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AI'PLNI)IX 385 AS, REQUIRED.RY §l32‘i O THE GAMING ACT. APPLICANT MUST A DDRLSb

.FACII ITEM LISTED N THIS qEI'.C'I‘IC)N IF AN ITEI\I DOEb NOT APPLY THF APRLICANT" MUST

STATE THAT IN RESPO\SE TO EACH ITEM LISTFD PROVIDF ABPLAN, WITH DETAWS,;FOR
) !

'THE FOLLOWING:

(1) HE LOCATION AND QUALTTY OF THE PROPGEED FACILITY; TNCLUDING, BUTI\UI'
LIMITED TQ ROAD AND TRANSIT ACCIIB. PARKING AND GENTRALITY TO M\RKI:T.
SERVICE AREA, [
(2) THAE POTENTIAL. FOR NEW JOB CR['A’HON AND ECONOMIC: DEVELOPMENT WHIGH mu_
RESULT FROM GRANTING A LIQSNSE TO THE APPLICANT;

@) THE APPLICANTS ' GOOD; FAITHPLAN T RECRUIT, TRAIN AND. URGRADE DIVERsn[Y N

-ALL ENMPLOYIVENT C'LA$II'ICA'ITCI\S I\’ IH}: I"ACILI'I\’

) THE APPI.JCANTS (I)CD FALIY PLAI\ FOR D\'I-IN\CI\[J IHI: ma\'lr\l'lg\’ CF:
DIVERSE G(GUI"S [N THE OPERATION OF 11§ FACIEITY THROUG: H THE. O\\’NERSHIPI -AND
GI‘ERAIION OF" BUSI\IESS E\'TER.PRISIZS ASSOGIATED- “WITHL.OR - UIILIZLD BY ITS FACILITY
OR. THROUGH THE: PROVISION OF GOODS .OR SERVICES UTILIZED BY ITS Fr\CILITY AND
THROUGH THE  PARTICIPATION IN THE' OWNFRSIIIP OF THE' APPLICANT. PROVIDE
SPECIFIC INFORMATION RFGARDING THF DIVERSITY TN OWNERSHIP OF THE APPLICA\'
LE. MINORITII:.S WOMEN: i

{3} THE APPLICANTS 'GOOND  EAITH EFFORT TO ASSURE THAT ALL PERSO\IS ‘ARE
ACCORDED EQUALITY: OF OPPORTUNIT.\ N EMI’LOY\'IE\IT AND. CO\ITRACTI\‘G BY 1T AND
ANY CO\ITRACTORS SUBCONTRACTORS ASS[GVFES LESSEES:. AGE\ITS GAMING
SLR\’ICE PROVIDERS AND. SUPI’I IERS ITMAY EMPL 0‘: D[RECTL\’ OR INDIRECTLY: i

{6) THE H]S'I ORY AND SUCCI"SS OF THE APPLICANT IN D!-VELOPI NG TOURISM- FAC]LITI ES

ANCILLARY'TO G.\MI’\'G DEVI:.LOPMI:"IT» IF-APBLICABLE TO THE APPLICANT; '

(7 THE DEGREE TO \\'HICH THE' APPLICA\II' PRESE\TS A PLAN EOR.THE PROIECT WH[CH
WiILL LII\ELY LEAD TO THE CREATIG\I OF QUALITY LIVING WAGE JOBS AND’ FULL’-TIME
PI:.RMANE\IT JOBS FOR RESIDENIS OF | THIS COM\*IO‘\IWI:ALIH GE\'LR:\LL\ AND FOR
RESIDE\‘TS OF THE HOST POL.ITICAL bUBDIVISION N PARTICULAR

{8) THE . RECORD OF THE! APPLICANT AND ITS DEVELGPER IN. MFETI\‘G COMMITMENTS. TO
LOCAL AGENCIES, COMMUNITY-BASED ORGANIZATIONS' AND EMPLOYEFS IN OTHER_
LO(‘ATIO\‘

(9) TIIF DEGREE TG WHICH POI'I:'.I\‘TIAL ADVE:RSI EFFECTS WHICGH M]GHT RF‘%ULTI FROM
THE PROJECT I\'CLUDI\‘G COSTS. OF MEEII\G THE INCREASED DEMA\'D FOR PUBLIC
HEALFH CARE, CHILD CARE. PUBLIC TRAN‘EPORTATION AFFORDABLE HOUSI\‘G AND
SOCIAL SERVICES, WILL BE. MITIGA I‘ED

(IO) THE RECORD OF THE APPLIC.‘\‘\'T AND ITS DFVELOPER REGARDING CO\IPLIA\JCI’:.
WITH. |

() FEDERAL. STATE AND LOCAL DISCRIMINATION; WAGE: AND HOUR. DISABILITY: AND
OCCUPATION:\L AND LNVIRO\‘MI:NTAL HEALTH AND. SAFETY LAWS'AS WELL. AS i

A1y STATE AND LOGAL LABOR RELATIONS AND, LMPLOYME\IT LAWS;

i
() THE APPLICANT'S RECORD N DEALING WITH ITS, EMPLOYEES AND THEIR
REPRESENTATTVES AT OTHER LOCATIONS. '

i

L N N N N N N N N N N N R N N RN R R R R Y]

" (I Consistent with our pitblic P a.scnmuon 1o°the Pennsylvania Ganming:Control

Board on.2/12/13, the proposed facility. will.be.located on. apprommatelv”ﬁ
acres at-the comer.of South Front Street.and Pattison. Avente.in South Philly:

Our project consists 0fa.250-room 4-star-hotel (210:deluxe.rooms, 40 suites.and
a.fitness center),’2:400 slot machines, 105 1able.games (which, iniclades 25 poker
tabies and a high. Ilmn .area), 2.300.scat buﬂct afing’ diriing, lalian reSiaurant

an upsca!e steak.house,.sporis-bar, 24-hr. cafc cofﬁ:c/esprcsso bar, 1,600 car
parking garageiand surface parking for over 4,200 vehicles. .'

t
]



Stot Opera:or and A.fanagemenl Company .~ 41)plrcaimn and-Disclosure hrﬁ)rmauon Form

@

‘ APPENDIX-Z'BS continued

. our fac:lnv 6:months earlier. thari" any: othersapplicant:. This: acceieratcd hased.opening;

. furtheF.spur- development . !

MERIT-RHLLLLC. - ; |

[ ——

The proposed fauluv s Iocated far enolgh.away from:theé" Sladlum Complexes
-as to'Not cause dddlllOl‘l‘ﬂ' iStadium congestion but.is: stralegu:aliy located 10~ |
become-a catalyst for, thestransformation‘of the industrial area between the
stadiums and’1-95. Accesstd:6iif proposed fac;lny is-excelient:. Casino gatrons

wilt not need 1o drive, throunh local neighborhoaodsto access our’. -property,

i beneﬁlmg from existing road: infrastructiires alrcady being:utilized in and

ardundthe’ propénty. Please:seciPHL Local Gaming L:LC’s Amended Appendn _
32ircgarding Langan Traffic Impact. Study ‘ -

. ) . . !
"The pro’pOséd facility.is over:four miles-from the néarest existing-casino. - =~ |
i

-

Casino. Revéhtion will be the C'udlyst to transtorm; the entvire-area from. Fiont Streei 10

the, Stadiums. We have- approxlma(elv 24 acres’ 'ihat’is owneéd -and controlled b}'! PHL.

* Local-Gaming. ‘In addmon Joe,Pfocacei owns 8 aties ‘in‘the. Stadium District’that.can

By utilizing'the existing” mfrastrucwre on our sité, weiwill be dbletto open-a. pomon of,

will. creale six hundred casino Jjobs and generate apprommateiy $41.0 smillion dollars of
gammg tax: revenue*before!any other-applicantcan: ‘opeivits:doprs: !
The facilifywill be desigied and.constructed for case of éxpaiision to maximum' gf{miri‘g
jpositions atowed by laws - ;

l
Please sce Economic linpact of the- Planncd Casmo Revolutlon Study prepared by

}\Ias Roblnson ‘Hospitality Consulting. L '

Please see Casifio R'evplution Diversity Bla. '

Pléase sec Cdsm(r Revolution. Diversity Plan. As for the diversity of' the
ownersh|p,.p]ease refer to lhe Sla, Operator and ManagemenlCom pany. Appllcatmn
and Disclosure Form -submiited; by owner ‘PHI: Lotat Gammg LLE: .I

-Please, see Casino. R_evolution:Div‘érsil"y.Plan. .

|
| o |
The principats of Mérit PHL-have.designed, developed and operated hotels, casinds;,
restaurants, sports.facilities, rv-parks and camp grounds thiroughout the country. ;
Locanons ihclode: '
. * Boulder Statlon Las Végas

o - NV/Palace Station,.LasiVegas, NV

e “.Casino Si. Charles, St. Charles, MO

o Kansas Clly Station, Kansas City, MO
e Wlldwood Casino, Cripple: Creek, GO,
" o Empress-Casine Joliet; Jolict, 1L
e Fmpress Gasino’ Hammand, ‘Hammond, I\'

s Sllv_uj Rieef Casmo,.Femdale, WA

o
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|
e Silver-Cross Stadium, Joliet, IL |
» Pleasant Creek Campg,round Og!esby IL. )

l.
Our project will gerierate the following Economi¢ hnpacts 1o the surrounding

community: . - :
s 428.0 imllion total ditect project costs .
& S147.2 milliof iy prOJected annual.City & Stateitdxes and-fees i
. S56 5 million, annual purchase: for-ongbing operational goods:and services. !

e $65.2 million construction: payrol!, .

__,599 direct, indirect-and.induced Phi]adé_lphia!jobs: !
s 3,188 dircet, indifcct'mid‘:indUécd',Pe'nns‘ylf'yanir_ajobs .
e {1,235 construction jobs | [
;

o [369.casino employées

- 4.1 millihn'annual'\iisi:_ts;_

- P}ease.dlso see Economic Impact:of the 'Planhct} Cdsing Revolution iStudy
prepared by KlasRobinson Hospitality Gonsulting; i

l
To provide full time permanent jobs for residénts; of the Commoniwealth and: spemf’callv
for residents of PhiladelpHia,. we will.give a 7% bid preference to.all Phlladciphn vicndors
and a 5% bid preference’ to all. South ‘Eastern- Pennsylvania vendors.: ‘We are also
committed 16 -continue’the Procacci :Brother’s mode! ‘of 75% of our workforce coming

from South Edstérn’ Pennsyl\'ama including 35% from theicity.of. Phlladelphla !
. |

‘Merit’s principals pride themseives o following through,on their:commitments in .every
_jurisdiction they-have been a part of.. While operating Empress: Casing Hammeond; Merit
prlncnpals commitied to dnd followed through on: deve!opmg dpproximately 31 0 miilign
of emplovee housmg During” Merit’s ongomg ¢levén year: opcrat:onal managemcnt of
Silver Reef-Casino; Merit-has contribiited: significant-amainis:to the'Lammi Edticational
Advancement Program, which creates, scholarshlps for Tribal Meinticrs who séek Casino
Minageinent focused college-degrees. Merit has. had cicellent relattonshlps witly -afl
levels of Eovermng bodies; from: mumcnpal to.state 10 local fo:Native American Tribes
and has always metall 6fits:commitmentssand. obligations. ‘.
. i
Due to the location of the proposed casino and hotel .in an area with no housing or
n'"eighbprhqnds cl'p'se to ‘the :$pofis complex, wé .do not anticipate any -adverse
impact on public health-care, child care, public transportalion, affordable housing or
sacial services,
!
Merit’s prmcxpals "have supervised' over 20,000 employges at- ils* various : :operations, ‘in
both union;and non-union environments. ‘I'o,our. know Iedge there have never been an}

.significant issues regarding.occupation and environmental health and saféty law s!. We've

never been‘involved in a workssioppage. Merit‘maintains‘a stellar -employee/émployer
relationsliip in all oFits.operations. - ;
1

Consmtent with our présentation to the Pennsylvania Gammg
Control Board on 2/12/13, below is an outlme which suppiéments
~our-answers above: . }

|



- acreage we.could commit for.future.expansion
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PHL. Local Gaming,. LLC Project Summary

®  PHL Local Gaming LLC has, hands-down; the BEST LOCATION!

The Procacci family owns our existing 23.5-acre‘parcel as well as additional.

e Our project-will ‘be‘transformative of the.Frorit and Pattison 1
Neigliborhood and it-will spur-development from Front Street; to the Stadiums

e ‘PHL is led by:

Two legendary; seridl Philadélphia entrepreneurs (Joe P.roc'acci.vanc:l'D'r.
Walter Lomax) both of whom started with nothing and through sheer foré:.e.of ‘
will Have-created enormously siaccessful businesses across a range of
industries froih produck; to real estate development, to healthcare insural?ce_, to
media and technology

These gentlemen have a 65-year track record of commitment to our
community here ifi Philadelphia 5
They have substantial financial firepower

‘ o 1
They will be, Trusted Stewards.of a Gaming License in the City of;

I
The},r will be Trusted Pattners of the. Commonwealth of. Pennsylvama

. We Enjoy Solid. Community Support:and our projéct has mlmmal'lf
any, impact on surrounding nieighborhogds i
. _ _ !
o Asthe only applicant with an existing facility that.can be easily
retrofitted for use as a casino we have the:singular ability to faster tax revenue
to the Commonwealth which meais more payroll for our. community and
a‘ccelerated tax revenue for-the Commoenwealth ' |

° PHL s location and design will allow iis to exparid our project in !

response to market demand up to the maximum of 5,000:slots, meaningy
extensible payroll for the city and tax.revenue for.the Commonwealth. i

° Finally, we-don’t have existing casino interests'that we néed to- pfotect.

We can focus all of our efforts and all ¢f-our aitention solely and exclusively /3
-on delivering a powerful, transformative, and ﬁnanc;ally successful prolect O
‘for-the Clty of Philadelphia and the Commionwealth of: Pennsylvania |
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PHL.LOCAL GAMING - IT.ALL BEGINS WITH

OWNERSHILP
® Two well-respected highly successful local businessmen
e Great visionaries
L] .:G;reat' American.success:stories

* Got where they are‘-thr'ough old, fashioned’hardedr-k and perseverance
] Believe'in belng pait.of the community.and:projects like Casino
Revolution :
° For over‘ 65 years, have made a difference’in E'hi_lgde[phi,a and in
Pennsylvania
° Ownership’s difect participation wil] guarantee success of this project
FlNA‘NciAL STRENGTH
®

A good steward of this.license for Phlladelphla arid Permsylvama is

-someone with financial sirength

T_he {’ro'cacchomax team has the financial strength b_y itself to

compléte this project

PHL is also backed by Jefferies and Company and Wells F argo
“Securities, two premier‘infemati'onal"ggmin'g investment banks

LOCAL BOARD OVERSIGHT

PHL has a powerful board of nétional]ﬁfecognized casino, hotel and

financidl management expérts



© MERIT PHL LLC
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. @  They have broad and deep expérience in gaming-operations, hospitality,

.. . B - L .- > 1
convention sales and services, food and beverage and finance.

e The board will ensure that Joe Procacci’s vision, commitment and
passion will continue for decades:to come

MANAGEMENT

@ THE PHL-MANAGEMENT TEAM.HAS OWNED, MANAGED;

DESIGNED, DEVELOPED, FINANCED AND OPERATED CASINOS
THROUGHOUT THE UNITED STATES.

o.  THE TEAM HAS HELD SENIOR EXECUTIVE POSITIONS [N
GAMING COMPANIES SUCH AS. STATION CASINOS WHICH IS'THE
PREMIER LOCAL GAMING OPERATOR IN.LAS VEGAS,AND
EMPRESS ENTERTAINMENT, THE FIRST, AND MOST SUGCESSFUL
CASINO OPERATION IN ILLINOIS AND INDIANA :

o  SIMPLY STATED, JOE PROCACCL HAS BROUGHT TOGETHER A
HIGHLY ACCOMPLISHED TEAM OF GAMING PROFESSIONALS
WITH DECADES OF SUCCESS IN THE GAMING INDUSTRY .

TRANSEORMATIVE VISION EOR PHILADELPHIA

e Create al iconic structure that will change the skyline of South
Philadelphia

o Catalyst for redevelopmerit.of the Front:and Pattison corridor.
o Spur developmentthrough to the Stadium District

RENDERING OF HOTEL TOWER

© The aesthetic icon for the projectis the hotel tower.

o The tower sits on the site:at an angle, to provide:maximum exposure to
1-95 as traffic flows around.the bend. -


file:///aSIQN
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o ' The design is;modern, ‘with-added flair that speaksto the Casino
program; including striking geometryiand lighting €ffects,

o "The tower silhouette will become a visual signature of the: property,
-alimost logo-esque..

: » The.guest room floors will provide-an.average of 25 keys per-floor.

s The “knife edge” of the tower includes two premiuni corner suités per
floor. Theré'Wwill‘also be-two-deluke suites per floor-as well:

RENDERING OFE THE BAR

e A cutting edge bar is’ located to serve as a “Jandmark” and meeting
‘space...conveniently accessible 10 the entire floor. THE TECHNOLOGY IS
GOING TO BE-SO'GOOD THAT YOU ARE GOING TO BE ABLE TO
FEEL THE “THE VIBRATIONS.OF A'BAT HITTING A BALL.OR THE
HEAVY BREATH OF A FOOTBALL PLAYER.”

RENDERING OF THE-SHIPYARD
e PHILADELPHIA'S GREAT CULINARY TRADITION WILL BE
REFLECTED IN THE RESTAURANTS, SPORTS BARS AND CAFES
IN THE CASINO.

$428.0 MILLION PROJECT

° The Phase 1 program consists of a casino with.2400 slot machines, 105
1able games, a 250 room hotel, an Italian Restaurant, a Steak House, a 300
seat buffet; Sports Bar, Coffee/Espresso; Bar; 1600 car parking: garage and

1,200 surfacc parkmg spots.

2 400 SLOT FLOOR.LAYOUT
e The:casino plan is classwally organized around: two zones of table
games, with the cage and the food and béverage energizing the perimeter of
the floor. Circulation paths will be generous:and sxmple to undetstand.

. Within the hote! footprint gaming is extended to serve high-limits

players and VIPs. This area will be immediately accessible from the hotel

elevators to-provide convefiience'to'the Casino: The.hotel café and room '
service Kitchen is igcated onthe 2™ levél ofthe hotel, visible from the Hotel @
lobby i B §
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_ WE CAN OPEN-A OUALITY FAC[L[TY SOONER THAN
. ANYONE ELSE

0. Utilize infrastructite.on:the site
o Allows accelerated-opening of Phase 1 six months:earlier than any other
appllcant
o Total.construction build-out of 1.5-18:months’
o -Accelerated opening generates 600-jobs with: gross payroll 0f.$10.0-
 million, over$41.0:million Local and State tax revenues before.any other
- apphcant even opens. ' . :

ACCELERATED LAYQUT
o The key io the expedited phase is that we are-utilizing an existing -
building.on the site, (Procacc1 Bu1ldmg 5)'giving us-an opportunity'to open
quickly, while the remalnmg pl‘OjeCt is being buiilt

*- An 1mportant feature of the design is that the final porte- -cochere will be

open. and used on the first day: The customer’s.arrival and enfry

-expetienice will never be disrupted during:the:construction of the refnaining
- €asino; parl\mg garage, and.hotel.

e This accelerated phase program prowdes 1,350 slot. machines and 50
table games. A first:class’buffet and Italian Restaurant will serve the initial
F&B needs. Valet,parkmg_ services will-be provided:at the porte-cochere.

$51.9 MILLION DOLLARS
s By opering our accelerated phase six.months before any other
applicant, we will be:able'to generate an additional $40 million.in‘tax
revenue*for the: Commonwealth and an-additional $10 million of gross
paysol foF approximately:«600-€mployees.




MERIT PHL LLE A
Slot Operator arid Management Company - Application and Disclosure: Information Form

Casino Revolution
Accelcrated-'Penn_sy'lvz_mialPhiladelphiar.Cmﬁmlilﬁ‘ty

Benefit

Accelerated Months Open Before. p
Competitors
Gaming & Reélated Taxes ,
Total PA Staté Tax . '$25,934,286.
Total Philadelphia Tax (1st Class County) 3,146,047
Total EDTF ' 3,259,962
Total PRDF | CTITI916

Total Gaming & Related Taxcs 839,512,211
Property Taxes § $2,040,125
Gross Payroll . $ 10,446;410
Number 6f Full Time. Equivalent Eniployces: 600

FUTURE EXPANSION TO MEET MARKET
DEMAND

« Not: orily“are we-able 10 open 6 months earlief than‘any other applicant,
the design for our.casino affords us the ability to expand in response to
market demand.

. Ou'fproject;has been designed:io allow:for expansion:to-accommodate:
5000 slot. machines aiid.200 table games whichis the maximum number-of
machines permitted by law.

¢ Even with the expansion of the casino-to 5000 slot;machines we still
have 11 acres on which we can develop an-additional entertainment and
meeting space complex. ‘ :

TAX REVENUE BENEFITS OF ABILITY TO EXPAND @
WITH.MARKET DEMAND



http://gam.es

MERIT PHL, LLC

Slot Operator and Management.-Company — Application and Discfosw ednformation Form

- Our plan affords. maximum flexibility to meet:all market .conditions in
an expedltlous manner to-maximize revenue (up to $300 million per year),
for the Commoriweéalth of Pennsylvariia.

PHL Local Gaming Expansion Capability/Tax Impact

Best site-dué to size-and’strategic location

Size 1s an advantage:

« 24 Acres of land in.S. Philadelphia

« Need space to do urban casino properly - 20 acres or more

+ Large development footprint

+ Provides prograni flexibilityto meet market demands and maximize

revenue
o Future expansion,
o Space-for amenities

« Largest of the:S. Philadelphia sites by far

Number of Slat Machines 2,400 3,000 4,000 5,000
Nét Gaming Revenue 'S 313,648,317 $ 398,942,644 § 548,409,212 $ 714,475,889
Total.State Tax $ 91556278  § 115605802  $ 159,280,210: § 207,249,542
Total EDTF Tax 11841378 15,393,792 21,243,433 27,616,463
Total PRHDF Tax 26,051,032 33,866,342 46,735,552 60,756,218
City Share :

Total' LSA Tax 11,049;518 14,136,370 19,465,557 25,336,103

Property Taxes 4,161,854 4,251,854 . 4,401,854 4,551,854

Tatal City Taxes 15211,372 © 18,388,224 23,867,411 29,887,957
Total Taxes T § 144,660,060  $ 183,254,159  § 251,126,606  § 325,510,179
SITE DESC»RIPT‘I.ON_

Equal to or more important:than size is the strategic nature of PHL's location
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» Unparalleled Access.
« .Minimal neighborhood:interference
«. Minimal adverse traffic impact

‘Lo_g:at_ion- - Unparalleled Access:

o. 1-95.provides north south access

o 1-76 providé east west dccess

° Proximity't6 95 and 76 provides unmatched visibilityto- passmg trafﬁc
o Public'transit via S}:,PTA :

. Not only are-we near major Kigliways, the streets wher¢ we are.locaied are
wide, with six lanes that ¢reate abundant capacity to accommodate casino-
traffic Without causing congestion

The conclusion is clear - accessibility is a major'advantage for PHL.Local in
terms of access from major roadways, but also in terms of wide streets'to entér
and exit ‘the casino.

Q'u'r unparalleled access IS purely due 10 our location.

Location - unique proximity‘to-stadilim.-and entertainment venues

NO NEED FOR PATRONS TO DRIVE THROUGH
NE[GHBORHOODS

_ PHL.Local'S'site is least intrusive to fesidential neighborhoods - key feature
that is unique to our location

This means our patrons can gain access to our facility without driving through
a-neighborhood.

In‘a city like Philadelphia which was just.ranked as the 9th most congested,
this is very important and can only be achieved with the:right location.

In-conclusion, otir site.reduces the need for visitors'to.drive through
surrounding areas and minimize$ néighiborhood.disturbance.



http://Lo.cat.ion

MERIT PHL, LLC o
Slot Operator and Maiagemenit -Company — Application.and, Disclosure Information Form

MINIMAL ADVERSE COMMUNITY IMPACT

Our location allows for the benefit:for sports and entertainment amenities.
without creating-an adverse impact on traffic in the.area

Why? Traffic coming in and out of the Casino Revolution is riot anticipated to
inix with stadium traffic.

Thisis a result simply of being in the.right.location.

PHL Local hired an engineering firm (Langan Ehginée_r’,ing) perfornt an
evaluation.of our’sites impact on local traffic:

“Their conclusjon was that the.intersection'of Front and ‘Pattison is ideal for
PHC Local's proposed casino and hotel'and thé surrounding road network will
adequately accommagdate-the casinoitraffic.

Additio"nally, the City of Philadelphia's impact study indicated that.our project
would have no negative.impact.to municipal services aiid specifically, the
water and seweér system.

Ag‘ai'n, these attributes result from the s’trengt}j of our property's location.

DISTANCE FROM RESIDENTIAL NEIGHBORHOODS
PHL Localfs site is almost | mile from. ANY residential n’eighbofhood's

Not'iny do we have a size advantage, our location has the best.acéess for
patrons, is the most neighborhood friendly, and has the least negative impact
upon traffic. '

PHL LOCAL’S NEIGHBORS AND NEIGHBORHQODS ARE

IMPORTANT

PHL Local’s neighbors.are almost.a full mile away from Casino
Revolution’s Front & Pattison location but.are close?'c.ndﬁ'ghalo:reap the
economic benefits.of the revitalization.of the South Philadelphia area that will
flow when.the doors of Casino.Revolution open for business.

PHL Local has defined the neighborfiood that stands to gain-the most
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from Casino Revolution as spanning from Pattison Ave. dn:the Sourh, to

Snydér Ave. on the North, and from 1-95 on the East out to 7" St. on the West.
PHL Local’s neighbors are primarily from-thé Whitman Plaza area, which is,
knowri as a close-knit. comimiinity with strong; nelghborhood ties and full of
traditions.

The Whitman Plaza atea is but-one.of:inany.Philadelphia.unique
neighborhoods. Philadelphia and Philadelphians are unique. We are acity of
neighborhoods and we take.great pride in who'we-are-and where we come
from. .In Philadelphia, the name-of your neighborhood isn’t just something
that you use to give directions, of alabel-you'use when buying:or-selling your
home..In Philadelphia; the neighboﬂ‘iqdd;you copre from in many ways speaks

to who you are, how you were raised,.and how:you relate to your neighbors..In,

Philadelphia, neighborhoods are importarit.

Because Philadelphia neighborhoods are so important, it is critically -

“important-for anyone seeking to develop:property in or-near-a neighborhood to .

know their neighbors and:their neighborhood. At PHL Local we know who
our neighbors-are; they are not strangers. to us.

Joé Procacci.and Dr. .'L‘,o'max-;.P\HL\L()cal"'s iconic leaders, cuttheirteeth
in the neighborhoods 6f South Philadelphia and know the importance and
value of_th'ose'.‘-‘neighborhobds."" For the last*half of a century; Joe Procacei
and Dr. Lomax.have beén-an intégral-part of the South Philadelphia
community. “During that time; they and their. families have floufished there,
and they see this as-an ideal opportunity to share that prosperity with their
neighbors, with the city they love, Philadelphia, and with the Commonwealth

.of_Pen_r_lsylvania. '

'Dur-in_g_ that time, Joe Procacci-and Dr..Lomax have been strong leaders
and good.neighbors. Because of who they are and where they came from, Joe
Procacci and Dr. 'Lomax-arqideeﬁly‘COﬁ]mitted.to preserving and protecting,
the integrity of those neighborhoods. Their company; PHL Local Gaming, will
be no different, and has already begun:wor'king with-neighborhood and
community leaders to develop programs to 1mprove and enhance the

C nelghborhoods bordermg Casinor Revolution.

~ There will be strong community support for PHL Local’s Casino,
Revolution. As stewakds ofa licénse to own and operate 4 Philadelphia casino,
the PHL Local team-takes seriously oiir obligatioh to bé an integral and
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positive part 6f:our: ccommunity-and to.be.a good neighbor. To that end, PHL

- "Local has have: already undeftaken.asibstantia] outreach effort:to engage and
. enlist'the. support of key comrnumty and.civic leaders

Wherever the PHL Local'team has gone, the péople; w1th whom we?ve:
'met, have greeted the PHL Local project-with enthusiasm and support. Qur
néiglibors.and our civic-leadersirécognize that WE HAVE THE BEST SITE,
' They-know'that PHL Local is the onl:y“bidde‘rit’hat}pUts-PBilgdélphia and

- Philadelphians First: PPHfLocal.Ha’s' met_;'\yiih.-'élegted_,_g'fﬁcials-a_t the State and
- Local Levels,.and has‘reached out to more than 300 €ivic, community;

bijs’ineé'é:and" political leaders with i'ﬁfOnnati'dn"abqut'PHL.Loca]13’ project.

Ours is riot'a one-way convérsation: We have:miet-with’ hospitality: and
tourisni industry leaders to discuss formmg strateglc partperships designed'to
attract new-sources; of tourism andto'maximize revenug from,our’ existing
“tourist Base. Welve listened and learnéd: vistors and:tourists. report-that they

. Believe that: Phlladelphla is lacking a fun or a Wow factor. Casino Revolution,

with' its spectacilar hotel‘tower, fine dining, and entertamment venucs will f'l]
that void,

These hospnahty and tounsm leadérs have, told.us that tourists visiting.
Philadelphia frequently schedule side trips tosvisit.the: Atlantic- City casinos.
and that Philadelphia'needs more:ofia’fun. factor to’ keep those tourists ard-
those tourism revenues here:in. Phlladelphla Casino, Revolution, with'its first.
class’ appomtments, will provide that fun factor stop the,diversion of tourism
dollats to casinos-outsideé of Phlladelphla .and keep those tourist dollars-here
for the benefit of Philadelphia.and. Phl[adelphlans

Jog Procacci has don_e-.;t beforve. Where everyone else §aw oniﬁy-‘a‘ tomato
field in Naples, Florida, Joe Procacci.saw something €lse..His vision and-drive
transforrhed. 2000 acres of1 tomato- field:in Naples, FL into a World Class resort
of over 40 country club commutnities, withitwo. golf courses andaposh
couritry ¢lub. His vision has attracted:inillions of dolllars of revenues to thag
area. He did it beforé and will do'it égaif}righ’t hefé:in;South Philadelphia
with Casino Revolution. '

Commumtv Outreach and The Creatlon and Fundmg_of a
Casmo Sgecnal Services. Dlstrlct

—_— e ———
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PHL.Local has met with the Board of the-Stadium Compléx Special
Services District (“SCSSD”), whose district is approximately seven blocks
. dway from the Casino Revolution site,-and discussed with the concept of PHL
Local-forming and funding-a-Casino-Special Service District:that would in
fmany ways mirror the SCSSD in terms of the-goals and wgysrin which.it
servc_é'itsl surrounding neighborh’_oods and commimities. We have discussed
~ with the;SCSSD ways to partner with-them to help:achieve common goals-and
. promote the goals of our respective constituencies. The.SCSSD Bodid was
‘enthusiastic-and-supportive of PHL Local’s proposal of creating our own
Casino Special Services District, which. would work cooperatively with the
SCSSD, and of the planning and consideration that PHL Local.has given to
communities-and surrounding neighborhoods. '

PHL Local has also met with Deputy Mayor Greenberger and other City
Planning officials to discuss otir project and the idea of forming-a Casino
Special Services District. We have. _alsosought;gu‘idanc’:e:-from the Center City
Special Sérvices District about-how best _to-‘implement and maintain a specjél
services.district for PHL Local’s Casino Revolﬂ_tion. project. Those
discussions were both fruitful and cooperative.

Most importantly, we hdve met.with community leaders from the
Whitman Plaza area; who were vefy enthusiastic about:and:strongly supportive
of:our projectiand of the Special Services District PHL Local will be
~ establishing:in'a strategic:partnership’with them.

PHL, Local will establish aiid fund the Casino.Revolution Spe01al
Services District:(“CRSSD”) whose mission wil 11 be to:

1. Protect the interests of the lq‘cal"c'gmrnuni'tie's.and.neighborhoods in
the area of Casino:Revolution.,

2. Improve the:quality of life 1n the local communities and
neighborhods in the:area of Casino Revolution.

3. Promote the Efficient Opération of Casino Revolution.

. CRSSD will be a 501(0)(3) non- proﬁt corporatlon and will serve the
area bounded by Pattison Ave. to.the South, Interstdte:#95 to the'East, Snyder
Ave. to-the North, and 7™ Street to"the West. {See attached map of CRSSD
‘boundaries) CRSSD will be guided by.a Board of Directors that will include:
elected representatives of'the, t_:'o__mmuﬁities:and.neighbofho,ods,ir; the area-of
Casino Revolution, City and State officials, and PHL Local Gaming LLC

—_— - — a—
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_exeécutives.

CRSSD will be engaged in ongoing projects, programs, and studies to
* address heighborhood concerns and.improve community quality of life. Areas
of improvenient include’ trafﬁg-and p‘arkirjg operatioris, street'arid sidewalk
cleaning, tree.care, landscape bedutification, recreationial facility upgrades,
lighting enhancements, public safety inifidtives and community events.

Because of PHL Local’s cOn_C'é:f*h for and consideration of.our nei ghbors
and their communities, PHL Local is the only applicant;that will have deep
and strong.neighborhoodgsupport'fowour,project. We have khown our
neighbors for more than a half a.century .éa,nd;._t,hEy supportus because they
. know that PHL Local puts Philadelphia and Phifadeélphians First.

CASINO REVOLUTION PROVIDES AN
OPPORTUNITY. TO TRANSFORM THE SOUTH.
PHILADELPHIA.FOOD BISTRICT AREA

The placement of:.Casino Revolution at Front St. & Pattison Ave. will
spur additional development of thé entite area betweenthe.Stadium Complex
and Front Streét, Casino Revolution will be.an “anchor property”-at the base
of Pattison Ave. on Front:St.. that-will act-as aAca_ta_lty'st,for"devel‘opment along
Rattison Ave. out to°the Stadium-area. PHL Local can.directly'and indirectly
drive that:much néededﬁdevcl'dpment. .

First, because of PHL Local’s ample footprint - totaling 24 acres, we
have.the ability to expand:our project’by placinga'second hotel tower and
- additional entertainment venues on our existing footprint.

Second, PHL Local’s 24 acres.abuts the vacant,-27 acre former Food
Distribution Center site at 3 St..and Pattison.Ave:, which is one of the most
attractive.parcels in Philadelphia for development, and which presenits prime
development opportunities for.entertaininent, retail and tourism venues.

Third, Joe Procacci.owns additional properties-between the proposed site
for-Casino Revolution and the stadiums, which could also be-used for future
development. '

Eourth, PHL Local believgs*thal' the creatton of .a-Casino Special Services
District and the services provided by that. SSD*will result:in other
entrepreneurs and developers flooding into the PHI. Local Impact Zone area
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" based on.their recognition of the tremendous development potentlal of the

South Philadélphia Food District area.

Projected Economic Iinpact - JOBS

PHL Local’s Casino Revolution:will bring‘enormous economic
benefifs:to Philadelphia, Philadelphians, and the Cofmdnwealth of

*- Pennsylvania:

$428 Million Total Project Cost

+ 2,599 Number of direct, indirect and induced Philadelphia jobs

3,188 Numberof direct, indirect'and.induced Pen'n’s'v:lvania jobs

» $65.2.Million Proiected constructlon pavroll

« 1,235 Number -of construéction. JObS created (avg wage $52 800)

. 1,_369' permanent Casino employees

Projected Economic.Impact - TAXES & REVENUES

PHL Locai G,a_rrijng’s..projectewjjlz generate.enormous revenues for:
Philadelphia and for Comimonwealth.

$i_47.2 Million Prﬁiectéd'.annuaiw- in.city and state taxes & fees
-$141 _Milliohn Estiqjét’ed annual gamihg'taxéslféghlatpfy fees
-%4.1 Million.Es‘timated annual property taxes -.
" -$1.8 Million Estimated ahﬁual"Perinsylvania state sales and use taxes

- $300,000 Estimated arinual,Philadelphia:city-sales and use taxes

.:-:SSG.S-Mil‘lion Annuél.purc’_hascs_for‘.gopds-and.-'s'ervices for ongoing

operations:

- Enormous economic benefits for local businesses

. {4.1'Million Projected riumber of annual visitors_
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- number.is very conservativeas’ SugarHouse-attracted two.miillion
. visitors: in 20_1.1)

PHL Local’s:site affords the:ability to expand up to the maximum of
5,000 slot machines, thereby maximiZing.revenues to Philadelphia,
Philadelphians, and the Commonwealth. '

Philadelphia Flrst PHL Local’s Commltment to Phiiladelphia
and Philadelphians

PHL Local is the only applicant with a Philadelphia.First commitment.
Our commitment puts Philadelphia and local businesses first.

+ Philadelphia Bid Preference, 7%

* S.E.PA Bid 'Prefeal‘_enpc? 5%
Philadelphia First - Job Creation:

Not just Talk, Empty Promises, orguarantees.with a ton of
loopholes or ¢ontingencies.

We have a track. record Joe. Procacei’is a’man of his word; ifhe
~ says it, he does it.

Procacci Brothers Emplo’v_m'cnt;'Mo:ael |

75% of Joe’s-workforce at.PBS is.'Philadelphia residents
35% of his current workforce lives ini South Philadelphia

Joe Procacci and PHL Local are committed to putting Philadelphia and
Philadélphiaris Eirst.

Philadelphia First: Top-Down. Diversity Commitment

No Other Bidder Has Such'an Advantage ds'to Diversity because it all
starts with OWNERSHIP. We are the only Applicaiit that has such a
:'Slgmﬁcant African-American presence in ownership: Qur unique diversity in
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* owneérship.isn’t-diversity for-diversity’s.sake. Dr. Walter L.omax is an

* extraordinarily successful and accomplished.Philadelphia businéssman and
enifrepreneur. Any business, anywhere, would be lucky to. have a visionary
partnef like Dr. Lomax.and his. family.

Likel oé Procacci; Dr. Lomax.came-from nothing and-through the force
of his vision and-sheer hard wotk, buiit.enormous.wealth and value fot
himself, his family, and his-community:

Like Joe Procacci, Dt. Lomax is committed to having and maintaining a.
1 . - -1 - -, . . . - PR v . L]
diverse’workforce that mirrors the surrounding community.

Like Joe Procacci, Dr. [:omax:is.committed to providing economic
.opportunity to'those.whe have not previously experienced economic success.

_ Like Joe ?Prc;cac_ci,‘ Dr. [omax.is:committed to putting Philadelphian.
First.

It all starts with.ownersHip and PHL-Local-Gaming’s ownership i$ not. ’
just committed to Diversity; we-guarantee it.

Impactful, Ambitious.Diversity Plan

PHL Local Gaming’s commitment To. Diversity isn’t-based on loosely
worded promises; we set specific. and:measurable: goals, and will have an .
Advisory Board'fo oversee. the attainment of those goals:

-Workforce/Casino; 35% Minorit§, 50% Female

- -Warkforce/Construction: 32% Minorily, 7% Female
~-Workforce/Construction Abprehtices-: 50% Minority, 7% Female
- ‘S_qpp]ier Diversity/Construction: '3I2%'Minority_,. 5% Female
- Supplier Diversity/Goods and Services: 35% Minority, 15% Female
- Youtﬁ Training Mandate to Construction. Manager

--Construction training program in building trades and
development ‘

- PHL 'Local has already reached out to. Youth.Build Philadelphia

2
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Charter School to help Us facilitate.our-Youth Irdinif;g Mandate:

° creating a positive :\'Jisi_qn.,an‘d.l'eamih‘g‘enVirpnment for
young Philadélptiians . | .

v ;SSN’CS' as a.springboard.and help‘k}ur'youngfpeop]e
achieve their potential '

G ——— e — —
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HOSPITALITY. CONSULTING. - " e 5088 0707

Att: Joseph G: Procacci ' . g
PHL Local Gaming LLC

++3333 S. Front Street
Ph|Iadelph|a PA 19148

-.'Dear Mr. Procacci:

KlasRobinson Q.E.D. - is pleased to present the accompanylng report entitled:
“Economic’ Impact of the: Planned Casino’Revolution (Accelerated Opening),” which has
been prepared in acéordance with our engagement letter. The report presents an
analysis of ‘the economic |mpact of the planned development on local and state
economies, mcludmg tax revenue generated to the local, stite and federal
govemments; We have also examined the impact. of the planned casino and hotel
complex on employment, state and federal government services.and tourismi.

Our analysus is based on the. facilities, utmzatron estimates -and financial projections
provided- by members of the project’team, as well as i igures - provrded by various state
.agencies pertaining toissues such. as: employment information. No effort has been made
to obtain independent verification of the source data, which has been assumed to be
-accurate Under the terms of our engagement’ we are under no -obligation to revise: ‘this
report to reflect events: occumnglaﬁer the completron date shown below.

Our report. is: ’rnt’end‘ed for PHL. Local Gaming, LLC, Casino Revohitiod and other
members of the project team for use in public relations and lobbying’ efforts It may,
‘therefére, be dlstrlbuted to the press, to: various ‘interest groups and to. govemmental
representatives. "~ ‘Under no Circumstances can ‘this report be. uséd for financing.
Puiblication of the report or any’ rnformatron contained-therein in. any manner must explicitly
indicate. that it was prepared by KlasRobinson Q E.D.

February'5, 2013

Riastbinsbn‘Q.-‘E:'D.

James M. Klas Matthew S:Rohbinson
Founder-& Pnncrpal . F_o.underf&Pnncipal

s (and a‘ilikmdi':i.lrimdurr_) ) ln;l'ri'\mi e pranf™
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BACKGROUND

In pursuit of the Philadelphia, Pennsylvama gaming license, PHL Local
Gaming, LLC has proposed Casino Revolution, a major casino hotel development at 3333
'S. Front Street in Philadelphia, Pennsylvania

In: an effort to better educate. the public and to provide ‘current, factual,
supportable information to submit to Federal State and Local governments, PHL Local
Gaming, LLC has commissionéd a study demonstrating the economic benefits .of the
planned Casino Revolution developmerit.

KlasRobinson Q.E:D. Was sélected to perform’ this study due to its
accumulated experience in analyzing casinos throughout the United States, as well as its
experiénce in estimating the economic’impact of individual projects- ‘and entire. mdustrles
For additionial information on KlasRobinson Q:E.D. référ to the addendum. Q. ED..

OBJECTIVE

The purpose of this: study is'to quantlfy to the extent possible, the benefits
accruing from the planned Casino Revolution to, Phlladetphta County and the State of

Pennsylvania. The:study provides estlmates of" the dlrect mdnrect and. mduced impacts:

from the planned Casino Revolution complex

Direct impacts are-chariges in thé industry in which'a final demand change is
made. In the case of the planned Casino Revolution direct impacts are those generated
d|rectly, including employment wages, purchases of: goods and services, as well as taxes
or payments in lieu of taxes:paid to the local, state and/or federal govemments:

Indirect impacts are changes in the'inter-industry purchases as they respond
to the .demands of the directly - affected industry, namely the; presence of the planned
Casino Revolution operation in' the looal and‘reglonal economy. - This includes:increased
production and subsequent. employment eamings and expendltures at businesses, many

located in the area and region, which supply goods and servnces .to the planned Casino
Revolution.

Induced impacts are'derived from.changes.in spending from households as
incomefpopulation increases or decreases due to changes ‘in the production. This
includes increased produchon and: subsequent employment .eamings and expenditures at

area and reglonal businesses.that supply, goods. and serwces to. the employees of the
‘planned Casino Revolution complex

Indeed, as will be apparent, .the magnitude of the. direct, indirect and induced
benefits: provndes compelllng evidence of the overwhelmlng positive impact that the
planned Casino Revolution complex will generate.

~INTRODUCTION T2
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The; followmg sectlon presentsgavsummary of the fi ndmgs and conclusions
from. the February 2013 study entltled “Econom:c Impact:ofithe’ ‘Plarined. Casino
Revolut:on -(Accelerated Openmg) B conducted by KlasRobmson Q.ED. on behalf of

PHL Local Gamlng, LLGC:

QED. :

P DIREGT IMPACT

Total pro;ect cost: of$42810: m:lhon mcludmg an! astlmated‘$65 2 million in: constriction payroli
‘Wwhich equates to- an; estimated: 1; 235 dNIE tlme equwalenl constmctlon 1obs fora period-of 12-
months .

1,3691jobs at Casino.Revolution.

‘Aﬁn‘u‘élfp“a"yi'bll of $3;_1:'5'mimo'hwandu_ah'ea'_c!di;_ibnal‘:s__’;{t-"a*-rhiju_ioqin-,annuafr'.ﬁ'p;"inccfné;

employee .
Annu_a_'liraéy.rollir'elate'd-taxfe\fen'up d_f'ﬁjaﬁ_lmo_é;f;sﬁ,.1‘t‘5_‘im%ii‘ipn;; :
.. Tolal:annual gaming taxés and.regulatory fées are estimated:to;equél’$ 141.0 miiliion.
'_Ar)nu_ail’E'_rqp_,e_rtyf'l"qan__.,a_re;gsﬁﬁaté'_d;td?@gﬁé]iﬁd‘ﬁ-iﬁillic’ih:' ]

Asinual Salés and.Use Taxes for jtr_s_e_-sfgié;'c;fjb\eg,n-syibj_a;nTé?g;eié,sﬁﬁé:eﬁ:ta eqiial’$1.8 million=

Afriigl’Sales and Use Taxes for Philadelphiérare éstima'ted*toaequairsz'abﬁ'dob~ -

mumpuemmmcr

Indlrect and induced? annual output of: 519? 20 m||llon for Philadelphla Counly and: $250 0. million.
. for the State of, Pennsylvama as'a whole

Indirect, andiinduced: employment ofi1, 230 IODS for Phtladelphta County’ and 4 819 jobs-for:the
State of. Pennsylvama as'a whole.

Inchrect and induced. earmngs of $66:0.million: far, Phlladelphla County and 393 0 mtlhon for the
State ‘of | Pennsylvama asa whole

SOURCE:! KlasRobinson Q'E.D:;,

- EXECUTIVE SUMMARY
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-GENERAL

A casino;of the: magmtudetproposed will have:a dlrect impact, not only-on
Philadelphia County but on: the economy of the".entire State of: Pennsytvama ‘Direct:
expendltures in the form of wages ito-the .)new: employees; and purchases -of: 'goods’ and
-services-from'various; SuppllerS -and mdustnes W|Il bnng anificreased measure of vitality.to
the area. The following section prowdes a;.summary’ of the esnmated levels of
employment revenue for*govemment arid. dwectlexpendltures -that- the p!anned ‘Casino. ¢
Révollition complex’ will generate en: avStabIIIZEd -annual bBasis. All'estimates‘are in. current
year. dollars

-

CONSTRUCTION IMPACT

The total Gost of. the p!anned, Casmo Revolution, pro;ect is3 estrmated
to equal $4280 “miilion: to: deve!op A prOject of this size i§ expected to take!
approxnmately 12 to 18 monthsito. oomptete Approximately 38 0- percent ‘of the: total.
development cost’ will be oompnsed ‘of ‘hard" construction and ‘site. WOTK. expendltures
including an ‘estimatéd. 365 2 mrﬂ.'on in‘construction; payroll

The, remalmng 62.0. percent wnl! include fumrshmgs fixtures, equ:pment;

- fees;-working capltal pre-openlng costs, gamlng I:cense feés ‘and oonstruct:on interest:

Based on an anhiial average constriiction wagé: of $52 800, ‘which ‘is consrdered
conservative by industry standards for the; area; that: equates to, approxrmately 4, 235 full-
time equrvalent constructron J’ObS, assummg “a:12-month construct:on penod

EMPLOYMENT o :

Based on eéstimates prowded by members of ‘the pro;ect team ‘the:
planned Casmo Revolutron compfex is estmrated to' create: approxrmately 1,369 -

. ' jobsona. stabrhzed bas.-s :

planied! Casrno Revolutron development werexammed ‘the numbeér-of- employees at other
Pennsytvanla casino focations: As: presented in-the ‘following table, the: number-of .

. employees.is drvrded by the' number: of gamlng devrces resultlng in the:ratio of: ‘employees’

per device: For the purpose (of this! companson a slot machine, poker table or table game.
is. éach. oonsrdered a, gammg device;, ] . . ) -

- DIRECT IMPACTS D
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© . 'PENNSYLVANIA CASINO EMPLOYMENT COMPARISON

. | , . Hotel Employees;
Name Location . ~ Devices: - Rooms Employees. Per Device.
‘Valley Forge Casmo Resort: o _kmg .of Prussia- -+ 650 © 488 1,185 1.82
.Mohegan;Sun: -at Poconio Downis Wilke's: Barre: 2, 416 : UC-‘ 1,_832- 076
';,SugarHouse Casino - : Ph[ladelphla 19656 1,098 :0:68
Hattah! s Phi!adelphla Casmo & Racetrack: ‘Chester - 2,919 ) 1,883 - i0.65°
Mount Airy Casino.Resort Mount Pocono- 2, 145" - 188 1,315 .0.61
SandsiCasino Resort - : ‘Bethlehem: 3176 +300 1910 - 0:60
Rivers:Casino " Pittsburgh® 3074, - 1,801 0.59
»Hollywood Casino at Penn Natiohal ~ Grantvile. ™ , 21552 1,389 0.54
Parx:Casino; ' . .~ Bensalem. 3,722 1,744 LT
‘Presque’lsle’ Downsi&:Casino. - ’ Erie ) 2119 : 960 - 0:45
_The:Meéadows: _ .. i - Meadow Lands. 3396 . 1,280 0 38
“Total’ . . ST . '\ . - 2T, 825'-" 976. 16*408 .
Average (Mean): A . ‘ 4,638 . 21734 . '0:59-
Median e ‘ o 2,552 1,389 0.60
‘Planned,CasinoiRevolufion (Aécel~Openy)  'Philadelphia. 2/505 300 11369, -0.55'

‘Shurte: Pornsylvahia Goming Control Bonrd and KlagRobinson Q.E:D;

.DIRECT IMPACTS . . s




: The. employee to:.device ratlo ranges from 0:38-t0 1:82 with an average
. (mean) of 0. 59 employees per. dévice. and atmedian of 060 employees- per device. -The
" planned. Casino. Revolution (Accelerated ‘©pening).development'will have an employee to
' device ratio of 0:55, justt bélow:the: average (mean): and median. employees per device, but
well within the range: ‘for Pennsylvanla casinos: Baséd on the number. of' devices: at the
planned ‘Casino Revolution ‘in ‘felation to other Pennsylvanla casinos, the projected.
employment seems: reasonable, if not-conservative.

WAGES AND EARNINGS

Based on, estlmales provided' byr members. of the: pro;ect team, ‘total wages
for theplannéd: Casind Revolution comiplexiare: projected to equal approxtmately $34.5
million:on.a‘stabilized’ basrs» ‘or approxlmatelyf$25 200 per jOb Tipped employees are
projected to- eam -an - addltlonal $43 mlll:on in tip income annualiy on ‘a stabilized -
basis, bringing: total direct earnings'to:$38.9)million and average earmings per job to
$28,400' annually The followmg table: presents a breakdown:of: tHe estimated jobs and
‘wages:.by. category for:the planned RHL Casino: complex This |nformat|on is presented
graphically on'the! following, .pages:

1

Estimated.Direct Employment'8 Earnings -

JOTAL , 'AVG! WAGES TOTAL AVG EARNINGS

CATEGORY. EMPLOYMENT. 'WAGES PER EMPLOYEE! " "TIPS: _ EARNINGS PER EMPLOYEE
GAMING. T 683 75158670000 (522000 52,646,000 518,313,000 $26.800
HOTEL 82, 4,086,000 - - 20900 218000 1,304,000 25,100
Fa 362 7003000 0 79300° 1474000 BATIODD. - 2400
AsG 3 sjoopbe e . - 5700000 78,100
SECURITY 80 7588000 32300 . 2,588,000 32,300
MARKETING ® - Jodooor  agso | . Toadon 18500
poaM . B1 7840000 . - 22100 s 4784000 . 2aw
TOTAL!AVERAGE r 1,369 7 $34,540,0007" - $25,200 !'"au;_ass.ucrp‘ 2 )gaa.m._oohj . 1$28,400

. Source:-KlasRobinson Q.ED.

It'is importantto notesthatithese. jObS ‘and associated: eamings are dlrectly
related’ torthe:- planned Casino Revolution complex :and its.associatéd ancillary facilities
Includrng ‘food. and' beverage outlets entertainment and: retail areas: The previous
estimates ‘do- not* take into- accountljobs atiarea- establlshments rncludrng lodging,. retail,
gasohne and other:goods and.services; due; to an.increasein‘area visitors- attnbuted to the
siibject.gamingt {facilities. - -
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.Based ‘on information prowded by the Buréau of Labor Statistics,
comparable ‘service industry positions in the Philadelphia area had an average (mean)

annual wage-per job of $30,590 in 2011, with.a medlan annual wage of $27,360 for the
same period: In comparison, the average wage per job ‘for the planned Casino

Revolution complex equals $25,200 (not including tip income), Below the average (mean) '
and median ‘comparable servicé industry- annual wage.for the region, .butwell within the -

range for comparable service industry ‘positions. The following table presents a
comparison of average annual wages for-service mdustry positions in the Philadelphia
area,

201 1 Comparable Service Industry Annual Waqe
,Occupation title 4 N Average Annual Wage
Gaming Supervisars. * i $67,050
Chefs and Head Cooks $50.090
-Compiter, Automated Teller, and Office Machlne Repairers 546,180
Fi irst-Line Supemsors of Housekeeping and Jannonal Workers $44:130
Enfertainment Altendants and Rela!ed Workers, All Other: 843,290
Gaming Surveillance Oﬁ?cers and Gaming Inveshgators . - $40,540
Human Resoumes Assistanis Except Payroli and Tmekeepmg $40,180
First-Line Supervisors of Food Preparation and Serving Woikers $40,170
Customer Sérvice Representatives $38,280
‘Secretaries and Administralive Assistants, Except Legal Medical, and Execuuva ' $35,250
Cooks, Restaurant . . $30.420
Security Guards 329,840
'Concierges. '$29,810
Coin, Vending, and Amusement Mad'une Servn:ers and Repatrefs R $29,320
-Janitofs and Cleaners, Exicept Ma:ds and Housekeeplng Cleaners $28,590
Landscaping and Groundskeepmg Waorkers 527 94{1
Locker Rocm‘Coatroom and Dressmg Room Arlendanls . $27.470
Re!all Salespersons ; $27,250
Tellers $26, 940
Hotel, Motei, and Reson Desk Clerks. : §25, 910
Hosts and Hostesses, Restaurant, Lounge, and Coffae Shop ' 825,660
Bartenders . $24,920
Maids and Housekeeping Cleaners . . .$24,850°
Cooks Short Order - $24,230.
Laundry and Dry-Cleaning Workers 1§24, 100 .
"IFood Preparation Workars: . -t . : $23,330
Waiters and Waitresses. ’ $22.300
Baggage Porters and Bellhops $22,240
‘Cashiers : $20,750
Cooks, Fast Food' -$20,210
Counter Anendants Cafeteria, Food | Conoessuon and Coﬂee Shop $20,200
Amusement and Reueauon Attendams . $20,190
Dlshwashers o $19,660
,Dlnlng Room and Cafeteria’ Attendants and Bartender Hélpers’ $18,770
)
.Averagé (Mean)’ ' K . $30,590
.Median - $27,360
Plahned Cisino Revalution Complex. , * $25,200
Source: Bureau ‘of Labor, Statlstics and KlasRobinsan Q.E.D.
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OfHER BENEFITS

In addition to the-wages, the. proposed ‘facilities ‘would set aside additional
funds for employee benefits to the estimated 1,369 employees including. health insurance,
workers compensation and other‘employee benefits:such as employee meals, uniforms,
etc. Combined, other benefits are projected to equal more than $1.1 million annually
on a stabilized. bas:s which equates | to-over $800 per.employee per.year.

t

PAYROLL.AND RELATED TAXES

The planned Casino Révolution complex.wnll generate payroll related taxes
mcludtng .Féderal ‘and State wnhhoidlng, ‘ Social Secunty and Medicare taxes. The
planned Casino Revolution.is estimated to'generate almost $11.5 million.annually.

The following table'presents the- estlmated direct:payroll related taxes that
will be generated by the complex.

+

Annual Payroll Related Taxes:

Eederai'TWithholding. | , $5;181“,opb
State Withholding ‘ | 1,060,000
Socidl Security - Employer Paid 2,107,000
Social Security - Employee Paid o 2,107,000
Medicare - Employer Paid 484,000
Medicare -Emmployee Paid - : _ 484,000
Total T - $11,423,000

‘Sourch; Casing Revolution Pioject Team and KlasRobinson Q.E.D.
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- OTHER TAXES AND FEES

Gaming Taxes

Gaming taxes are based on the. current SB'ucture,- paid- by commercial
casinos in Pennsy_ivania to'the state.

In Pennsylvania, State Siot Taxes equal 340 peicent of-netslot win. Staté
Slot Taxes are est:mated to equa! approx:mate.’y $780 million. in yéar one,

In addition, the host County receivés a-Local Share Assessment (LSAf of
2.0 percent of net slot'win. The host’ Townshlp also.receives -a Local Share Assessment
(LSA) of 2.0-percent of net-slot win. The LSA for the County is estimated to equal $4.6

* million.in year one, increasing.annually to:$5. 2 millfon in year five. The LSA for the
; Townsh.'p is estimated to equa! 34 6 m:lhon in year one, increasing-annually to- $5.2

mm.-on inyear five.

There is ‘an additional 5.0 percent tax on. net slot revenue for the
Pénnsylvania:Gaming Eoonomlc Development and Tourism’ Fund (EDTF) The EDTF is
estimated to equal $11.5 mm.-on in year one, increasing annuaﬂy to $12.9 million in
yéar five.

State Banked .and Non-Banked Table Game Taxes each equals 16.0
percent of net table.game-win for the first two full years of operation, decreasing to 14.0
percent | thereafter. State Banked Table Game Taxes are estimated fo equal between
$9.2 ‘million and $9.5 million:for the- .period under-analysis. State Non-Banked Table
Game. Taxes are estimated to equal between $1.0 million and $1.1 million for 'the

period under:analysis..

In addition, there.is also a ‘Local Share Assessment (LSA) of 2.0:percent of
net table win for both Bankéd and Non-Banked table games. Total Banked and Non-
Banked Table Game LSAs are estimated.to equal: approx:mate!y $1.5 million-in year
one; increasing annually to.almost $1.7-million in year five.

The' Pennsylvama Race Horse Development Fund’ (PRHDF) also receives-a
poruon of gaming revenues to' supplement its purses. The PRHDF'is estimated to
réceive approximately'$25.3. mﬂhonfm Yyear.one, increasing.annually to $28.5 million
in year.five. )
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Gaming.Regulatory Fees

Regulatory Fees paid to the Pennsylvama Gaming Control Board are
estimated to' equal 1.5 percent of net gammg revenues. Regulatory fees are
estlmated to equal.$4. 6 million in year one, mcreasmg annually to $5.2 million in
year five.

Combmed total gaming- taxes and regulatory fees are estimated to
equal $141.0 mn'hon in year one, increasing’ annuaﬂy to $157.0 million in year five:

t

Property Taxes:

Estimated Gross Property Taxes are based ontcurrent. property tax rates
in Philadelphia, Pennsylvania: and estimated value of’ the improved property. Property
taxes are estimated to equal $4.1 million in year one, increasing annually to
almost 34 4 million in yearfive.

~ Sales and Use Taxes

The State of Pennsylvama has a.Sales-and Use Tax on the purchase of
tangible personal property and Some . services ‘of 6.0 percent which applies to hotel
overnight .stays (Of léss that 30 days) retail sales as well as sales at bars and

restaurants. Sales:and Use Taxes for the. State of Pennsylvania are estimated to

equal $1: 8, million in year-one, increasing;to $2.0 million.in year five.

The City of - Phlladelphla currently has an additional City - -Sales and. Use
Tax of:2.0 percent -also applicable to’ hotel’ overmghts retail:sales-and. sales at bars.and

..restaurants The Sales and Use Tax.in Philadelphia is estimated to be reduced'to 1.0

percent.in July 2014. Based.on the new rate of 1.0 percent, Sales and Use Taxes for
the C:ty of Philadelphia-are estimated fto equal almost 8300 000 in year one,
incréasing to over $330,000:in. year five.

|

The graph on the following: page presents a summary of annuai other

.taxes and fees for. the planned Casino Revolution ¢omplex.
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PURCHASES OF GOODS'AND SERVICE

In addition to-employment; wages and. taxes the" planned Casmo Revolution
complex will spend considerable sums within-the colinty:and'the state to purchase goods - .

* and services. foron-going operations. Estimates of goods and services purchased:were -

" derived from estimates. prcmded by memibers 6f the project team Departmental costs were:
then segmented into the various sub-classifications ‘of. expenditures presented in this
study.. The following-. table: presents.a summary.of the estimated annual.expenditures’ by
the planned Casino Revolution for: goods and. services.. P!ayer comps and other intémal
discounts-have been. excluded. 'Descriptions of the:various categories' are on the page.

that follows.

Direct _Annuéli Exﬁenditufes_fbt'Goods & Ser\iices'"
CATEGORY. TOTAL
ADVERTISING & PROMOTION _ $28,702,000
FOOD & BEVERAGE N _ | 6:939,000:
.C::'A_M ING SUPPLIES o 1,354,000
NON-GAMING SUPPLIES -~ . " 6,126,000
CONTRACT & SERVICES - | 6,351,000
UTILITIES . _ 1,596,000
GENERAL INSURANCE | 3,000,000

‘ MAINTENANGE SUPPLIES & CONTRAGTS | 989,000

OTHERADMINISTRATION | ‘ 1,454,000,
TOTAL L ssestang'

' ' ,Bourcot KlasRobihson GE.D.

As. presented above, ona- stablhzed basis, the:planned Casino.Revolution
Compiex is estimated to purchase.over SSG 5 mrmon annuaﬂy in goods and services
for on-going operations.
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The various éxpenditure - categones listed in: the prewous table and graph"
are-described below .

_Advemsmq & Promotion Includes expenditures for. adverhsmg in
the- print, .radio .or télevision media, as well;as outdoor ‘signs. Also
included are the costs of - producnon for- advemsmg. purchases of
prizes and awards; and donations.and sponsorships.

. Food & Beveraqe Includes ‘purchases of 'food and beverage raw.
matenals for the'restaurant: and bar.operations. .

Gamlng Supplies Includes - purchases of . gaming’ supplies for the
.casino; bingo and other gaming activities for on-going operations.

. Non-Gaming Supplies Includes the costs of ofﬁr':'e -supplies, paper
and cleaning products and other supplies needed for on-going
operations.  Also included are the supply costs for the hotel,
convention/entertainment: .complex; food and. beverage.operations, as.
well as the cost of goods-sold in the giftretail outlets.

-, Contracts.& Serviges’ Includes fees fof live performers professuonal
-fees; contract: labor, linen -and cleanlng services .and other related
items. Also‘included’: are fees'for leased equment

. Utl|ltles Includes, as appllcable the costs of ‘electricity, gas, fuel,
‘water and waste:removal, as:well as telephorie costs.

©.- Insurance Includes propérty insurance and liability insurance.

" Maintenance Supplies & Contracts Includes: supplies and repair
costs‘as'well as imaintenance. contracts. Mainténance labor’ costs are
.included under the: wage estlmates previously discussed.

Other Admlnlstratwe Includes bank charges other cash handling
costs, dues and fees, trave! and business entertainment and the
multitude of other, mlscellaneous admmlstratwe costs attendant to a
complex of this size..
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. IMPACT-ON TOURISM

' - The planned Casino . Revolutlon complex: will attract millions. of. visitors
each year. The.annual number of visitors at.the planned casino is estimated to

. gaming. expendlture per patron. of1$75 00 per visit.

. While casmos in Pennsylvaria do .not pubhsh attendance figurés, such

- equal.approximately’ 4.1 million- visitors on an; anhual bas:s.,based on an average

‘information is available for numerous casinos in other markets around the country., The
followmg tablé presents the average win per-attendee for casinos and casino markets

around the Umted States.

Avérage Win Per Adinission

- . “Avg. Wln Par’
Market/Facllity . \ Admission
"Metopolis; iL: (1) - “S116.
Lodsw'llo Area 1N(1) 5108
Ch:cago Afea IL (5). $107
Chicago Area IN {4) $105
'CmdnamA.rea N (3) $100
Batm Rouge u\(?) $33
Evansvmo. IN (1) $88
East Peoria, IL (1) 388
Mamuene.lAm -$84
Colingil Bluffs, 14 (3) S80.
Michigan Cily. N (1) ' $77
.Frefich Lick; IN (1)- §77
MS Guit Guast Counties (11) 575
NewOn‘eans. LA(S) * 74
Altoona lA(‘I} T §72
Laka Chart&s LA (2} §$72
MS- Mlssissuppi River Countigs (19) - STt
Osceola, IA{1) . $70
-Saint Louls Area - IL(2), $68
S City (). $67
Shrevepon.faossaer City, LA(S) $57.
Norlhwood? 1A (1) $62,
Ouad C-tﬂes A(2), 561
Emmetsburg; LA (1), $60
Dubiuque, 1A (2) $57
Cuad Cliies IL (1) 857 .
. ForiMac[rsm LA(‘H 857
Wateribo, 1A (1) $57
Ctinton, 1A {1) 856"
Rwerszde (LYR)] $45:
Lamrmood A(1) %40
Bocneville, MO (1) 335,
Caruﬂ)ersvﬂi'e MO(1) r , . $34
Kansas City, MO (4) N $313
Saint Louis Area - MO {4) 332
5L Josoph, MO (1) : . $31
LaGane MO’ {t} $30°
[Avarage (Mesn)- $67.86
.Median oo $58.00
Pianned Casino Revolution, $75.00,

Soures: KiasRobinson Q.€.0.
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As presented on ‘the: precedrng table, the average win per admission
ranges from alow of $30. 00 to a high of $116.00 per admission, with an average
(mean) of $67.86.and a median of $68:00 per: -admission. In‘ comparison, the planned
~ Casino Revolutron complex is estlmated to, achreve an average win per admrss:on of
proper‘ues and markets The planned casrno will have a. hotel as .well as- srgnlf' cant
ancillary facilities, and. amenities, superior, ‘if not comparable to the casinos and casino
markets: presented above.. Accordlngly, the estimated average'win per admission at the
planned'Casino Revolutron complex is considered reasonable; if not conservative.

These 4 1 miillibh visitors will rot only visit the subject property for the day,

"' but also spend the night, pamculany those from outside the Philadelphia area, As

discussed previously, the planned Casino'Revolution will include:a'250-unit hotel.

Accdrdmg to.estimates. provided by members .of the project team, the hotel

oomponent is estimated o ach1eve a-stabilized' occupancy rate-of 80.0 percent which

By applyrng an- average of 1.8 guests per room, standard for the casino
industry, this equates to more than 131,000 visits annually by overnight casino
patrons, not. to -mention casina visitors staying at other hotéls in the area. These
ovemight casino guests will not.only :spend ‘money at the planned Casino Revolution
complex, but-at area. gas stations, restaurants, bars, retail-establishments and attractions.

Furthermore, the more. time visitors.spend’in‘the. Phrladelphla area, the greater the amount,

of money spént at'area businesses;
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GENERAL

, The: concepts ‘of indirect and mduced impéct.are -armiong the most widely'
' used and poorly ‘understood tools in economic analysis, Fundamentally they are based .
- upon an extension of the direct expenditures by the businesses and their patrons
" described.above:. Money spent at tribal enterpnses is redistributed back into the:economy
in.the form of wages, taxes-and. expenditures for goods.and services.
In the case of gaming operations, money is never: actually "Iost in a casino.
Rather it too is redistributed ‘back into the economy in the form of wages taxes and .
,expendltures for ‘goods'and services. In:the same manner that the casino redistributes
the gaming win and other revenue it-receives, the people to-whom-those wages are paid
and from whom the goods and services are purchased:further redistribute the T money they
receive in wages to their employees and.purchases for their own operating needs: It is the
measurement of this on-going cycle of redlstnbutlon which .estimates of indirect and .
induced: -impact attempt . : l

, Esnmates of indirect and.. mduced impact were. prepared by KlasRobinson I

QE.D: using the IMPLAN (IMpact -Analysis for PLANlng) economic model .originally .

developed for the. USDA Forest Service in cooperation with the Federal Emergency .

. Management Agency-and theUSDI Bureau ‘of :and Management: The IMPLAN model| -

was ‘developed at the Umversuty of Minnesota and iis. maintained by Mlnnesota IMPLAN

Group'in Stillwater. The IMPLAN model has:béen in-use since 1979. The IMPLAN model

accounts closely:follow the. aocountmg conventlons used in.the “Input-Output Study of the

U.S. Economy” by the Bureau of' Economic® Analysis and the rectangular format '

. reéommended by the.United.Nations. , /

Induced |mpact calculated by the IMPLAN .model reﬂects changes ‘in
_.spendlng from households as’ mcomelpopulauon increases:or decreases due-to changes.
in productlon effectwely measuring-the.impact of wagés paid as they cycle through the
economy. ‘Indirect impact calculated by the IMPLAN- model reflects changes in inter- .
industry purchase, effectively measuring . the impact, ofexpenditures for other goods and
services by the. tribal enterprises as they too cyclerthrolgh the: economy. Three levels.of -
impact.have been calculated: output - equnvalent to. GDP, employment, and eamlngs -
equwalent to personal income. :

o
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OUTPUT -

Indirect:and induced output’ includes i increases in _production -and/or sales
at area businesses due to the: mcreased demand generated ‘by .the: planned Casino
Revolution dévelopment, as’ well.as at.businesses impacted by the providers of goods
and services to the.planned. Casino’ Revolution development. Based upon estimates of
direct. output provided by-members of the prOJectfteam the total induced and indirect
impact on.the" economic output (GDP) of Phlladelphla County from operatlons at the
planned Casino Revolution deve!opment is estimated to .equal approximately $197.0:
million‘annually. Total induced-and indirect: output impact.on‘the State of Pennsylvama
as a whole is estimated to equal approxnmateiy $250 0. mxllron annually

Adding ‘the dlrect impact on annual output from the planned Casino
Revolution development to the .ifidirect and induced annual impact: yields a total
estimated annual impact on output of approximately $534:0 -million for Philadelphia
County and $587.0 million for the-Stateiof: Pennsylvama as a-whole.

The following table presentsaa ;summary of the: estlmated annual impact on
economic output from the planned’ Casino Revolution development Th_e chart on the
next-page presentsthe foflowung tnformation: graphlcally

s
B

Estimated Direct, Indirect and Induced Annual Qutput Impact

.lrﬁp'act _Philadelphia County __ -State of Pennsylvania*
Indirect Impact . $93,324,000 $118,828,000
‘ Induced Impact - 7 $103,495,000. $130,762,000
Totdl Multiplier - © $196,819,000 ©.$249,590,000
Direct Impact . .$337,549,000 $337,549,000.
Total:impact  $534,368,000 $587,139,000

* State of Pénnsyivania includes Philadelphia County_tota_l

Source:'\l(_jl'asR_ub[nson Q.E.D:
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- EMPLOYMENT

Indirect and induced employmenit . mcludes increases in employment at
" area businesses due to the increased demand generated by the planned Casino.

‘Revolution development as well as-at: businesses impacted by the providers of goods'
and services to the planned Casino Revoiu‘non development. Based upon estimates of
difect outpiit’ prov:ded by members of- the project:team, the total induced and indirect
impact on employment in Philadelphia County from 'the. planned Casino Revolution,
.development is estimated:to equal approxnrnately 1,230'jobs. Total'induced and indirect
employment. impact on the State of Pennsylvania as a- whole is estimated to equal

‘approximately 1 819 ]ObS

. Adding the -direct |mpact ‘on employment from the. planned Casmo
Revolution develapment. to the indirect’ and induced impact yields a total estimated
|mpact on employment' of ‘approximately 2, 500 jobs for Phitadelphia County and ‘3,188

jObS for the: State of. Pennsylvamaras awhole.

The -following table. presents a summary of the estimated impact on
empioyment from- the planned-Casino Revolution dévelopment:. The chart on- the next
page presents:the followmg mformatlon graphlcally

Estimated.Direct,.indirect and Induced Employment impact:
. émploymgntrln'\!:a?;t‘ Ph'i!;dél'phia County  State of Pennsylvania®
Indirect Impact: B ' 528. | 815
tnduced lmpé‘ct ' - 702 . 1004
, Total .'Mun'ipi_i'_gf ' 1,230 4,819
| , Direct inpact _ ] - 1,369
Total Impact | 2,599 3,188
* State of Pennsytvania iricideés Phlladelphla Cotinty total
Sourca; KlasRabinson d.E.o;_
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EARNINGS

indirect and: induced' eamings: include increasés in eamings at area
businesses-due to the: mcreased demand generated by the planned Casino Revolution
development, as'well-as at businesses’ |mpacted by the providers of goods and services
to the planned Casino Revolution development. Based upon estimates of direct output

provided by members of the project team, the total induced and indirect impact on

personal income. in. Philadelphia County from the planned Casino Revolution

development is estimated to equal -almost $66.0 million annually. Total induced and
indirect. earnings impact on'the.State; of Pennsylvanla as-a whole is estimated to equal
almost-$93.0:million annually.

Adding the direct impact.on eamings from the: planned Casino Revolutlon

development to the indirect and induced impact yields a total estimated impact on-

personal income of almost $105.0 million annually for Phlladelphla ‘County and almost
$132:0:million annually for the State of Pennsylvania as:a whole.

The following table presents a summary of the estlmated annual. |mpact
on personal income from the planned Casino Revolution development The chart on
the next page presents the followmg information,graphically.

Estimated Direct, Indirect and Induced Annual.Earnings Irﬁ'p’act

Earnings:impact 'Ph’ilad'elpl_\i? County  State of Pennsyivania”
Indirect impact, $31,645,000 $47,036,000
_Induced Impact __$34,105,000 ' $45,915,000
Total Multiplier $65,750,000 $92,951,000 |
Direct Impact. $38,878,000 538,878,000
Total impéct 5104628000 ' $131,829,000

* State of Pennsytvania includes Philadalphia County total

Source: KlasRobinson Q.E.D.
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OUR COMPANY

KIasRobmson Q.E.D: provides ‘market research, finaricial feasibility analysis, economic
|mpact analysis, Imgatlon support. and ‘other development consulting to such diverse types
of industries and businesses as:

Gas Stations, Truck Stops and

Casinos, Bingo Halls and Racetracks.  J, Convenience Stores

s, Hotels and Resorts & Amusements and-Attractions

"

s, Convention Centers and Exhibit Halls: 5, Golif Courses

& RV Parks and Campgrounds % Bowling Alleys

~ Restaurants-and Nightclubs o Theatefs dnd Other. Entertainment Facilities
Tribal and Community Development. . -

o~ Pianning munity Developme & Water Parks

We. perform comprehensive market researchias a folindation for all of:our feasibility
studies, focusing on'key demographic-characteristics; tourism patterns, transportation
infrastructure and other-elements affecting the ablhty of a project to attract demand.
‘We work in concert with the project team to develop facility recommendations that
match-the identified needs of-the market and the goals of th‘e project developers.

Due to our extensive.experience with a broad array. of leisure industry pr0jects we
need not rely solely on piiblished ‘information on in projecting future financial
performance Our projections are based upon years of experience working with
leisure industry projects of all types and sizes that has given us access to operating
and market data not: avallable to the.general’ pubhc

Our analyses of direct; indirect and induced: econom:c impact provnde not merely facts:
and figures, but: the context necessaryto make: them feal and understandable to the
reader. KlasRobinson: Q.E. D. emphasizes hands=on, client-oriented- consultmg, based
on our foundmg prinéiples of integrity, acéuracy:and respect:

Our comprehensive. approach ensures: :accountability through the direct; absolute and
exclusive involvement: of-the principals in' each pro;ect including meetings, market
research, -analysis, report writing -and presentation..

Summaries of the  qualifications of our proféssional’ staff and a listing of recent
engagements are. provnded onithe’ followmg pages:
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'JAMES M. KLAS |
'FOUNDER & PRINCIPAL.

Co-founder and. Pnnmpal of KIasRoblnson Q.E.D;, Matt. Roblnson has been.a.consultant
in the hospitality. industry- for almost 20 years, specrallzmg in market research, fea31b1||ty

analyses and economic impact studies. Mr. Robinson has consulted on nUMeErous

casino, hotel and .other hospitality and leisure industry projects. With a background ‘in
planning and-economic. development, Mr. Robinson has specific expertise working .in
Indian Country on gaming and other fribal economic diversification projects. ‘Mr.
Robinson recently completed his second consecutive term on-the Executive Board of

the Nahonal indian  Gaming Assoc:atlon and currently’ Serves on. NIGA's ‘Spirit -of

Sovereignty. Committee.

M. Robinson is a frequent. speaker at-national and regional conferences on issues
related to’ feasibility, economic impact and’ plannlng He-is a guest lecturer at colleges
and universities including ‘his aima mater Macalester- College Mr. Robinson is also a
featured contributorto a variety of national- trade’ publications.including Indian Gaming
Magazme and Casino Enterprise. Management Magazme and.is often quoted in. regional

and. national periodicals. '

Mr. Robinson has a Masters degree in, Planning W|th a ‘secondary concentration in-

economic and community development from: the Humphrey Institute_at the Unwersrty of
Minnesota. While ‘at the: Humphrey institute, Mr. Robinson- conducted research at the

“Tourism Center of the Unwersrty of Minnesota, specializing in rural tourism
development He is a graduate of Macalester Coilege ' with-a Bachelor of Arts degree in;

three majors: Economics, Spanlsh and International Studies. Dunng the 1988-89
academic ‘year, he attended the -Universidad De Complutense and the Instltute of
European Studies:in Madnd Spain.

Mr: Robinson also has :more than-five: years of- operatlonal and. management expenence
working in various facets of the hosprtallty industry ‘both at”home and abroad. He is
fluent in oral and wiitten Spanish and is ‘@ member of La Sociedad Hispanica ‘Sigma.

~ Delta of the National Spanish Honer, Socuety Mr. Robinson is also a. member of

Ornicron Delta:Epsilon of the National Economiics; Honor Society..

Prior to co-founding KiasRobinson Q.E.D., Mr Robinson'was Vice President of. the

_Hosprtalrty Group of GVA., Marquette. Advrsors a, national. consulting firm, During 'his

elght-plus years wrth The: Hosprtahty Group, Mr. Robinson consulted on numerous
gammg, "hotel and other hospitality and leisure mdustry projects-and-was the editor and
analyst of both The. Twin Cities Hotel Report and The -Seattle. Hotel Report, quarterly
publrcatrons on lodging mdustry trends.-
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MATTHEW S. ROBINSON
FOUNDER & PRINCIRAL

Co-founder and’ Pnncnpal of KlasRobinson Q. E: .D., Matt Roblnson has'been a consultant
in: the hospltallty industry for almost 20 years, spemallzsng in market research, feas;blllty
analyses and economic impact studles Mr. Robinson has consulted on numerous
casino, hotel'and other-hospitality and Ietsure industry projects. With a background in.
‘plannlng -and economic. development Mr. Robinson has. specific: expertise-working in
Indian. Country on .gaming and other tribal economic. diversifi cation projects. Mr,
Robmson recently:completed. His second consecutive term on-the Executive Board of’
the National. Indian Gaming Assomatlon -and currently serves on NIGA's Spirit of
Sovereignty Committee..

Mr. Robinson is-a frequent speaker. at national and. reglonal conferences on issues
related to: feasnblllty -economic impact and-planning. He:is a-guest lecturer at colleges
and universities’ mcludmg his dlma mater<Macalester® College Mr. Robinson is also a
featured_contributor to a’variety:of ‘national trade publications inciuding Indian Gammg
Magazine and Casino Enterprise’ Management Magazine:and s often quoted in reglonal
and national periodicals.. :

Mr. Robinson has a Masters ‘degree, in: Planmng with a secondary concentrahon in
‘economic and communlty development from.the Humphrey 'Institute-at the University of
Mlnnesota While-at the. Humphrey Institute, Mr. Robinson' conducted research:at the
Tourism Center of the University of anesota specuallzmg in_ rural. fourism’.
development He is a graduate of'Macalester College with a.Bachelor of Arts degree in’
three majors: Economics; .Spanish and. Internatlonal Studies.. During the 1988- 89
academic year, he attended the Universidad De Complutense and. the Institute of
European Studies:in Madrid, Spam

Mr:-Robinson also has; moretthan five years:of. operatzona[ and management experience:
working in various. facets- of- the hospltallty tndustry both at home and abroad. He is
fluentin oral and wntten Spamsh :and-is 'a member of La Sociedad Hispanica Sigma
Delta of. the Natlonal Spamsh Honor Society. Mr. Robinson is also a' member of
Omicron Delta Epsilon of.the National Economics Honor! Society.

Prior to co-founding KlasRobinson Q E D., Mr. Robinson was Vice. President of the
Hospitality Group of - GVA Marquette Adwsors 'a national consuiting firm. - During his
eight- plus -years: with The- Hospltahty Group, 'Mr. Robinson consulted on numerous
gaming, hotel. and cther hospltahty and leisure industry projects and-was the editor and
-analyst of both The Twin- Cities’ Hotel Report and The: Seattle Hotel. Report, quarterly
publlcattons on! lodging industry trends
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ARIZONANS FOR: TRIBAL GOVERNMENT GAMING - Phoenlx, Arizona:: Impact analysus on
behalf of Anzonans fof Tribal Govemment Gaming for the introduction of slot- machines and
table ‘games at racetracks in the State. Anatys;s mcluded estimates of revenue. at up to-nine
planned racinos and the. correspondmg lmpact at Ind|an €asinos throughout the State of

-Arizona.

COASTAL. DEVELOPMENT MASSACHUSETTS LLC. - New York, New' York: Preliminary
market analy5|s and'revenue prolectlons fora: proposed casino resort’complex gaming facility'at

. Suffolk Downs in'Boston, Massachusetts

EXCELSIOR RACING ASSOCIATES LLC 'NEW- YORK NEW YORK Prellmmary analysis
and utlllzat|on estimates for-the- planned VLT gammg facility, components at-Aqueduct and
Beimont Park in New York as well as: a scenario. that assumes that Belmont Park-does not

_ operate VITs (vndeo Iottery terminals).

FLANDREAU SANTEE SlOUX TRIBE -Flandreau, ‘South Dakota ‘Economic impact:on the:
Greatef Sioux Falls Area of South Dakota due to the plafned Lyon County Casino and Golf
Resort in ne:ghbonng lowa. Analysis included.estimates’ of revenues, expenchtures purchases'

-and employment at' the planned 'Lyon County casino project, as well as the correspondlng
impacton.employment, tourismand video Iotlery terminals in the Greater Sioux Falls Area

GREATER DUBUQUE RIVERBOAT COMPANY < Dubuque,. towa Market analysis -and

projectlon of- total. market." gaming ‘revenue for installation of slot machlnes at Dubuque
Greyhound Park '

"HO:CHUNK-: DEVELOPMENT LLC~ Wlnnebago Nebraska Feasmmty study and economic

‘ beneﬁts of the- anesota State Lottery:m the State. of, Minnesota ‘on local ‘and state economies.

impact; anaiyms on: behalf of Ho-Chunk Development LLC forits planned Warrior Casino- and

Hotel in downtown' Sloux City which would repiace Argosy Casino-Sioux-City for the Woodburyi

County lowa gaming licénse.

MERIT MANAGEMENT GROUP, LP - Burr: thge. lllinois: Preliminary market analysis for’a
proposed racino.in. Raton.rNew Mexico.

MINNESOTA STATE LOTTERY - Rosevllle. Mlnnesota lrnpact study on the ecohomic
and tax revenue generated:to the statetand: federal government
‘MISSISSIPPI BAND OF’ CHOCTAW Choctaw Mlsslssippl Feasmtllty study-and econorhic

tmpact study on behalf of. the M|55|55|pp1 Band of Choctaw Indians for'a proposed casino resort
complex along the: M:smssappl Gulf Coast'in. Jackson County. M:ssnssmpl

, 'PRAIRIE MEADOWS RACETRACK Poli. County, lowa Feasibility: study for the financingiof.
a complete track renovatron and instaliation of 1,100 Slot machiries at Prairie Meadows

Racetrack, including. estlmates of. the impact ypon’pari- mutuel handlée.

QUANTUM ENTERTAlNMENTa COMPANY Santa Fe. New: Mexico: Feasibifity study for a
proposed horse track and. racmo in: Hobbs New’ MEXICO

_ADDITIONAL LISTINGS OF ENGAGEMENTS:UPON REQUEST
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