HOLDI NG A SLOT MACHI NE LI CENSE WHI CH |'S ALSO
LI CENSED TO SELL LI QUOR OR MALT OR BREWED BEVERAGES PURSUANT TO
THE LI QUOR CODE SHALL BE PERM TTED TO SELL, FURNI SH OR G VE
LI QUOR OR MALT OR BREWED BEVERAGES ON THE UNLI CENSED PORTI ON OF
THE LI CENSED GAM NG FACI LI TY SO LONG AS THE LI QUOR OR MALT OR
BREWED BEVERAGES REMAI N ON THE FACI LI TY.
(C)  NONLI CENSEES. - - NOTW THSTANDI NG ANY OTHER PROVI S| ON OF
LAW A SLOT MACH NE LI CENSEE WH CH |'S NOT LI CENSED TO SELL
LI QUOR OR MALT OR BREWED BEVERAGES SHALL BE ENTI TLED TO APPLY TO
THE PENNSYLVANI A LI QUOR CONTROL BOARD FOR A RESTAURANT LI QUOR OR
EATI NG PLACE RETAIL DI SPENSER LI CENSE AS PERM TTED BY SECTI ON
472 OF THE LI QUOR CODE. THE FOLLON NG SHALL APPLY:
(1) LI CENSES | SSUED UNDER THI S SECTI ON SHALL NOT BE
SUBJECT TO
(1) THE PROXIM TY PROVI SI ONS OF SECTI ONS 402 AND 404
OF THE LI QUOR CODE.
(11) THE QUOTA RESTRI CTI ONS OF SECTION 461 OF THE
LI QUOR CODE.
(111) THE PROVI SI ONS OF SECTI ON 493(10) OF THE
LI QUOR CODE EXCEPT AS THEY RELATE TO LEWD, | MVORAL OR
| MPROPER ENTERTAI NVENT.
(1V) THE PROHI Bl TI ON AGAI NST M NORS FREQUENTI NG AS
DESCRI BED | N SECTI ON 493(14) OF THE LI QUOR CODE.
(V) THE COST AND TOTAL DI SPLAY AREA LI M TATI ONS OF
SECTI ON 493(20) (1) OF THE LI QUOR CODE.
IN ADDI TI ON, LI CENSES | SSUED UNDER THI'S SECTI ON SHALL NOT BE
SUBJECT TO THE PROVI S| ONS DEFI NI NG " RESTAURANT" OR "EATI NG
PLACE" | N SECTI ON 102 OF THE LI QUOR CODE.
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(2) ABSENT GOOD CAUSE SHOAN CONSI STENT W TH THE PURPOSES

OF TH S PART, THE PENNSYLVANI A LI QUOR CONTROL BOARD SHALL

APPROVE AN APPLI CATI ON FOR THE LI CENSE FI LED BY A LI CENSED

GAM NG ENTI'TY WTHI N 60 DAYS.

CHAPTER 18

FI NGERPRI NTI NG
SEC.
1801. DUTY TO PROVI DE.
1802. SUBM SSI ON OF FI NGERPRI NTS.
1803. COWM SSI ON EXEMPTI ON.
1804. BOARD EXEMPTI ON.
1805. RElI MBURSEMENT.
§ 1801. DUTY TO PROVI DE.

NOTW THSTANDI NG THE PROVI SI ONS OF THE RACE HORSE | NDUSTRY
REFORM ACT OR THI' S PART, THE PENNSYLVANI A STATE PCOLI CE SHALL AT
THE REQUEST OF THE COWM SSI ONS OR THE BOARD, PROVI DE CRI M NAL
H STORY BACKGROUND | NVESTI GATI ONS, WHI CH SHALL | NCLUDE RECORDS
OF CRIM NAL ARRESTS OR CONVI CTI ONS, ON APPLI CANTS FOR LI CENSURE
BY THE RESPECTI VE AGENCI ES PURSUANT TO THE RACE HORSE | NDUSTRY
REFORM ACT OR THI S PART. REQUESTS FOR CRI M NAL HI STORY
BACKGROUND | NVESTI GATI ONS MAY, AT THE DI RECTI ON OF THE
COW SSI ONS OR THE BOARD, | NCLUDE BUT NOT BE LI M TED TG,

OFFI CERS, DI RECTORS AND STOCKHOLDERS OF LI CENSED CORPORATI ONS,
KEY EMPLOYEES, GAM NG EMPLOYEES, HORSE OMERS, TRAI NERS,

JOCKEYS, DRI VERS AND OTHER PERSONS PARTI CI PATI NG | N THOROUGHBRED
OR HARNESS HORSE MEETI NGS AND OTHER PERSONS AND VENDORS WHO
EXERCI SE THEI R OCCUPATI ON OR EMPLOYMENT AT SUCH MEETI NGS,

LI CENSED FACI LI TI ES OR LI CENSED RACETRACK. FOR THE PURPOSES OF
TH S CHAPTER, THE BOARD AND COWM SS|I ONS MAY RECEI VE | NFORVATI ON
OTHERW SE PROTECTED BY 18 PA.C.S. CH 91 (RELATING TO CRI M NAL
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H STORY RECORD | NFORVATI ON) .
§ 1802. SUBM SSI ON OF FI NGERPRI NTS.

APPLI CANTS UNDER THI S PART SHALL SUBM T TO FI NGERPRI NTI NG BY
THE PENNSYLVANI A STATE PCLI CE. THE PENNSYLVANI A STATE PCLI CE
SHALL SUBM T THE FI NGERPRI NTS | F NECESSARY, TO THE FEDERAL
BUREAU OF | NVESTI GATI ON FOR PURPCSES OF VERI FYI NG THE | DENTI TY
OF THE APPLI CANTS AND OBTAI NI NG RECORDS OF CRI M NAL ARRESTS AND
CONVI CTI ONS | N ORDER TO PREPARE CRI M NAL HI STORY BACKGROUND

© o0 N oo o A~ wWw N P

I NVESTI GATI ONS UNDER SECTI ON 1801 ( RELATI NG TO DUTY TO PROVI DE) .

=Y
o

THE APPLI CANT SHALL PAY FOR THE COST OF FI NGERPRI NTI NG

=
=

§ 1803. COWM SSI ON EXEMPTI ON.

=
N

A COW SSI ON VAY EXEMPT APPLI CANTS FOR POSI TI ONS NOT' RELATED

=
w

TO THE CARE OR TRAI NI NG OF HORSES, RACI NG WAGERI NG SECURITY OR

H
o

THE MANAGEMENT OF LI CENSED CORPORATI ONS FROM THE PROVI SI ONS OF

=Y
(63}

TH S CHAPTER.

=Y
(e}

§ 1804. BOARD EXEMPTI ON.

=
\l

THE BOARD NMAY EXEMPT APPLI CANTS WHO ARE NOT GAM NG EMPLOYEES

=Y
oo

OR KEY EMPLOYEES FROM THE PROVI SIONS OF THI S CHAPTER.

=
O

§ 1805. RElI MBURSEMENT.

N
o

THE COW SSI ONS AND BOARD SHALL REI MBURSE THE PENNSYLVANI A

N
=

STATE POLI CE FOR ACTUAL COSTS | NCURRED, AS APPROVED BY THE

N
N

BOARD, FOR THE CONDUCTI NG OF | NVESTI GATI ONS UNDER THI S PART.

N
w

CHAPTER 19

N
~

M SCELLANEQUS PROVI SI ONS

N
(63}

SEC.

N
(e}

1901. APPROPRI ATI ONS.

N
~

1902. SEVERABI LI TY.

N
oo

1903. REPEALS.

N
(o]

1904. EXCLUSI VE JURI SDI CTI ON OF SUPREME COURT.
30 § 1901. APPROPRI ATI ONS.
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(A) APPROPRI ATI ON TO BOARD. - - THE SUM CF $7, 500, 000 | S HEREBY
APPROPRI ATED TO THE PENNSYLVANI A GAM NG CONTRCL BOARD FOR THE
FI SCAL PERI OD JULY 1, 2004, TO JUNE 30, 2006, TO | MPLEMENT AND
ADM NI STER THE PROVI SIONS OF THI' S PART. THE MONEY APPROPRI ATED

1
2
3
4
5 INTH S SUBSECTI ON SHALL BE CONSI DERED A LOAN FROM THE GENERAL
6 FUND AND SHALL BE REPAI D TO THE GENERAL FUND QUARTERLY
7 COMMENCI NG WTH THE DATE SLOT MACHI NE LI CENSEES BEGQ N OPERATI NG
8 SLOT MACHI NES UNDER THI S PART. THI S APPROPRI ATI ON SHALL BE A
9 TWO YEAR APPROPRI ATI ON AND SHALL NOT LAPSE UNTIL JUNE 30, 2006.
10 (B) APPROPRI ATI ON TO DEPARTMENT. - - THE SUM OF $21, 100,000 IS
11 HEREBY APPROPRI ATED FROM THE GENERAL FUND TO THE DEPARTMENT OF
12 REVENUE FOR THE FI SCAL PERIOD JULY 1, 2004, TO JUNE 30, 2006, TO
13 PREPARE FOR, | MPLEMENT AND ADM NI STER THE PROVI SIONS OF THI S
14 PART. THE MONEY APPROPRI ATED UNDER THI S SUBSECTI ON SHALL BE
15 CONSI DERED A LOAN FROM THE GENERAL FUND AND SHALL BE REPAID TO
16 THE CGENERAL FUND QUARTERLY COMVENCI NG W TH THE DATE SLOT MACHI NE
17 LI CENSEES BEG N OPERATI NG SLOT MACHI NES UNDER THI S PART. THI' S
18 APPROPRI ATI ON SHALL BE A TWO YEAR APPROPRI ATI ON AND SHALL NOT
19 LAPSE UNTIL JUNE 30, 2006.
20 (C APPROPRI ATI ON TO PENNSYLVANI A STATE PQOLI CE. - - THE SUM OF
21 $7,500, 000 | S HEREBY APPROPRI ATED FROM THE GENERAL FUND TO THE
22 PENNSYLVANI A STATE POLI CE FOR THE FI SCAL PERI CD JULY 1, 2004 TO
23 JUNE 30, 2006, TO PREPARE FOR, | MPLEMENT AND ADM NI STER THE
24 PROVI SIONS OF THI S PART. THE MONEY APPROPRI ATED UNDER THI S
25 SUBSECTI ON SHALL BE CONSI DERED A LOAN FROM THE GENERAL FUND AND
26 SHALL BE REPAI D TO THE GENERAL FUND QUARTERLY COMMENCI NG WHEN
27 ALL SLOT MACHI NE LI CENSEES BEG N OPERATI NG SLOT MACHI NES UNDER
28 TH S PART. TH S APPROPRI ATI ON SHALL BE A TWO YEAR APPROPRI ATl ON
29 AND SHALL NOT LAPSE UNTIL JUNE 30, 2006.
30 § 1902. SEVERABILITY.
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(A) CENERAL RULE. - - EXCEPT AS PROVIDED I N SUBSECTION (B), THE
PROVI SIONS OF THI S PART ARE SEVERABLE. | F ANY PROVI SION OF THI S
PART OR I TS APPLI CATI ON TO ANY PERSON OR Cl RCUMSTANCES | S HELD
I NVALI D, THE I NVALI DI TY SHALL NOT AFFECT OTHER PROVI SI ONS OR
APPLI CATI ONS OF THI S PART WHI CH CAN BE G VEN EFFECT W THOUT THE
I NVALI D PROVI SI ON OR APPLI CATI ON.

(B) LIMTATION --1F ANY OF THE PROVI SI ONS CF SECTI ON 1201
( RELATI NG TO PENNSYLVANI A GAM NG CONTROL BOARD ESTABLI SHED) OR
1209 (RELATI NG TO SLOT MACHI NE LI CENSE FEE) OR THEI R APPLI CATI ON
TO ANY PERSON OR Cl RCUMSTANCE ARE HELD TO BE | NVALI D BY ANY
COURT, THE REMAI NI NG PROVI SIONS OF THI' S PART AND I TS APPLI CATI ON
SHALL BE VA D.

§ 1903. REPEALS.

(A) | NCONSI STENT. - - THE FOLLOW NG ACTS AND PARTS COF ACTS ARE
REPEALED AS FOLLOWE:

(1) SECTION 493(29) OF THE ACT OF APRIL 12, 1951
(P.L.90, NO 21), KNOMW AS THE LI QUOR CODE, |S REPEALED
ABSOLUTELY.

(2) THE PROVISIONS OF 18 PA.C.S. 8 5513(A) ARE REPEALED
I NSOFAR AS THEY ARE | NCONSI STENT WTH TH S PART.

(B) CENERAL.--ALL OTHER ACTS AND PARTS OF ACTS ARE REPEALED
I NSOFAR AS THEY ARE | NCONSI STENT WTH TH S PART.

§ 1904. EXCLUSI VE JURI SDI CTI ON OF SUPREME COURT.

THE PENNSYLVANI A SUPREME COURT SHALL HAVE EXCLUSI VE
JURI SDI CTI ON TO HEAR ANY CHALLENGE TO OR TO RENDER A DECLARATORY
JUDGVENT CONCERNI NG THE CONSTI TUTI ONALI TY OF THI S PART. THE
SUPREME COURT |'S AUTHORI ZED TO TAKE SUCH ACTI ON AS | T DEEMS
APPROPRI ATE, CONSI STENT W TH THE SUPREME COURT RETAI NI NG
JURI SDI CT1 ON OVER SUCH A MATTER, TO FIND FACTS OR TO EXPEDI TE A
FI NAL JUDGMVENT | N CONNECTI ON W TH SUCH A CHALLENGE OR REQUEST

20040H2330B4272 - 145 -



1 FOR DECLARATORY RELI EF.
2 SECTION 2. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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